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Trading and Risk Agreement 

 

This Trading and Risk Agreement is made the                        day of                             ,                                                           by and between: 

(i) Global Bullion Suppliers Corp., (“GBS”) whose registered address is 1000 Finch Ave. West Suite 800, Toronto, Ontario, M3J 2V5, 

Canada, and 

(ii)                                                                                                                                  (“Customer”) whose registered address is  

                                                                                                                                                                                                                         . 

 

Whereas this agreement shall contain the terms and conditions that will govern all purchases and sales between Customer and GBS; Customer 
is not required to buy or sell precious metals through GBS, but has the opportunity to do so pursuant to this agreement. 

1. There exist two (2) standard types of trades: 

  Type 1: Outright Trade 

Customer may buy or sell metal products (“Metal”) for immediate physical delivery at the full cash price of the Metal. 

Type 2: Deferred Delivery 

Customer may purchase Metal from GBS and request that physical delivery be deferred for up to two years after the purchase of 
the Metals for commercial reasons. For each deferred delivery purchase, Customer must make a full payment to GBS, and request 
to have the Metal deferred for up to two years. Customer may request delivery of the Metal upon payment of the outstanding 
balance including interest. 

Any interest is computed Daily by dividing the current applicable annual interest rate being charged by GBS on that day by 
360, and then multiplying the result by the unpaid balance. GBS has no obligation to repurchase any Metal purchased by Customer 
on a deferred delivery basis. Any repurchase by GBS will be a separate, individually negotiated transaction. 

2. Additional Types of Trades 

Additional types of Trades may be provided by either Addendum to this agreement or by a separate written agreement. 

3. Placing Customer’s Trade: 

 1. Call the GBS Bullion/Trading Desk and provide the metal and amount thereof that Customer wants to buy or sell; 

 2. Customer will be put on hold, and then will be quoted a market price, and premium; 

 3. Customer will be asked to confirm the final price in USD; 

 4. Customer may choose to pay in CAD, if so, Customer will be quoted an exchange rate and asked to confirm; 

5. Upon placing the trade, Customer may request a confirmation number that Customer may record as evidence of the transaction. 
Once a trade is placed, an invoice is created and sent to Customer via e-mail. Regardless of what happens to the price of the metal 
after the trade is placed, the price agreed upon will form a contract  binding upon Customer and GBS. 

 

Unless GBS is instructed otherwise in writing, any of Customer’s employees or agents may place Trades and such Trades will bind Customer 
even if a Trade was placed erroneously or was not authorized by Customer. 
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4. Extension of Credit by GBS 

Upon Customer’s request, GBS may, but is not required to extend additional credit to Customer. Credit is a privilege not a right. The credit 
limit and the terms of such credit may be established, changed, withdrawn or eliminated any time at GBS’s sole discretion. 

 

5.  Payment and Delivery 

A. When Customer sells to GBS: 

The Metal sold must be delivered within five business days (unless otherwise agreed to by GBS in writing) after the date of the Trade and 
will be received by GBS or its depository agent on a “said to contain” basis as to quality and quantity. All Metal received by GBS is subject 
to GBS’s inspection within one (1) business day of its receipt, to verify the quality and quantity. If the verification by GBS indicates a shortage 
of Metal received or if the Metal is unacceptable to GBS, Customer must rectify the shortage within two business days by delivering the short 
Metal to GBS, or repurchasing the entire trade at the current market prices from GBS or replacing any Metal or unacceptable quality with 
Metal acceptable to GBS. 

Payment will be made to Customer upon GBS’s receipt, inspection, and satisfaction with the Metal, unless Customer qualify and are 
approved for earlier payment under an GBS program or under other terms agreed to by GBS. In the event that Customer should fail to deliver 
Metal when due, GBS may cancel the order. GBS may also pursue any other remedies allowed by law or equity. 

B. When Customer buys from GBS: 

Unless Customer qualifies for different terms as determined by GBS, Customer’s payment (by wire transfer, certified or cashier’s check) for 
Metal must be received within two business days of the Trade. The Metal will be shipped by GBS after Customer’s payment in good funds has 
been received. Other delivery and payment terms may apply if Customer qualify and are approved for the GBS Cash on Confirmation program. 

6. Two-Way Market 

Although GBS strives to and usually makes a two-way market by buying and selling Metal, GBS is not obligated to so do. 

7. Warranties Made By Customer 

Customer warrants to GBS that Customer is a knowledgeable commercial user or dealer in the precious metals market and, when purchasing 
from GBS, are doing so as a principal and for resale only and not for family, personal, or household use. Customer is not an agent or 
representative of GBS for any purpose. 

Customer further warrants as to all Metals Customer sell to GBS, that Customer is the legal owner of and have full right, title and interest 
in and to the Metal as Customer’s separate property free and clear of all liens and encumbrances. Customer has the full right and authority 
to sell the Metals to GBS without the consent or concurrences of any other person or entity. 

8. Security Interest and Right of Offset 

As long as amounts are due and owing from Customer to GBS or any GBS subsidiary or affiliated company, whether under this Agreement 
or any other agreement entered into with GBS, any GBS subsidiary or affiliated company, GBS shall retain a security interest in all Metals 
purchased by Customer and all renewals, substitutions, replacements, additions, accessions and proceeds thereto, and accounts receivable, 
contract rights, and chattel paper thereof (“Collateral”). 

Customer hereby authorizes GBS to file documentation it deems reasonably necessary to perfect a security interest in its favor. GBS shall 
have a right of offset against any assets that Customer have with GBS, any GBS subsidiary, or affiliated company. Customer agree to notify 
GBS in writing of the exact nature of any intended change of Customer’s name, or the use of any trade name, and the effective date of 
such change. 

Customer shall preserve, protect, renew and keep in full force and effect Customer’s existence in the current province, or state of 
incorporation, principal place of business, and residence, Customer’s rights, licenses, permits, patents, trademarks, trade names and 
franchises and shall comply with all laws and regulations applicable to Customer and shall not materially alter the nature or scope of the 
business presently conducted by Customer. 

9. Death or Bankruptcy of Customer 

In the event of the bankruptcy or death of Customer, GBS, at its discretion, may offset Customer’s Metal or other assets in GBS’s possession 
against any amounts owing from Customer to GBS without notice of any kind. This offset does not relieve Customer of any remaining obligations. 

10. Assignability/Heirs, Successors, Or Personal Representatives 

Customer without GBS’s written permission cannot assign this Agreement. It is binding on the parties and their respective heirs, successors, 



 3/5 

personal representatives, and permitted assignees. 

11. Governing Law 

This Agreement and each of the documents contemplated by or delivered under or in connection with this Agreement are governed by and are to 
be construed in accordance with the laws of the Province of Ontario and the laws of Canada applicable therein and treated in all respects as an 
Ontario contract. The parties to this Agreement hereby irrevocably and unconditionally attorn to the [exclusive or non‐exclusive] jurisdiction of the 
courts of the Provence of Ontario and all courts competent to hear appeals therefrom. 

12. Severability 

If any part of this Agreement is invalidated for any reason by any legal authority, the balance shall remain binding on the parties.  

13. Attorneys’ Fees and Costs  

Customer shall pay to GBS all costs and expenses of collection of amounts due herein, or to otherwise enforce any or all provisions of 
this Agreement or the subject matter of this Agreement, including but not limited to, reasonable attorney fees and costs incurred before 
legal action, if any, is commenced, and fees and costs incurred in connection with the protection, or realization of the Collateral. Customer 
further agree that in any litigation or other proceeding based upon, arising out of, or related to this Agreement, whether such litigation 
sounds in tort or contract, the non-prevailing party shall pay to the prevailing party its reasonable attorney's fees and other expenses and 
costs, incurred in connection with the litigation or other proceeding. 

14. Applicable Taxes 

Customer are responsible for and agree to indemnify GBS for any and all present or future taxes (including VAT), duties, levies, imposts, 
deductions, charges or withholdings, and all liabilities with respect thereto (excluding taxes imposed on its income and franchise taxes imposed 
on it by the jurisdiction under the laws of which GBS is organized) that may be imposed or assessed as a result of activity entered into under 
this Agreement including but not limited to taxes assessed for merchandise purchased from GBS, whether GBS has shipped it to Customer 
or, at Customer’s  discretion, shipped it to a third party. 

15. Electronic Data Transmissions 

During the term of this Agreement, GBS may at times, but is under no obligation to, provide Customer certain information (“Information”) via 
electronic transmission, including but not limited to email, facsimile transmission or modem-to-modem transmission. The Information is 
confidential and is for Customer’s use only and shall not be transmitted to anyone else without express written permission from GBS. 
Customer agrees to maintain the confidential nature of the Information. Furthermore, Customer acknowledge and agree that GBS does 
not ensure the accuracy of the Information and that any reliance upon the Information shall be solely at Customer’s own risk and that GBS 
shall have no liability or responsibility for the accuracy, completeness or usefulness of the Information. 

16. Time is of the Essence/No Waiver 

Time is of the essence with respect to all of the provisions of this Agreement. No waiver of a breach, failure of condition, or any right or 
remedy contained in this Agreement shall be effective unless it is in writing and signed by the party waiving the breach, failure, right or 
remedy. No waiver of any breach, failure, right or remedy, shall be deemed a waiver of any other breach, failure, right or remedy, whether 
or not similar, nor shall any waiver constitute a continuing waiver unless the writing so specifies. 

17. Phone Recording Practices 

GBS may, without future notice, from time to time record conversations on our telephone lines, although we are under no obligation to do so. 
Unless Customer otherwise notify GBS in writing, Customer’s signature on this Agreement hereby constitutes consent to all such recordings. 

18. Cooperation 

Customer shall execute and deliver such further documents and instruments and shall take such other actions as may be reasonably 
required or appropriate to evidence or carry out the intent and purpose of this Agreement. 

19. Entire Agreement/Modification Only In Writing 

This Agreement and any other written agreement in effect between the parties constitutes the entire agreement between the parties 
and supersedes all prior communications, representations, or agreements between the parties with respect to the subject matter thereto. 
Any terms and conditions which may be contained in any purchase orders, acknowledgements, invoices or other forms which may be sent 
in connection with this Agreement, where inconsistent with this Agreement, shall be deemed to be superseded by this Agreement, and of no 
force or effect. This Agreement can only be changed or modified by a separate writing signed by the parties. 

20. Default 
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A default occurs under this Agreement upon any default by Customer in the payment or performance of any of Customer’s material obligations 
under this Agreement or any other agreement entered into with GBS. Upon any Default, GBS, at its option, may do any or all of the 
following: (1) accelerate all amounts outstanding; (2) liquidate any and all Collateral under this Agreement or any other agreement entered 
into with GBS; (3) setoff any amounts due and owing by Customer to GBS against any amounts due and owing Customer by GBS; (4) cancel 
any orders which have not yet been delivered; (5) for any amounts which remain unpaid for thirty (30) days, charge interest at a minimum 
of 1% per month on all outstanding amounts due and owing GBS; (6) for any amounts which remain unpaid for thirty (30) days, impose 
late charges of 5% of the outstanding amounts due and owing; or (7) exercise any other collection rights GBS has under provincial or federal 
law. The parties agree that an immediate sale of Metal at the price being bid by a primary bullion dealer in the over-the-counter market 
and/or a London Bullion Market Association member will constitute a commercially reasonable sale. 

21. Waiver of Jury Trial and Arbitration 

TO THE M A X I M U M   EXTENT  PERMITTED  UNDER  APPLICABLE  LAW,  THE  PARTIES  HEREBY  WAIVE  THEIR RESPECTIVE 
RIGHT TO TRIAL BY JURY OF ANY CAUSE OF ACTION WHATSOEVER ARISING OUT OF OR IN ANY WAY RELATED TO OR 
CONNECTED WITH THIS OR ANY OTHER AGREEMENT NOW OR HEREAFTER ENTERED INTO BETWEEN THE PARTIES, WHETHER 
CONTRACT, TORT, OR ANY OTHER LEGAL OR EQUITABLE THEORY. The parties also waive any rights they may have to arbitration 
of any matter arising pursuant to this or any other Agreement now or hereafter entered into between the parties, including waiving any rights 
to arbitration under the rules of the Professional Numismatic Guild. 

22. Indemnity and Release 

Customer hereby expressly represents and warrants that Customer has good, marketable title, free of all liens and encumbrances to all monies 
and Metals sent to GBS in connection with each Trade. Customer, Customer’s heirs, agents, successors and assigns, generally and specifically 
waive and release and forever discharge GBS, its respective affiliates, parents, shareholders, agents, subsidiaries, employees, members of 
their respective boards of directors, from any and all claims, rights, demands and causes of action and suits of whatever kind or nature, 
whether in law or equity, whether known or unknown, suspected or unsuspected, which Customer may claim to have with respect to and/or 
arising out of, or in connection with any challenge to Customer’s rightful title to any money or Metals used by Customer in connection with the 
Trade, other than arising out of GBS’s breach, default, negligence or willful misconduct in its obligations under this Agreement.. Additionally, 
Customer hereby agree to indemnify GBS and hold GBS harmless from and against any and all liabilities, obligations, losses, damages, 
penalties, actions judgments, suits, costs, expenses or disbursements of any kind or nature whatsoever which may be imposed on, incurred 
by, or asserted against GBS in any way relating to Customer’s rightful title to the money or Metals used by Customer in connection with the 
trade, other than arising out of GBS’s breach, default, negligence or willful misconduct in its obligations under this Agreement. 

23. Force Majeure 

If GBS fails to perform or is otherwise delayed in the performance of its obligations as a result of actions or inactions by a third party or act 
of God, including but not limited to a material reduction in production and/or deliveries by any Mint, refinery or supplier in the product being 
sold, which is beyond the reasonable control of GBS, then GBS’s performance or delay in performance shall be excused and no damages 
or loss may be claimed. 

24. Risks & Disclosures 

Customer acknowledges the risks and liabilities of trading precious metals, in allocated and unallocated form. Some of the risks and disclosures 
of the precious metals business are set out on a click through at the bottom of the home page of our website: 
https://www.globalbullionsuppliers.com/user-agreement 

 

~ COMPLETED AND SIGNED ON THE FOLLOWING PAGE ~ 



 5/5 

25. Signatures 

This Agreement may be signed in counterparts. Delivery of a signed copy may be made by facsimile or electronic transmission, which shall be 
equally binding as delivery or a signed original, and such facsimile or electronic copy shall be admissible in court or other legal proceedings as 
equivalent to an original copy. 

Customer warrants and represents it is a  [corporation, partnership/sole proprietorship/limited liability 
partnership  /  limited  partnership /  limited  liability company]  engaged  in  the  business  of   . If Customer is an 
organization (stock, nonprofit or foreign corporations/limited liability company), its province/country of organization is    . If 
Customer is a partnership (general, limited liability or limited), the province of its place of business is  and the province of 
its Chief Executive Office is_ . If Customer is a sole proprietorship, the province of residence is    . 
Customer agrees to notify GBS immediately of any change in the information provided in this Agreement. 

 

 
(“Customer”)    

ADDRESS:    

 

 
Telephone: ; FAX:    

Email:     

By:    

(Please sign name) 

 
Title:    

(Please type or print name) 

 
By:    

(Please sign name) 

 
Title:    

(Please type or print name) 

 

  Global Bullion Suppliers Corp. 

 
B01A-14 Prince Arthur Ave.,  

Toronto, ON, Canada 

Telephone:  1 (800) 427-4045 

 
FAX: 1 (866) 427-7951 

 
 

By:    
 

 
VP Global Bullion Suppliers 
 

 

 
 

 

 
 

If Customer, the Customer, are a corporation, limited liability company, or limited liability partnership, or limited partnership, then the obligations 
of Customer to GBS are completely, jointly and severally guaranteed by , individually. 

 

 
 

(Please sign name) 

 

Date:     

(Please sign name) 

 

Date:     
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