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                                       Sec 10-Composition scheme 
 

Person CGST SGST Total 

Manufacturer 0.5% of turnover  in the state   0.5% 1% 

Trader 0.5% of turnover of taxable 

supplies of goods  in the state  

0.5% 1% 

Restaurant 2.5% % of turnover  in the state  2.5% 5% 

Note- 

Do note that post amendment trader shall discharge his tax liability in current financial year 

only on taxable turnover  

and  

in case of manufacturer and restaurant service tax liability shall be discharged on 

turnover. 

 

Mr.KS,based in delhi opts for composition scheme in FY 17-18 and makes the following 

supplies 

Taxable supplies-30lacs 

Nil rated supplies-35lacs 

Exempt supplies-25lacs 

Compute  tax payable by MR.KS as per composition scheme if  

Case 1-manufacturer 

Case 2-trader 

Manufacturer 

Aggregate turnover=30+35+25=90lacs 

Tax payable=90lacs*1%=90,000rs 

Trader 

Aggregate turnover=30lacs 

Tax payable=30lacs*1%=30,000rs 

Turnover limit for composition levy enhanced  

The turnover limit for composition levy has been enhanced from ` 75 lakh to ` 1 crore.  

Thus, an eligible registered person, whose aggregate turnover in the preceding financial year did 
not exceed ` 1 crore, may opt to pay tax under composition levy at prescribed rates i.e 
Further, in respect of nine out of eleven Special Category States, the turnover limit for 
composition levy has been increased from 50 lakh to 75 lakh. The nine Special Category States 
are: (i) Arunachal Pradesh (ii) Assam (iii) Manipur (iv) Meghalaya (v) Mizoram (vi) Nagaland (vii) 
Sikkim (viii) Tripura (ix) Himachal Pradesh  
It may be noted that for the two remaining Special Category States viz., 
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Jammu and Kashmir and Uttarakhand, the turnover limit for composition levy will be ` 1 crore 
and not ` 75 lakh. 
has clarified that if a person supplies goods and/or services referred to  in  clause (b) of 
paragraph 6 of Schedule II of the said Act (restaurant service) and also supplies any exempt 
services including services by way of extending deposits, loans or advances in so far as the 
consideration is represented by way of interest or discount,the said person shall not be 
ineligible for  the composition scheme under section 10  of CGST Act subject to the 
fulfilment of all other conditions specified therein. 

has further clarified that in computing his aggregate turnover in order to  determine  his 

eligibility for composition scheme, value of supply of any exempt services  including services 

by way of extending deposits, loans or advances in so far as the consideration is 

represented by way of interest or discount, shall not be taken into account. 

Balaji ltd is engaged in supplying restaurant service in Mumbai,in the preceeding financial 

year it has a turnover of rs 95lacs from restaurant service and 6lacs from farm labour service 

and it also earned bank interest of rs10lac from FDs. 

Can Balaji ltd opt for composition scheme in current financial year? 

Aggregate turnover in PFY=95lacs 

Restaurant service=  95lacs 

Farm labour service= nil 

Bank interest=          =nil 

Yes ,it can opt for ccomposition scheme in current financial yr as it aggregate t/o is not 

more than 100lacs 

9(3)-Reverse charge mechanism 

Supplier Recipient Person liable to pay tax 

Services supplied by the Central 

Government, State Government, Union 

territory or local authority by way of 

renting of immovable property 

Any person registered 

under the Central Goods 

and Services Tax Act, 

2017. 

Registered person 

9(4)-RCM 

Reverse charge on procurements made from unregistered persons deferred till 30/6/2018 
A general exemption from CGST for all intra-state procurements made by a registered person 
from an unregistered person. 
No tax shall be payable by the recipient of the goods or service as per RCM 
 
Returns 

The registered persons having aggregate turnover of up to 1.5 crore rupees in the preceding 
financial year or the current financial year,registered persons  shall furnish the details of 
outward supply of goods or services or both in FORM GSTR-1 on quarterly basis. 

Eg-April-june=10th july 

     July-sept=10th oct 
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Any registered person for failure to furnish the details of outward supplies for any month/quarter 
in FORM GSTR-1/GSTR-3B/GSTR-4 (composition) 

 and  GSTR-5(NRTP) by the due date under section 47 of the said Act,  

Late fees=25rs/day or rs5000,whichever is lower(cgst) 

                 + 

               25rs/day or rs5000,whichever is lower(sgst) 

 

 
Provided that where there are no outward supplies in any month/quarter(ie nil return) 

Late fees=10rs/day or rs5000,whichever is lower(cgst) 

                 + 

               10rs/day or rs5000,whichever is lower(sgst) 
 

Any registered person for failure to furnish the return FORM GSTR(ie ISD)  

Late fees=25rs/day or rs5000,whichever is lower(cgst) 

                 + 

               25rs/day or rs5000,whichever is lower(sgst) 
 

Exclusions 
GSTR 2,1A,3,7,8 
 
Registration 

Sec22(1) 

The exemption will be available if –  
the aggregate value of such supplies, to be computed on all India basis, does not exceed an 

amount of 20 lakh  

-northeastern states,himachal Pradesh,uttarkhand-10lacs 

Note-J&K has opted for 20lacs threshold limit. 

Sec24 

The persons making inter-State supplies of taxable services and having an aggregate 

turnover, to be computed on all India basis, not exceeding an amount of ` 20 lakh in a financial 

year have been exempted from obtaining compulsory registration and shall be liable to take 

registration only once it exceeds rs20lacs/10lacs 

The persons making inter-State supplies of taxable goods shall continues to be liable to register 

compulsorily u/s 24   

except 

Persons making inter-State taxable supplies of handicraft goods is exempted from 

obtaining compulsory registration and shall be liable only once it exceeds 20lacs/10lacs. 
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Casual taxable person is compulsorily  liable to take registration u/s 24 

Except in case of casual taxable person making taxable supplies of handicraft goods exempted 

from obtaining compulsory registration  

Sec 23(2) 

Exempts person making supplies of service other than supplies specified  u/s 9(5) 

through an ECO who is required to collect TDS u/s 52 and has an aggregate turnover  on 

all india basis  not exceeding 20lacs/10lacs 

Eg-Bhagwati a restaurant started its outlet on 1st april 2018 and registered itself on SWIGGY,its 

aggregate turnover is 5 lacs 

It is not required to register u/s 24 

 

Tax invoice,debit note,credit note 

Single invoice-cum-bill of supply for taxable as well as exempted supplies made to an 
unregistered person  
A new rule 46A has been inserted in CGST Rules to provide that where a registered person is 
supplying taxable as well as exempted goods or services or both to an unregistered person, a 
single “invoice-cum-bill of supply” may be issued for all such supplies. This rule is 
notwithstanding anything contained in rule 46 or rule 49 or rule 54 of CGST Rules. 
  
Insurer/banking company/financial institution, including NBFC can issue a consolidated 
tax invoice at month end for the supply made during that month  
  Rule 54 of the CGST Rules provides that where the supplier of taxable service is an 
insurer or a banking company or a financial institution, including a non-banking financial 
company, the said supplier shall issue a tax invoice/any other document in lieu thereof, by 
whatever name called, whether issued or made available, physically or electronically whether or 
not serially numbered, and whether or not containing the address of the recipient of taxable 
service, but containing other information as mentioned under rule 46 of the said rules.  
The aforesaid rule has been amended to provide that in place of a tax invoice, a ‘consolidated 

tax invoice’ may be issued for the supply of services made during a month at the end of 

the month. 

Time of supply 

12(2)-TOS in relation to supply of goods-normal charge 

TOS=Date of issue of invoice  

Sec 14-Change in effective rate of tax 
In case of supply of goods 
TOS shall be date of issue of invoice 
Rate of tax shall also be that rate which is applicable on the date of issue of invoice 
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In case of supply of service 
TOS and Applicable rate of tax shall be as per (2:1) principle 

Old New Supply of service Supply of goods 

  Rate of tax TOS Rate of tax TOS 

DOI  

DOS 
DOP Old DOI Old DOI 

DOP 

DOS 
DOI Old DOP New DOI 

DOI 

DOP 

DOS Old DOI or DOP 
w.i.e 

Old DOI 

DOI DOP 

DOS 

New DOP Old DOI 

DOS DOS 

DOI 

New DOI New DOI 

DOP DOP 

DOI 

New DOI or DOP 
w.i.e 

New DOI 

Liability to pay GST in case of TDR in lieu of construction service and on construction 

service in lieu of TDR has been deferred till possession/ right in the property is 

transferred to the land owner by entering into a conveyance deed/ similar instrument 

registered persons who supply development rights to a developer, builder, construction 

company or any other registered person against consideration, wholly or partly, in the form 

of construction service of complex, building or civil structure; and 

registered persons who supply construction service of complex, building or civil structure to 

supplier of development rights against consideration, wholly or partly, in the form of transfer 

of development rights, 

In other words, the liability to pay GST in case of transfer of development rights (TDR) 

against consideration in the form of construction service and on construction service against 

consideration in the form of TDR has been deferred to the time when the possession or right 

in the property is transferred to the land owner by entering into a conveyance deed or similar 

instrument (eg. allotment letter). 

 
Eg- 
Mr.Tata is the owner of a land area 2000sq.ft  and for the construction of a commercial 
complex  of 50 units on this land,he enters into an agreement with Raheja builders 
wherein for transferring the TDR,raheja builders shall handover 20 commercial offices to 
Mr.Tata and sell the rest 30 offices to other buyers before the issuance of completion 
certificate. 
 
Mr.TATA 
TOS shall be the date of conveyance deed is entered into or the date of allotment letter is issued 
to Mr.TATA 
Mr. Raheja 
TOS- 
For 20units- date of conveyance deed is entered into or the date of allotment letter is issued to 

Mr.TATA 

For 30units-13(2) of cgst act 
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Whether homestays providing accommodation through an Electronic Commerce 

Operator(ie AIRBNB) below threshold limit are exempt from taking registration? 

ECOs in case of accommodation services provided in hotels, inns guest houses or other 
commercial places meant for residential or lodging purposes provided by a person having 
turnover below Rs. 20 lakhs (Rs.10 lakhs in special category states) per annum are not required 
to take registration under section 22(1) of CGST Act.  

Such persons, even though they provide services through ECO, are not required to take 
registration in view of section 24(ix) of CGST Act, 2017. 

To clarify whether supply in the situations listed below shall be treated as a supply of 
goods or supply of service: - 

 

1.  The books are printed/ published/ sold on procuring copyright from the author or his legal 
heir. [e.g. White Tiger Procures copyright from Ruskin Bond] 

2.   The books are printed/ published/ sold on paying copyright fees to a foreign publisher for 

publishing Indian edition (same language) of foreign books. [e.g. Penguin (India) Ltd. 

pays fees to Routledge (London)] 

Clarification- 

 The supply of books shall be treated as supply of goods as long as the supplier owns the 

books and has the legal rights to sell those books on his own account. 

 
Clarification on taxability of printing contracts 
Clarification: In the above context, it is clarified that  
supply of books, pamphlets, brochures, envelopes, annual reports, leaflets, cartons, 
boxes etc. printed with logo, design, name, address or other contents supplied by the recipient of 
such printed goods, are composite supplies and the question, whether such supplies constitute 
supply of goods or services would be determined on the basis of what constitutes the principal 
supply.  
 
In the case of printing of books, pamphlets, brochures, annual reports, and the like, where 
only content is supplied by the publisher or the person who owns the usage rights to the 
intangible inputs while the physical inputs including paper used for printing belong to the printer, 
supply of printing [of the content supplied by the recipient of supply] is the principal supply and 
therefore such supplies would constitute supply of service  
In case of supply of printed envelopes, letter cards, printed boxes, tissues, napkins, wall 

paper printed with design, logo etc. supplied by the recipient of goods but made using physical 

inputs including paper belonging to the printer, predominant supply is that of goods and the 

supply of printing of the content [supplied by the recipient of supply] is ancillaryto the principal 

supply of goods and therefore such supplies would constitute supply of goods  

Is GST leviable on the fee/amount charged in the following situations/cases: –  
1)   A customer pays fees while registering complaints to Consumer Disputes Redressal 

Commission office and its subordinate offices? 
2)  Consumer Disputes Redressal Commission office and its subordinate offices charge 

penalty in cash when it is required? 
3)   When a person files an appeal to Consumers Disputes Redressal Commission against 

order of District Forum, amount equal to 50% of total amount imposed Consumer or Rs 
25000/- whichever is less, is required to be paid. 
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Clarification 

Services by any court or Tribunal established under any law for the time being in force is 
neither a supply of goods nor services. 
Consumer Disputes Redressal Commissions (National/ State/ District) may not be tribunals 
literally as they may not have been set up directly under Article 323B of the Constitution. 
However, they are clothed with the characteristics of a tribunal on account of the following: -   
Statement of objects and reasons as mentioned in the Consumer Protection Bill state that one of 
its objects is to provide speedy and simple redressal to consumer disputes, for which a 
quasijudicial machinery is sought to be set up  at District, State and Central levels. 
That fee paid by litigants in the Consumer Disputes Redressal Commissions are not leviable to 
GST. 
Any penalty imposed by or amount paid to these Commissions will also not attract GST. 
Whether the services of elephant or camel ride, rickshaw ride and boat ride should be 

classified as joyrides or passenger transportation service? 

Clarification 

Elephant or camel ride-joyrides 

Rickshaw ride and boat ride-transportation passenger service 

Whether activity of bus body building, is a supply of goods or services? 

 Clarification   

In the case of bus body building there is supply of goods and services. Thus, classification of this 

composite supply, as goods or service would depend on which supply is the principal supply 

which may be determined on the basis of facts and circumstances of each case. 

Whether retreading of tyres is a supply of goods or services? 

Clarification 

In retreading of tyres,wherein the old tyre is supplied by customer to supplier,it is a composite 

supply, the pre-dominant element is the process of retreading which is a supply of service 

Supply of retreaded tyres, where the old tyres belong to the supplier of retreaded tyres, is a 

supply of goods. 

Eg-Retreading of tyres 

If old tyre belongs to supplier-supply of goods 

If old tyre belongs to customer-supply of service 

Clarification on classification of cut pieces of fabrics under GST (Unstitched Salwar 

Suits) 

It has been represented that before becoming readymade articles or an apparel, the fabric is 

cut from bundles and sold in that unstitched state. The consumers buy these sets or pieces 

and get it stitched to their shape and size. 

Mere cutting and packing of fabrics into pieces of different lengths from bundles or thans, will 

not change the nature of these goods and such pieces of fabrics would continue to be 

classifiable under the  as the fabric and not a readymade garment 
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Whether Priority Sector Lending Certificates (PSLCs) are outside the purview of GST and 

therefore not taxable? 

Clarification 
In Reserve Bank of India FAQ on PSLC, it has been mentioned that PSLC may be construed to 
be in the nature of goods, dealing in which has been notified as a permissible activity under 
section 6(1) of the Banking Regulation Act, 1949 
PSLC are not securities. 
GST payable on the certificates would be available as ITC to the bank buying the certificates. 
 
Appropriate clarification may be issued regarding taxability of Cost Petroleum? 

What is cost petroleum? 

In case of a commercial discovery of petroleum, the contractors are entitled to recover  all 
expenses incurred in exploration, development, production and payment of royalty.Portion of the 
value of petroleum which the contractor is entitled to take in a year for recovery of these contract 
costs is called “Cost Petroleum”. 

 
The relationship of the oil exploration and production contractors with the Government is not that 

of partners but that of licensor/lessor and licensee/lessee in terms of the Petroleum and Natural 

Gas Rules, 1959. Having acquired the right to explore, exploit and sell petroleum in lieu of royalty 

and a share in profit petroleum, contractors carry out the exploration and production of petroleum 

for themselves and not as a service to the Government.  

Cost petroleum may be an indication of the value of mining or exploration services provided by 

operating member to the joint venture, in a situation where the operating member is found to be 

supplying service to the oil exploration  and production joint venture. 

Hence, cost petroleum is not a consideration for service to GOI and thus not taxable per se. 

 

 

 

 

 

 


