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REPORTING UNDER CARO
Para

3(i)(c)

Case where title deeds of all the immovable properties (other than leasehold prop-
erties) not held in the name of the company, the auditor should ascertain the 
following information for reporting under this clause:

(i) Description 
of the property,

including
location,

identification
number from
land records,
municipal

records, etc.;

(ii) Gross 
carrying

amount as
per balance
sheet of the 
company;

(iii) Name
of the

individual
(s) who are
holding the
title of the
immovable
property;

(iv) The 
auditor to 

report
specifically 

if the
immovable
property is 
held in the 

name of the 
promoter,
director or 

their relative 
or employee;

(v) The auditor 
to indicate the
period of such 

holding;
and

The auditor to 
state the

reason for the
immovable 
property

not being held 
in the name of 
the company
(for example, 

the registration 
process of 
transfer of 
name may

be continuing 
as on the date 
of the audit 

report).

The auditor may obtain the support of any legal expert in case there is any dispute 
or litigation as to the title of the immovable property or where the auditor seeks 
clarity in matters related to this clause.

SCHEDULE 
3 –
Division 
2 –
Disclosure
Require-
ment

A reconciliation of the gross and net carrying amounts of each class of assets at the 
beginning and end of the reporting period showing additions, disposals, acquisitions 
through business combinations, amount of change due to revaluation (if change is 
10% or more in the aggregate of the net carrying value of each class of Property, 
Plant and Equipment / Intangible Assets) and other adjustments and the related 
depreciation and impairment losses or reversals shall be disclosed separately.

Para
3(i)(e) 

SCHEDULE 
3 –
Division 
2 –
Disclosure
Require-
ment

NOW SCHEDULE 3 IS AMENDED AND REQUIRES FOLLOWING DISCLOSURES TO BE 
MADE IN FS FOR BENAMI PROPERTY:
(a) Details of such property,
(b) Amount thereof,
(c) Details of Beneficiaries,
(d) If property is in the books, then reference to the item in the Balance Sheet,
(e) If property is not in the books, then the fact shall be stated with reasons, 
(f) Where there are proceedings against the company under this law as an abetter 

of the transaction or as the transferor then the details shall be provided,
(g) Nature of proceedings, status of same and company’s view on same.
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3(iii)(a) 

Audit
Reporting Particulars Guarantees Security Loans Advances in    

nature of loans
Aggregate amount granted/ 
provided during the year
- Subsidiaries
- Joint Ventures – Associates
- Others
Balance outstanding as at bal-
ance sheet
date in respect of above cases
- Subsidiaries
- Joint Ventures – Associates
- Others

3(iii)(b) 

Audit
Reporting

Example of an unfavourable comment by the auditor under this clause:
“According to the information and explanations given to us and based on the au-
dit procedures performed by us, we are of the opinion that the guarantee provided 
and the terms and conditions of loans granted by the company to its associate, 
(guarantee provided during the year aggregating to ̀___total loan amount granted 
`___ and balance outstanding as at balance sheet date ̀___) are prejudicial to the 
company’s interest on account of the fact that the guarantee provided without
obtaining requisite approvals as required under section 186 of the Companies Act 
2013 and the loans have been granted at an interest rate of X% per annum which 
is significantly lower than the cost of funds to the company and also lower than 
the prevailing yield of government security closest to the tenor of the loan”.

3(iii)(c) 

Audit
Reporting

Suggested format for reporting under this clause:
Name of Entity Amount Due date Extent of delay Remarks          

(if any)

3(iii)(d) 

Audit
Reporting

Suggested format for reporting under this clause:
No. of cases Principal Amount 

Overdue
Interest Overdue Total Overdue Remarks          

(if any)
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3(iii)(e) 

Audit
Reporting

Name of
the

parties

Aggregate amount of overdues 
of existing loans renewed or 
extended or settled by fresh 

loans

Percentage* of the aggregate to the
total loans or advances in the nature of

loans granted during the year

* Example – Company A has an opening loan of ̀ 100 and granted 3 more loans of ̀ 200, 300 
and 400 during the year. Company extended tenure in respect of two loans (` 100 and ̀ 200) 
when fell due for payment. Percentage of the aggregate to the total loans or advances in 
the nature of loans granted during the year in the instant case would be 33%.

Para
3(iv) 

Reporting The auditor should report the: 
t nature of non-compliance, 
t the maximum amount outstanding during the year; and 
t the amount outstanding as at the balance sheet date in respect of:
(i)  the directors; and
(ii) any person in whom any of the director of company is interested (specify  
      relationship)

Reporting:
Non- 
compli-
ance 
may be 
reported 
incorpo-
rating 
the 
following 
details:

S.No. Non-Compliance of Science 186 Remarks, 
if any

Name of
company

party

Amount
Involved

Balance as
at Balance

sheet
1 Investment through more 

than two layers of investment 
companies

2. Loan given or gurantee given or
security provided or acquisition 
of securities exceeding the 
limits without prior approval 
by means of a special 
resolution

3. Loan given at rate of interst 
lower than prescribed

4. Any other default



CHAPTER #

7.50 CA FINAL-AUDIT: BY CA. SARTHAK NIRAJ JAIN

Para 3(v) 

Reporting t  When non-compliance detected, report the:
>  nature of contraventions; and
>  provisions of that section/ relevant rules / RBI directives, as the case may be,      
    have not been complied with. 
t  NBFC and housing finance companies, registered RBI or National Housing Bank  
    (NHB), are not covered under Section 73 to 76, such fact should be specified in 
    the report 
t If the company has not complied with any order passed by CLB or NCLT or RBI   
   or any Court or any other Tribunal, the same is to be reported stating nature 
   of contravention and the fact that the company has not complied with the order   
   passed.

Para 3(vi)

Reporting Suggested reporting to bring out clearly the extent of examination
We have broadly reviewed the books of account maintained by the company 
pursuant to the Rules made by the Central Government for the maintenance of 
cost records under section 148 of the Act, and are of the opinion that prima facie, 
the prescribed accounts and records have been made and maintained.
Cost records not maintained or incomplete 
Where the auditor finds that the cost records have not been maintained or are 
not prima facie complete, it will be necessary for the auditor to make a suitable 
comment in his report.
Cost records not applicable
Where maintenance of cost records has not been specified for the company, this 
clause will not be applicable and the auditor may report accordingly.

Para 
3(vii)(a)

Reporting If the company is not regular in depositing the above mentioned undisputed statutory 
dues, the auditor is required to state the extent of arrears of statutory dues which 
have remained outstanding as at the last day of the financial year concerned for a 
period of (more than) > 6months from the date they became payable.

The following are examples of the wordings, which may be used in relevant 
situations:
“undisputed statutory dues including Goods and Services tax, provident fund, 
employees’ state insurance, income-tax, sales-tax, service tax, duty of custom, 
duty of excise, value added tax, cess have been regularly deposited by the company 
with the appropriate authorities in all cases during the year / though there has 
been a slight delay in a few cases / though the delays in deposit have not been 
serious / and there have been serious delays in a large number of cases / in all 
cases during the year, except Goods and Services tax. In respect of Goods and 
Services tax, during the year, the company is irregular in depositing the sum due 
for 10 months and the amount involved is ` XXX lakhs. 
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Arrears of outstanding statutory dues as at the last day of the financial year for a 
period of > than 6 months from the date they became payable, the auditor may 
report in the following format: Statement of Arrears of Statutory Dues Outstanding 
for More than Six Months

Name of 
the Statue

Nature of 
the Dues

Amount
(`)

Period to 
which the
amount 
relates

Due
Date

Date of
Payment

Remarks, if 
any

Para 
3(vii)(b)

Reporting In the case of a large company having a number of pending disputed cases at 
various stages it cannot be the intention of this clause that each case is listed 
separately. It is, therefore, proper to summarise the cases stage-wise under each 
broad head, e.g., sales tax, income-tax, duty of customs, duty of excise, and give 
the particulars as indicated below:

Statement of Disputed Dues

Name of the
Statue

Nature of the
Dues

Amount 
(`)

Period to which the
Amount relates

Forum
where dispute  

is pending

Remarks, if
any

If amount of due is deposited under protest, though such an amount is not 
contemplated for reporting under this clause, since it has been deposited, the 
fact of such deposit having been made under protest should be brought out by the 
auditor in his report under this clause. 
Dues provided for in the books would not change the situation of reporting under 
this clause.

Para 
3 (viii)

Suggested format of reporting
Nature of
borrowing
including

debt
securities

Name of lender*
Amount not 

paid on
due date

Whether
principal or 

interest

No. of days
delay or
unpaid

Remarks, 
if any

* Lender wise details 
– For defaults 
to Banks, FI & 
Government. 
Other lenders: 
Aggregate for each 
type of lender
may given, for 
example debenture
holders
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Para 3(ix)
(b)

Reporting

An example of reporting under this clause is as follows:
According to the information and explanations given to us and on the basis of 
our audit procedures, we report that the company has not been declared wilful 
defaulter by any bank or FI or government or any government authority.
Or
According to the information and explanations given to us and on the basis of our 
audit procedures, we report that the company has been declared wilful defaulter 
by XXX on (date).

Auditor concludes term loans were not applied for its purpose
Ascertain amount diverted and purpose for which such loan was used and mention 
in his report the
i. amount of term loan; and
ii. the fact the term loan was not utilised for the purpose for which it was obtained; 
and
iii. report the amounts diverted and purpose for which such loan was used.
A suggested reporting format under this clause is as follows:
In our opinion and according to the information and explanations given to us, the 
company has utilized the money obtained by way of term loans during the year 
for the purposes for which they were obtained, except for following cases:

Nature of the
fund raised

Name of
the lender

Amount
diverted

( `)

Purpose for 
which

amount was
sanctioned

Purpose for
which amount
was utilised

Remarks

Para 3(ix)
(d)

An example of reporting under this clause is as follows:
According to the information and explanations given to us, and the procedures 
performed by us, and on an overall examination of the financial statements of the 
company, we report that no funds raised on short-term basis have been used for 
long-term purposes by the company.
An example of unfavourable reporting under this clause is as follows:
According to the information and explanations given to us, and the procedures 
performed by us, and on an overall examination of the financial statements of the 
company, we report that the company has used funds raised on short- term basis 
aggregating to ` X crores for long-term purposes.



REPORTING UNDER CARO

7.53AB AUDIT HOGA SABSE SCORING - BY CA. SARTHAK NIRAJ JAIN 

Para 3(ix)
(e)

An example of reporting under this clause is as follows:
According to the information and explanations given to us and on an overall 
examination of the financial statements of the company, we report that the 
company has not taken any funds from any entity or person on account of or to 
meet the obligations of its subsidiaries, associates or joint ventures.
An example of reporting under this clause is as follows:
According to the information and explanations given to us and on an overall 
examination of the financial statements of the company, we report that the 
company has taken funds from following entities and persons on account of or to 
meet the obligations of its subsidiaries, associates or joint ventures as per details 
below:

Nature of
fund taken

Name of
lender #

Amount
involved

Name of the
subsidiary, joint

venture, associate
Relation

Nature of 
Transaction 
for which 

funds 
utilized*

Remarks, 
if any

# May mention Whether Bank/ NBFC/ Corporate, etc.
* Specify whether fund taken on account of or to meet obligation of subsidiary, joint venture,
associate.

Para 3(ix)
(f)

An example of reporting under this clause is as follows:
According to the information and explanations given to us and procedures performed 
by us, we report that the company has not raised loans during the year on the 
pledge of securities held in its subsidiaries, joint ventures or associate companies.
Or
According to the information and explanations given to us and procedures performed 
by us, we report that the company has raised loans during the year on the pledge 
of securities held in its subsidiaries, joint ventures or associate companies as per 
details below. Further, the company has not defaulted in repayment of such loans 
raised.

Nature of
loan taken

Name of
lender #

Amount
of loan

Name of the
subsidiary, joint

venture, associate
Relation

Details of 
security
pledged

Remarks

# May mention Whether Bank/ NBFC/ Corporate, etc.



CHAPTER #

7.54 CA FINAL-AUDIT: BY CA. SARTHAK NIRAJ JAIN

An example of reporting of defaults under this clause is as follows: 
According to the information and explanations given to us and procedures performed 
by us, we report that the company has raised loans during the year on the pledge 
of securities held in its subsidiaries, joint ventures or associate companies and has 
defaulted in repayment of such loans as per details below:

Nature of
loan taken

Name of
lender #

Amount
of loan

Name of 
the S, JV

or A
Relation

Details of 
security
pledged

Whether 
default 

in 
repayment?

(Y/N)

Remarks

# May mention Whether Bank/ NBFC/ Corporate, etc. 
The auditor may consider giving reference to reporting under clause 3(ix)(a) above in the remarks 
column.

Para 3(x)
(a)

A suggested reporting format under this clause is as follows:
In our opinion and according to the information and explanations given to us, the 
company has utilised the money raised by way of initial public offer/ further 
public offer (including debt instruments) for the purposes for which they were 
raised, except for the following cases:

Nature of
fund 

raised;

Purpose for 
which 

funds were 
raised;

Total amount 
raised / 
opening 

unutilized 
balance;

Amount 
utilized for 
the other 
purpose;

Unutilized
balance as
at balance
sheet date;

Details of
default

(Reason/
Delay);

Subseque-
ntly 

rectified
(Yes/No)

and 
details

Para 3(x)
(b)

Where the auditor concludes that the funds raised were not applied for the purpose 
for which the same were raised, the auditor should mention in his report the 
amount involved as well as the nature of default including delay in utilization, and 
subsequent rectifications made by the company, if any.

A suggested reporting format under this clause is as follows:
In our opinion and according to the information and explanations given to us, the 
company has utilized funds raised by way of preferential allotment or private 
placement of shares or convertible debentures (fully, partially or optionally 
convertible) for the purposes for which they were raised, except for the following:

Nature of 
Securities viz.
Equity shares/

Preference 
shares/

Convertible 
debentures

Purpose for 
which 

funds were 
raised;

Total Amount
Raised/ 
opening

un- utilized
balance

Amount
utilized for
the other
purpose

Unutilized
balance as at
balance sheet

date

Remark
(if any)
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Para 3(xi)
(a)

Reporting

For reporting under this clause, the auditor may consider the following:
(i) This clause requires that all frauds noticed or reported during the year shall be    
      reported indicating the nature and amount involved.
(ii) Auditor may also consider the principles of materiality

The following is an example of reporting under this clause:1
“We have been informed that the accountant of the company had misappropriated 
funds amounting to rupees ten lakhs during the preceding year and the year under 
audit. Investigations are in progress and the accountant has been dismissed and 
arrested. The company has withheld his terminal benefits and it is estimated that 
the amount misappropriated may not exceed the terminal benefits due to the 
accountant. The company is also adequately covered by fidelity insurance cover.”

Para 3(xi)
(c)

The following are examples of reporting by the auditor under this clause:
For a listed company and other companies which are required to establish vigil 
mechanism under Section 177 of the Act /SEBI LODR Regulations:
“We have taken into consideration the whistle blower complaints received by the 
company during the year while determining the nature, timing and extent of audit 
procedures”.
For other companies, wherein establishment of vigil mechanism is not mandated 
by the Companies Act, 2013 or by SEBI LODR Regulations:
”We have taken into consideration the whistle blower complaints received by the 
company during the year and shared with us for reporting under this clause”.
In case no whistle-blower complaints are received during the year:
“As represented to us by the management, there are no whistle blower complaints 
received by the company during the year”.

Para 
3(xii)

Reporting

The auditor should report, incorporating the following details as at the balance 
sheet date:
(i) In case of shortfall in the ratio of net owned funds to the deposits, report the 
amount of shortfall and state the actual ratio of net owned funds to the deposits.
(ii) In case of shortfall with regard to the minimum amount of 10% as unencumbered 
term deposits, as specified in Nidhi Rules 2014, report the amount thereof.
(iii) In case of default of either payment of interest on deposit or repayment 
thereof or both, the auditor may report:
¤ Nature of default,
¤ Amount of default,
¤ Period of default,
¤ Number of persons to whom there was default in payment,
¤ Any other detail.
In case there is no such default, the auditor should report accordingly.
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Para 
3(xiii)

Reporting Auditor to report non-compliance categorised as:
¤  Non-compliance of requirements of sections 177 and 188 of the Act.
¤  Non-compliance of disclosure requirements as per AS 18 or Ind AS 24.
The following particulars may be incorporated:

Nature of the related 
party relationship and the 

underlying transaction

Amount involved
( ` )

Remarks (details of 
noncompliance
may be given)

Para 
3(xiv)(a)
Reporting

The following are examples of reporting under this clause:
Situation A – Company has an adequate Internal Audit System:
“In our opinion and based on our examination, the company has an internal audit system
commensurate with the size and nature of its business.”
Situation B – Company does not have Internal Audit System though mandated under S.138:
“In our opinion and based on our examination, though the company is required to have an internal
audit system under section 138 of the Act, it does not have the same established for the year.”
Situation C – Company does not have Internal Audit System also, not mandated under S. 138:
“In our opinion and based on our examination, the company does not have an internal audit 
system and is not required to have an internal audit system as per provisions of the Companies 
Act 2013.”

Para 
3(xiv)(b)
Reporting

The following are examples of reporting under this clause:
Situation A – Internal Audit Reports Considered
We have considered the internal audit reports of the company issued till date, for the period under
audit.
Situation B – Internal Audit System does not exist for the Company
The company did not have an internal audit system for the period under audit.
Situation C – Internal Audit Reports entirely unavailable or provided at short notice or only
partly (either by date of issue or scope) available - hence not considered
We were unable to obtain [any/ some/ on timely basis] of the internal audit reports of the 
company, hence the internal audit reports have not been [entirely] considered by us.
[The statutory auditor may also determine whether this is a material internal control weakness
under IFCoFR]

Para 
3(xv)
Reporting

Suggested Para on reporting:
a) In case there are non-cash transactions entered into without approval:
According to the information and explanations given to us, the company has entered into noncash
transactions with one of the directors/ person connected with the director during the year, by 
the acquisition of assets and/or by assuming directly related liabilities, which in our opinion is 
covered under the provisions of section 192 of the Act, and for which approval has not yet been 
obtained in a general meeting of the company.
b) In case there are no non-cash transactions entered into:
According to the information and explanations given to us, in our opinion during the year the 
company has not entered into any non-cash transactions with its directors or persons connected
with its directors and hence provisions of section 192 of the Companies Act, 2013 are not applicable 
to the company.
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Para 
3(xvi)(a)

The auditor should report incorporating the following details: -
(i) Whether the registration is required under section 45- IA of the RBI Act, 1934.
(ii) If so, whether the company has obtained the registration.
(iii) If the registration is not obtained, reasons thereof

Para 
3(xvi)(b)

The auditor should report under this clause incorporating the following details:
Whether the company is a Core Investment Company as defined in the regulations made by 
Reserve Bank of India.
¤   If so, whether it has obtained registration with RBI, if not reasons thereof.
¤   If registered, whether it continues to fulfil the criteria of a CIC; if not reasons thereof.
OR
¤   If the company is exempted from registration whether the company continues to meet the
       criteria for non- registration; if not reasons thereof.
¤   If the company is required to be registered and it is not registered or has not applied for
       registration the fact shall be reported along with the reasons for non- registration.

Para 
3(xviii)

The following are examples of reporting by the auditor under this clause:
Where there is resignation of statutory auditor during the year:
“There has been resignation of the statutory auditors during the year and we have taken into
consideration the issues, objections or concerns raised by the outgoing auditors.”
Where there is no resignation of statutory auditor during the year:
“There has been no resignation of the statutory auditors during the year and accordingly this 
clause is not applicable.”

Para 
3(xix)

A suggested reporting format under this clause is as follows:
No material uncertainty exists
“According to the information and explanations given to us and on the basis of the financial 
ratios, ageing and expected dates of realization of financial assets and payment of financial 
liabilities, other information accompanying the financial statements, our knowledge of the Board 
of Directors and management plans and based on our examination of the evidence supporting the 
assumptions, nothing has come to our attention, which causes us to believe that any material 
uncertainty exists as on the date of the audit report that company is not capable of meeting 
its liabilities existing at the date of balance sheet as and when they fall due within a period of 
one year from the balance sheet date. We, however, state that this is not an assurance as to the 
future viability of the company. We further state that our reporting is based on the facts up to the 
date of the audit report and we neither give any guarantee nor any assurance that all liabilities 
falling due within a period of one year from the balance sheet date, will get discharged by the 
company as and when they fall due.”
Material uncertainty exists
Auditor should discuss his findings and conclusion with the management and the Board of 
Directors, and should make suitable comment in his report by stating the existence of material 
uncertainty and reasons thereof.
Concludes that material uncertainty exists
Auditor should evaluate the impact on the main audit report regarding going concern. SA 
700(Revised), “Forming an Opinion and Reporting on Financial Statements” requires auditor to
include a separate paragraph regarding material uncertainty related to going concern.
As per SA 570(Revised), the auditor will also need to ensure there are adequate disclosures in the
financial statements regarding material uncertainty related to going concern.
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Para 
3(xx)(b)

Reporting The auditor shall report compliance with this clause as follows:
In respect of ongoing projects, the company has transferred unspent amount to a special account,
within a period of thirty days from the end of the financial year in compliance with section 
135(6) of the said Act, except in respect of the following:

Financial
year*

Amount unspent on
Corporate Social
Responsibility 
activities for

“Ongoing Projects”

Amount Transferred 
to Special Account 

within 30 days from 
the end of the
Financial Year

Amount Transferred
after the due date

(specify the date of
transfer)

(*For Current year and for the previous year/(s) for which the amount remains unspent)
The auditor should also report under this clause the non- compliance, if any, in respect of earlier
financial year(s), in the format given above.

Where time to transfer not yet elapsed
In situations where the time period specified under the sub- section (6) of section 135 has not yet
elapsed at the time of the issue of the auditor’s report, the auditor should report under this clause 
on the basis of the information till the date of the auditor’s report. In such circumstances the 
auditor should appropriately bring out this fact while reporting under this clause and the auditor 
may make the following comment:
“The company has not transferred the amount remaining unspent in respect of ongoing projects, 
to a Special Account till the date of our report. However, the time period for such transfer i.e. 
thirty days from the end of the financial year as permitted under the sub-section (6) of section 
135 of the Act, has not elapsed till the date of our report.”

Para 
3(xxi)

For the purpose of reporting the qualifications/adverse remarks, the principal auditor may report 
in the following manner in the consolidated audit report–

Sr. No. Name CIN
Holding

Company/subsidiary/
Associate/ Joint Venture

Clause number of the
CARO report which is
qualified or adverse


