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_[ Basic Concepts & General T X the;

Question 1

Mr. X has a total income of ¥ 12,00,000 comprising of his salary income and interest on fixed deposit.

»

Compute his tax liability for AY 2023-24 assuming his age is—

(a) 45 years

(b) 63 years

(¢) 82 days
Assume that Mr. X has not opted for the provisions of section 115BAC,
Question 2

Compute the tax liability of Mr. A (aged 42), having total income of T 51 lakhs for the Assessment Year

2023-24. Assume that his total income comprises of "Salary income”, “Income under the head house
property” and “Interest from Saving Bank Account™, Assume that Mr. A has not opted fov the provisions
of section 115BAC.

Question 3

(a) Compute the tax liability of Mr. A (aged 42), having total income of ¥ 1,01,00,000 for the

Assessment Year 2023-24. Assume that his total income comprises of “Salary income”, “Income
under the head house property” and “Interest from fixed deposit Account”. Assume that Mr, A
has not opted for the provisions of section 115BAC.

(b) Suppose Total income of Mr. Ais ¥ 2,01,00,000 Compute tax liability.
(¢) Suppose Total income of Mr. A is ¥ 5,01,00,000 Compute tax liability.
(d) Suppose Total income of Mr. Ais ¥ 51,75, 000 Compute tax liability.

Question 4

Compute the marginal relief available to X Ltd.,, a domestic company, assuming that the total income of
X Ltd. is T 1,01,00,000 for A.Y. 2023-24 and the total income does not include any income in the nature
of capital gains.

[Note - The gross receipts of X Ltd. for the P.Y.2020-21 is Y 470 crore]

Question 5

Compute the marginal relief available to Y Ltd., a domestic company, assuming that the total income of
Y Ltd for AY. 2023-24 is T 10,01,00,000 and the total income does not include any income in the nature

of capital gains.
Note - The gross receipts of Y Ltd. for the P.Y.2020-21 is ¥ 490 crore]
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Question o

(‘\) Nl‘. Raghav apged 2o vears, has a total Income OF T AA0000, camprising DS salaty 1o,
ntereston bank tixed deposit, Compute s i Balibity for A7 2075 74
(b) Mr. Dinesh ARe AN years i aovestdent t b, s o total dncome af T ABO000 con,
long term Capital gatns taxable ander section 112 Compute bis G Dabillity for A7 2070 4
Question 7

State any four instances whore |
mstead ol the assessment vear,
Solution

he tncome of the provions year 1s assessable i the previous zegy

Fhe income of an assessee for a previous year s chinped o incame tax dn the tssmes
following the previous year, However, ina few cases, the dncanie s Gaoed b the previo

ttis earned. These exceptions lave been made to protect the interests af revenue The exeeptye
follows:

() Where a ship, belonging to or chartered by a non-restdent, carries passengers, Hvestok
poods shipped ataport in bndia, the ship bs allowed 1o leave the port anly whicn te
paid or satistactory arcangement has been e for payment thereol, 2.5% ol the frely
or payable to the owner or the chiarterer or ta any person an hiy beball, whether in ne
outside Indiaon acconnt ot such carviage s deemed to lie T ineome swhich s charped v

the same year o which it is carned.

(i) Where it appears to the Assessing Officer that any individual may leave India during the curre
assessment year or shortly after ity expiry and he has no presentintention of returning ty |
the total income of such individual for the peciod from the expiry of the respective previe
year up to the probable date of his departure from Tndia s chargeabile to tay i that s
year.

(iii) 1fan AOP/BOI ete. is formed or established for a4 particular event or p irpose and the Avse

|

Otticer il])])l‘l‘llt'lld'\ that the .’\(ll'/lﬂ()l is Itkely 1o he dissolved (o the same vear or

[ i th
vear, he can make assessmoent ol the income up 1o the date ol dissalution o LNCTIT f
relevant assessment year,
(iv) During the current assessment year, ibitappears to the Asqsessing Officer that o person |
Lo chnrgu, .‘it.‘“, ll'.]ll\‘il'(‘l', (HS[)()S(' ol or otherwive part with any of his assets to avoid paymen!

any liability under this Act, the total income of such person for the period from the cxpiry of 1

Py

prcvious year to the date, when the Assessing Officer commenices procecdings under U
section is chargeable to tax in that assessment year,

(v) Where any business or professton is discontinued in any assessment year, the Income
periad from the expiry of the previous year up to the date of such discontinuance may, 21 1
discretion of the Assessing Officer, he charped to tax in that assesoment Yyear.

Question 8
Who is an “Assessee”?
Solution

As per section 2(7), assessee means a person by whom any tax or any other <um of mone y Iy payabi
under the Income-tax Act, 1961,

In addition, the term includes -

= Every person in respect of whom any procecding under the Act has been taken for 0
assessment of -

* hisincome; or

* theincome of any other person in respect of which he is assessable; or
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Chapter 1 Basic Concepts & General Tax Rates
e theloss sustained by hin or by such other person; or
e the amount of refund due to him or to such other person.
®  Bvery personwho is deemed to be an assessee under any provision of the Act;
*  Every personwho is deemed to be an assessee in defanlt under any provision of the Act.
Question 9
Mr. Agarwal aged 40 years and a resident in India, has a total income of ¥ 4,50,00,000, comprising long
term capital gain taxable under section 112 of ¥ 55,00,000, short term capital gain taxable under
section TITA of X 65,00,000 and other income of ¥ 3,30,00,000. Compute his tax liability for A.Y.2023-
24, Assume that Mr. Kashyap has not opted for the provisions of section 115BAC.

Solution
Computation of tax liability of Mr, Agarwal for the A.Y.2023-24
Particulars 3
Tax on total income of ¥ 4,50,00,000
Tax@20% on LTCG of ¥ 55,00,000 11,00,000
Tax@15% STCG 111A of ¥ 65,00,000 9,75,000
Tax on other income of ¥ 3,30,00,000
%2,50,000-%5,00,000 @5% 12,500
% 5,00,000 -3 10,00,000 @20% 1,00,000
$10,00,000 -7 3,30,00,000 @30% 96,00,000 97,12,500
1,17,87,500
Add: Surcharge @15% on ¥ 20,75,000 3,11,250
@25% on < 97,12,500 24,28,125 27,39,375
1,45,26,875
Add: Health and education cess @4% 5,81,075
Tax Liability 1,51,07,950

Question 10

Mr. Sharma aged 62 years and a resident in India, has a total income of ¥ 2,30,00,000, comprising long
term capital gain taxable under section 112 of ¥ 52,00,000, short term capital gain taxable under
section 111A of ¥ 64,00,000 and other income of ¥ 1,14,00,000. Compute his tax liability for A.Y.2023-
24. Assume that Mr. Sharma has not opted for the provisions of section 115BAC.

Solution
Computation of tax liability of Mr. Sharma for the A.Y.2023-24

Particulars b d

Tax on total income of ¥ 2,30,00,000
Tax @ 20% of ¥ 52,00,000 10,40,000
Tax @ 15% of T 64,00,000 960,000




