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Independent Auditor’s Report

To the Directors of
Canadian Tire Jumpstart Charities

Qualified Opinion

We have audited the financial statements of Canadian Tire Jumpstart Charities (the “Organization”),
which comprise the balance sheet as at December 31, 2018, the statements of operations, changes in
fund balances and cash flows for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies (collectively referred to as the “financial statements”).

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects,
the financial position of the Organization as at December 31, 2018, and the results of its operations
and its cash flows for the year then ended in accordance with Canadian accounting standards for
not-for-profit organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Organization derives revenue from the public
in the form of donations, the completeness of which is not susceptible to satisfactory audit verification.
Accordingly, our verification of these revenues was limited to the amounts recorded in the records of
the Organization and we were not able to determine whether any adjustments might be necessary to
recorded revenue, the excess of disbursements over revenue, and cash flows from operations for the
years ended December 31, 2018 and 2017, current assets as at December 31, 2018 and 2017, and
the fund balances as at January 1 and December 31 for both the 2018 and 2017 years. Our audit
opinion on the financial statements for the year ended December 31, 2017 was modified accordingly
because of the possible effects of this scope limitation.

We conducted our audit in accordance with Canadian generally accepted auditing standards
(“Canadian GAAS"). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Organization in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified audit opinion.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Organization or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s financial reporting
process.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Canadian GAAS will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with Canadian GAAS, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Organization’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Organization
to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Dabikke LLP

Chartered Professional Accountants
Licensed Public Accountants
March 15, 2019



Canadian Tire Jumpstart Charities
Statement of operations
Year ended December 31, 2018

Notes

Revenue
Canadian Tire Corporation, Limited 7
Strategic partnerships
Government support
Interest income 5
Other donations

Less direct costs and expenses

Disbursements
Canadian Tire Jumpstart program for kids in financial need
Canadian Tire Jumpstart Inclusive Play Program
Other community initiatives
Bon départ du Québec
Canadian Tire Jumpstart program delivery

General and administrative expenses 6
Interest expense 7

Excess of (disbursements over revenue) revenue
over disbursements

2018 2017

$ $

(Note 13)

26,959,512 22,372,973
300,000 348,781
406,022 575,755
29,553 17,471
1,635,876 911,730
29,330,963 24,226,710
150,517 153,980
29,180,446 24,072,730
20,332,701 20,359,762
6,136,361 —
50,793 499,585
11,676 56,676
960,378 1,035,142
27,491,909 21,951,165
2,319,890 2,097,516
78,601 7,702
29,890,400 24,056,383
(709,954) 16,347

The accompanying notes are an integral part of the financial statements.
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Canadian Tire Jumpstart Charities
Statement of changes in fund balances
Year ended December 31, 2018

Balances, beginning of year
Excess of disbursements over revenue
Balances, end of year

Balances, beginning of year
Excess of revenue over disbursements
Balances, end of year

Unrestricted Endowment 2018
funds funds Total
$ $ $
(Note 5)
1,749,717 882,956 2,632,673
(709,954) — (709,954)
1,039,763 882,956 1,922,719
Unrestricted Endowment 2017
funds funds Total
$ $ $
(Note 5)
1,733,370 882,956 2,616,326
16,347 — 16,347
1,749,717 882,956 2,632,673

The accompanying notes are an integral part of the financial statements.
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Canadian Tire Jumpstart Charities

Balance sheet
As at December 31, 2018

Assets

Current assets
Cash and cash equivalents
Accounts receivable
Harmonized Sales Tax receivable
Other assets
Investments

Long-term investments

Liabilities
Current liabilities
Loan payable

Accounts payable and accrued liabilities
Community development grants payable

Deferred revenue

Fund balances
Unrestricted funds
Endowment funds

Notes

3and 7

7
7 and 11

2018 2017

$ $
2,244,982 1,109,623
3,664,898 3,415,967
322,573 37,406
39,300 16,515
497,369 404,911
6,769,122 4,984,422
411,308 482,055
7,180,430 5,466,477
4,500,000 2,500,000
303,043 39,450
188,626 —
266,042 294,354
5,257,711 2,833,804
1,039,763 1,749,717
882,956 882,956
1,922,719 2,632,673
7,180,430 5,466,477

The accompanying notes are an integral part of the financial statements.

Approved by the Board

, Chairman

, Treasurer
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Canadian Tire Jumpstart Charities

Statement of cash flows
Year ended December 31, 2018

Notes

Operating activities
Excess of (disbursements over revenue) revenue
over disbursements
Changes in non-cash working capital items 10

Investing activity
(Acquisition of) proceeds from disposal of investments, net

Financing activity
Proceeds of loan payable

Increase (decrease) in cash and cash equivalents during the year
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

The accompanying notes are an integral part of the financial statements.

2018 2017
$ $
(709,954) 16,347
(132,976)  (1,607,995)
(842,930)  (1,591,648)
(21,711) 74,516
2,000,000 500,000
1,135,359 (1,017,132)
1,109,623 2,126,755
2,244,982 1,109,623
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Canadian Tire Jumpstart Charities
Notes to the financial statements
December 31, 2018

1. Nature of the organization

Canadian Tire Jumpstart Charities (*Jumpstart Charities”) was incorporated without share
capital under the Canada Corporations Act on November 20, 1992. Jumpstart Charities is
dedicated to helping kids overcome financial and accessibility barriers to sport and recreation in
an effort to provide inclusive play for kids of all abilities.

Jumpstart Charities filed for continuance under the Canada Not-for-profit Corporations Act and
received confirmation from Industry Canada in July 2013. Under the Income Tax Act, Jumpstart
Charities is classified as a registered charity and, if certain requirements are met, is not subject
to income taxes. For the year ended December 31, 2018, the requirements have been met.

2. Significant accounting policies
Basis of presentation

These financial statements have been prepared in accordance with the accounting standards for
Canadian not-for-profit organizations published in the CPA Canada Handbook - Accounting using
the deferral method of accounting for restricted contributions, and include the following
significant accounting policies:

Revenue recognition

Donations which have been restricted through specific direction from a contributor are deferred
and recorded as revenue when the related disbursements occur. Unrestricted contributions are
recognized as revenue when received or receivable if the amount to be received can be
reasonably estimated and collection is reasonably assured.

Endowment contributions

Endowment contributions are recognized as direct increases in the respective fund balance in
the year.

Financial instruments

Cash is recognized at amortized cost. Cash equivalents and investments are initially recognized
and subsequently measured at fair value. Accounts receivable, accounts payable and accrued
liabilities, and community development grants payable are initially recognized at fair value and
are subsequently measured at amortized cost.

Cash and cash equivalents

Cash and cash equivalents are defined as cash and Canadian securities that are highly liquid
and with original maturity dates of three months or less.

Unrestricted funds
Amounts received without any stipulation as to how they should be spent, used or held, are

recorded in unrestricted funds.

Endowment funds

Endowment funds represent amounts received which are externally endowed.
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Canadian Tire Jumpstart Charities
Notes to the financial statements
December 31, 2018

2. Significant accounting policies (continued)
Contributed services

Volunteers contribute many hours per year to assist Jumpstart Charities in carrying out its
activities. Because of the difficulty of determining their fair value, contributed services are not
recognized in the financial statements.

Research and grants

Commitments for research and grants, which are payable over a specified humber of years, are
recognized as disbursements on the statement of operations in the year the partner being
funded meets the eligibility criteria.

Use of estimates

The presentation of Jumpstart Charities’ financial statements, in conformity with Canadian
accounting standards for not-for-profit organizations requires management to make estimates
and assumptions that affect the amounts in the financial statements and the disclosures in the
notes thereto. Actual results could differ from those estimates used in preparing the financial
statements. Estimates are used when accounting for a number of items including, but not
limited to, the valuation of investments, provision for doubtful accounts receivable, and deferred
revenue.

3. Investments

2018 2017
$ $

Endowment funds investments
Guaranteed investment certificates 908,677 886,966
Current 497,369 404,911
Long-term 411,308 482,055
908,677 886,966

The guaranteed investment certificates have rates of interest ranging from 1.4% to 2.83%
(2017 - 1.4% to 2.87%) with maturities to September 2021 (2017 - September 2020).

4. Deferred revenue

2018 2017

$ $

Restricted bequest 263,310 —
Restricted corporate donation - Winnipeg rink project - 250,000
Government support (Province of Manitoba) 2,732 44,354
266,042 294 354
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Canadian Tire Jumpstart Charities
Notes to the financial statements
December 31, 2018

5.

Endowment funds

Endowment funds are comprised as follows:

Canadian Wayne Brandon Pat 2018 2017
Tire Sales Crisp Marsden Total Total
$ $ $ $ $ $
Balances, beginning of year 490,006 175,000 157,950 60,000 882,956 882,956
Contributions during the year — — — — — —
Balances, end of year 490,006 175,000 157,950 60,000 882,956 882,956

The Canadian Tire Endowment Fund was established to support the Canadian Tire Jumpstart
program. The capital is to be invested and permanently maintained. Income earned in the
amount of $9,522 ($9,253 in 2017) is included in interest income and has been used to support
the Canadian Tire Jumpstart program.

The Wayne Sales Endowment Fund was established in 2008 to fund the Canadian Tire Jumpstart
program for children of Canadian Tire Corporation, Limited employees. The capital is to be
invested for a minimum of 10 years. Income in the amount of $3,401 ($3,305 in 2017) is
included in interest income and has been used to support the Canadian Tire Jumpstart program.

The Brandon Crisp Endowment Fund was established in 2009 from an initial endowment
contribution from public donations and external fundraising activities. The intention of this fund
is to assist children in one or more Canadian Tire Jumpstart chapters in Ontario to participate in
sports. The capital is to be invested for a minimum of 10 years. Income of $3,069 ($2,983 in
2017) is included in interest income and has been used to support the Canadian Tire Jumpstart
program.

The Pat Marsden Endowment Fund was established in 2009 from donations and external
fundraising activities in memory of Pat Marsden. The intention of this fund is to support
underprivileged children. The capital is to be invested for a minimum of 10 years. Income of
$1,166 ($1,133 in 2017) is included in interest income and has been used to support the
Canadian Tire Jumpstart program.

The endowment funds have a cost basis representing the original endowment contributions of
$882,956 ($882,956 in 2017). The fair value of the financial instruments held by the
endowment funds is as follows:

2018 2017

$ $

Cash and cash equivalents 3,609 11,105
Investments (Note 3) 908,677 886,966
912,286 898,071
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Canadian Tire Jumpstart Charities
Notes to the financial statements
December 31, 2018

6. General and administrative expenses

General and administrative expenses consist of:

2018 2017

$ $

(Note 13)

Human resources 1,865,030 1,550,261
Branding and communications 197,476 257,322
Consulting 149,054 159,397
Overhead 108,330 130,536
2,319,890 2,097,516

7. Related party transactions and balances

Jumpstart Charities is related to other parties by virtue of those parties’ ability to exercise
significant influence over Jumpstart Charities. Other parties include the directors of Jumpstart
Charities and Canadian Tire Corporation, Limited ("CTC"). CTC refers to the Company and its
subsidiaries.

During the year, CTC incurred costs of $3.29 million ($2.75 million in 2017) for advertising that
may also have benefited Jumpstart Charities for which no amounts have been recorded in these
financial statements.

During the year, CTC incurred costs of $3.12 million (nil in 2017) for advertising and marketing
costs on Inclusive Play that may have also benefited Jumpstart Charities for which no amounts
have been recorded in these financial statements.

During the year, CTC incurred costs of $0.54 million ($0.54 million in 2017) for benefits, travel
and office space which benefitted Jumpstart Charities, for which no amounts have been
recorded in these financial statements.

Included in accounts receivable is $3.66 million ($0.96 million in 2017) due from CTC.
Included in other assets is $0.04 million ($0.01 million in 2017) recoverable from CTC.

Included in accounts payable and accrued liabilities is $0.24 million (nil in 2017) due to CTC.
This accounts payable balance is recorded at the exchange amount, non-interest bearing and
due on demand.

The loan payable balance of $4.50 million ($2.50 million in 2017) is due to CTC. The borrowing
limit for this loan facility is $10.0 million ($10.0 million in 2017) and bears interest at the BA
rate at the time of the loan +0.96%. The purpose of the loan is to manage Jumpstart Charities’
cash flows. This loan payable can be renewed on monthly basis, subject to the filing of a notice
by Jumpstart Charities. During the year, Jumpstart Charities incurred interest expense of $0.08
million ($0.01 million in 2017) in relation to this loan facility. CTC donates to Jumpstart
Charities interest paid by Jumpstart Charities to CTC in relation to this loan facility.

Included in investments is a guaranteed investment certificate of nil ($0.10 million in 2017)
issued by Canadian Tire Bank.
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Canadian Tire Jumpstart Charities
Notes to the financial statements
December 31, 2018

8. Guarantees

In the normal course of business, Jumpstart Charities enters into agreements that meet the
definition of a guarantee. Jumpstart Charities’ primary guarantees are as follows:

(a) Indemnity has been provided to all directors, officers and volunteers in relation to their
activities on behalf of Jumpstart Charities. Jumpstart Charities maintains directors and
officers’ liability insurance to mitigate the cost of any potential future suits or actions.

(b) In the normal course of business, Jumpstart Charities has entered into agreements that
include indemnities in favour of third parties, such as purchase and sale agreements and
service agreements. These indemnities may require Jumpstart Charities to compensate
counter parties for losses incurred.

The nature of these indemnification agreements prevents Jumpstart Charities from making a
reasonable estimate of the maximum exposure due to the difficulties in assessing the amount of
liability, which stems from the unpredictability of future events. Historically, Jumpstart Charities
has not made any significant payments under such or similar indemnification agreements and
therefore no amount has been accrued in these financial statements, with respect to these
agreements.

9. Financial risk management policy

Jumpstart Charities manages its exposure to the risks associated with financial instruments that
affect its operating and financial performance in accordance with its investment policy.

Jumpstart Charities is exposed to the following risks associated with its financial instruments.
The following analysis provides a measure of the risks as at the reporting date of
December 31, 2018.

Credit risk

Jumpstart Charities is exposed to credit risk to the extent that investments will not be realized if
the issuer of the security fails. Jumpstart Charities minimizes its credit risk through its
investment policy, which prescribes minimum acceptable credit rating for investments;
maximum terms to maturity; limits for investments in a particular type of issuer; and industry
limits for investments in securities issued by certain corporations.

Liquidity risk

Liquidity risk is the risk of being unable to meet a demand for cash or to fund obligations as
they come due. Jumpstart Charities minimizes its liquidity risk through a loan facility from
Canadian Tire Corporation, Limited (see Note 7).

Interest rate risk

Jumpstart Charities is exposed to interest rate risk on its fixed interest rate financial
instruments to the extent that that the fair value of its financial instrument or the related future
cash flows will fluctuate due to changes in market interest rates. Specifically, fixed-rate
instruments subject Jumpstart Charities to a fair value risk associated with the risk of reduction
in value of a security resulting from changes in market parameters.

Jumpstart Charities manages its exposure to interest rate risk through its investment policy
which requires diversification of the investment portfolio so that potential losses on individual
securities are minimized.
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Canadian Tire Jumpstart Charities
Notes to the financial statements
December 31, 2018

10.

11.

12,

13.

Financial risk management policy (continued)

Market risk

The market risk associated with investments is managed through Jumpstart Charities’
investment policy. Assets invested in guaranteed investment certificates are restricted to
financial institutions that are existing members of the Canada Deposit Insurance Corporation
("CDIC") and the Credit Union Deposit Insurance Corporation ("CUDIC"). Assets invested in
bonds are limited to securities issued or guaranteed by either Canadian Schedule 1 financial
institutions, Canadian Tire Bank, provincial and municipal governments and their agencies, and
the Canadian federal government and their agencies. Mutual fund investments are limited to
money market funds and CDIC or CUDIC eligible investment savings accounts.

Changes in non-cash working capital items

2018 2017
$ $

Cash (used for) generated from
Accounts receivable (248,931) (898,555)
Harmonized Sales Tax receivable (285,167) 2,817
Other assets (22,785) 41,377
Accounts payable and accrued liabilities 263,593 (1,011,029)
Community development grants payable 188,626 —
Deferred revenue (28,312) 257,395
Changed in non-cash working capital items (132,976) (1,607,995)

Government remittances

Accounts payable and accrued liabilities include nil (2017 - nil) with respect to withholdings
owing to the government.

Commitments

Jumpstart Charities has entered into long-term research and grant commitments, expiring as
follows:

$

2019 2,713,250
2020 2,378,250
2021 2,328,250
2022 2,050,000
9,469,750

Comparative amounts

Certain prior year comparative amounts have been reclassified to conform to the current year’s
financial statement presentation.
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