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The
Bottom
Line

It is legal to consume cannabis in New York State (NY). 

Opting out of dispensaries will not keep cannabis out of Long Beach - 
it will just preclude Long Beach from collecting tax revenue on the 
sale of cannabis.  

Long Beach has a unique opportunity to opt in now; to have the 
benefit of hindsight AND still have first mover advantage.  

Long Beach can opt in now and collect significant tax revenue while 
providing a critical service to constituents and neighbors alike.
 
Long Beach Leadership can feel confident to opt in now knowing 
there is an experienced, local, ivy league educated, PTA-mom 
(Beryl Solomon Jackowitz) to assist with the safe development of the 
local Long Beach cannabis market.   
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Cannabis
Is Here

The illicit market is alive and well - even in Long Beach.  Those who 
want to find cannabis can and do.   

The only cannabis businesses affected by the opt-out are brick-and-
mortar dispensaries and consumptions lounges.  In other words, if 
Long Beach does not opt in, delivery services can still service Long 
Beach residents while Long Beach forfeits the sales tax revenue.  

Long Beach’s close proximity to NYC, which will have adult-use 
dispensaries, will make it extremely easy for Long Beach residents to 
legally purchase cannabis. 

The lack of safe access to cannabis medicine is forcing local 
residents to cross states lines, traveling from NY to MA for example, 
to purchase regulated safe cannabis. 

The ONLY result of prohibiting dispensaries in Long Beach 
is a loss of potential sales tax revenue.  



All Rights Reserved 2022 © Poplar

CONFIDENTAIL 

4

“The only thing we would be opting out of would 
be the [sales tax] revenue. We estimate pot will 
generate $1M annually to fund town programs.” 

- Southampton Town Supervisor Jay Schneiderman
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The Long
Island
Landscape

To date, only 4 Long Island locations have opted in:
• Babylon
• Brookhaven
• Southampton
• Riverhead

No municipality in Nassau County has opted in - leaving Long Beach 
an unprecedented opportunity.

Dispensary licenses include the ability to deliver.  So, regardless of 
where an order originates from (a customer in Merrick for example), if 
a Long Beach Dispensary fulfills it, Long Beach receives the sales tax 
revenue. Opting in NOW and partnering with a strong independent 
dispensary operator focused on both in-store sales and delivery, Long 
Beach can collect sales tax revenue for a larger geographic region in 
perpetuity. 

If Long Beach opts in now - it could profit from a market 
much larger than the borders of our City by the Sea. 
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The
Revenue
Opportunity

1. Cannabis Excise Tax - In New York, there will be a local excise tax 
imposed on the sale of cannabis products from a retail dispensary 
to a cannabis consumer.  In Long Beach, 3% of total sales will hit 
the City’s bottom line - an enormous windfall.  

2. Property Values/Taxes -  Several studies have verified that homes 
within a short distance of a cannabis dispensary experienced a 
large increase in value. “Cities that allow retail dispensaries saw 
home values increase $22,888 more than cities where marijuana is 
illegal.” Increased home values equals increased local property 
taxes. 

3. Jobs and Employment Compensation - Dispensaries hire for a 
variety of different skilled positions, that are stable union jobs and 
provide family sustaining wages and benefits.  A local dispensary 
will increase quality, community employment which ultimately 
means more money stays in Long Beach. 

4. Added Value - More people shopping locally, means additional 
business income to small business owners and ultimately additional 
local tax revenue. 

A Long Beach Dispensary 
is good for Long Beach.
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Economists project that a Long Beach Cannabis 
Dispensary will add MORE than $6M of 
additional tax revenue over the next 5 years to 
the Long Beach budget.
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Numbers 
& Methodology

A team of experienced economists (they have produced economic 
reports for Florida and Mississippi State Legislatures, the 
government of Puerto Rico, Google, Universal and more) created a 
model to project what Long Beach could collect in added sales tax 
revenue.  

To determine the scope of the opportunity, the economists mapped 
total population in 3 distinct geographical zones
- Less than 5 miles - 86,095
- Greater than 5 miles but less than 10 miles - 1,192,448
- Great than 10 miles but less than 20 miles - 6,938,958
and cross referenced 
- Typical proportions of cannabis 

customers - 12%
- Average order value - $96
- Average Orders Per Month - 3.85
- YoY Growth - 32%
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The Results

Source: Long Island Press

Opting in NOW, will add an additional $6,146,817 of sales tax revenue 
over the next 5 years, growing to $2,622,971 in Year 6. 

https://www.longislandpress.com/2021/12/30/which-long-island-towns-villages-opted-out-of-allowing-recreational-marijuana-sales/
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Hindsight
Is 20/20

When New York local leadership was polled about opting out - the number one 
reason sighted was, “we want more information before making a decision, we 
can always opt in”.

Now is the opportune time for Long Beach to opt-in - as we know a lot more 
about the rules and regulations than we did 6+ months ago. 
Today, we have:
• Draft marketing and advertising regulations that ensure storefronts will blend 

in with local neighborhoods - i.e. no tie dye flags or neon signs allowed
• More information about the geographic landscape

• Adult-use is legal in NJ and adult-use dispensaries are open
• Nassau County is slated to be a cannabis desert sandwiched between 

legal markets of NYC (Queens) and Suffolk County, meaning cannabis will 
be present but unless Long Beach opts back in, they will not have the 
opportunity to collect any additional sales tax revenue

• Increased understanding of Long Beach’s tremendous budgetary challenges 
resulting from the inherited lawsuit settlements 

Long Beach Leadership now has more information and can confidently 
move forward to opt-in and allow cannabis dispensaries.
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Allaying
the “Other” 
Concerns

A 2017 study, published in the Journal of Urban Economics, 
found that dispensary closures caused nearly a 12% increase in 
crime in surrounding areas, leading researchers to conclude 
that dispensaries make neighborhoods safer.  Regulations vary, 
but nearly every state requires cannabis retail locations to 
maintain ample security protocols to protect customers and 
products, creating highly safe locations.

Additional studies, including one from 2019 published in 
Regional Science and Urban Economics, have indicated that 
crime rates drop significantly when states transition from 
cannabis prohibition to adult-use legalization.  

FACT: Crime - Cannabis does NOT lead  
to an overall increase in crime

FACT: Cannabis does NOT lead to  
an overall increase in crime

https://www.sciencedirect.com/science/article/abs/pii/S0094119017300281
https://www.sciencedirect.com/science/article/abs/pii/S016604621830293X
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Allaying
the “Other” 
Concerns

The ultimate goal of cannabis legalization is to put the illicit 
market, which is more accessible to minors, out of business.  
Legalization actually makes cannabis harder to obtain. Anyone 
who has visited a legal cannabis dispensary, whether medical or 
recreational, will tell you that no one under the age of 21 is 
allowed to enter.  
 
According to a study by JAMA Pediatrics, legalized recreational 
cannabis was associated with an 8% decline in teens reporting 
trying cannabis in the previous 30 days and a 9% decrease in 
teens reporting frequent use. Data from the CDC’s Youth Risk 
Behavior Surveillance System similarly indicates that 
legalization has no impact on marijuana use among young 
people.

FACT: Legal cannabis does NOT make it 
more likely minors will consume

https://www.reuters.com/article/us-health-teens-marijuana-laws/legalizing-pot-tied-to-less-teen-marijuana-use-idUSKCN1U32HL
https://www.cato.org/policy-analysis/effect-state-marijuana-legalizations-2021-update#marijuana-other-substance-use
https://www.cato.org/policy-analysis/effect-state-marijuana-legalizations-2021-update#marijuana-other-substance-use
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Allaying
the “Other” 
Concerns

Popularized in the 1980s, the “gateway drug” theory, which both 
former Gov. Andrew Cuomo and President Biden have recently 
repeated, claims that cannabis consumers will inevitably go on 
to abuse harder drugs. While many people who suffer from 
substance abuse have used cannabis, there is no evidence that 
pot smoking was the cause. In a recent study in the Journal of 
Experimental Criminology, researchers noted that cannabis use 
is “not a reliable gateway cause of illicit drug use” and further 
concluded that prohibition does not reduce illicit drug 
consumption.

Even the U.S. National Institute on Drug Abuse does not 
support the gateway theory. According to their 2020 factsheet, 
“the majority of people who use marijuana do not go on to use 
other ‘harder’ substances.” There are even provisional signs 
that legal cannabis is linked to lower opioid mortalities, directly 
contradicting prohibitionists’ dire warnings.

FACT: Cannabis is NOT a gateway drug

https://www.politico.com/states/new-york/albany/story/2017/02/cuomo-says-he-remains-opposed-to-recreational-marijuana-109436
https://www.washingtonpost.com/nation/2019/11/18/joe-biden-marijuana-gateway-drug-legalization/
https://link.springer.com/article/10.1007/s11292-021-09464-z
https://link.springer.com/article/10.1007/s11292-021-09464-z
https://www.drugabuse.gov/publications/research-reports/marijuana/marijuana-gateway-drug
https://www.bmj.com/company/newsroom/legal-cannabis-stores-linked-to-fewer-opioid-deaths-in-the-united-states/


All Rights Reserved 2022 © Poplar                                                                                         

CONFIDENTIAL 

14

Allaying
the “Other” 
Concerns

Many residents of suburban communities located along highway 
networks express concerns that cannabis legalization will result 
in more traffic accidents. While there’s certainly a need for more 
research over a longer period of time, the early data from states 
that have legal cannabis shows no evidence that cannabis 
alone increases traffic accidents, and may actually reduce risk.

Earlier this year, two economists from the University of Colorado 
at Denver and Montana State University performed a 
comprehensive review of public health consequences of 
cannabis legalization, encompassing dozens of published 
studies. On traffic safety, they found that “road safety improves 
when medical marijuana is legalized,” noting cannabis as a 
beneficial substitute for alcohol and opioids (both statistically 
lead to impaired driving).

FACT: Legal cannabis does NOT cause 
more traffic accidents

https://www.ncbi.nlm.nih.gov/pmc/articles/PMC2722956/
https://www.nber.org/system/files/working_papers/w28647/w28647.pdf
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Thank you. 


