
1. What will happen to the rest of credit carried forward in respect of a regular dealer 
switching over to composition stream under GST, after adjusting to the inputs held in 
stock?; 

a) Carry forward the rest of the credit 
b) Credit kept in abeyance till the taxable opts for normal scheme once again 
c) Credit lapses 
d) Electronic credit ledger will freeze with the credit available 
2. M/s ABC is regular dealer registered under GST in Jaipur. He supplies goods to M/s 

PQR of Ahmedabad. The tax rate on items supplied increased from 18% to 28% w.e.f 
01st September. The goods were supplied by M/s ABC with invoice date of 31st 
August and goods were also dispatched from the godown on the same date. The 
payment of the same goods was received by M/s ABC on 2nd September. Which of 
the following rate is applicable in this transaction? 

a) Lower of the two i.e. 18% 

b) Higher of the two i.e. 28% 

c) 28% as supply has completed and payment has been received after change of rate to 28% 

d) 18% as date of invoice and dispatch has happened before change of tax rate. 

3. Mr. P (from Delhi) meets an architect Mr. Y (from Mumbai) at a hotel in Chennai. Mr. 
Y gave a presentation of his recent interior constructions and Mr. P likes his work. 
Soon after the meeting, Mr. P awarded him the contract to furnish his recently 
purchase raw house in Dubai. Mr. Y furnishes his Dubai house and asks you the place 
of supply of service in this case? 

a) Delhi 

b) Mumbai 

c) Chennai 

d) Dubai 

4. What will happen if there is difference in Input taxes claimed by your client in GSTR-
3B with GSTR-1 filed by suppliers from whom your client has made purchases or 
availed services? The difference is on account of mistake done by Client’s supplier 
who has failed to include the tax invoice of your client while filling his GSTR-1. What 
would be your advice to the client? 

a) I will advise my client to proactively pay for any shortfall in taxes. If any 
supplier has failed to include an Invoice issue to me in his GSTR-1, then taking 
credit of same would be wrong. I will advise him to deposit the amount of tax 
along with interest for late payment. Once the supplier corrects the mistake in 
GSTR-1 in subsequent period then I will advise my client to take the credit. 

b) I will advise my client to liaison with his supplier to get the mistake corrected. If he 
agrees to correct then wait till the correction reflects in my client’s GSTR-2A. No 
action is required at my client’s end as my client has the copy of invoice of goods 
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supplied to him. As this is mistake at supplier’s end and he shall be liable to 
discharge the tax liabilities. 

c) I will advise my client to reconcile the data of GSTR-3B, GSTR-1 and GSTR-2A at the 
year end and not focus on such small timing differences on every return filing date. 

d) I will advise my client to ask his supplier to pay him the tax amount and then pay to 
government for shortfall of taxes. 

5. Mr. A, a registered manufacturer has opted for composition scheme. What rate of tax 
is applicable under CGST law?  

a) 0.5 % 

b) 1.0% 

c) 2.5% 

d) Composition scheme is not available for manufacturer 

6. Mr. A has supplied goods to Mr. B in month of July’2018.  Both Mr. A and Mr. B are 
registered under GST. Mr. B found the goods are not as per description in the order 
and it was mutually agreed that Mr. B will return the goods to A and will not make 
any payment since goods are not as per description. By the time it was mutually 
decided to return the goods, it was August’ 2018. The goods were returned by 
August 8, 2018. What is the provision in GST for tax treatment of goods returned by 
the recipient? 

a) Invoice shall be cancelled by Mr. A on receipt of goods returned by Mr. B. The details 
of cancelled invoice shall be declared by Mr. A in his monthly / quarterly return  

b) Mr. A may issue credit note containing the prescribed particulars. The details of 
credit note shall be declared by supplier in returns for the month / quarter 
during which such credit note was issued. 

c) There is no defined procedure for return of goods under GST. Mr. B has to sell goods 
to Mr. A in order to reverse the transaction. 

d) The goods sold in one financial year have to be returned within the same financial 
year and have to be shown as sales return. 

7. Section 24 of the CGST Act, 2017 requires certain categories of persons who would 
require compulsory registration irrespective of threshold limit of turnover for 
obtaining registration. Mr. A has following 4 business ideas in mind, which one of 
them would not require him to obtain compulsory registration as per Section 24. 

a) Mr. A wants to trade in electronic components, where his area of supply would be 
majorly outside the State.  

b) Mr. A would like to carry on business relating to electronic commerce operator. 
c) Mr. A would like to trade in general items within the same State and his monthly 

turnover may go upto INR 1 lakh.He will receive services from a goods transport 
agency for delivery of goods where he would be liable to pay tax under reverse 
charge.  
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d) Mr. A is a qualified doctor and has recently left his job.  He intends to become 
practitioner. He estimates his monthly receipts to be INR 1,50,000. There is no 
other income accruing to him.  

8. Mr. A is the owner of a petrol pump in Rajasthan state and also owns certain licenses 
for supply of liquor. With the implementation of GST, he got to know that certain 
items relating to his business don’t fall in the ambit of GST initially. Which of the 
following goods and services are not taxable under GST? 

i) Supply of alcholic liquor for human Consumption 
ii) Petroleum Crude 
iii) Motor Spirit (petrol) 
iv) High Speed Diesel 
v) Natural Gas 
Which of the above are not chargeable to GST? 

a) i,iii,iv,v 
b) i,ii,iv,v 
c) ii,iii,iv 
d) All of the above 
9. Mr. X, a new client, comes to you to apply for a GST Registration for a proprietorship 

concern and has query on time limit for taking registration? Another question is that 
he would submit all the required documents of registration now and will not be 
available from tomorrow since he is travelling. He is ready to provide Class 2 digital 
signatures along with required documents.  Can application for registration be 
signed digitally in his absence?  

a) Mr. X should take registration within 7 days from the date on which he becomes 
liable to registration. He would not have the option to sign the application using 
Valid digital signatures. 

b) Mr. X should take registration within 15 days from the date on which he becomes 
liable to registration. He would have the option to sign the application using Valid 
digital signatures. 

c) Mr. X should take registration within 30 days from the date on which he 
becomes liable to registration. He would have the option to sign the 
application using Valid digital signatures. 

d) Mr. X should take registration within 15 days from the date on which he becomes 
liable to registration. He would not have the option to sign the application using 
Valid digital signatures. 

10. Mr. Y was filing GSTR 3B for month of July and had a tax liability of INR 5000/- which 
he had to deposit. While making the payment of GST online on 17th August, the 
payment was deducted from his bank account but was not credited to Electronic 
Cash Ledger in his GST portal. On 18th August, he started following up with GST 
help-desk but no solution came out. He kept log of his follow-up on Grievance 
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Redressal Portal on 18th August, but the payment got credited toElectronic Cash 
Ledger only on 19th August. On 20th August Mr. Y submitted and filed GSTR 3B for 
the July month. Now what date will be considered as date of deposit of tax dues in 
this case? 

a) 17th August 
b) 18th August 
c) 19th August 
d) 20th August 
11. M/s ABC imported some goods on which he was liable to pay GST under reverse 

charge. The goods got lost as also destroyed due to a natural disaster before being 
cleared for home consumption. In this case, whether goods will be liable to GST? 

a) The goods have been delivered on port and will be liable to GST 
b) In case of natural disaster, import duty is levied and hence GST will be levied 
c) In case of natural disaster, import duty is not levied and hence no GST will be 

levied 
d) If the goods are lost, GST will be levied and if goods are destroyed due to natural 

disaster GST will not be levied. 
12. M/s ABC made an arrangement with M/x PQR for supply of goods on 15th July, at 

this time goods didn’t cross frontiers. The payment of goods has been made on 16th 
July, while the invoice was made on 18th July. What will be the time of supply in such 
a case? 

a) 15th July 
b) 16th July 
c) 18th July 
d) 16th July or 18th July whichever is suitable to supplier 
13. In which of the following situations E-way bill will not be required? 
i) When the goods valuing INR 55,000 are transported using bullock cart  
ii) When the goods are transported from the customs port, airport, air cargo complex 

and land custom station to an inland container depot or a container freight station 
for clearance by customs. Goods value - INR 2,00,000/- 

iii) When the goods being transported are alcoholic liquor for human consumption, 
petroleum crude, high speed diesel 

iv) When empty cargo containers are being transported 
a) I 
b) I,ii 
c) I,ii,iii 
d) All of the above 
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14. Which of the following is not correct w.r.t filing of GSTR-1: 
a) Table 4 contains information w.r.t. B2B taxable supplies to include invoice level 

details including supplies attracting reverse charge 
b) For all the interstate B to C taxable supplies, where invoice value is more than 

2,00,000 (B to C Large), invoice level details should be uploaded in Table 5; 
c) For all B to C taxable supplies (intra-State supplies and inter-state supplies of invoice 

value up to INR 2,50,000),consolidated details should be uploaded in Table 7. 
d) Table 5 to capture information of B to C large invoices and other information similar 

to Table 4. The Place of supply (POS) is mandatory in this table. 
15. Mr. B has travelled to US for starting export business. He is back from the trip with 

one prospective client who he believes will buy goods from him. Mr. B has export 
license, IEC code, GST registration and fulfils all other requirements for starting 
export business. He comes to you for advice on how he can make exports from 
indirect tax perspective. What are the possible ways to generate an invoice through 
which he can export goods to US client under GST regime? 

i) Mr. B can export by preparing tax invoice by charging IGST. 
ii) Mr. B can export against a bond without charging IGST. 
iii) Mr. B can export against letter of undertaking without charging IGST. 
iv) Mr. B can export by preparing tax invoice by charging CGST and SGST. 
Which one of the above are correct for making export? 

a) i,ii,iii 
b) ii,iii,iv 
c) i,iii,iv 
d) i,ii,iv 
16. Mr. A wants to register under GST Act and wants to know what is the acceptable 

Bank account related proof? 
i) Scanned copy of first page of passbook 
ii) Scanned copy of relevant page of bank statement 
iii) Scanned copy of Cancelled cheque without entity or proprietor name 
iv) Scanned copy of Cancelled cheque containing name of the proprietor or business 

entity 
a) I or ii 
b) ii or iii 
c) i or ii or iv 
d) ii or iv 
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17. Mr. X booked a train from Delhi to Mumbai for his son’s anniversary. During the 
travel, Mr. A supplies catering service to Mr. X. What will be the place of supply in 
this case? 

a) Place of supply will be Delhi 
b) Place of supply will be Mumbai 
c) Place of supply will be the actual location where the catering service is discharged 

during travel 
d) Any one of the above 
18. Determine the time of supply of goods  
a) Date of issue of Invoice by supplier - 21st July 
b) Date of dispatch of goods by the supplier – 22nd July 
c) Date of receipt of payment in bank account – 15th June 
d) Date of record of payment in books of account – 17th June 
19. Mr. A has claimed refund of GST of INR 10,000/-. He asks you the possibilities where 

refund can be withheld by the department? 
a) If a person has failed to furnish any return, refund will be withheld till he files such 

return. 
b) If the registered person is required to pay any tax, interest, or penalty which has not 

been stayed by the appellate authority / Tribunal court, till he pays such interest or 
penalty, refund will be withheld.  The proper officer can also deduct unpaid taxes, 
interest, penalty, late fee, if any, from the refundable amount. 

c) The commissioner can withhold any refund if the order of refund is under appeal and 
he is of the opinion that grant of such refund will adversely affect revenue in the said 
appeal on account of malfeasance or fraud committed. 

d) In all of the above circumstances, refund can be withheld 
20. Mr. Z trades in certain items which are exempt and supplies certain items to SEZ 

which are zero-rated. He wants to understand which of the following will be included 
in computation of taxable supplies for purpose of availing input tax credit? 

a) Zero-rated supplies 
b) Exempt supplies 
c) Both i.e., Zero-rated and exempt supplies 
d) None of the above 
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