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HIRE PURCHASE / BUYING ON CREDIT 
  

Reference   Bright Sparks Mathematics Student’s Book 5 / Standard 4   

Type of Resource  Worksheet / Enrichment   

Skill    Using percent, applying mathematics to practical situation, reasoning 

Prior Knowledge   Simple percent, arithmetic skills  

Resources   Worksheet, pencil, optional – calculators 
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NAME             DATE 

 
HIRE PURCHASE / BUYING ON CREDIT 

 
Papi bought a new dining room set.  He  
had to pay a down payment of $75, and 
he has to pay $100 each month for a year. 
 
Papi told us this method is called hire purchase, 
or buying on credit.  He said it costs more than 
cash, but that we will get to use the table 
even when he is still paying for it. 
 
 

1. What was the total cost of the dining room set that Papi bought? __________  
 
2. If the cash price for the table and chairs was $982, how much  

extra did it cost Papi to buy it on credit?     __________  
 

3. A two-door fridge was for sale at a discount store in Jamaica for J$50000 cash.  
The hire purchase plan was to pay the first instalment, and then pay 24 more 
instalments of J$2400.   
a) What was the total price for the fridge if purchased on credit? __________ 
b) How much more was the hire purchase price than the cash price? 

 
__________ 

c) What percent was added to the cash price to determine the 
credit price?         __________ 

 
4. My brother bought a small digital music player on credit. The cash price was 

B$600.  He paid 21% interest in order to buy it on credit.  How much did he 
have to pay altogether? 

           __________  
 

5. A mountain bike has a cash price of $450.  On credit, it cost $90 for the down 
payment, and six payments of $75.  How much extra will it cost to buy it on 
credit? 

__________
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Answers 

1. $1275 

2. $293 

3. a) J$60000 

b) $10000 

c) 20% 

4. $720 

5. $90 


