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Types of company
Limited by
shares
section 2(22)

Limited by
guarantee
section 2(21)

Unlimited
section 2(92)

Private
company
section 2(68)

Public
company
section 2(71)

Small
company
section 2(85)

OPC section 2(62) and
Rules

The liability
of the
members of a
company is
limited by its
memorandum
of association
to the amount
(if any) unpaid
on the shares
held by them,
it is known as
a company
limited by
shares.

The company
having the
liability of its
members limited
by the
memorandum to
such amount as
the members
may respectively
undertake by the
memorandum to
contribute to the
assets of the
company in the
event of its being
wound up.

A company not
having any
limit on the
liability of its
members. In
such a
company, the
liability of a
member ceases
when he ceases
to be a
member.

“Private
company” means
a company
having a
minimum paid-
up share capital
as may be
prescribed, and
which by its
articles,—
(i) restricts the
right to transfer
its shares;
(ii) except in case
of One Person
Company, limits
the number of
its members to
two hundred:
Provided that
where two or
more persons
hold one or more
shares in a

Public
company
means a
company
which—
(a) is not a
private
company; and
(b) has a
minimum
paid-up share
capital, as
may be
prescribed:
Provided that
a company
which is a
subsidiary of
a company,
not being a
private
company,

Small company
means a
company, other
than a public
company—
(i) paid-up
share capital of
which does not
exceed 50 lakh
rupees or such
higher amount
as may be
prescribed
which shall not
be more than
10 crore
rupees; and
(ii) turnover of
which as per its
last profit and
loss account for
the
immediately
preceding

OPC is a company which
has only one person as a
member
1. The memorandum
shall indicate the name of
the nominee.
2. The consent of
nominee shall be taken.
3. The nominee may
withdraw his name or
the member may change
his nomination.
4. Any change in name of
nominee is not an
alteration in the
memorandum.
5. Only a natural person
who is an Indian citizen
and resident in India
(person who has stayed in
India for a period of not
less than 182 days
during the immediately
preceding financial
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company jointly,
they shall, for the
purposes of this
clause, be treated
as a single
member:
Provided further
that— (A)
persons who are
in the
employment of
the company; and
(B) persons who,
having been
formerly in the
employment of
the company,
were members of
the company
while in that
employment and
have continued to
be members after
the employment
ceased, shall not
be included in
the number of
members; and
(iii) prohibits
any invitation to
the public to

shall be
deemed to be
public
company for
the purposes
of this Act
even where
such
subsidiary
company
continues to
be a private
company in
its articles.

financial year
does not exceed
two crore
rupees or such
higher amount
as may be
prescribed
which shall not
be more than
100 crore
rupees:
Exceptions: This
section shall not
apply to:
(A) a holding
company or a
subsidiary
company;
(B) a company
registered under
section 8; or
(C) a company
or body
corporate
governed by any
special Act.

year) shall be eligible to
incorporate or become a
nominee of an a OPC.
6. Cannot incorporate or
be a nominee of more
than one OPC.
7. Minor shall not be a
member, nominee or
hold shares with
beneficial interest in an
OPC
8. Cannot register or
convert into a section 8
company.
9. Cannot carry non
banking financial
activity or invest in
securities.
10. Cannot convert
voluntarily into a private
or public company for 2
years from the date of
incorporation.
11. If paid up share
capital exceeds 50 lakh
rupees or its average
annual turnover during
the relevant period
exceeds two crore rupees
it must convert into a
private or a public
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subscribe for
any securities of
the company;

company.

Holding
company
section 2(46)

Subsidiary
company
section 2(87)

Associate
company
section 2(6)

Government
company section
2(45)

Foreign
company
section 2(42)

Listed section
2(52) and
unlisted
company

Companies with
charitable purposes
Section 8

A company is
a holding
company in
relation to one
or more other
companies,
means a
company of
which such
companies are
subsidiary
companies.

Explanation:
for the
purpose of this
clause the
term company
includes any
body
corporate.

Subsidiary
company in
relation to any
other company
(that is to say the
holding
company),
means a
company in
which the
holding
company—
(i) controls the
composition of
the Board of
Directors; or
(ii) exercises or
controls more
than one-half of
the total voting
power either at
its own or
together with

Associate
company in
relation to
another
company,
means a
company in
which that
other company
has a signi-
ficant
influence, but
which is not a
subsidiary
company of the
company
having such
influence and
includes a joint
venture
company.
The term
“significant

Government
Company means
any company in
which not less
than 51% of the
paid-up share
capital is held
by- (i) the
Central
Government, or
by any State
Government or
Governments, or
(iii) partly by the
Central
Government and
partly by one or
more State
Governments,
and the section
includes a
company which
is a subsidiary

Foreign
Company
means any
company or
body corporate
incorporated
outside India
which—
(i) has a place
of business in
India whether
by itself or
through an
agent,
physically or
through
electronic
mode; and
(ii) conducts
any business
activity in
India in any
other manner

Listed
company is a
company which
has any of its
securities listed
on any
recognised stock
exchange.

Unlisted
company means
company other
than listed
company.

Company formed to
1. promote the
charitable objects of
commerce, art, science,
sports, education,
research, social welfare,
religion, charity,
protection of environment
etc.
2. applies its profits in
promoting its objects
and
3. prohibits the payment
of any dividend to its
members.

Central Government
shall register such person
or association of persons
as a company with limited
liability without the
addition of words
‘Limited’ or ‘Private
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one or more of
its subsidiary
companies:
Provided that
such class or
classes of
holding
companies as
may be
prescribed shall
not have layers
of subsidiaries
beyond such
numbers as
may be
prescribed. The
prescribed layer
is 2.

influence”
means control
of at least 20%
of total voting
power, or of
business
decisions under
an agreement.
The term “joint
venture”
means a joint
arrangement
whereby the
parties that
have joint
control of the
arrangement
have rights to
the net assets of
the
arrangement.

company of such
a Government
company.

limited’ to its name, by
issuing license
Revocation of license:
The Central Government
may by revoke the license
of the company where
the company
contravenes any of the
requirements or the
conditions of this
sections or where the
affairs of the company
are conducted
fraudulently, or violative
of the objects of the
company or prejudicial
to public interest, and on
revocation the Registrar
shall put ‘Limited’ or
‘Private Limited’ against
the company’s name in
the register. Before such
revocation, the Central
Government must give it
a written notice of its
intention to revoke the
licence and opportunity
to be heard in the
matter.

Where a license is
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revoked Central
Government may, in the
public interest order that
the company be
amalgamated or the
company be wound up.

Dormant
company
(section 455)

Inactive
company

Significant
accounting
transaction

Nidhi company
(section 406)

Public
Financial
Institutions
(PFI): section
2(72)

Company is
formed and
registered
under this Act
for a future
project or to
hold an asset
or intellectual
property and
has no
significant
accounting
transaction.
such a
company or an
inactive
company may
make an
application to
the Registrar
for obtaining

“Inactive
company”
means a
company which
has not been
carrying on any
business or
operation, or has
not made any
significant
accounting
transaction
during the last
two financial
years, or has
not filed
financial
statements and
annual returns
during the last
two financial

“Significant
accounting
transaction”
means any
transaction
other than—
(i) payment of
fees by a
company to the
Registrar;
(ii) payments
to fulfil the
requirements
of this Act or
any other law;
(iii) allotment
of shares to
fulfil the
requirements of
this Act; and
(iv) payment

Company which
has been
incorporated as
a nidhi with the
object of
cultivating
the habit of
thrift (cost
cutting) and
savings
amongst its
members,
receiving
deposits from,
and
lending to, its
members only,
for their mutual
benefit and
which complies
with such rules
as are prescribed
by the Central
Government for

An institution
shall be
notified as a
PFI if—
(A)  it has been
established or
constituted by
or under any
Central or
State Act; or
(B) not less
than 51% of
the paid-up
share capital
is held or
controlled by
the Central
Government or
by any State
Government or
Governments
or partly by the
Central
Government
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formed and
registered
under this Act
for a future
project or to
hold an asset
or intellectual
property and
has no
significant
accounting
transaction.
such a
company or an
inactive
company may
make an
application to
the Registrar
for obtaining

“Inactive
company”
means a
company which
has not been
carrying on any
business or
operation, or has
not made any
significant
accounting
transaction
during the last
two financial
years, or has
not filed
financial
statements and
annual returns
during the last
two financial

“Significant
accounting
transaction”
means any
transaction
other than—
(i) payment of
fees by a
company to the
Registrar;
(ii) payments
to fulfil the
requirements
of this Act or
any other law;
(iii) allotment
of shares to
fulfil the
requirements of
this Act; and
(iv) payment

Company which
has been
incorporated as
a nidhi with the
object of
cultivating
the habit of
thrift (cost
cutting) and
savings
amongst its
members,
receiving
deposits from,
and
lending to, its
members only,
for their mutual
benefit and
which complies
with such rules
as are prescribed
by the Central
Government for

An institution
shall be
notified as a
PFI if—
(A)  it has been
established or
constituted by
or under any
Central or
State Act; or
(B) not less
than 51% of
the paid-up
share capital
is held or
controlled by
the Central
Government or
by any State
Government or
Governments
or partly by the
Central
Government
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the status of a
dormant
company.

years. for
maintenance
of its office
and records.

regulation of
such class of
companies.

and partly by
one or more
State
Governments.

Incorporation of company
1. Reserve name in form RUN
2. File documents with INC 32

a) E-MOA and E-AOA
b) Declaration by persons engaged in formation of company and persons named in articles as director, manager or

secretary
c) Declaration from each subscriber and persons named as first director of the company
d) Correspondence or proposed address of the company
e) Details of shareholding of different subscribers
f) Utility bills
g) NOC
h) Particulars of every subscriber
i) Particulars of every director

3. Digital signature
4. ROC shall issue certificate of incorporation

If any information is not proper the ROC may ask for resubmission. Company shall resubmit within 15 days. Maximum
resubmission is 3 times. However the whole process to be concluded within 30 days.
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Members severally liable in certain cases (section 3A)
If
 The number of members of a company is reduced below the statutory minimum (7 in case of public company and 2 in case of

private company ; and
 The company carries on its business for more than 6 months with such reduced number.

Every member who carries on the business and has knowledge of such reduction shall be severally liable for the debts of the company
contracted during that time and can also be sued
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