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CHAPTER 4 EXEMPTIONS OF GST

> | GLIMPSES

1. Introduction

2. Meaning of Exempt supply

3. Speci.f'Lc services exempt from. CgST and IgST

4. Services exempted spechi.ca.l.lg from IgST

= [ INTRODUCTION

When a supplg of good.s and/or services falls within the purview of char@g section, such

supplg is ch.argeable to gST. However, for d.etermi.n'mg the L'La.bil.i.tg to.pay the tax, one

needs to furth.er check whether such su.pplg of good.s and/or services are exempt from tax.

= [ EXEMPT SUPPLY

Exempt supplg has been d.ef'med as supplg of any good.s or services or both which attracts

nil rate of tax or which may be whollg exempt from tax and includes non taxable supplg

[Section 2(47) of the CGST Act, 2017]. Non-taxable supplg means a su,ppl.g of good_s or

services or both which is not leviable to tax under CGST Act or under the IGST A,

[Section 2(78) of the CGST Act, 2017].

Power to grant exemption from GST has been granted. vide section 11 of the CgST Act

and vide section 6 of the IgST Act. State gST laws also contain identical provisions

grant'mg power to exempt SgST.

Supply
——
— L —
gOODS SERVICES
/__/\ /_/\
Taxable Exempt Taxable Exempt
NA in Exams Applicable in Exams

Students Note:
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= | SPECIFIC SERVICES EXEMPT FROM CGST / IGST

o| EXEMPTED SERVICES AS PER NOTIFICATION OF CGST ACT, 2017

= | (A) SERVICE RELATED TO CHARITABLE & RELIGIOUS ACTIVITIES

> E’Lt’! I: Exemption from Charitable Activities
4 \

Charitable Institution (u/s 12AA /12AB

of Income tax Act, 1961) Charitable Any Person

Suppl.'Ler Activities Rec'Lp'LerLt

As per NN 12/ 2017 of Central Tax, Charitable Activity Means:

Supplier is Trust u/s 12AA of Income Tax Act, 1961 & Supply Following Charitable Activities

P y I l
Preservation of Public Advancement of Advancement of
environment Health Religion or Uoga education or skill
including watershed, development or
forest and wildlife education provide to
I 1
Care & Public 4" Orphaned
Counselling Awareness
for for Physically/
J NS ] ’| Mentally
PHD H2P abused
> Person Physically/"
Mentally disable > Health 4" Prisoners
> Affected HIV or > Family Planning .
AIDS > Prevention of HIV Old age person

> Addicted to Narcotic —"|in rural area

Drug G Alcohol Age > 65

> Entry 13: Religious Services Provided by a Person [May 18 MTP-Nov 18]

(a)
Any person — Any person

Suppl.'Ler conduct of An.g Rec'Lp'Len.t

Reli.gi.ous ceremony
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(b)

[ Trust u/s 12AA//12A8 /10(23C)

-

Any person

ora Bodl_.j u/s 10(23BBA) of

Renti,n.g of a reli.gi.ou.s Place

Rec'Lp'Lent

Income tax Act, 1961

For general. Public 'Lf:—

Supplier ‘
( I  Charges for renting of premises, Community hall, Kalyan mandapam or open area )
and the like are less than 210,000 per day
II. Charges for renting of rooms are less than 31,000 per d.a.g
III.  Charges of renting of shops or other spaces for business or commerce are less than
310,000 per month. y
> Entry 60: Reltgtous Ptlgrtmage Semtces .
Spectfl.ed. Organisation |
Eq T Ny person
o Kumaon Mandal Vikas Religious pilgrimage facilitated Recipient
Nigam Limited By Govt. of India, Under bilateral
o Haj Committee Arrangement
) Supplier . i
> Entry 80: Training or Coaching
(a)
Any person — Any person
L Individual ) Training or Coaching in Recreational Activities Recipient
Supplier Relating to arts or culture by an Individual
(b) N -
Trust u/s 2AA/2AB.of Income | EE——————) | /Any person
tax Act, 1961 Training & Coaching Reci.pient
) . Supplier . relating to sports
> Entry £D: Old Age Home Services
N

/Ol.d Age Horme Run Bg: -

Any Person/Resident

. Central Gout.

N s
e

(Age 60 Uears or

. State Gout. Old age home Service \ More) y
0 Trust u/s 12AA/12AB of Including boarding, RechLent
\Income tax Act, 1961 ) Lodging & Maintenance if:
Supplier
e B
1 Age of Residents = 60 l_JJea_rs
2 Consideration upto 225000 Per Month Per Member
\ Y,
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(B) AGRICULTURE RELATED SERVICE

Entry 24: Services Related to Rice

>
Any person. | n—————nl) | /Ay person
Suppl’ter Load'mg, U.nload,'mg, Recipient
Pack'mg, Storage or
Warehousi.ng
Note: Transportation of Rice bg Ra.'LlNessels/gTA Ls Exempt under Entry Nos. 20 & 21
> Entry 24A: Warehousing of Minor Forest Produce
/\ru,l person — An.b] person
Supplier warehousing of minor “Rectpient
Forest produce u
Example :
- Bamboo - Seeds - Flowers
- Edible or useful Roots - Fruits
> Entry 24B: Storage or Warehousing Services
Services by way of storage/ warehousing of cereals, pulses, fruits, nats-and vegetables spices,
ro;ﬂur:aymtmmmy,—/m-wgmﬁeﬁim_m’ - — — ;
mmmm;ﬁzttureu’—taﬁum—betel-fznm—f_.vz_-a- ~
> EMW
Any person A\ W v a—— Any person
T i aatiort I Recior
- Agrica o NIND2O18
> Entry 54: Service Related to Agriculture or Agricultural Produce

Any person 2 Any person

Su.p[,'f”f Services relating to cultivation of plants and Recipient

rearing of alllife forms of animals (except

the rearing of horses) for food, fibre, fuel,

raw material or other similar prod.u.cts or

a.gricultura.l. prod.uce bg way of: -

(a) Agr'tcultu.ral operations di.rectlg related to prod.u.ct'Lon. of any agricu.ltu.ral produ.ce

'LrLclu.d.'LrLg: -

Exa.mpl.e: Cultivation, Harvesting, Thresh'mg, Plant Protection or Testing

(b) Su.pplg of farm labour;
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(c) Processes carried out at an agricultural farm including:-

Example: Tending, Pruning, Cutting, Harvesting, Drying, Cleaning, Trimming, Sun Drying

Fumigating, Curing, Sorting & Grading, Cooling, Bulk Packaging

And such like operations which do not alter the essential characteristics of agricultura.l.

produce but make it only marketable for the primary market;

(d) Renti,ng or Leasi,n.g of agro m.ach.'merg or vacant land with or without a structure

incidental to its use;

(e) Load'mg, u.nload.'mg, pack'mg, storage or warehousing of a.gr'Lcultural. produce;

f Agricultu.ral extension services;

(9) Services by any Agricultural Produce Marketing Committee or Board or services provided

bg a comm.ission agent for sale or purchase of agricultura.l produc\\

fh) Femiationt I -Agrictture-Prodce fNIN-2/26016]

DO YOU KNOW?

Agriculture Produce Non-Agriculture Produce
Raw cotton Ginned cofton/cotton bailed
Grams Pulses (Dehusked or spl'Lt)
Sugarcane Sugar & Jaggery
Paddy Rice
Wheat Flour
Unprocessed Tea or Coffee Processed Tea and Coffee
Floriculture Jaggery
Pisciculture Processed dry fruits in Cashew
Forestry
Sericulture
Horticulture (Whole gram, Rajma)

Entry 55: Intermediate Production Process MTP-May 19]
[ Anyperson | E——— Any person

Suppller Recipient

Carrying out an intermediate production process as job work

in relation to cultivation of plants and rearing of all l.'Lfe

forms of animals, except the rear'mg of horses, for: -

a) Food d) Raw Material
b) Fibre e) Other similar products
¢) Fuel f) Agricu.ltu.re prod_u.ce
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NOTE:

1) Milling of paddy is not an intermediate production process in

relation to cultivation of plants. It is a process carried out after the

process of cultivation is over and paddy has been harvested.

Further, processing of paddg into rice is not usuallg carried out bl_.]

cultivators, but bg rice millers.

2) M'Ll.[i.n.g of paddg into rice also ch.an.ges its essential

characteristics.

In view of the above, it is cl.ar'Lf'Led that m'Ll.l.'Lng of paddg into rice

is not eL'Lg'Lble for exemption under Entry 55

> Entry 55A: Artificial Insemination

Any person S S Any person

Services bg way of a.rthLCLal tnsemination of—

Supplier

Rechi.erLt

livestock (other than horses).

> Entry 57: Services Related to Fruits and Ve_qetables

Any person _"’A— Any person

Su.ppL'Ler Serifé_or\’_\/aﬂ of: - Rec'Lp'LerLt

Example: Pre—cond.'Lt'LorL'Lng, Pre—cool.'LrLg, Ripening, Waxing, Retail Pack'mg, La.bell'mg fruits and

vegetables

»> Entry 58: Cold Chain Knowledge Dissemination.

( NCCCD ) —— Any person

(National Certre for Services prov'Ld.ed. bg the National Centre for Reci.pi.ent

Cold Chain Cold Chatn Development under the Ministry of

\ Development) Agr'Lcu.Lture, Cooperation and Farmer's Welfare

bg way oT cold chain knowl.ed.ge dissemination.

Supplier

= | (C) EDUCATION SERVICES

> Entry 66: Services to & by an Educational Institution [MTP-May 19 & Nov 19, Nov 19, ]

[RTP-May 2i]

Services Provided B/ AN | (a) Services provided by an Educational Institution to

Educational Institution to Faculty, Students and Staff.

facultyf students and sta/f (aa) Conduct of Entrance Examination against Consideration

in the form of Exam Fee.
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Services Provided TO b) Services provi,ded. to an Educational Institution
] . 4
Educational Institution L Transportation of students,
facultg and staff
II.  Catering, 'LrLclu.d.'LrLg any
mid—dag meals scheme ( )
Educational
sponsored. bg the Central o
Government, State Institution
govern.men.t or Union (Up to H'Lgher
Territory To | Secondary |
II1. Secu.ri.tg or cl.ea.n.i.ng or Sehoal or
house-keeping services .

: —Equivalent) 1
perform.ed. in such )
educational institution ——

L J

(IV. Services rel.a.ti.ng to ) P

a.dm!.SSLon to, or conduct of To Educational
examtination bg,

\such institution. ) Institution

V. Supply of onuj Educc:.ti.on.al Institution X_

'.' i E Xceptl.—
educational 1. Pre-school and upto
: i /N Higher School [
Jou'_rn;ls_l . or To 2 Aﬁprgoved Vocational [
errodicats. raining Institution
\* / \ 3 Y,

MEANING OF EDUCATIONAL INSTITUTION [Para 2(y) of Notification No.

12/2017-CT Rate))

"Fducational Instituiion” means

Lnstitution providing services by way of -

1). Pre<school education (Aganwa.di is covered under Pre-school)

2) Education up to higher secondary school or equivalent

3) Qu.a.l.i.fica.tion. recognised. bg any law

4) Approved vocational education course.

eqg. ITL, ITC, Modular emplogable, self skill, etc.

DO OU KNOW?

I A course in a college leads to dual qualification only one of which is recognized by law.

(a) Dual quaL'Lf'Lca.ti.on.s ls in. the nature of two separate services as the curriculum

and fees for each of such qua.l.ifi.ca.ti.ons are prescr'Lbed. separa.telg. Service in respect

of each qualification would, therefore, be assessed separately.
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(b) If an artificial bundle of service is created by clubbing two courses together, it

shall be treated as a mixed su.ppl.g.The taxa.bi.l.'Ltl_,J will be determined bg the su.ppl.g

which attracts highest rate of GST.

. If the catering services provided by any other person:

If the catering services Le, supplg of food. or drink in a mess or canteen, is provided.

bg anyon.e other than the educational institution, Le. the institution outsources

the a.ct'Lv'Ltg to an outside contractor, then it is a su.pplg of service to the concerned

institution and attracts gST.

) Services prov'Ld_ed. bg a govemment ITI to individual trainees/students, is exempt

under Entry 6.

I Maritime Tra.'m'mg Institutes are educational institutions and the courses conducted

bg them are exempt.

. Security and Housekeeping services

Secu.ri.tg and Housekeepi.ng services prov'Ld.ed. within premises of educational Institution

(up to HSS) are Exempt.

If provided outside the premises of educational tnstitution (HSS), it will be taxable.

. GST on appl.'Lcat'LorL fee ch.a.rged. for entrance or the fee ch.a.rged. for issuance of eli.gibi.l.i.tg

Certi.f'Lca.te for admission for Ls§uance of migration certi.f'Lcate bg educational institutions

Exempt

7 Tt is cl.a.r'Lfi.ed. that any authori,zli [;o_a.rd. or bodg set up bg the Central govemment or

State C_.]ovemment i.nclud.i.ng National Test'mg Agencg for conduct of entrance

examination for admission to educational institutions shall be treated as educational

tnstitution for the lmitec. purpose of providi.ng services bg way of conduct of entrance

examination fo. admission to educational institutions

8 IIM prc*."_des short duration courses (Less than 1 gear) — taxable

>

(D) HEALTH CARE SERVICES

> Entry 46. \elerinary Services

Services by a veterinary clinic in relation to health care of animals and birds.

Enhg%—ﬁvsmhwrafﬁtﬂn—&ﬂ-&c—&lwnr[RTP -Nov 18]
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> Entry 74 Health Care Services

Services bg way of—

(a) health care services by a clinical establishment, an authorised medical

practitioner or pa.ra—med.'tcs:—

Except services provided bg a clinical establishment bg way of provi.d.i.n.g room

[other than Intensive Care Unit (ICU)/Critical Care Unit (CCU)/Intensive

Cardiac Care Unit (ICCU)/Neo natal Intensive Care Unit (NICU)] ha.v'mg

room charges exceeding Rs. 5000 per d.a.g to a person receiving health care

services)

(b) services provided bg way of transportation of a patient in an ambulance,

other than those specified in (a) above.

Case 1) transportation of patient to and from a.elinical establishment ->

EXEMPT

Case 2) Hair transplant, cosmetic plastic surgery except when undertaken

to restore or function of body affected due to injury or Trauma ->

TAXABLE

Note:

1) Health Care Services-

> means any service bg way of d.'La.gnose or care for illress, Lnjury, d.eform'ttg,

a.bnorma.l'ttg or pregnarngy Ln any recogni.sed system. of medicines in india and

> includes services b';i way of tra.nsporta.t'Lon. of the pa.t'LerLt to and from a clintcal

establishment.

2) Recognized Systems of Medicines:

- Allopathy = Uoga - Naturopathy - Ayurveda

- Homeopathg -Siddha - Unant

- Ang other system of medicine that may be recognised bg Central govemment.

= | DO YOU KNOW?

1. Services provided by senior doctors/ consultants/technicians to hospital & Hospitals pay

them consultancy charges and there is no employer-employee relationship between

them. -> EXEMPT CN 32/06/2018

2. Food su.ppl'Led. to the patients

. If hospi.tals have their own canteens and theg su.pplg food. to the doctors and

their staff; such supplles, even when not charged, may be subjected to GST.

e Food supplied_ to the 'Ln-patients as advised bg the doctor/nutritionists is a part of

IDT O 4.9




composite supply of healthcare EXEMPT.

o supplies of food by a hospital to patients (not admitted) or their attendants or

visitors are TAXABLE [Circular No. 32/06/2018]

3. As regards ambulance services provided by PSPs (Private Service Provider) [under NHM]

on behalf of State govern.m.ents against consideration in the form of fee ch.a.rged from

State govemment same would be EXEMPT as under:

e Entry3 i.f it is a pure service and not a composite su.pplg i.rwolving supplg of any

goods, and

e Entry 3A i.f it is a composite supplg of goods and services in whii the value of

su.ppl.g of goods constitutes not more than 25% of the value of 'ﬂe sald composite

supply.

GST ON SERVICES IN FORM OF ART/ IVF \ 4

Issue: The issue which arose for consideration was whether gST is appl’tcable on services

bg way of Assisted Reproduct'we Technolob_l (ART) proced.u.res such as In vitro

fert'Ll.'Lza.t'Lon (TVF).

Clarification The a.bnorma.l'Ltg/d.'Lsea.se/a.i.lmPht oi'mfertilitg is treated using ART

procedure such as IVF, it 'Ls_rla.l_qler‘, that services by way of IVF are also covered

under the definition of health care services —> Exempt

[Circular No. 177/05/2022 GST dated 03.082022]

> Entr_t/ 74A: Re/zabtlttatwn, T/zerap_y or counsellm_q Services

RehabLlLta.tLon N\ . Trust u/s 12AA/12AB )
Professionals EE——) | , Medical establishment
h Supplier 4 Services by way of- . Educational Institution
Rehabilitation | Rehabilitation centres
Therapy establishment by the govt.
Counselling R ecipient

Such other activities

= | (E) SERVICES PROVIDED BY GOVERNMENT

> Entry 4 Services related to article 243W of the constitution

Services by a governmental authority by way of any activity in relation to

any function entrusted to a Municipality under article 243W of the

Constitution.
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> Entry 5: Services related to article 243G of the constitution

Services by a governmental authority by way of any activity in relation to

any function entrusted to a Panchayat under article 243G of the Constitution.

Subject to
Amendment
issued by ICAI

Common note for Entry 4 & 5

DMFT SET UP Bl GOVI. OR GOVERNMENTAL AUTHORITIES IS ELIGIBLE FOR

EXEMPTION
Issue Whether District Mineral Foundations Trusts (DMFTs) set up bg the

State governments are govemm.enta.l Authorities and thus el.'Lgi.bLe for

the same exemptions from gST as available to any other

governmental. Au.th.or'ttg.
Cla.ri.f'tca.t'ton o DMFTs work for the interest and benefi.t of persons

e Areas affected bg mining related operations

. Theg prov'Ld.e services related to d.r'mk'mg water supplg,

environment protection, health care fac'Ll'Lt'Les, education, welfa,re of

women and children, supplg of medical equipment etc.

Conclusion DMFT set up bg the State govemmen.ts are govemmental Authorities

and thus el.i.gi.ble for the same exemptions from (_:,ST as available to

any other GOvereren.ta.l Authori.tg.

> Entry 6: Sovereign Services to aiy Person other than business entity

Subject to
Amendment
issued by ICAI

é Services by the Centra govemment State govemment Union territory or local author[t_l/

excluding any service,the following services—

a) services by the Department of Posts Mi.rL'Lstrg of Rai.l.wags (Indian Rai.lwags) bg—wu:g—of

(| 1 1

i d I

b) services in relation to an a.ircra.ft or a vessel, inside or outside the precincts of a port or an

airport;

¢) transport of goods or passengers; or

d) other than services covered under entries (a) to (c) above, provided to business entities.
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CLARIFICATION: ON APPLICABILITY OF GST ON ACCOMMODATION SERVICES

SUPPLIED Bl AIR FORCE MESS AND OTHER SIMILAR MESSES TO ITS PERSONNEL

Accommodation services supplied bg Air Force Mess and other similar messes to its

persormel => Exempt Entry No. 6

o Air Force Mess

. Armg Mess Accommodation Services

To their persormel

« Navy Mess Exempt Entry No. 6

o Para M'Ll'Lta.rg Mess

o Police Force Mess

Entry 7: Any Services provides to Business Entity

Services prov'Ld.ed. bg the Central Government, State Government, Linion territory or local

authori.tg to a business entity with an agqregate turnover of up to siich amount in the

preceding financial year as makes it el.i.gi.bl.e for exemption from registration under the

Central goods and Services Tax Act, 2017

Explanati,on - For the purposes of this entry, it is herebg clar'Lf'Led that the provisions of this

entry shall not be applicable to follow'mg services:

L) item (a) (b) and (c) of Entry 6 above,

il) services bg way of renting of trmmovable property.

Entry 8: Services provided by government/Local Authority:

Services prov'Ld.ed. bg the Central Government, State Government, Union territory or local

a.uthoritg to another Central Qovernment, State Government, Union territory or local

a.uthoritg. However, noth'mg contained in this entry shall a.ppl.g to services referred. in item

(a), (b) and (¢) of Entry 6 above.

Entry 9: Services provided by government where gross amount charged does not exceeds ¥ 5000

Services provided bg Central govemment, State GOvemment, Union terr'Ltorg or a local

au.thoritg this where the consideration for such services does not exceed Rs 5,000 However,

noth'mg contained in entry shall applg to services referred in item (a), (b) and (c) of Entry 6

above Further, in case where continuous su.pplg of service* is provided bg the Central

govemment, State govemment, Union territory or a local a.uthori.tg, the exemption shall

a.ppl.g Oh.'.l_.’ where the consideration charged for such service does not exceed * 5000 in a

FY. 2017
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Entry 24C: Service by the postal department

Services b_q the a’epartment of posts b_q way of post card, inland letter, book post and ora'[nar_z/

Post(en ve[opes we[_q/u'ng less than 10 grams)

Entry 34A: Supply of Service

o Central Government a e Government
Or gljnrn nfpping the loan u'n'd'ertak'i'n'g
» State Government taken from the financial Public Sector
Or undertaking (PSU)

institution & Bank'mg

e Union Terr'Ltorg

compang

Su.ppL'Ler

Consideration

Recipient

Entry 47: Registration, Testing, Calibration safety check eic.

The services prov'Lded. bg government or a local a.uth.or'ttg bg way of

e registration requ.'Lred. under any law for the time be'LrLg in force

o testing, calibration, safetg check/cert'Lf'Lca.t'Lon rela.t'mg to protection/safetg of

workers consumers or publ'Lc at 'a.rge, required. under any law for the time

be'Ln.g in force

Entry 61 Issuance of Passport, Visa | Dﬂ/;zg— License, Birth Certificate Death Certificate

(. Central Government
Or - o An Individual Person
o State Government j | _Issu.a.nce of passport, visa, Rec'Lp'LerLt
Or driving license, birth
o Union Territory & certificate or death
L Local Authority ) certificate

Suppl’\el

Entry 61A: Granting National Permit to a Goods Carriage to operate through-out

India/Contiquous States.

Services bg way of (_.]ra.nti.ng National Permit to a good.s Carriage to operate

through-out India/Contiguous States.

IDT §X
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> Entry 62: Tolerating Non-Performance
— J

e Central govemment

- )

Or

Tolerat'mg Non—performance of contract

o State Government

— Ang person

Or

e Union Terr'Ltorg &

Consideration in form of fme or \§

Local Authority

Liquidated damage Reci.pi.en.t

Suppl.i.er

> Entry 63: Right to use Natural Resource

o Central Government

r_ Individual

Or Assignment of right to use natural Farmer
« State Government resources to an individual farmer for )
Or cultivation of plants and rearing of all Reci.pi.en.t
o Union Territory & life forms of animals, except the reiring
\_ Local Authority ) of horses, for food, fibre, fuel, raw
Supplier material or other similar products.

> Entry 65: Inspection & other duties in relation to Import Export Cargo

e Central govemmen.t | An.g person

Deputl.ng ofchers after offl.ce hours or on

e State govemment

holl.d.ags for Lnspectl.on. or container stu.ffLrLg RechLent

Or

\

e Union Terr'Ltorg

or such other duttes in relation to i,mport

export cargo on payment of Merchant

)~

\

Su.ppL'Ler

overtime charges

Entry 65B: Services supplied by a state government to Excess Royalty Collection

Coniractor (ERCC) by way of assigning the right to collect royalty on behalf

of the state Government on the mineral dispatched by the mining lease

holders.

However, at the end of the contract per'Lod, ERCC shall submit an account

to the State govern.ment and cert'Lfg that amount of gST d.eposi.ted. bg mining

lease holders on rogaltg is more than gST exem.pted. on the service provi.d.ed

bg State govemment to the ERCC of assignment of ri.ght to collect roga.l.tg

and where such amount of gST pai.d. bg mining lease holders is less than

the amount of gST exem.pted., the exemption shall be restricted to such

amount as Ls equal. to the amount of (_:,ST pa.i.d. bg the mining lease

4.14
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holders and the ERCC shall pay the d.Lfferen.ce between gST exem.pted.

on the service prov'Ld.ed. bg State govern,m.en,t to the ERCC of assignment

of ri.ght to collect rogal.tg and gST pa.i.d. bg the mining lease holders on

royalty.

3 Summary Chart of Excess Royalty Collection Contractor

State govemmen.t @7

Supplier Assigning right to collect royalty on behalf of the State Recipient

Government on the mineral d.'Lspa.tch.ed. bg the mining

lease holder *
Exempt GST Depos'Lted_ bg mining lease holdenf> GST Exempted.

Entrg No. 65B yes
I Difference Amount = GST Deposited by mining lease I _

¥

(F) CONSTRUCTION SERVICES

Entry 10: Original Works Contract under the Housing for All (Urban) Mission or

Pradhan Mantri Awas Uojana.

An.g Person —Iﬁ\ng Person

Supplier pure labour contracts of : Recipient
o Consiruction o Fitting out
o Erection o Repair
o Commissioning o Maintenance
o Installation o Renovation
o Completion o Alteration of a civil Structure

o Any other kind of original work

pertaining to the beneficiary-led individual house construction

or enhancement under the Housing for ALl (Urban) Mission or

Pradhan Mantri Awas Uojana.
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> Entry 10A: Construction installation of Infrastructure services for electricity distribution

network up to tubewell

Electricity [ Farmer or )
distribution construction, erection, commissioning, or installation Agriculturist
utilities of infrastructure for extending electricity distribution

Supplier network up to the tube well for agricultural use. Recipient

> Entry 11: Pure Labour Contract for single residential unit otherwise than as a part

of a residential complex

Any person M Any person

Suppl.ier o Construction Rec'LpLent

e Erection

. Comm.i,ssi.on.i.ng

o Installation of original works

perta'mi.ng toa si.ngl.e residential unit otherwise than as a part of residential comp[ex

= [ DO JOU KNOW?

Construction of Bungalow or house hav'mg more than one rooms in a unit and cannot

sepa.ra.ted or sold Lnd.i.vi,d.uallg as per munLc'Lpa.l. record, then it would be treated as s'Ln.gle

restdential unit & No GST is payable on a.foresa.'Ld. activities.

Mening of Residential Complex: It ineans any complex comprising of a building or

bui.l.d.'mgs, ha.ving more than one si.ngle residential unit.

Meaning of Single Residential Unit: It means a self-contained residential unit which is

designed for use. wholly or principally, for residential purpose for one family.

Entries 41A & 471B: Supply of TDR, FSI, Long Term, Lease of Land

Supplg of TDR, FSI, long term lease (premiu.m) of land bg a landowner to a

developer have been exempted subject to the condition that the constructed flats

are sold before issuance of completion certificate and tax is paid on them.

Exemption of TDR, FSI, long term lease (premium) shall be withdrawn if flats

sold after issue of completion certificate, but such withdrawal shall be

limited to 1% of value in case of a.fforda.b[e houses and 5% of value in case of

other than afforda.bl.e houses. This will achieve a fa.'Lr d.egree of taxation parity

between under construction and ready to move property [Effective from

01042019]
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Analysis of Entries 41A & 41B:

‘ '.85. E. ﬂ Consideration 10 Cr |
~~

. Tra.nsfer of d.evelopment rights or

K

e Floor space Index or

i

Ang Person

o Longterm lease of land (30 year or more)

Promoter or

aga'mst consideration in the form of upfront

Developer or

amount (called as premium/salami etc) Builder
Constructed Flats are Sold g
R TN

Yy N
7 . P
Before issuance of completlon cert'Lfi.ca.te & ] After issuance of CC G covered under
tax is pa'Ld. on them J Schedule ITI
\, \__ J

\ !

Consideration 2 10 Cr will be exempt

Consideration 210 Cr will be Taxable

Students Note:
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+ Summary Chart of Service provided. of Construction

[ CONSTRUCTION SERvICES |
A

[ \
[ Pure Labour Contract of: [ Infrastructure Services for electricity distribution network
A
— \ 1
. Electricity Distribution : ]
(. Construction /. Completion A [ L!,Jlt' lit S—— [ Farmer OR Agriculturist
, ili —
o Erection . Fitti.rtg out 3 L'H Construction, Election, Recipient
« Commissioning o Repair upprer Commissioning or
o Installation Of e Maintenance installation of infrastructure
k ori.g'mal work: ) o e for extending electricity
. distribution network up to the
* ::Ltemt::n IE')Rd, tub well for agriculture use.
ny other kin.
\ of original work) l
1 [ Exempt Entry 10/ ]

Under hou_si.n.g for all (Urban)

For S'Ln.gle Residential
Complex mission OR Pradhan Mantri Awas

[] Yojana
Exempt Entry 11 | |
[ Exempt Entry 10
| SUPPLY OF TDR, FSI OR LONG-TERM LEASE OF LAND |
[ > el \
o Transfer of Development rlghts or A
+  Floor Space Index or P
«  Long term lease of land (30 years or
more against consideration in form of
upfront amount
Supplier l Recipient
F’lf Promoter/Developers/Building developed such property & constructed flat sold.
|
Before issuance of completi.on certhi.ca.te
OR :|- Whichever is earlier
First occupation of the project
L_Jes 1 U No
\
o GST will be charged on such flats but e GST will not be charged on flats because it will be covered under
. Supplg of TDR, FSI or long-term lease Schedule IIT but
of land will be exempt o Promoter, Developer or Builder will be liable for payment of Tax on
Entry 1A & 41B supply of TDR, FSI or long-term lease of land under RCM p
| !
\
Time of Supplg = Date of Issuance of certi.fi.ca.te
OR :|- Whichever is earlier
First occupation of the project
J
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>

(G) PASSENGER TRANSPORTATION SERVICES

> Entry 15: Transportation of Passengers [MayZ23]

7'ransportation of Passengers

s

/J_\

N\

Air in economy class

A non-air conditioned

Non-AC Stage Ca.rri.age

Embarking from/

contract carriage (other

Exclud.i.ng Services supplied

terminating in an airport

than Radio taxi) for the

through ECO u/s 9(5) of

located in SATNAM? transportation of passengers| | GST Act.
S = Sikkim excluding tourism, B
; el aEi= T
A = Arunachal Pradesh conducted tour , charter, % -
T = Tripura Services supplied through e . :
N = Nagaland ECO u/s 9(5) of GST Act. | | S
A = Assam

M = Manipu.r/M'Lzoram/

Meghalaya

Bagd.ogra. in West Benga.l

> Hiring of vehicles by firms for transportalion of their employees to and from work

—h

|

Non AC contract carriage other than radio

taxi, excLu.d_'Ln.g tourtsm, conducted tour

AC contract carrtage

charter or hire

\

Taxable

v

pre-determiried route on a pre-determined schedule

A

Ues(

) No

Exempt

Taxable

[Circular No. 177/09/2022 GST dated 03.082022]

Mean.i.ng of "Radio Taxi":

Means a taxi 'LrLcLu.d'Lng a radio cab bg whatever name called, which is in two-way radio

communication with a central control off'Lce and is entitled for track'mg using the gPS or gPRS.

Students Note:

IDT §X
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> Entry 16: Transportation of Passengers by Air, embarking from or terminating at RCS

Airport
Airlines —l Central Government
Supplier transport of passengers, with or without Recipient

accompanied belongings, by air, embarking from

or term.i,na.t'Ln.g at a Region.a.l. Connecti.v'ttg

Scheme Airport, against consideration in the form

of V'Lab'LL'Ltg Gap Fu.nd.ing (VgF).

This provisions are not a.ppl.'tca.ble on or after 3

years from the date of commencement of

operations of the Regi.on.al connectivity scheme

> Entry 17 : Transportation of passenger by Road, Rail or Vessels

Transportation of passengers, with or without accompani.ed. bel.cigi.n.gs, bg -

a) railways in a class other than —

i) first class; or

il) an air-conditioned coach;

b) metro, monorail or tramway;

c) Inland Waterways;

d) publi.c transport, other tha.nm pr:'.gm Lnan.tlg for tourism purpose, in a vessel

between places located Ln_ n ita and

e) metered cabs or auto rickshaws ('LrLcl.u.d.i,rLg e-rickshaws but excluding services

su.ppl'Led. thro&gh_EEO u/s 9(5) of CGST Act)

GST ON TICKETS E FERRY USED FOR PASSENGER TRANSPORTATION -
EXEMPT ENTRY 17

The cii ula cl a.r'Lf'Les the appl'tca.bilitg of gST on private ferrg tickets. For instance,

private l\rries are used as means of transport from one island to another in Andaman

and Nicobar Islands.

EXenLPti.OI‘L would applg to tickets pu.rcha.sed for transporta.tion from one po'mt to

another 'erespect'we of whether the ferrg is owned or operated bg a pr'wate sector

enterprise or by a PSU/qovernment. [Circular No. 177/09/2022 (ST dated 03.082022]

= | (H) GOODS TRANSPORTATION SERVICES

> Entry 18: Transportation of gooa's

1) By road except the services of - . X o

(a) a goods transportation agency (GTA); or w-/ %l
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(b) a courier agency

2) By inland waterways

GST ON TRANSPORT OF MINERALS FROM MINING PIT HEAD TO RAILWAY

SIDING, BENEFICIATION PLANT ETC, BY VEHICLES DEPLOYED WITH DRIVER FOR A
SPECIFIC DURATION OF TIME - TAXABLE

it is clar'Lf'Led. that such renting of trucks and other fre'Lght vehicles with driver for a per'Lod.

of time Ls a service of rent'mg of transport vehicles with operator and not service of

transportation of good_s bg road. Consequ.entlg, it ts not eli.gi.ble for exemption under Entry 18.
[Circular No. 177/09/2022 GST dated 03.082022]

> Entry 19: Transportation of Goods by air from outside India

Services bg way of transportation of good.s bg an aircraft from a pl.a.ce outside

India upto the Customs station of clearance in India are exempt.

> Entry 19A: Transportation of Goods by Aircraft from Inaia to Outside India
Services bl_.] way of transportation of goods bg an a.'chra.ft from customs station of

clearance in India to a place outside India [Up to 30.092022]

> Entry 19B: Transportation of Goods by Vessel [rom India to Outside India

Services bl_.] way of transportation of goods bg a vessel from customs station of

clearance in India to a place outside India. [Up to 30.092022]

» Entry 19C: Satellite launch services
Satellite launch services supplLed. bg Indian Space Research Organisation (ISRO),

é Antrix Corpora_t'Lon Limuted or New Space India Limited or Ang Private Organisation

Subject to

ii':::i’;‘fc";l Entries 2O & 21-Services by the way of transportation of following goods by RAIL
VESSEL, GTA
o - - N
Entry No. 20 Entry No. 21 By GTA
By rail/vessel ~ A -
From one place in (wmmmﬁmﬁmyef ( 'gavu‘,rw/mrgross )
X India to another ) ora-consignment—Fransported-ina amount-charged-fora

exceed-Z 1506/~ 1r0teXCERd-T756

&

: }
= :
Muatertats

Items transported bg Rail, Vessel & gTA which are exempt
1. Agricu.ltu.ral produce
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Food stuff (including flours, pulse and rice, milk, salt)

Newspa.per, magaz'mes, registered, with the regLstra.r of Newspaper

Defen.ce/ m'Ll.i.ta.rl_,] equipment’s

Rel.'Lef Materials

o |V AW IN

Organic manure

Note:

1. Whois gTA - goods Transport Agencg?

Ang person who:

e Provide service in relation to transport of goods bg road and

o Issue consi.gnment note, bg whatever name called.

2. Individual tru.ck/tempo operators who do not issue any consignmeg note are

Not Covered within the meaning of the term gTA. Th.elj &l Il be covered in Entry 18

of not'Lf'LcatLorL, which is exempt from C_]ST

> Entry 21A: Transportation of Goods by GTA

Services provided by GTA to Unregistered Person

> Entry 21B: Services provided by GTA to gove_mment etc.

Ana.[gsi.s of Entry 20A & 21B

Supplier GTA
— T —
Recipient is: ] L Recipient is any other person Recipient is:
! |
(a) Departr}l.ent/ N ( Exempt ( Specified person. Y
establishment of ’» L Refer Entry 21A J 1) Any factory registered under Factories Act,
CGQ/SQ/UT 1948.
T Or 2) Any society registered under the Societies B
— b Local Autherity Registration Act, 1860. —
— Or 3) Any co-operative society established bg or —
— ¢ govemment agencies under taken by or under any law. -
I (which has taken 4) Any person registered under GST Act, 2017 [
| registration only for 5) Any casual taxable person located in the B
| the purpose of taxable Territory. B
| deducting tax u/s 51 6) Any partnership firm whether registered or not B
and not for making a under any law including AOP.
L taxable supply). °J () Body corporate established under any law. n
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- U

/*\ RCM
/ Exempt \ . —— Y
\ Refer entry 21B) / Further, nothing contained in this entry shall apply where, -
~_ 1) the supplier has taken registration under the CGST Act,

2017 and exercised the opti.on to pay tax on the services

* CC_.] > Central C_.]ovemment

of gTA in relation to transport of goods supplted bg him

Sg > State C_.]ovemment

under forward charge; and

UT > Unton TerrLtorg

2) the su.ppl.i.er has issued a tax invoice to the rec'Lpi.erLt

ch.arg'm.g CgST at the applica.bl.e rates and has made

the prescr'Lbed. declaration on such inveice issued bg him.

> (I) BANKING AND FINANCIAL SERVICES

> Entry 27 Interest on loan, Advance and Deposit/ Foreign Currency Exchange Services

_ A~ —
Extending Deposits, Loans or advances, Foreign. Exchange Transaction Between
in so far as the consideration is 1. Banks-Banks
represented by way of interest or 2 Bank-Dealer
discount (other than interest involved | 3. Dealer-Dealer
in case of credit card cases) _J - 4 Dealer-Bank
Example: .
1. Loan processing fee/charges, Administration charges, File charges 3 Liable to GST
2. Interest on loan taken against security » No GST
3. Discount Received by bank on Discounting of Bill of Exchange  No GST
4. Charges {or late payment of due on credit card etc. 3 Liable to pay GST
5. Repo and Reverse Repo transaction. & Not Taxable
6. Debt Collection services or credit control services  Taxable

_Stu.dents Note:
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> Entry 27A: Services under PM/DY

] Services under the Pradhan Mantri Jan Dhan Uojana
Supplier Recipient
(Ba.nki.ng Company) (Basic Saving Bank

Deposit Account Holder)

> Entry 34 Card related settlement services provided by the acquiring Bank

Services bg an acqu'Lr'mg bank, to any person in relation to settlement of an

Amount up to 12000 in a sLngle transaction through credit card, debit card,

charge card or other payment card service.

Purchase Value 32000

XLJZ mall

B
>

Payment through Card z 2.0_0:
2% Charges pai.c; bg X\J'Z Mall to bank

A\

Le. 240

Exempt from C_.]ST

> Entry 39: Intermediary Services Frovided by Business Facilitator/ Business

Correspondent

Services by followirg persons in respective capacities:

a) Business fa.ci.li.ta.tor or a business correspon.d.ent to a ba.nki.n.g company with

respect to accounts in its rural branch;

b) any person as an 'Lntermed.'w.rg to a business fa.c'Lli.ta.tor or a business

correspond.en.t with respect to services mentioned in Sr. No. (a); or

c) business fac'Ll'Lta.tor or a business correspon.d.ent to an insurance company in

rural area.

> Entry 39A: International Financial Service

Services bg an Lntermed.i,a.rg of f'Ln.a.n.c'La.l. services Llocated in a multt services SEZ with

International Financial Services Centre (IFSC) status to a customer located outside

India for International Financial Services in Currencies other than Indian Rupees
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(INR).

fRecogrLi.zed. bl_.j gOI or any other Regular 1S

V0

appo'mted_ for regu.la.tion of IFSC

Or currency other than
Person resident outside India under FEMA i Indian Rupees
Or

RegLstered. under IRDA gui.d.eli.n.es as IFSC

tnsurance ofﬁce

Customer located

Or

v

who s permi.tted. bg SEBI under SEBI guidel'tn.es
N Y,

Exempt

outside India

h

= () LIFE INSURANCE BUSINESS SERVICES

> Entry 28: Services by way of annuity under the National Penszon System

Services of L'Lfe Insurance business prov'Lded. bg wauy of annuity under the

National Pension System. regula.ted. by the Pension Fund Regulatorg and

Devel.opment Authoritg of India under the Pension Fund Regulatorg and

Development Au.thori.tg Act, 2013_

> Entry 29/29A/298B: Services provided by the Army, Naval, Air Force/ Central Armed

Police force Group Insurance_Fuﬁd 1o members of the Army, Navy, Air Force,

Coast Guard And Central_ Aimed Police Force

Services of L'Lfe Insurance business prov'Lded. or agreed to be prov'Ld.ed. bg the

Armg, Naval and Air Force Central Armed Police force grou.p Insurance Funds

to members, ey, Armg, Na.vg and Air Force, Coast guard. and Central Armed

Police Force r ‘spect'welg, under the group Insurance Schemes of the Central

’:ovemment.

.
Armg, Naval \ Life Insurance services provided under Group insurance scheme of

SN

[ Members of

and Air force, the Central govemment

central dbmed ﬁ and Air Force,

Army, Navy

pol.'Lce force

coast gu.a.rd. and

group Insurance

central armed

Funds

J/

| police force |

> Entry 36: Life Insurance Services under schemes launched by the Government

a. Janashree Bima Yojana (JBY)

b. Aam Aadmi Bima Uojana (AABLJ)

C. L'Lfe micro-insurance product as approved bg the Insurance Regulatorg and

IDT AR
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Devel.opm.ent Au.thoritg, h.a.v'LrLg maximum amount of cover of 200,000

d. Varishtha Pension Bima Uojana

e. Pradhan Mantri Jeevan Jyoti Bima Uojana

f.  Pradhan Mantri Jan Dhan Uojana

g Pradhan Mantri Vaya Vandan Uojana

= | (K) SERVICES PROVIDED BY SPECIFIED BODIES

> Entry 30: Services Provided by the ESIC to Employee

Empl.ogees’ State Insurance Corporat'LorL to persons govemed under the Emplogees’

State Insurance Act, 1948.

> Entry 31: Services Provided by the EPF organisation

Emplogees Provident Fund Organisation to the persons govern od under the

Emplogees Provident Funds and the Miscellaneous Pro storts Act, 1952

> Entry 31A: Services Provided by the Coal mines PF organisation

Services bg Coal Mines Provident Fund Organi.sation to persons govemed bg the

Coal Mines Provident Fund And Miscellareous Provisions Act, 1948.

> Entry 31B: Services Provided by the Nationa! P:nsion Trust to its member.

Services bg National Pension System. (NPS) Trust to its members against

consideration in the form of aa..Lmi strative fee.

> Entry32—-Services Provided by-the IROA

InsurarnceRegutatory ana Bevetopment-Authorityof India-to-tnsurerswrnderthe

Iresurarnce Regutatoryarid-Bevetopment Authority of IrdtaAct 1399

> EWWW

| Students Note:

4.26 IDT dX



= | (L) GENERAL INSURANCE BUSINESS SERVICES

7

Entry 35: General Insurance

Service of General Insurance business provided under follow'mg charges:

a) | Hut Insurance Scheme k) | Pilot Scheme on seed Crop Insurance
b) Cattle Insurance under Swarna L) Central Sector Scheme on Cattle
Jayanti Gram Swarozgar Jojana Insurance
c) Scheme for Insurance of Tribals m) | Universal Health Insurance Scheme
d) |Janata Personal Accident Policy and n) |Rashtriya Swasthya Bima Uojana
Gramin Accident Policy o) Coconut Palm Insurance Scheme
e) Group Personal Accident policy for Self- | p) Pradhan Mantri Sura"sh._ﬁ Scheme
employed women ), Niramaya Health Iﬁug wce Scheme
f) Agricultural Pump set and Failed Well |r) Bangla Shasqi 3ima
Insurance s) Restructured whether based crops
g) Premia collected on export credit Insurance Scheme
tnsurance t) "gd_i an Mantri Fasal Bima Yojana.
h) | Whether Based Crop Insurance Scheme

)

Jan Arogya Bima Policy

)

National Agriculture Insurance Scheme

(Rashtriya Krishi Bima Uojana);

Entry 36A: Reinsurance of gm;al .Z;surance & Life Insurance

Services bg wau of retnsurarice of the insurance schemes spec'Lf'Led in entries 35 & 36.

=> [ (M) PENSION SCHEMES

7

Entry 37: Collection & Contribution under Atal Pension Ufojana

Services by way of collection of contribution under the Atal Pension Uojana

Entry 36: Collection of Contribution under pension scheme of State Government

Services bg way of collection of contribution under any pen.s'Lon. scheme of the

State Governments.

Students Note:

IDT AR

4.27




= | (N) SERVICES PROVIDED TO GOVERNMENT

Entry 3: Pure Service (A service where no goods are involved)

= —f -Central govemmenD

] R Pure Services -State Government
(Excluding works contract service or other composite -Union Territory
Any Person supply of Goods and Services) -Local Authority
Supplier In relation to any function entrusted to a -%oven'trrrert‘twt
+ Panchayat under article 243G of the Constitution Aot rorites
o Municipality under article 243W of the k=—§ovmerct-|:—rct'ttg )

Constitution Retini
eCLpLent

> Entry 3A: Composite Supply (A Services where Goodss are involved)

| ﬁ Composite supply of goods and services in relation to any function

entrusted to a Panchaga.t under article 243(_.] of the Constitution or
toa Mu.n'Lc'Lpal.'Ltg under Article 243W of the Constitution

Supplier Condition : (CA/SG/UT/INGASE)
Value of supply of Goods < 25% of total value of contract Rec'Lp'LerLt

GST ON SANITATION AND CONSERVANCY SERVICES SUPPLIED TO ARMY AND OTHER
CENTRAL AND STATE GOVERNMENT/DEFARTMENTS

The exempti.on. under entries 3 & 3A has been gi.ven on pure services & compos'Lte su.ppli.es

procu.red. bg Central govern.ment, State govemment, Wnion Territories or local authorities

for performi.ng fu.nct'LorLs listed in the 11th and 12th Schedules of the Constitution.

It is cl.a.r'Lf'Led. that 'Lf such services are procu.red. bg Indian Armg or any other govemment

Mi.nistrg/DaE.rtment which does not perform any fu.nct'LorLs listed in the 11th and 12th

Schedule, in thie manner as a local a.uthori,tg does for the genera.l pu_bl'Lc, the same are not
eligible for exemption under Entries 3 and 3A. [CN. 177/09/2022 GST dated O3.082022]
WHETHER SUPPLY OF PURE SERVICES AND COMPOSITE SUPPLIES Bl WAY OF
HORTICULTURE/HORTICULTURE WORKS (WHERE THE VALUE OF GOODS
CONSTITUTES NOT MORE THAN 25 PER CENT OF THE TOTAL VALUE OF SUPPLY) MADE

TO CPWD ARE ELIGIBLE FOR EXEMPTION FROM GST UNDER SR. NO. 3 AND 3A OF
NOTIFICATION NO 12/2017-CTR DATED 28062017,

(i) Public parks in government residential colonies, government offices and other public areas

are developed and maintained by CPWD.

(i) Maintenance of community assets, urban forestry, protection of the environment and
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promotion of ecol.ogi.ca.l aspects are functions entrusted to Panchagats and Munici.pa.l.'tties

under Article 243G and 243 W

Conclusion: Accordingly, it is clarified that supply of pure services and composite supplies

bg way of horticulture/horticulture works (where the value of goods constitutes not more

than 25 per cent of the total value of supply) made to CPWD are eligible for exemption

from gST under Sr. No. 3 and 3A of Not'Lf'Lca.ti.on no 12/2017-CTR dated 28.06.2017.

Entry 3B: Services provided to a Governmental Authority by way of -

a) water supplg;

b) pu.bli.c health,;

¢) sanitation conservancy;

d) solid waste management; and

e) slum improvement and upgradation.

Entry 9C: Services provided by Govt Entity to CG/SQ/UT/LA/ Specified person

. . .. p <
) agqainst Consideration in Form of Grani ~Central Government |-
; - State Government |
Government Supply of Services -Union Territory

Entity - Local Authority B
- Person specified by —

\ J ' Government/Local

S N . . . .
upplier Consideration in form of Grants Authority )R
Recipient

Entry TIA: Supply of wheai rice and coarse grains under PDS System, kerosene,

sugar, edible oil etc.

Service prov'Ld.ed. bg Fair Price Sh.ops to Central govern.ment or State govemment

or Usntion terr'Ltorg bg way of sale of wheat, rice and coarse gra'Ln.s under Public

Distribution System (PDS) or su.pplg of Kerosene, Sugar, Edible OLl, etc. against

consideration in form of commission or margin.

CLARIFICATION REGARDING APPLICABILITY OF GST ON MILLING OF WHEAT INTO

FLOUR OR PADDY INTO RICE FOR DISTRIBUTION Bl STATE GOVERNMENTS UNDER
PUBLIC DISTRIBUTION SYSTEM (PDS):

Issue Whether composite supplg of service bg way of m'Lll'Ln.g of wheat into flou.r a.long

with fort'Lfi.cat'Lon. or of paddg into rice, bl_.j any person to a State govemment for

distribution of such wheat flou.r under Public Distribution Sgstem is ellg'tble for

exemption under entry No. 3A of N/No. 12/2017? i.f not, what shall be the rate of

IDT X 4.29



gST on such mtlti.ng?

Clartfi.ca.ti.on Article 243g of the Constitution which includes Public Distribution. It is

therefore ctari.fi.ed. that, 'Lf the value of goods su.ppl.i.ed. in such Comuposite

Supplg is not more than 25%, then such supplg is exempt. Otherwise, it is taxable

@5% gST, 'Lf such supplg is made to State

government be'Lng registered person. as above

> Entry 40: Insurance Services provided to CG/SG/UT

Services prov'Ld.ed to the Central government, State government and Union

territory under any insurance scheme for which total premium is E.i.d. bg the

Central government, State government and Union terri.torg._

> Entry 72: Training Programme Services provided to CG/SG/UT

Services provtded to the Central government, State C joverriment and Union

territory administration under any training prograrme t. which 75% OR MORE

OF THE total expend.'Lture is borne bg the Central Government, State Government

and Union terr'Ltorg administration.

2>

Services provided by-the-Goods ditd Services TaxNetwork-tothe Centrat

ot ard-Services o

>

(O) LEASING SERVICES

> Entry 41 Long Term Lease of Industrial Plots

N Upfront Amount [called as

o State Government o Industrial units

. ) premium, salamt cost, development
Industrial development o Development of any

charges ]

corporation ——————— industrial or fi.na.nc'La.l

o Undertaking or any of —I business area

ten ent'Ltg hav'Lng 56%

20% or more ownershi.p granti.ng of l.ong term lease of 30 year or more of industrial

N of Cg /Sg Ut ) ptots for devetopment of infrastructure for fi.na.ncia.l business

Conditions :

1. The lease plots shall be used for the purpose for which th.eg are allotted.

2. In case of any violation or subsequent ch.a.nge of land use, due to any reason, the
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original lessor, original lessee as well as any subsequent Lessee/buyer/owner shall be

jointly and severally liable to pay such amount of central tax.

Notes:

1) The upfront amount which is determined upfront but is paid or payable in instalments,

it has been cl.a.r'Lfi.ed. vide Circular No. 101/20/2019 (_:JST dated 30.042019 that (_:JST

exemption on the upfront amount is admissible Lrrespective of whether such u.pfront

amount is pagable or pa.'Ld. in one or more instalments, provided the amount is

determined u.pfront.

2)Location charges or preferential location charges (PLC) collected in addition to the lease

premium for long term lease of land constitute part of the lease premium oLaf upfront

amount charged for long term lease of land - Exempt (Entry 4])

[Circular No. 177/09/2022 GST dated 03.082022]

>

(P) LEGAL SERVICES

> Entry 45: Legal Services

Legal services provided by Arbitral triounal/Advocate

AN

/

~

supplier is

A\ W8

o supplier is senior Advocate

o

o Partnership firm of Advocates
Individual Advocate [expect senior Advocate] J

o supplier is Arbitral tribunal

—_— N

AL
= T I — ~
4 ) ) T 4 N [ c e
Recipient is Recipient i _an Advocate Recipient is any Recipient is
Govt/LA/ WO person other than Business
. GE/GA y \_Ftim ¢of Advocate ) \Bus'mess entity y \entttg )
7 v
x - Y
Exempt Exempt Aggrega.te Turnover of precedi.n.g ananci.a.l.
year of recipient is as make it eli.gi.ble for
exemption from GST reqgistration.
L ption from 51 reg x J
Ues No
Exempt Taxable
N under RCM
\ y
v
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[ T L\
L M s N
Recipient is Business entity { ReCLpLen.t is an advocate or fer of Recipient is any person
‘Ad.voca_te J other than Business En.ti.tlj
\ 4

Aggregate Turnover of preceding /Recipient if - \ %

financial year of recipient is as Government Exempt

make it eligible for exemption o Local Authority
\ from GST registration. ) . govemment Entity
~ ~ 7 N ~ \ « Government Authority /

Ues No
L [ Exempt ]
| J -l

S

{
l Exempt Taxable under RCM

=> | (Q) SPONSORSHIP OF SPORTS EVENTS
> Entry 53: Sponsorship Servicesk ~ _————__ L —

/ \ / Central Civil \ / National Games bU\
PUKKA Services Cultural Indian Olympic
. N ( ( ympic )

Pa.rl.c'n.a.l_.ja_t '\j'u.va. and Sports Board Wi_ation. /

Abh.'Lgan

Y Lo

service, i.f sporti.ng

/ Inter-Universities \

Sports Board,
School Games

events organized Committee of India

ST

Federation of

/
\Jedia Iz
=

/ Association: of \

N\
Special
// National Sports \ \ Of::r:Lc \

Federation or its Bharat

( Indian ) Aﬁi.l.i.a.ted. / \/

\ Universities / \ federafion /
N~ ~—

= | (R) PERFORMANCE BY AN ARTIST
> Entry 78: Classical, Music and Folk-Dance Performed by Artist

Services bg an artist bg the way of a performan.ce in folk or classical art forms of—

a) Music, or

b) Dance, or
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¢) Theatre,

If the consideration charged for such performance is not more than 150,000

Note:
1 If consideration from such activities exceeds 150,000, entire
Consideration is subject to GST
2 AlL other activities by an artist in other art forms eg. western music

or dance, modern theatres, performance of actors in f'les or television

Serials would be taxable, s'Lm'Lla.rlg activities of artist in still art

Forms eg. painting, scu.lpture mak'mg etc. are taxable

3. The exemption shall not a.pplg to service provided bg su_‘h artist as a

brand ambassador

4. gST on payment of honorarium to the gue_st Anchors - Taxable

=> [ (S) SKILL DEVELOPMENT SERVICES

> Entry 69: Services Provided by NSDC

Provided by In relation to
a. The National Development i) The National Skill Development
Corporation set up by the Programme implemented by the
Government of India . National Skill Development

Corporat'LorL; or

b. A sector skill council a.ppro_‘ed. il) A Vocational Skill development

by the National Skilll Course under the National Skill
Development Corporatiorn Certification and Monetary Reward
Scheme; or
C. An assessment agency a.pproved iiL) Any other Scheme 'melemented bg
by the sector Skill Council or National Skill Development
he Nafional Skill Development Corporation.
Corporation.

d A training partner approved. bl_.]

the National Skill Development -

Corporat'LorL or the Sector Skill

Council.
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> ‘Entr_t/ 70: Assessment of skill under the skill development Initiative Scheme

Assessing Bodies empaneled centrally by DGT [Directorate General

. of Training], Ministry of Skill Development and Entrepreneurship

J

¥

By way of Assessment under Skill Development

Initiative Scheme

1

Exem.pt

> Entry 71 Training under DDUGK(Y/

Services prov'Ld_ed_ bg training prov'Ld_ers (Project 'melementation agen_cies) under

Deen Dagal uPadhgaga Grameen Kaushalga. Yojana (EDUQKLJ) melemented

bg the M'LrL'Lstrg of Rural Development, Government of In.r’._' a L._,, way of offer'mg

skill or vocational training courses cert'Lf'Led. bg the National Council for

Vocational Training,

= | (T) RIGHT TO ADMISSION TO VARIOUS EVENTS

Entry 79: Admission to a Museum, National Park, etc.

7

Services bg Way of Admi.ssion_to G-

Exampl.e: Museum, Nat'L_ona;l Park, Wild l.'Lfe Sanctuary, Tiger Reserve, Zoo

> Entry 79A: Admission to a Frolected Monument

Services by way of adniission to a protected monument so declared under the

Ancient Monuments & Archaeological Sites & Remains Act, 1958

or anu state Acts for the time be'LrLg ln force

S—4

> Entry 81 Admission to an event

Servlces bg way of ri,ght to admission to-

a. circus, dance, or theatrical performance including drama or ballet;

b. award fu.ncti.on, concert, pageant, musical performa.n.ce or any

u.nrecogn.ised. sport'LrLg event

C. recogn'Lsed. sporting event,

d. Planetarium

where the consideration for admission is not more than 2500 per

person. as referred to in (a), (b), (c) and (d) above.
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=> [ (U) SERVICES BY AN UNINCORPORATED BODY OR A NON-PROFIT ENTITY

> Entry 77: Services provided by housing Society/Non-Profit Entity to its members

Service bg an u.nincorporated bod_g ora non—prof'Lt enti.tg reg'Lstered under any

law for the time be'mg in force, to its own members bg way of reimbursement of

charges or share of contribution -

a) as a trade union

b) for the provision of carrying out any activity which is exempt from the

levg of GST; or

c) up to an amount of 2 7,500 per month per member for sourcing of Goods

or services from a third person for the common use of its members in a

h.ou.s'LrLg society or a restdential complex.

Example:

If the maintenance charges are 2 9,000 per | Lon.t;per memdber, gST @18%

shall be payable on the entire amount of 9,000 dnd not on [z 9000 -

2 71500] = z21500.

= Points To Be Noted

Various c/zar_qes collected by Societies

1. property Tax, Water Tax, Non-Agricultural Tax, & Electricity charges & Exempt [Entry 6]

2 Si.n.k.i.n.g fu.nd.—mandatorg under thc_ 3'}e-'nws of the Co—opera.t'we Societies, Repairs &

Maintenance Fund, Car park'LM C'Larjes, Non—Occu.pa.ncg Charges & S'mele interest

- s R

for late payment > Taxable

Students Note
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CLARIFICATION ON ISSUE RELATED TO GST ON MONTHLY SUBSCRIPTION/

CONTRIBUTION CHARGED Bl A RESIDENTIAL WELFARE ASSOCIATION FROM IT
MEMBERS.

Resident welfare Assoctation

A
r N\
Aggregate turnover of RWA <20 L Aggrega.te turnover of RWA>20 L
Registration not regu.i.red. Registration compul.sorg u/s 22 of CGST Act, 2017
7~ A —
Monthly Maintenance h Monthly Maintenance Monthly Maintenance
charges is 7,500, less than charges per Member, upto 2 charges per-Mentiher > 27500
7500, or more than 7500 7500
- J i J/
No GST Exempt y No Exempt

\ 4

RWA's are erttitled to take ITC of GsT pa.'Ld. bg them

Note: on Cavpital good.s or goods and Inpu.t Services

When a person owns 2 or more fla.ts in the hous'mg soc'Letg/ Residential Complex > The

Ce'Lli,rLg of 3 7500/- per month per me_m.bi shall be applied. separatelg for each

residential apartment owned by him

Entry 77A: Services related _to_wel fare of labour/Farmer etc. provided by Non-Frofit

Entity to its own members

Services provi.d_ed. bg an un.i.ncorpora.ted bod.g ora non.—profi.t enti.tg reg'Lstered.

wrider any law for the time be'mg in force, engaged. in,-

1. Activities rela.t'mg to the welfa.re of industrial or a.gricu.ltu.ra.l labour

or farmers; or

2 Promotion of trade, commuerce, i.nd.u.strg, a.gr'Lcu.l.tu.re, art, sclence,

literature, culture, sports, education, social welfa.re, charitable activities

and protect'Lon. of environment,

to its own members aga'mst consideration in the form of membership fee upto an

amount of 2 1,000/- per member per year.
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= [ (V) OTHER EXEMPT SERVICES

> Entry2: Transfer of qoing concern

Services bg way of transfer of a going concern, as a whole or an 'Lnd_epend_ent

part thereof;

Transfer after shutdown gST v

Do you know:

v Transfer of a going concern means transfer of a runntng business which

is capabte of betng carried on bg the purchase as an Lndependent business.

v Such sale of business as a whole will comprise comprehens'we sale of

immovable property, good.s and transfer of unexecuted orders, em.pl.ogees,

good.w'Ll.l., etc.

> Entry 9B: Supply of Services associated with transit Cargo to Nepal & bhutan

Supplg of services assoclated with transit cargo to Nepal and Bhutan

(landlocked countries).

GST ON TRANSPORTATION OF EMPTY CONTAINERS RETURNING FROM NEFAL AND

BHUTAN AFTER DELIVERY OF TRANSIT CARGO, TOLINDIA - EXEMPT

Exemption under Entry 9B covers services associated with transit cargo both to

and from Nepal and Bhutan.

It is also clartf'Led. that movement of empty containers from Nepal and Bhutan,

after del'werg of goods there, is a service associated with the transit cargo to

Nepal and Bhutan and is therefore covered bg the exemption.

[Circular No. 177/09/2022 (ST dated 03.082022]

> Entry 12: Renting of Kesidential Property for residential purpose [May23]

Residential Property Commercial property
— —"~ ~ - - ~
Residential purpose f Commercial ] Residential purpose ] Commercial
. ) l purpose TAX J \ TAX J | purpose TAX |

A

Rea}a[ent s Regi.s'tered Person

\ IA\ J
—
yes No
Taxable Exempt
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Explanation:

For the purpose of exemption under this entry, this entry shall cover services bg way of

renting of residential d.wel.l.ing toa reg'Lstered. person where, —

) the registered. person is proprietor of a proprietorsh'Lp concern and rents the

restdential d.wel.ling in his persorw.l. capacity for use as his own residence; and

i) such renting is on his own account and not that of the proprietorship concern]

Analysis of Entry 12
Sr. no Supplier property Use of property Tenant(Rece'Lpe'mt) GST
1. Register Commercial [ Residence Unregister or Register | GST(FCM)
2 Register Commercial | Business Register GST(FCM)
3. Unregister Commercial | Business Register No GST
4 Unregister Commercial Any use Unregister No GST
5, Unregister Residential Any use Unregister No GST
6. Unregister Residential Residence Kegister GST(RCM)
or Register .
7 Unregister Residential Business Register gST(RCM)
or Register
8. Register Residential Bitsiness Unregister GST(FCM)
Register Residential 2 ocidence Unregister GST (Exempt)

Campsiteetc[May23]
Servi ws-by-a-frotel-inn,quest-frouseclub-orcampsite-bywhatever- name-catted,

forresidentiator ody ,

accommodation-—betow 1000 per-dayorequat-to-z 1666,

Students Note:
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> Entry 22: Hiring of Motor Vehicles

Services = H[r[ng of Motor Vehicles

a) State Transport Undertaking

Conditions:
. Purpose: Tra.nsportat'Lon. of passengers
ReCLPLent o Seating Capacity > 12 passengers
aa) Local Authority
— »| Conditions:
ReCLpLent e Electrical Vehicle
. Seat'mg CapathtJ >12 passengers
b) Goods Transport Agency
Any P Reciot ™ Conditions:
ny ferson 5 eCLpLen.t o Purpose: Transportation of good.s
(Supplier) S
0 A Person
Conditions:
such rerson. providing services to an educational institution [pre-
school or up to higher secondary school or equivalent] for
> transportation of:—
Reci.p'LerLt o Students
o Fac ultg
o staff

> Entry 23: Access to Road/Bridge [Paim&_nt—t)? Toll Charge]

Access to a road ok a bll'lge on payment of toll charges.

> Entry 23A: Accessto-Road/B adq= (P aymentof Annuity]

Accesstoatond or a-bridgeor-paynrent-of Anruity:

GST ON OVERLQADING CHARGES AT TOLL PLAZA

(1) Overloadinag charges at toll pLa.za - Exempt

(2) Additional fee collected in the form. of h'Lgher toll cha.rges from

vehicles rot hav'mg Fastag is essentiallg payment of toll for a.[low'mg access to roads

or bridges to such vehicles - Exempt

> Entry 25: Services provided by electricity transmission or distribution utility

Transmission/distribution of electr'Lc'Ltg bg an electricitg transmission/

distribution u.t'Ll'Ltg. However, in this rega.rd. CBIC has clar'Lf'Led. that the other

services provided bg DISCOMS (distribution companies) to consumer against

charges are liable to gST such as-

I Applicat'ton fee for relea.s'mg connection of electricitg;

IDT AR
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II.  Rental Charges against metering equipment;

IIl.  Testing fee for meters/tra.nsformers, capacitors etc;

IV. Labour charges from customers for Sl’li.fti.n,g of meters or shi.fti.ng of

service lines;

V. charges for duplicate bill [Circular No. 34/8/2018 GST dated

01032018].

> Entry 44: Services provided by Incubatee to Incubator

i o STFP\

Q Incubatee / ( TBI )
\_/gervices provided by an incubatee up to a.w"wub» *On/

Supplier total turnover of 50 L in FY subject to Recipient

fol.low'mg conditions:

1) Turnover 50 L in PL:|

2) 3 years has not been elapsed from

date of entering into an agreement

Mea.rL'Ln.g of incubatee:

"Incubatee” means an entrepreneur located within the premises of a Techn.ologg Business

Incubator or Science and Technologg Entrepreneurship Part recognized. bl_.] the National

Science and Technologg Entreprencusship Development Board (NSTEDB) of the

Department of Science and Technologg, Government of India and who has entered into

an agreement with the Technologg Business Incubator or the Science and Technol.ogg

Entrepreneu.rship Park to enable h'Lmself to d.evel.op and prod.uce hi-tech and innovative

prod.ucts.

» Entrad7A Services TR———; —— S

samplzs vy FSSAT

= W —— o e of foud- s

edby-the Foud Safeby AredStardards Authority of Irdio{FSSAT to Food

BustrressOperators:

> Entry 48: Services provided by Incubator
—

TBI Any person ]
STEP Supply of services )

Bio Incubator J Recipient
Su.pplier TBI > Tech.nologg Business Incubator
(is tncubator) STEP - Science and Technology Entrepreneurship Pack
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Entry 49: Services provided by Independent Journalist PTI/UNI

Collection or Providing News by

Vi ¢ N

Independent ( Press fru.st of ) ( United News of )

journalist India India
\_ S \ / \

Entry 50: Services by way of Public Libraries

Services bg way of Public Libraries

Entry 52- Services related to Business Exhibition held outside India

Services provlded bg an organi.sati.on to any person in respect of

business exhibition held outside India.

Entry 52A: Services provided to a Foreign Tourist partly in India and Partly Outside

India

o Tour operator service, which is performed partlg in India and partlg outside

value India, su.ppl'Led bg a tour operator to a fore'Lgn. tourist, to the extent of the

of the tour operator service which is performed. outside India

e value of the tour operator sefvice performed outside India shall be such to the

proport'Lon of the total cofsideration charged for the entire tour which is equal

proportion whicrt the riumber of dags for which the tour is performed outside

India has tothe total number of dags comprising the tour, or 50% of the total

consideration charged for the entire tour, whichever is less

Note:

In mak'Ln.g the.above calculations, any duration of time equ.al to or exceed'mg 12 hours shall be

considered as one full dag and any duration of time less than 12 hours shall be taken as half

a day

Example WA tour operator provldes a tour operator service to a forelgn tourist as follows

Case A: 3 dags in India, 2 dags in Nepal; Consideration Charged for the entire tour:

X1, 00,000

Exemption: T 40, 000 = (1, 00, 000 x 2/5) or 250, 000 = (50% of 100, O0O0)

whichever is less Le, 240, OO0 (ie, Taxable value: T 60, OO0);

Case B: 2 dags in India, 3 ni,ghts in Nepal; Consideration Charged for the entire tour:

21,00, 000

Exemption: 2 60, 000 = (1, 00, 000/~ x 3/5) or 250, 000 (50% of 1, 00, 000)

whichever is less ie, 250, OO0 (ie, Taxable value: Rs50, O00/-);
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Case C: 25 days in India, 3 days in Nepal; Consideration charged for the entire tour:
21,00, 000
Exemption: 2 54,545 = (1, 00, 000 x 3/5.5) or 2 50, 000 = (50% of 1, 00, 000)
whichever is less, Le, 50, O0O0 (ie, Taxable value: T 50, O0O0).

s W

C oroices stghterireg-of-andmats ’
> Entry 59: Services provided by Foreign Diplomatic mission Located in India

AlL services provided to AlL services provided \ i 2
N FDM FDM |
ﬁ a EXEMPI

Foreign Diplomatic Mi.SSi,ﬂl. Any Person
BUT FDC can claim refund. (detailed discussion in chapter refunds)

> Entry 61A: Granting National Permit to a Goods Carriage to operate through-out

Services bg way of (_]ra.nti.n.g Na.ti.on._agermi.t toa goods Carriage to operate

through-out India/Contiguous States

> Entry 65A: Service of providing InfoLmez_tt;i_under RTI Act 2005
Service bg way of Proui d.'mb‘ info under R'Lght to Information Act, 2005

> Entry 68: Specified Services Provided by an Individual or Recognised Sports Body

Serv_'Lces provi.d.ed to a recognised sports bod.g bg-

(a)  an tndividual as a pla.ger, referee, umpire, coach or team manager for

participation in a sporting event orga.ni.sed. bl_.j a recogn.i.sed. sports bod.g;

(b} another recogn.'Lsed. sports bod.l_.].

Note: Services bg individuals such as selectors, commentators, curators, technical

experts are taxable. The service of a plager to a.franch'Lsee which is not a

recogn.'Lzed sports bod.g is also taxable.

> Recognised sports body means -

i) The Indian Olgm.p'Lc Association;
it) Sports Authority of India;
it) A national sports federation recognised by the Ministry of Sports and Uouth Affairs of the
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Central govemment, and its aff'Ll.i.ate fed.erati.on.s;

iv) National sports promotion organisations recogn.'Lsed. bl:j the Mi.n.i.strg of Sports and l:jouth.

Affairs of the Central Government;

v) The International Olympic Association or a federation recognised by the International

Olympic Association; or

vi) A federation or a body which requlates a sport at international level and its affiliated

fed_erations or bodies regulating a sport in India.

> tntry75--Bro-medicat-waste-treatment
Services provided-byoperatorsof thecommon-bro-medicat wastetreatment

ottt [ ] bttt ) c L v  _

F' l % . : g [ e . N

> Entry 76: Public Conveniences

Services bg way of pu.bl.'tc conveniences such as provision of fa.c'Ll'Lt'Les of bathroom,

washrooms, lavatories, urinal or toilets.

=> | SERVICES EXEMPT SPECIFICALLY FROM IGST

1 Services received from a provider of service located in a Non- Taxable Territory

Supplier = Located in. Non-Taxable Territory

[ | - A N
/Recip'tent is B V. ) Recipient is
«  Government/Local Authority/ o Trust registration under 12AA of IT
govem.ment Autho rty \ Act, 1961 y.
e Individua! x
\C E— /} Ve N\
— W5 \ WUsed for the purpose of
(Such im orted A @uch 'Lm.ported ) charitable activities
services used for services used for / A \
business/Industry personal purpose (. OIDAR ) Other
\Ira.d.e/Commerce y \services is ) . Transr;or;ation. x
of goods
l y '& \ ig | Y Exempt
vesseLs
TAX OIDAR (Transporta.ti.on of h ( Other ] \_ )
goods bg vessels L services J x
' | \ TAX
TAX TAX Exempt

T \a -

IDT X 4.43



$ FCM

RCM h

L

A\

(Recipient is education institute Except:—

-
N

Recipient Located in NTT

e Pre-school

!

. U.p to HSS

Exempt

\__* Vocational Training Institute

N

\

Online educational Journals or Periodicals

b

Exempt

2 Services received by the RBI from outside India in relation to management of foreign

Exchange/Asset Management. A
=~ Exempt Taxable &
ﬂ ﬁ RBI o — t I
Recipient L .
Any person Any Person

Located outside India

Located in India

(SupplLer)

3. Services provided to foreign tourist

(Suppl'Ler)

Services prov'Ld.ed bl_,] a tour operaters to a forei,gn tourist tn relation to a tour conducted

whollg outside India.

Analgsi.s of Services provi ded to fore'Lgn. tourist

S. Tour operator Tourist From Tour Conducted Effect
No. Located at In
1 | Mumbat Japan us Exempt
2 | Mumbai Japan Japan Exempt
3 | Mumbal Japan India (Delhi) Taxable
4 | Mumbai Japan Partllj in Japan Pa.rtlg Exempt &
And partly in Partly Taxable &
India Refer Entry 52A
5 |Japan Japan us Out of the scope of
GST
6 | Mumbai Delhi India Taxable
7 | Mumbai Delhi us Taxable
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4 Services Supplied to Distinct Person

Services suppli.ed. blj an establishment of a person in India to any establishment of

that person outside India, which are treated as establishment of distinct person. in

Section 8 of the IGST Act, prov'Ld.ed. the pl.ace of su.pplg of the services outside India.

5. Import of services by specified organisation

Import of services le United Nations or a spec'Lf'Led. international organisation for

Off'Lc'Lal use of the United Nations or the Specif'ted. international organisation.

6. Import of services by foreign Diplomatic mission or consular

Import of services bg Foreign D'Lploma.tic Mission (FDM) or Consular Post in India (CP)

Or diploma.t'tc agents or career consular off'Lcers posted. therein shall be exempt frﬂl

IGST, subject to the conditions: -

. Cert'Lfi.ca.te should be issued bg the protocol division of the mj.ni.s 'ty of the external

Affai.rs, based on the pr'LrLc'Lpal. of reciprocity

e The service 'meorted. are for :

For Official purpose of the _‘—[ For person.a.l. use of the

I

( % Foreign Di.ploma.t'tc Mission ¢ Diplomatic agent  Or
or % Career Consular Off'Lce Or
% Consular Post % Members of his or her family
\_ Y, L

. If protocol division withdraw v the cer 'Lfi.ca.te, then th.eg shall communicate the

withdrawal of such certificate to FDM or CP

o Exemption shall not be available from the date of withdrawal of such cert'Lf'Lca.te

= [ OTHER EXEMPTIOIN

S. No. Descn'pt[on of services

1 Services [mportea’ by unit/developer in SEZ exempt from IgS T

AlL services imported by a unit/developer in the Special Economic Zone (SEZ)

Are exempt from the whole of the 'Lntegrated. tax leviable thereon under

Section 3(7) of the Custom Tariff Act, 1975 read with Section 5 of the IGST Act, 2017

/Note
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2 Central Government share of profit petroleum exempted from CGST
7 Supply of services by way of Grant of License/Lease )

to explore or mine petroleum. crude or Natural gas

. Both

Supﬁlier Recipient

—

Constderation

Cg Sha.resf of Profi.t Petroleum

3 IgS T exempted to the extent it (s paid on the consideration attribute to ro_t/alty

and license fee under Custom Valuation (Determination af Value of Imported

Goods) Rules, 2007 IGST Lleviable on import of services in relation to temporary

transfer or permitting the use or enjoyment of any intellectual property right has been

exem.pted. to the extent of the aggregate of the duties of custom Leviable under
Section 3(7) of the Custom Tariff Act, 1975, on the consideration declared under
Section 14(1) of the Customs Act, 1962 towards rogalt'Les and license fees included

in the transaction value as spec'Lf'Led_ under rule 10(1)(c) of Customs Valuation
(Determination of Value of Imﬁorted. goods) Rules, 2007 on which the
appropriate duties of customs have been pa.'Ld. [Noti.f'Lca.t'Lon. No. 6/2018 IT (R)
Dated 25/01/2018]

> | SOME OTHER CLARIFICATION
GST ON SALE OF LAND'AETER LEVELLING LAYING DOWN OF DRAINAGE LINES ETC -
\

TAXABLE | .
As per Para 5 of Schedule III of the CgST Act, 2017, 'sale of land' is neither a supplg of

good.s nor a su.pplg of services. Th.erefore, the sale of land does not attract gST.

However, it may be noted that any service provided for d.evelopment of land, like levell'mg,

lag'mg of dra'ma.ge lines (as may be received bg developers) shall attract GST at a.ppl'tcable

rate for such services.

[Circular No. 177/09/2022 QST dated 03082022]
Students Note:
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