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Ch-1 Standards on Auditing Learn with 'un

g _ .
SQC-1 "Quiality Control for Firms that Porform Audits & Reviews of Historlcal Financlal information, nnd
Other Assuranceo & Relatod Servicos Engagomeonts’

1. MB & Assoclates Is a partnership fiem of Chartered Accountants which was ostablished saven yoars hack, The
firm Is getting new clients and has also, been offered now ongagement services with existing cllents, The firm Is
concerned about obtalning such information as It considers noecossary In tho clreumstances bofore accopting an
engagement with a new client and acceptance of a now engagemaont with an existing clent. The firm 1% looking to
work with only select clients to adhere to the Quality Control Standards, Gulde MDB & Assoclates about the matters
to be considered with regard to the integrity of a cllent, as por the requirements of sQC 1.
(Nov-19 New + RTP May 19)
With regard to the integrity of a client, matters that the firm conslders Include, for example:
* Theidentity and business reputation of the client’s principal owners, key managemaent, rolated parties and
those charged with its governance.
* The nature of the client’s operations, Including its business practices.
= Information concerning the attitude of the client’s principal owners, key management and those charged with
its governance towards such matters as aggressive Interpretation of accounting standards and the internal
control environment.
e Whether the client is aggressively concerned with maintaining the firm’s fees as low as possible.
* Indications of an inappropriate limitation in the scope of work.
e Indications that the client might be involved in money laundering or other criminal activities.
* The reasons for the proposed appointment of the firm and non-reappointment of the previous firm.

2. J.A.C.K. & Co., a Chartered Accountant firm was appointed as the statutory auditor of Falcon Ltd. after ensuring
the compliance with relevant provisions of the Companies Act, 2013. Mr. Jay was the engagement partner for the
aforesaid audit and prior to commencement of the audit, Mr. Jay had called for a meeting of the engagement team
in order to direct them and assign them their responsibilities. At the end of meeting, Mr. Jay assigned review
responsibilities to two of the engagement team members who were the most experienced amongst all, for
reviewing the work performed by the less experienced team members. While reviewing the work performed by the
less experienced members of the engagement team, what shall be the considerations of the reviewers?

(Mar-21 MTP )
As per SQC 1, “Quality Control for Firms that Perform Audits and Reviews of Historical Financial Information, and
Other Assurance and Related Services Engagements”, review responsibilities are determined on the basis that more
experienced team members, including the engagement partner, review work performed by less experienced teary

members.

In the given situation, Mr. Jay, engagement partner assigned review responsibilities to two of the engagement tean
members who were the most experienced team members. While reviewing the work performed by less experience:
members of the engagement team, both the more experienced Reviewers should consider whether:

(i) The work has been performed in accordance with professional standards and regulatory and legal requirements
(ii) Significant matters have been raised for further consideration.

(iii) Appropriate consultations have taken place and the resulting conclusions have been documented an
implemented.

(iv) There is a need to revise the nature, timing and extent of work performed.

(v) The work performed supports the conclusions reached and is appropriately documented.

(vi) The evidence obtained is sufficient and appropriate to support the report; and

(vii) The objectives of the engagement procedures have been achieved.

o e e o o Bt o e e 5 Yt e S i B

AUDIT QUESTION BANK BY CA SHUBHAM KESWANI



Ch-1 Standards on Auditing
3. M/s NK & Co,, Chartered A.rcnumm\h waore appolinted as Statutory Alidigy by Leqrn
2019-2020. The previous years audit was conducted by M/s, 1p 8 Assoclates, Afto fesh uice Umita W
report cubmitted, it was found that closing balances of last financial year (e, 20;8“‘“ it wag com LY
forward. it was found that M/s NK & Co. did not apply any audit Procedures tg ensuy 19 were |n€0rreg\p“‘5mu g‘ Ch-1 Sta
have been brought forward to the current period. Accordingly, a complaint was ﬂle:; ;ha‘ Corracy Ormn\n: :'u\l:‘ (vii) The OJ;::
this matter. You are required to inform what policies are required to be |l\'\PIerm:ntcdﬂt‘;“mt NK & -in :NA\
such complaints and allegations as required by Standard on Quality Contro| (SQc). (tan vaK & Co, fq, aea\?‘\mk The firm shou
N =21 New) "’\K “M (i) Setting ou
when using 1

Complaints and Allegations in a Firm: (&) For all a

(i) The tirm should establish policies and procedures designed to provide it with reasonable assy spaEidir
i fancg .
appropt l\'ll(‘ly with: e tha\ " ol
(a) Complaints and allegations that the work performed by the firm fails to COmPIY With profesc \ The famili
i sio .
and regulatory and legal requirements; and nal “a“darq‘ audits, th
(b) Allegations of non-compliance with the firm’s system of quality control, S
. complyi
(ii) Complaints and allegations (which do not include those that are clearly frivolous) may originate from w
i 1 . ‘ 03
outside the firm. They may be made by firm personnel, clients or other third parties. They may be l’ece‘thm o 5. PQS
i e
engagement team members or other firm personnel. d b Aseod
- Pisa
i ishes clearly defined channels for fi - CA¥
(iii) As part of this process, the firm establishes clearly defin or firm personnel to raise any concernsy, i
manner that enables them to come forward without fear of reprisals. a .
ur

(iv) The firm investigates such complaints and allegations in accordance with established policies and Procedureg
The investigation is supervised by a partner with sufficient and appropriate experience and authority within '(heﬁ";\
but who is not otherwise involved in the engagement, and includes involving legal counsel as necessary. Smaj| firmg
and sole practitioners may use the services of a suitably qualified external person or another firm to CarTy out the
investigation. Complaints, allegations and the responses to them are documented.

C
€

(v) Where the results of the investigations indicate deficiencies in the design or operation of the firm's quality
control policies and procedures, or non-compliance with the firm’s system of quality control by an individual o
individuals, the firm takes appropriate action.

4. HK & Co. Chartered Accountants have been auditors of SAT Ltd (a listed entity) for the last 8 financial years. CA.
H, partner of the firm, has been handling the audit assignment very well since the appointmenf.. The audit work of
CA. H and her team is reviewed by a senior partner CA. K to assure that audit is performed in accordance with
professional standards and regulatory and legal requirements. CA. K was out of India for some personal reasons, so
this year CA. G has been asked to review the audit work. In your opinion, what areas CA. G should consider at the
time of review. List any four areas and also comment whether firm is complying with Standard on Quality Control
or not. (July-21)

Compliance with Standard on Quality Control on review of audit work - As per SQC 1, reviewer should consider
following:

(i) The work has been performed in accordance with professional standards and regulatory and legal requirements;
(ii) Significant matters have been raised for further consideration;

(iii) Appropriate consultations have taken place and the resulting conclusions have been documented and
implemented;

(iv) There is a need to revise the nature,
(v) The work performed supports the co
(vi) The evidence obtained is sufficient

timing and extent of work performed;
nclusions reached and is appropriately documented;
and appropriate to support the report; and

- AUDIT QUESTION BANK BY CA SHUBHAM KESWANI
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(vih nnmnperasit preescetlores hinve bison nchioved,

Phom Hhesws shosssibel sabobiblabs gueshie-fmg sypvel preses i mas

(1) Bt s d EEREEin Bar thststmniting thie neetl for safegaarels to reduce the familiarity threat to an acceptable level

wih iy Ll VI i rims wbstilent gyt antitint ey m neattance engagement over a long period of time; and
() Feee ol meethibe il Bieasrvebnl ot st esppiestite evf listest] arnitities, requiring the rotation of the engagement par

st ekl st ietd 1 eestnpilinnee with the Code

tner after a

For these

Phoes Fanritai 1by Vhapesst f& frenftie tlatly ralavant it the context of financial statement audits of listed entities.
ears.

ailiie, K snga et partiee shisilid bies restated after a predefined period, normally not more than seveny

Fren Hhies Facts given in e question aned from the above stated paras of SQC 1, it can be concluded that firm is not
cornplyini With 500 1 as Fngagement Partner H s continuing for more than 7 years.

B, AN 1 Associates, Charterad Accountants, is a partnership firm having 3 partners CA P, CA Q and CA R. PQR &
Associatas are appointad as Statutory Auditors of ABC Limited, a listed entity for the financial year 2021-22 and CA
I* Is appointed as Engagement Partner for the audit of ABC Limited. Before issuing the Audit Report of ABC Limited,
CA 1 aslied CA I o perform Engagement Quality Control Review and is of the view that his responsibility will be
reducad after review by CA I, Whether the contention of CA P is correct? What are the aspects that need to be
considerad by CA 1 while performing Engagement Quality Control Review for audit of financial statements of ABC
Limited?

As per SQC 1, “Quality Control for Firms that Perform Audit and Reviews of Historical Financial Information, and

other Assurance and Related Services Engagements”, the review does not reduce the responsibilities of the
engagement partner, Hence, contention of CA. P that after engagement quality control review by CA. R, his
responsibility will be reduced, is not correct.

However, CA, It neads to consider the following aspect while performing Engagement

Quality Control Review for audit of financial statements of a listed entity ABC Ltd.:

1. The sngagement team’s evaluation of the firm’s independence in relation to the specific engagement.

2. Slgnificant risks idontified during the engagement and the responses to those risks.

3, Judgments made, particularly with respect to materiality and significant risks.

4, Whather appropriate consultation has taken place on matters involving differences of opinion or other difficult or
contentious matters, and the conclusions arising from those consultations.

5, The significance and disposition of corrected and uncorrected misstatements identified during the engagement.
G. The matters to be communicated to management and those charged with governance and, where applicable,
other partles such as regulatory bodies.

7. Whether working papers selected for review reflect the work performed in relation to the significant judgments
and support the conclusions reached.

8. The appropriateness of the report to be issued.

Engagement quality control reviews for engagements other than audits of financial statements of listed entities may,
depending on the circumstances, include some or all of these considerations

6. AP & Assoclates, Chartered Accountants, are Statutory Auditors of XP Limited for the last four years. XP Limited
is engaged In the manufacture and marketing of FIMCG Goods in India. During 2021-22, the Company has diversified
and commenced providing software solutions in the area of "e-commerce” in India as well as in certain European
countries. AP & Associates, while carrying out the audit for the current financial year, came to know that the

e e e e e e e e e
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Engagements ;ml :.,m-ltlc engagements, designed to provide it with reasonable
::,,i,:.‘li‘.‘,,.:i:':i(':ltnI‘Innal|i|).-. and engagements only where it is competent to perfo

As per SQcj, "Qualit
er Assurance and RelatCcm
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assurance that it wil u:: N
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rm the eNgagement ang
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capabilities, time and resources to do so.

| iven case, AP & Associates, Chartered Accountants, statutory auditors of Xp Limited fo
the glve ase, - . .
, lh) know that the company has expanded its operations into a new segment as well as o
e - |

( ;nntg ‘l ' does not possess necessary expertise for the same, therefore, AP & Associates wish t
Associates does §

I the |agt foy
ew 880graph

fn
engagement and client relationship.

policles and procedures on withdrawal from an engagement or from both the engagement ang the client relat;
S he ing:
Apdmas mu;)s,,t'lﬁ:t::\cllll]f::)':;;cr)(;;':ll(:\:/c: Igevef of the client’s management and those charged with ijts gove
l)la‘n,:f:lls "_h”m appropriate action that the firm might take based on the relevant facts and circumstanc,e}
'%‘m »nlg {etermines that it is appropriate to withdraw, discussing with the appropriate level of the ,
::‘;::th(lﬁ‘r,:l\..‘\: n‘nd those charged with its governance with:raw.a:“:rom :he engagement or from bo
engagement and the client relationship, and the reasons for the wit ; rawal. for the i« N
Considering whether there is a professional, regulatory or legal requirement for the firm to remain in p
for the firm to report the withdrawal from the: engagement, or from both th‘e. eéngagement and the
relationship, together with the reasons for the w:thdr.awal, to regulatf:)ry authorities. .
Documenting significant Issues, consultations, conclusions and the basis for the conclusions.

AP & Associates should address the above issues before deciding to withdraw.

SA 200: Overall Objectives of the Independent Auditor and
the Conduct of an Audit in Accordance with Standards on Auditing

1. M/s SG & Co. Chartered Accountants were appointed as Statutory Auditors of XYZ Limited for the FY 202
The Company implemented internal controls for prevention and early detection of any fraudulent activity. A
carrled out test of controls and found out no major observations. After the completion of audit, audit repc
submitted by the auditors and audited results were issued. Fraud pertaining to the area of inventory came
subsequently for the period covered by audit and auditors were asked to make submission as to why audif
to Identify such fraud. Auditors submitted that because of inherent limitations of audit, it is not possible
persuasive evidence of certain matters like fraud. Do you think auditor made correct statement?

Also discuss certain subject matters or assertions where it is difficult to detect material misstatements
potentlal effects of inherent limitations. (July-21 New)

Certain assertions or subject matters wher
inherent limitations -

As per SA 200 -
Standards on Ay t
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Cch-1 Standards on Auditing Learn with Fun
that some material misstatements of the financial statements may not be detected, even though the audit is properly
pl‘mm‘d and performed in accordance with SAs.

Accordingly, the subsequent discovery of a material misstatement of the financial statements resulting from fraud or
error does not by itself indicate a failure to conduct an audit in accordance with SAs. However, the inherent limitations
of an audit are not a justification for the auditor to be satisfied with less-than-persuasive audit evidence.

whether the auditor has performed an audit in accordance with SAs is determined by the audit procedures performed
in the circumstances, the sufficiency and appropriateness of the audit evidence obtained as a result thereof and the
suitability of the auditor’s report based on an evaluation of that evidence in the light of the overall objectives of the

auditor.
in view of above, it can be concluded that auditors did not give correct statement.

In the case of certain assertions or subject matters, the potential effects of the inherent limitations on the auditor’s
ability to detect material misstatements are particularly significant.

such assertions or subject matters include:

(i) Fraud, particularly fraud involving senior management or collusion.

(ii) The existence and completeness of related party relationships and transactions.

(iii) The occurrence of non-compliance with laws and regulations.

(iv) Future events or conditions that may cause an entity to cease to continue as a going concern.

2. Yupee (P) Ltd. got incorporated on 15th May 2021 and Mr. Harsh, the director of Yupee (P) Ltd. proposed to
Kamal & Co. on 24th May 2021, for being appointed as its statutory auditor. Mr. Kamal, the sole proprietor of Kamal
& Co., after checking the compliance with all the statutory requirements, accepted the said offer and issued an
audit engagement letter vide email to Yupee (P) Ltd.

Mr. Harsh found all terms of audit engagement to be proper but in the paragraph relating to auditor’s responsibly

in the engagement letter, as produced below:-
“We will conduct our audit in accordance with Standards on Auditing (SAs), issued by the Institute of Chartered

Accountants of India (ICAl). Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from material

misstatement.”

Certain queries raised in his mind that what does reasonable assurance meant? Which Standard on Auditing
requires the auditor to obtain such reasonable assurance? Is it possible to give absolute assurance on such financial
statements?

Assuming that you are Mr. Kamal, the newly appointed statutory auditor of Yupee (P) Ltd. Please address to the

queries of Mr. Harsh as stated above. [MTP Apr-22]

As per SA 200, “Overall Objectives of the Independent Auditor and the Conduct of an Audit in Accordance with
Standards on Auditing”, the auditor is required:- “To obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error, thereby enabling the
auditor to express an opinion on whether the financial statements are prepared, in all material respects, in accordance

with an applicable financial reporting framework.”

Reasonable assurance is a high level of assurance and is less than absolute assurance. It is obtained when the auditor
has obtained sufficient appropriate audit evidence to reduce audit risk (i.e., the risk that the auditor expresses an
rially misstated) to an acceptably low level.

B S ———

inappropriate opinion when the financial statements are mate

T T
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appointed as the statutory auditor by XYZ Private Limited for
The company has mentioned in the audit terms that

e Sudi of Thew Emgo3l

e internal audit reports to Mr.
of Mr. Ram. What are the preconditions Mr.
whether Mr. Ram should accept the proposed audit engagement?

L - Ram should ensure before
screpreng/ refusing the proposal? Also advise,
RTP Neow-15

A< per SA 21D “Agreeing the Terms of Audit Engagements”, in order to establish whether the preconditions for an

Bucis gre presect TR JGCNOC shail-
the preparation of the financial statements is acceptable; and

A’wmmm:abeaoo&edin
=) D The agreement of management that it acknowledges and understands its responsibility
[ For the preparation of the financial statements in accordance with the applicable financial reporting

Srarmemor imchading where relevant their fair presentation;
(i) For sucn imtermal control as management determines is necessary to enable the preparation of financial
Saneements that are free from material misstatement, whether due to fraud or error; and
{s) To provide the auditor with:
Access to 2B of which management is aware that is relevant to the preparation of the financial
R SEemenss sach 23 records, documentation and other matters;
) Acadtonad information i
3 i that the auditor may request from management for the purpose of the audit; and
3<TEIS 10 persons within the entity from whom the auditor determines it necessary to obtain
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engagEment suchy that the { PHNpose a limitation on scope of the auditor’s work in the terms of a proposed audit
’ ' woddin o [ Ppyp
frsane bal statorenty, the aod)y ’;‘ '3; lleves the limitation will result in the auditor disclaiming an opinion on the
- ' ’ ' audinar shall not sccapt
sSuU . » » » - i o) .
by law or tegulation 1o do so M osuch a imited engagement as an audit engagement, unless required
fiv mdaitoe il the prroconditions
Unless tequirad by law or l | for an audit are not present, the auditor shall discuss the matter with management.
Hess AL ' e
tulation 1o do so, the auditor shall not accept the proposed audit engagement.

the Instant case, Mr. ftayy
o th am should not accept the appointment as statutory auditor of XYZ Private Limited due to

fendtation inposed on his scope of work

1. AKS Lrd Je a small-sized 30 years old company having business of manufacturing of pipes. Company has a plant
pased out of Dehradun and have their corporate office in Delhi. Recently the company appointed new firm of
charterod Accountants as their statutory auditors,

Ihe statutory auditors want to enter into an engagement letter with the company in respect of their services but
the management has contended that since the statutory audit is mandated by law, engagement letter may not be
required. Auditors did not agree to this and have shared a format of engagement letter with the management fo
thelr referance before getting that signed. In this respect management would like to understand that as per SA 21
(auditing standard referred to by the auditors), if the agreed terms of the engagement shall be recorded in z
engagement letter or other suitable form of written agreement, what should be included in terms of agreed auc

engagement letter?
[SM +RTP May-

As per SA 210 ‘Agreeing the Terms of Audit Engagements’, the auditor shall agree the terms of the audit engagem
with management or those charged with governance, as appropriate.

The agreed terms of the audit engagement shall be recorded in an audit engagement letter or other suitable fory

written agreement and shall include:

(i) The objective and scope of the audit of the financial statements;
(ii) The responsibilities of the auditor;

(iii) The responsibilities of management;
(iv) Identification of the applicable financial reporting framework for the preparation of the financial statement

(v) Reference to the expected form and content of any reports to be issued by the auditor and a statement tha
may be circumstances in which a report may differ from its expected form and content.

r SA 220: Quality Control for an Audit of Financial Statements

1. Ace Limited (manufacturer of textile goods) got an order of manufacturing of PPE kits in December 2
there was shortage of machinery and manpower to accomplish the ordered requirement of PPE kits.
approached another manufacturing unit Jack Limited for purchase of the unit. Jack Limited was interest
sale of unit, so the deal went through and Ace Limited apquired ninety five percent shares of Jack Limited.
management of Jack Limited proposed and appointed NKB Associates, Chartered Accountants, (already a
Ace Limited) as new auditors of Jack Limited. NKB Associates accepted the assignment without c
information whether the conclusions reached regarding the acceptance and continuance of client relatio
audit engagements are appropriate. Comment with respect to appropriate Standard on Auditing wkt
information assists the engagements partner in determining whether the conclusions reached reg
acceptance and continuance of client relationships and audit engagements are appropriate or not?
[Nov-21 Old + N\
Acceptance and Continuance of Client Relationships and Audit Engagements : As per SA 220, “Quality
an Audit of Financial Statements” , SQC 1, “Quality Control for Firms that Perform Audits and Reviews
Financial Information, and Other Assurance and Related Services Engagements”, requires the fir

RS R TS M TR WD RN IR AT SR
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continuing the relauonship. the WQ
hd e ev
> puring the audit of FMP Ltd, a listed company, Engagement partner (EP) completed his reviews and alsoq « the ot
- 2 urt
compliance with independence requirements that apply to the audit engagement. The engagement files yq, g Furth
urther,
':wed by the Engagement Quality control Reviewer (EQCR) except the independence assese Ay, ormpli
revi 3
atters related to independe M
documentation. Engagement partner was of the view that m | p ! nce assessment g, ™ perforr
responsibility of the Engagement partner and not Engagement Quality Control Reviewer. Engagemeny Q " on the
Control Reviewer objected to this and refused to sign off the documentation. Please advise as per SA 220, Ll
(RTP May-19 + MTP Oct-1g9 by Howe
As per SA 220 Engagement Partner shall form a conclusion on compliance with independence requirementg i is no
> ' = . . 3 .
2pply to the audit engagement. In doing so, Engagement Partner shall: : ‘2"“‘“
nformation from the firm and, where applicable, network firms, to identify and vl ele
e
He

Obtain relevant i
nces and relationships that cre
ed breaches,

ate threats to independence;
if any, of the firm’s independence policies and procedures his
hreat to independence for the audit engagement; and

te such threats or reduce them to an acceptable level by applying safeguarg,
it engagement, where withdrawal is permitted by lay, Q’(
firm any inability to resolve the matter fy

o
circumsta
e Evaluate information on identifi
determine whether they create at
o elimina
thdraw from the aud

hall promptly report to the

\r

e Takeappropriate actiont
or, if considered appropriate, to Wi
regulation. The engagement partner s

appropriate action.

Engagement Partner shall take responsibility for reviews being performed in accordance with the firm's reviey
policies and procedures.

" for audits of financial statements of listed entities,
gagement quality control review, shall also

lation to the audit engagement.

“Quality Control for Audit of Financial Statements
ntrol Reviewer (EQCR), on performing an en
luation of the firm’s independence in re

As per SA 220,
Engagement Quality Co
consider the engagement team’s eva

In the given case, Engagement Partner is not right. The independence assessment documentation should also be

given to Engagement Quality Control Reviewer for his review.

al year 2016 -17. CA. Kumar, onedf
h May, 2017. Unfortunately, ot
e met with a road accident
s of PK Ltd,, withou!
nion on finand

3. Rishikumar & Co. has been appointed as an auditor of PK Ltd. for the financi
the partners of M/s Rishikumar & Co., completed entire routine audit work by 29t
the very next morning, while roving towards office of PK Ltd. to sign final audit report, h
and- died. CA. Rishi, another partner of M/s Rishikumar & Co., therefore, signed the account
reviewing the work performed by CA. Kumar. Advise, whether CA. Rishi is right in expressing an opi
statements the audit of which is performed by another auditor. (MTP April-18)
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pedyligg on Weikke Paytfapmad by Anothar Awditar As per SA 220 "Quality Control for an Audit of Financial
statetnan i’ o angapeinent pariney taking over o5 sadit during the epgagement may apply the review procedures
IR

o ik Bias haon parformed in accaidans e with professional standards and regulatory and legal requirements;
o slgifeant iattars have haan palsed for further copsideratian;

s sppraptinta conanliations have taken place and

s thevaaulting conelastons have haepn documented and implemented;

« thete ls o pead o pavise the nature, timing and extent of work performed;

s the waotlk performed aupports the canclusians reached and is appropriately documented;

« the avidanca obiatned is sufticient and appropriate to support the auditor's report; and

s thea objactives of the epgagement procedures have heen achieved,

Further, one of the basic principles, which gavern the auditor's professional responsibilities and which should be
complied with wherever an audit is carried, is that when the auditor delegates work to assistants or uses work
petfortnad hy other auditaor and experts, he will continue to be responsible for forming and expressing his opinion
on the financial Information,

However, he will ha entitled ta rely on work performed by others, provided he exercises adequate skill and care and
Is not awares of any reason 1o helieve that he should not have so relied. This is the fundamental principle which is
athically required as per Code of Fthics, However, the auditor should carefully direct, supervise and review work
delagatad,

He should obtain reasonable assurance that work performed by other auditors/experts and assistants is adequate for
his purpose,

In the glven case, all the auditing procedures before the moment of signing of final report have been performed by
CA. Kumar, However, the report could not be signed by him due to his unfortunate death. Later on, CA. Rishi signed
the report ralying on the work performed by CA, Kumar. Here, CA. Rishi is allowed to sign the audit report, though,
will he responsible for expressing the opinion,

He may rely on the work performed by CA, Kumar provided he further exercises adequate skill and due care and
review the work performed by him as required in compliance with SA 220.

4. OP & Assoclates are the statutory auditors of BB Ltd. BB Ltd is a listed company and started its operations 5 year:
back. The field work during the audit of the financial statements of the company for the year ended March 31, 201
got completed on May 1, 2018. The auditor’s report was dated May 12, 2018. During the documentation review o
the engagement, it was observed that the engagement quality control review was completed on May 15, 201¢
Engagement partner had completed his reviews in entirety by May 10, 2018. Comment. (MTP Mar-19)

As per SA 220, the engagement partner shall take responsibility for reviews being performed in accordance with tt
firm’s review policies and procedures. For audits of financial statements of listed entities, the engagement partn
shall:
e Determine that an engagement quality control reviewer has been appointed:;
e Discuss significant matters arising during the audit engagement, including those identified during t
engagement quality control review, with the engagement quality control reviewer; and
* Not date the auditor's report until the completion of the engagement quality control review.

SA 700 also requires the auditor's report to be dated no earlier than the date on which the auditor has obtair
sufficient appropriate evidence on which to base the auditor's opinion on the financial statements. In cases o

m
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before the date of the auditor's report.

In the given case, the signing of auditors’ report before
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completion of re
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view of eNgagement Quality oo
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SA 230: Audlt Documentation 2 AT

e ———— iy

e —
1. Mr. PM, a practising Chartered Accountant, has heen

appointed as an auditor of Truthp\'
would influence the amount of working papers required to be

Vi, Ltd, Wh
maintained for the Purpose of hijg audiv at Ctoy

Factors Influencing the amount of Working Papers: As per SA 230
of audit procedures performed, relevant audit evidence
of audit working papers depend on factors such as-

(i) The size and complexity of the entity,

(Ii) The nature of the audit procedures to be performed.

(i) The identified risks of material misstatement.

(iv) The significance of the audit evidence obtained,

(v) The nature and extent of exceptions identified,

(vi) The need to document a conclusion or the basis for

documentation of the work performed or audit evidence obt

(vii) The audit methodology and tools used.

(viil) Timely preparation of Audit Documentation,

(RY
“Audit Documentation” M

» Which refers tq
obtained and conclusions the auditar re

Yy
the PEQDr:
ached, the amoy,

t

a conclusion not readily determin

ab|e frgn‘ th&
ained,

2. You are the team leader of 10 members for an audit of a Multinational comp

concerned about Audit documentation in order to provide evidence that the
te

any. All the team members ary
audit complies with SAs. Hence, the

am members wish to document every matter concerned, In your opinion it is neither necessary nor Practicable

te by giving examples with reference to relevant
Standard on Auditing. [may-22]

As per SA 230, “Audit Documentation” jt is unnecessary for the auditor to document separately (as in a checklist, for
example) compliance with matters for which compliance is demonstrated by documents included within the audit file.
For example:

v The existence of an adequately documented audit plan demonstr

v The existence of a signed engagement letter in the audit file dem
of the audit engagement with management, or where appropri
v An auditor’s report containing an appropriately qualified opi
with the requirement to express a qualified opinion under the

In relation to requirements that apply generally throughout t
compliance with them may be

ates that the auditor has planned the audit.
onstrates that the auditor has agreed the terms
ate, those charged with governance.

nion demonstrates that the auditor has complied
circumstances specified in the SAs.

he audit, there may be a number of ways in which
demonstrated within the audit file:

\
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= Sty that the engagemant pariinen has Lo lisn vasponallility for thes divection, supsrvielon and performance
OF e it i compliance with Hie SAs 1ay b sutdsnoso s numbse of ways within the aueit doedmentation,
This may nctude doacamentation af Ve Anpae sl partne s Hinely valvesisnt in aepects ¢f the audit, such as
participation in the taam discussion ragqubiad by SA 114,

BA 2400 The Auditor's Hesponsibilities relating (o Fraud
i an Audit of Financial Statements

L Arihant Limited was engaged in the business of owning and imanaging hotels and resorts, selling tourism packages
and performing alrline bookings for corporate and individuals, it appointed Upadhyay & Co. as its statutory auditor
for the financial year 2021-22,

While planning the audit, the audit team decided that the risk of improper revenue recognition from hotel business
should not be treated as a fraud vislk, This conclusion was based on the assessment of earlier years, wherein no
fraud was identified In revenue recorded from such business. While testing the internal financial controls over the
process of revenue recognition, it was identified that the controls are not properly designed to mitigote the risk of
fraud and risk of improper revenue recognition. As a result, the audit team decided to perform additional
substantive testing. However, the audit team still were to the conclusion that there Is no risk of fraud in revenue
recognition.

During the course of substantive testing, It was ldentified that the management did not ac~ount for revenue
received from corporate hotel bookings amounting to X35 crore. These amounts ware partially received in the
company’s bank accounts and partially received In the CFO’s personal account. The amounts received in the bank
account of the company were disclosed as advances recelved against the future bookings.

In the light of above scenario, kindly gulde the statutory auditors with respect to their responsibility relating to
fraud in an audit of a financial statement. [RTP Nov-22]

As per SA 240, “The Auditor’s Responsibilities Relating to Fraud In an Audit of Financial Statements” and SA 315,
“ldentifying and Assessing the Risks of Material Misstatement Through Understanding the Entity and Its
Environment”, the auditor shall identify and assess the risks of material misstatement due to fraud at the financial
statement level, and at the assertion level for classes of transactions, account balances and disclosures. When
identifying and assessing the risks of material misstatement due to fraud, the auditor shall, based on a presumption

that there are risks of fraud in revenue recognition, evaluate which types of revenue, revenue transactions or
assertions give rise to such risks.

In accordance with SA 240, “The Auditor’s Responsibilities Relating to Fraud in an Audit of Financial Statements” and
SA 330,” The Auditor’s Responses to Assessed Risks” the auditor shall determine overall responses to address the
assessed risks of material misstatement due to fraud at the financial statement level and assertion level.

The presumption that there are risks of fraud in revenue recognition may be rebutted. For example, the auditor may
conclude that there is no risk of material misstatement due to fraud relating to revenue recognition in the case where
there is a single type of simple revenue transaction, for example, leasehold revenue from a single unit rental property.
However, when there is a complex revenue structure or when there is lack of controls on revenue recognition, then
there is a high probability of fraud risk in revenue recognition.

| o e et i 1t BV T80 o b et e e A e A B S P ]

AUDIT QUESTION BANK BY CA SHUBHAM KESWANI



Learn vy,

including the entity s Internal canteg) (ref "
ofy (]

" te
'8, dynnmlc process of gathering, updating and , ",
] “
o iy,
]

Cha s
SMandards on Auditing

\\{\‘;’, 3
|\-(\c an
noung
. ¥ \(.P'\\;\l\(hi\g of 1he entily and s enviror

‘i'(\l’l\'

wWwiealter at
\ Bt 3N “unde )
underatanding of the entity "3 |“1“)||||nll(‘l|

informati
ation throughout the audit
yle streams, Also, It was Identifie,
L4
thay

from multif
yor revenue recog
gnition. Oury y
Ny

and risk of improg
\nue from corpor:
nk accounts and partially received jpy g ",

1o (‘f)

sclosed as advance- s
LRI '

2 revenué
of fraud
nt for reve
& b
o company were di

In Yhae

\he gurtent scenario, the company was e ATNING
o mitigate the risk
snt did not acco
v in the < ompany
ccount of th

LY .\‘\I‘: !
ols are not properly designed t |
. ite hotel book
vear | - kings ;
T wat idemtified that the m AOVARCME nes """"in' ‘
u

® 38 o1
1S crore. Thewte amounts were partially res eive
personal account. The amounts recely o in the bank &
Fys,
9

Aagainst future bookings

os should consider the complexity ang
tion. Also, there were no adequate c:am'
audit team rebutted the fraud risk. Mornho
ncles of internal control over the cove
as a significant risk,

assessment pmu'dur

Therefore the auditor while ;.,s,{“”“”,ﬂ the risk
g the fraud risks in
recognition or fraud risk, the
by identifying the deficle

risk of improper revenue recognition

Iy
r'
chen Us

revenue recogni

of the revenue for determinin
v improper revenue
recognised fraud risk

)1d have treated the

;1,4,‘4'1\_-‘\-'1": the risk ¢
the audit team should have

recognition process and shot
all the frauds identified during the course of th
e audit

to report
entral Government

), the auditor is required
ibed time frame 1O the C

Alvo. as per Section 143(12
nts above X 1 crore within the prescr

involving amoul

¢ that the management has made misstatements in the fin
to succumb to pressures to meet market expectations Elua-ncm

H . - c
mplished and also discuss the techniques of committing f‘date
raug

dit of Quick Ltd, you suspec

ctatements intentionally to deceive the users and
how the fraudulent financial reporting may be acco
t overriding controls. (Nov-20 New)

2. In the course of au

by managemen
As per SA 280 on “The Auditor’s Responsibilities Relating to Fraud in an Audit of Financial Statements”

shed by the following:

fraudulent financial reporting may be accompli
or alteration of accounting records or supporting document
ation

| Manipulation, falsification (including forgery),

from which the financial statements are prepared.
n from, the financial statements of events, transactions or oth
Other
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significant information.
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assets in the form o » i
e e K‘,m:,‘:w“ of entity’s inventory and s perpotrated by employees in relatively small and immaterial
P <. A ar is concerned with the existence of certain cl

i Ja b rcumsta a5 sus ibili
Sret3 10 BB AEDHStion nces for increasing the susceptibility of

Guide CA. Kum:
' ar with respect to Risk factors related to misstatements arising from misapnropriation of assets with
reference to relevant Standard on Auditing. (Nov-15, Nov-21 5 Marks)

Risk Factors Relating to Misstatements Arising from Misappropriation of Assets:

As per SA ) itor’

£ : ¥ : .240 I"The Auditor’s Responsibilities Relating to Fraud in audit of Financial Statements”, misappropriation

>f assets involves > itv’

.Ln stefin] ves the theft of an entity’s assets and is often perpetrated by employees in relatively small and
vaterial a i [

{ ““ ! ‘ n?oun?s. However, it can also involve management who are usually more able to disguise or conceal

misappropriations in ways that are difficult to detect.

Risk f.a‘ctors that relate to misstatements arising from misappropriation of assets are classified according to the three
condxt.uons generally present when fraud exists: incentives/pressures, opportunities, and attitudes/rationalization. The
following are examples of risk factors related to misstatements arising from misappropriation of assets:

Incentives/Pressures: Personal financial obligations may create pressure on management or employees with access
to cash or other assets susceptible to theft to misappropriate those assets.

Adverse relationships between the entity and employees with access to cash or other assets susceptible to theft may
motivate those employees to misappropriate those assets. For example, adverse relationships may be created by the
following:

1. Known or anticipated future employee layoffs.

2. Recent or anticipated changes to employee compensation or benefit plans.

3. Promotions, compensation or other rewards inconsistent with expectations.

Opportunities: Certain characteristics or circumstances may increase the susceptibility of assets to misappropriaticn.
For example, opportunities to misappropriate assets increase when there are the following:

> Inventory items that are small in size, of high value, or in high demand.
> Fixed assets which are small in size, marketable, or lacking observable identification of ownership.
> Inadequate internal control over assets may increase the susceptibility of misappropriation of those assets.

> Inadequate segregation of duties or independent checks.

Attitudes/Rationalizations
> Disregard for the need for monitoring or reducing risks related to misappropriations of assets.

Disregard for internal control over misappropriation of assets by overriding existing controls or by failing to

>

take appropriate remedial action on known deficiencies in internal control.
» Behaviour indicating displeasure or dissatisfaction with the entity or its treatment of the employee.
> Changes in behaviour or lifestyle that may indicate assets have been misappropriated.

4. Explain briefly duties and responsibilities of an auditor in case of material misstatement resulting from
Management Fraud. (May-17 6 Marks)

Misstatement in the financial statements can arise from fraud or error. The term fraud refers to an ‘Intentional Act’
by one or more individuals among management, those charged with governance, employees, or third parties,

involving the use of deception to obtain an unjust or illegal advantage.
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b, Consider whether it is appropriate to withdraw fror the engagettett, Whete JtHUEaIAT i s bidaaninidy
is lepally permitted; and

c. Il the auditor withdraws:

R Discuss with the appropriate level of management aned those ehatgad it péiattiaiid &, v aimnsr
withdrawal from the engagement and the reasons for thie withielezavial; A
Determine whether there |5 a professional or lepal tecuitetriait b ettt be thit pispadits bd gifaritic iy
made the audit appointment or, in some cases, to regulatory aitbitseities, i Aibitdid’ s JhihiiVt a0 404000
the engagement and the reasons for the withtrawal.

Further, as per section 143(12) of the Companles Act, 2013, If atr atlitess tf CHIPIATE S, 10 thies Fovidbsh HA fv 4
performance of his duties as auditor, has reason to believe thzat an esffariees itettal it Fesidtd s bitsibiff dib brome Prid)
committed against the company by officers or employees of the corrpatry, biee shiall iteirtistlizt bl ) thpitte thim it aiibd 14y
the Central Government (in case amount of fraud is X 1 crore or abisve)et At Coteireiittbe b Bogmstl it btpimt b neis b
case the amount of fraud involved is less than % 1 crore) withir sueh titre atitl ite sliebe trimtseibt w5 tim ) bt grobasdioes i

6. The Managing Director of the Company has committed a “Tearming anel Latlitip” Fratiel, this stoigtioet biesirbsadd bras

been however subsequently after the vear end deposited in the cormpary. Ks s Statietesey fitdived, bitrdd sigidd il
deal? (PM + Mar’18 MTP + CA Inter SM)

The Managing Director of the company has committed a “Teorning anel faelitg” feaiith Thise bbb thimd bbb misiby fis
involved has been subsequently deposited after the year end is tob dreigpestbarit best siiie bbb siithiviss 14 e
perform his responsibilities as laid down in SA 240.

First of all, as per SA 240, the auditor needs to perform procedures vitiethier thies fitiatieinl abmbestpibits mtb 14 m0ddin o/
misstated. Because an instance of fraud cannot be considered as arn iselateed toeeiigretit e spied 1t b ittt s ittigetat bmirt $ag
the auditor to perform audit procedures and revise the audit risk assessiriet

Secondly, the auditor needs to consider the impact of fraud on Bnancial stavepriente ol 16 Oins lesiiiese 100 350 wigsii
report.

Thirdly, the auditor should communicate the matter to the Chalrrman anth Beaared ef trirese tesgy

Finally, in view of the fact that the fraud has been committed at the Wighiest Dessed of trmtingieereet, |0 atfos bs o
reliability of audit evidence previously obtained since there 15 a senuine doubst sl tegrese b atiossss 18 frusimgss b
+Sec 143(12) + CARO 2020

7. On 15" March, 2020, the directors of Phony Ltd, instructed thelr accountant te entar purchases arrieirting #e
1.02 crores from a company incorporated dated 11th March, 2020. Howevear, no simount vins actunally paied mried pis
1.02 crore was provided in the books of account as purchases for the yoar ending an 31stMarch, 205210,

On inspection, no documentary or other evidence of such purchases was found, As the auditor of Bhiesrig 1428, wrbimt
would be your approach regarding reporting of such bogus purchases? (July 20 M8, BIP Heow-1 ¥, Mers14)

Reporting of Fraud Committed by Management/Directors of the Company: s per SA 240 on “The fudivors
Responsibilities Relating to Fraud in an Audit of Financial Statements”, fraud can be cormmitted by oatagermenm
overriding controls using such techniques as recording fictitious journal entries, particularly close te the ond of an
accounting period, to manipulate operating results or achieve other objectives, Inthe given case, Phoreg U1, bas rrimede
purchases amounting Rs. 1.02 crores, at year-end. It also debited the sum in the books of aceount, Yeppe per, ne
documentary or other evidence of such purchases was found, on investigation, It is clear that cornpany bat passed
fictitious journal entries, near year-end, to manipulate the operating results,

Accordingly, the auditor would adopt the approach which will be based on the result of misstaternent o thie basis of
such fictitious journal entry, i.e. if, as a result of a misstatement resulting from fraud or suspected fraud, the audite
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Appropriateness of making inquiries of management regarding assessment of fraud: gp

Responsibilities relating to Fraud in an Audit of Financial Statements” requires the auditor tq 249 .
Make in

management regarding:
(a) Management's assessment of risk of materi

(b) Management’s process for identifying & res

al misstatement due to fraud;
ponding to the risks of fraud in the entity, includin

of fraud;
(c) Management's communication, if any, to TCWG; and
(d) Management'’s communication, if any, to employees regarding its views on business practice
S 3

behaviour.

Management is responsible for the entity’s internal control and for the preparation of the financia| s
- - . - . . - - S
Accordingly, it is appropriate for the auditor to make inquiries of management regarding managem
assessment of the risk of fraud and the controls in place to prevent and detect it. -

The nature, extent and frequency of management’s assessment of such risk and controls may vary fron
entity. In some entities, management may make detailed assessments on an annual basis or as part of (
monitoring. In other entities, management’s assessment may be less structured and less frequent

The nature, extent and frequency of management’s assessment are relevant to the auditor’s understan
entity’s control environment. For example, the fact that management has not made an assessment of ther
may in some circumstances be indicative of the lack of importance that management places on internal co

SA 250 (Revised) “Consideration of Laws and Regulations in an
Audit of Financial Statements”

. \‘ . .

*PJQ Limited, a listed entity, is in the business of manufacturing of specialty chemicals. The company has
ta;z :as CFiO of the company. CA Jazz is concerned about compliance with the provisions of laws and
t determine the reported amounts and disclosure in financial statements of PQ Limited. According
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wants to implement such policles and procedures that can assist him in the provention and detection of non-

compliance with laws and regulations. Help CA Jazz by clting examples of such policlos and proceduares, (Nov-20)

As per SA 250, “Consideration of Laws and Regulations in an Audit of Financlal Statements”,

The following are examples of the types of policies and procedures PQ Ltd. may implement to assist in the prevention

and detection of non-compliance with laws and regulations:

() Monitoring legal requirements and ensuring that operating procedures are dosigned to moeet these
requirements,

(i) Instituting and operating appropriate systems of internal control,

(iii) Developing, publicizing and following a code of conduct.

(iv) Ensuring employees are properly trained and understand the code of conduct,

(v) Monitoring compliance with the code of conduct and acting appropriately to discipline employees who fall to
comply with it.

(vi) Engaging legal advisors to assist in monitoring legal requirements,

(vii) Maintaining a register of significant laws and regulations with which the entity has to comply within its particular
industry and a record of complaints.

2. While verifying the employee records in a company, it was found that a major portion of the labour employed
was child labour. On questioning the management, the auditor was told that it was outside his scope of the financial
audit to look into the compliance with other laws. Comment in accordance with relevant Standards on Auditing.

(MTP May 20)
As per SA 250, “Consideration of Laws and Regulations in an Audit of Financlal Statemeaents”, the auditor shall obtain
sufficient appropriate audit evidence regarding compliance with the provisions of those laws and regulations
generally recognised to have a direct effect on the determination of material amounts and disclosures in the financlal
statements including tax and labour laws.

Further, non-compliance with other laws and regulations may result in fines, litigation or other consequences for
the entity, the costs of which may need to be provided for in the financial statements, but are not considered to
have a direct effect on the financial statements.

In the instant case, major portion of the labour employed in the company was child labour. While questioning by
auditor, reply of the management that it was outside his scope of financial audit to look into the compliance with
other laws is not acceptable as it may have a material effect on financial statements.

Thus, auditor should ensure the disclosure of above fact and provision for the cost of fines, litigation or other
consequences for the entity. In case if the auditor concludes that noncompliance has a material effect on the financial
statements and has not been adequately reflected in the financial statements, the auditor shall express a qualified or
adverse opinion on the financial statement as per SA 705 “Modifications to the Opinion in the Independent Auditor’s

Report”.

3. As an Auditor of TRP Ltd., you are suspicious that there might be non-compliance with laws and regulations to
which the Company is subject to. Indicate the possible areas or aspects where you may have to look out for forming
an opinion as to whether your suspicion has some basis to further inquire. (May-18 New, May 16, Nov-21 Old)

oR

You are appointed as an auditor of Moksh Ltd., a company engaged in export of agricultural equipment. During the
course of audit, your audit team informed you regarding non-deduction of TDS on huge payments made to legal
counsel of Moksh Ltd. You want to alert your team on the possibility of non-compliance with Laws and Regulations
by Moksh Ltd. Help your audit team in identifying any other indications of non-compliance with Laws and
Regulations particularly related to payments made by the company. [MTP May-23]
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whe Companies Act, 2012,
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added tax have not been deposited on account of any dispute, then the amounts involved and the forum where
dispute s pending shall be mentioned,
. Y o aLe e e . . = »
In the present case, there is Income Tax demand of Rs. 125 Lacs and the company has gone for an appeal, it needs
sidetrations as ' ) s orrtire . . M 3 -
considerations as to whether the entire demand is disputed, because it is difficult to presume that the demand by
income Tax authority is without any basis

Therefore, as per AS 29 “Provisions, Contingent Liabilities and Contingent Assets”, partly to the extent the company
Lun'.‘ld'..'f'- that the demand is based on some logical basis, that amount may be provided for and the remaining may
be disclosed as the contingent liability. Further, it should be brought to notice of the members by reporting.

Aintuon;?!Iy, the demand notice has been received for Customs duty of Rs. 85 lakhs and is outstanding on the closure
of 1‘m.:mcw| year, for which no action has been taken by the management. Therefore, it should also be brought to
notice of the members by reporting.

5. During the course of audit of CT Ltd. for the financial year 2017-18, it is noticed that Rs. 3.00 lakhs of employee
contribution and Rs. 7.50 lakhs of employer contribution towards employee state insurance contribution have been
accounted in the books of accounts in respective heads. Whereas, it was found that Rs. 5.00 lakhs only has been
deposited with ESIC department during the year ended 31st March, 2018. The Finance Manager informed the
auditor that due to financial crunch they have not deposited the amount due, but will deposit the amount overdue
along with interest as and when financial position improves. Comment as a statutory auditor. (MTP Aug-18)

Non-Compliance of Laws and Regulations & Reporting Requirements: As per SA 250 “Consideration of Laws and
Regulations in an Audit of Financial Statement”, it is the responsibility of management, with the oversight of those
charged with governance, to ensure that the entity’s operations are conducted in accordance with the provisions of
laws and regulations, including compliance with the provisions of laws and regulations that determine the reported
amounts and disclosures in an entity’s financial statements. The auditor is responsible for obtaining reasonable
assurance that the financial statements, taken as a whole, are free from material misstatement, whether caused by
fraud or error. In conducting an audit of financial statements, the auditor takes into account the applicable legal and
regulatory framework. If the auditor concludes that the non-compliance has a material effect on the financial
statements, and has not been adequately reflected in the financial statements, the auditor shall express a qualified or

adverse opinion on the financial statements.

Further, the auditor is required to report under clause (vii)(a) of Para 3 of CARO, 2020 whether the company isregular
in depositing undisputed statutory dues including employees’ state insurance with the appropriate authorities and if
not, the extent of the arrears of outstanding statutory dues as at the last day of the financial year concerned for a
period of more than six months from the date they became payable, shall be indicated by the auditor.

In the instant case, even though accrual principles have been followed, disclosure of non-payment is necessary. The

auditor should disclose the fact of non-payment of rupees 5.50 lakhs in his report.

n is an auditor of KM Private Limited. During the course of audit, CA Abhinanadan becomes aware

6. CA Abhinanada
e with laws and regulations.

tion concerning an instance of noncompliance or suspected non-complianc

of informa
Abhinanadan, guide him regarding audit procedures to be followed when non-

Being a senior partner of CA.
compliance is identified or suspected. [RTP May-22]

», if the auditor becomes

As per SA 250, “Consideration of Laws and Regulations in an Audit of Financial Statements
aws anc

aware of information concerning an instance of non-compliance or suspected non-compliance with |

regulations, the auditor shall obtain:
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SA 260 “Communication with thase Charged with Governance

1, “The auditors should communicate audit matters of governance interest
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Communlcation. (PM) UG

As per SA 260 “Communication with those Charged with Governance”

» the auditor
charged with governance, the re

. : . shall SOMMun gy,
sponsibilities of the auditor in relation to the financial Statemantayg -
() The auditor is responsible for forming and expressing an opinion on the financi
prepared by management with the oversight of those charged with
(b) The audit of the financial state
responsibilities.
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The auditor shall communicate with those charged with Bovernance the following:

about significant qualitative aspects of the ent
policies, accounting estimates and financial statement disclosures. Wh
charged with governance why the auditor considers a significant acc

a) The auditor’s views ity’s accountin ractic
g P
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applicable financial reporting
(b) Significant difficulties, if

(c) Unless all of those charg
i,
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d with governance are involved in man
Signilicant matters, if any,

wement: and

aging the entity:
arising from the audit that were discussed, or subject to COTTasponnen: ¢

‘eenreprescitations the auditor js requesting; and

d) Other matters, if any, arising from the audit that, in the auditor’s professional judgment, are signifimnor
oversight of the financiai reporting process.

€INg many problems including the probizmoi®

i - Accordingly, he decided to communiczte with thoseElF
with vernance about significant difficulties encountered during the audit. CA Manidhari sesis vour guie™
on which can be considered as significant difficulties as per SA 260. [RTP May-22]
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