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" LEVY/ OF GST' il

L

DOC of movable
n property
lms_'_. Money
means and
L securities

| includes }—'

actionable claim

growing crops, grass and things
attached to/forming part of the land
which are agreed to be severed before
supplyorunderacontractofsupply.

Every kind

- Services l—
Sec 2(102)

Anything Activities relating to :
other Use of money
than goods Conversion of money by cash or by any

other mode

N L . I
b in
N facilitating or arranging transactions

securities.
SUPPLY INCLUDES
|

Supply without consideration
[Section 7(1)(c) + Schedule I]

Importation of services for consideration whether or not

Supply for consideration in course or
furtherance of business [Section 7(1)(a)]

in course or furtherance of business [Section 7(1)(b)]

E.g. - Subscription of Netflix.com L _ /

b ‘\.\/

Sale, Transfer, Barter, Exchange
License, Rental, Lease, Disposal
| 1 Permanenttransfer or disposal of business assets where input tax credit has beenavailed on

! such assets.

rAgreed tobe madil 2. Supply of goods or services or both between related persons or between distinct persons

when made in the course or furtherance of business. (However, gifts not exceeding Rs.

50,000invalueinaFY by anemployer toanemployeeshall not be treated assupply.)

[Circular: Inter-state movement of various modes of conveyance for transportation of goods

or passengers like Trucks, etc. OR Inter-state movement of rigs, tools and spares, and all

e . - goods on wheels like cranes, etc., between distinct persons, may not be trezted as supp!'y :
5 Merson for a consideration (exceptin cases where such movement s for further supply).] ‘
nurse or furtherance of Business. 3. Supplyofgoods-

= (a) by a principal to his agent where the agent undertakes to supply such goods cn et

the principal (where the invoice for further supply to the customer is being issued

Advance is received for
supply of goods/services

Snd Eo)lEck O PECGST

GST [SEC. 9(1)] IGST [SEC. 5(1)] agentin hisownname); or
Particulsrs | ¢ cGsT Act, 2017 of IGST Act, 2017 (b) by an agent to his principal where the agent undertakes to receive such goods or:
Tira State supplies of | Inter State supplies of of the principal (where the goods being procured by the agent on behalf of the principa: -
Levied on goods/services/both goods/services/both invoiced inthe name of the agent).
T i 1GST = 40% 4. Import of services by a person from a related person or from any of his other establishments
Ratas CGST =20% 1GST rate= CGST rate + SGST rate outside India, in the course or furtherance of business.

‘Alcoholic liquor for human consumption & un-
denatured extra neutral alcahol or rectified
spint used for manufacture of alcohalic liquoar, § )

for human consumption - - - A :
rWlth consideration l I Without consideration I
1

Supply outside
purview of GST

Collected & paid by Taxable person
Supplies on Petroleum Crude
which GST would High Speed Diesel r l

Vs
7 b

be levied w.e.f. | . Motor Spirit (commaonly known As Petrol}
bs

don In course of Not in course Related person /distinct Other
a notified date Natural Gas -
[Sec. 9(2)/5(2)) furtherance of of furtherance person in course or cases
. » Aviation Turbine Fuel business . .
of business furtherance of business

Note: Customs duties shall not be levied on import of ‘ l l ;
“Online Money Gaming (OMG)”, but, IGST will be levied -
onimport of “OMG” u/s 5(1) of the IGST. I Supply l Not a supply

The actlyities or transactions, by a persan, <
other than an Indiyidua), to Its members or Rand
constituents or vice-versa, [Section 7(1)(aa))

AOQP/BOIl and its members shall be deemed to be two separate persons and supply of activities
or transactions inter se shall be chargeable to GST. (e.e. Membership fee or any other
consideration paid by members to unincorporated AOP/BOI & vice versa.)

(2]
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Fvices' [Section 7(1A) + Schedule i1}

1 | Transfer (a) Title in goods / Title in goods which shall pass at a future date
: % (b) Right in goods/undivided share in goods without transfer of title in goods

Supply of Goas
* Supply of Services

5 | tand and (a) Lease, tenancy, easement, licence to occupy land Building
) (b) Lease or letting out of the building including a commercial, industrial or residential complex for

Building 1<
business or commerce, either wholly or partly

— Supply of Services

3 | Treatment or (a) Applied to another person's goods (Eg : Job workers)

S
—> Supply of Services

complex or building intended for sale to a buyer, wholly or partly, except where the
entire consideration has been received after issuance of completion certificate,
where required, by the competent authority or after its first occupation, whichever is earlier

(c) Temporary transfer or permitting use or enjoyment of any Intellectual Property Right (IPR)

E (d) Development, design, programming, customisation, adaptation, upgradation, enhancement,
implementation of IT Software

(e) Agreeing to obligation to refrain from anact, or to tolerate an act or situation, ortodo an act

(f) Transfer of right to use any goods for any purpose

Process
4 | Transfer of (a) Goods forming part of assets of a business are transferred or disposed off by or under the o
Business directions of the person carrying on the business
Assets (b) Goods forming part of assets of any business carried on by a person who ceases to be a taxable Supply of Goods
person, shall be deemed to be supplied by him, in the course or furtherance of his business,
immediately before he ceases to be a taxable person
Exceptions:
1. Businessistransferred asagoing concern to another person
2. Businessis carried on by a personal representative who is deemed to be a taxable person
(c) Goads held/used for business are put to private use or are made available to any person for use, =+ Supply of Services
for any purpose other than a purpose of the business, by/under the direction of a person carrying
onthebusiness
5 | Declared (a) Rentingofimmovable property
Services (b) Construction of a complex, building, civil structure or a part thereof, including a

— Supply of Services

srepesile (a) Works contract [construction, repairs etc. of immovable property, wherein transfer of property in

nlies goodsisinvolved]
(b) Restaurant and Outdoor Catering Services - food or any other article for human consumption or

|
| ]
[ l any drink (other than alcoholicliquor for human consumption)

p——s S f Services

SUPPLY EXCLUDES
1 ¥ Negative list of services
[Section v7(;)(a) + Schedule 111]

Activities/T ransactiqﬁ_i.é , "ff it
by the Government [S"e‘.c:;tA ol

1. Services by an employee to the employer in the course of orin relation to his employment.

. Services by any Court or Tribunal

3. (a) FUnFtIOnS performed by the MP, MLA, Members of Panchayats, Municipalities and Other local authorities

(b) Dutfes performed by any person who holds any post in pursuance of the provisions of the Constitution in that capacity

(c) E:ttrll%snrt)irformed by any person as a Chairperson/a Member/ a Director in a body established by the CG or SG or local
:. ::Irvicfels of funeral, blurial, crematorium or mortuary including transportation of the deceased.

;i Ch:rzesa(r’;cig;'-d,ais:b{ect to paragraph 5(b) of Schedule I, sale of building. [Circular: Location charges or Preferential Location
Sl Cr;m a qtn)g wnlhI the consideration for the construction services of residential /commercial/industrial complex
bt posite supply where supply of construction services is the main service and PLC is naturally bundled with it
) gibleforsame tax treatment as the main supply of construction service.]

- thlonable claims, other than specified actionable claims

ote: "Specified Actionable Claim” i ! . ;
racing, iottery or online moneygaminrg?r?gtsetglfeeasﬁ'tl:c’;;;{e claim invalved in or by way of betting, casinos, gambling, horse

9. Activity of &
apportonme &) sini i

iprlies lurtis G |l|~,urr|:fr01u(|((; :;n;uunu premium by the lead insurer to the co-insurer for the insurance services jointly

bl e consurer to the insured in co-insurance agreements, subject to the condition that the
I anton »etontheentire amount of premium paid by the insured L

el Csbyinsurer to the reinsure .

Premium paid by the insurer l()ll‘l‘(!’('(r-)l: ‘f““ﬁ'f*‘”'”ﬁ commission or the reinsurance commission is deducted from reinsurance

Premium payable by the insurer luthuhf:“‘r’ aul)}[-a tothe condition that GSTis paid by the reinsurer on the grossreinsurance

[Further, the Pyt Syt relnsurer, inclusive of the said ceding commission or the reinsurance commission.

0 2 51 on the activities or transactions specified in para 9 & 10 ab

: para ¢ 0 above is regularized for the period

N

1. Services provided
by CG, SG, UT or
any local authority
by way of any
activity in relation
to a function
entrusted to 3
Panchayat under
article 243Gortoa
Municipality under
article 243W.

2. Service provided
by SG by way of
grant of alcoholic
liquor licenseé,
agains t
consideration in
the form of licensé
fee or application

fee.

1.07.201; ‘
0171031.10.2024, on “as is whereis’ I)u5|s.((;|r(uldr)]

31
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Composite & Mixed Supply,(Section 8)

1 | 0 e
L 1 ity AV, N 4
t A u_‘l&: 1 r/‘

Composite Supply Mixed Supply

means a supply made by a taxable person to a recipient
consisting of two or more taxable supplies of goods or
services or both, or any combination thereof, which are
naturally bundled and supplied inconjunction with each

other in the ordinary course of business, one of which is a
principal supply

means two or more individual supplies of goods or
services, or any combination thereof, made in conjunction
with each other by a taxable person for asingle price where
such supply does not constitute a composite supply

'

treated as supply of that particular supply that attracts
highest rate of tax

L

treated as a supply of such principal supply

STEPS TO DETERMINE WHETHER AN/ACTIVITY.UNDERTAKEN IS SUPPLY OR NOT: .

Is the activity a supply including supply of goods/services such as No
sale, transfer, barter, exchange, licence, rental, lease or disposal ?
Yes &=
I_S it fOf No T Is it an activity specified No
consideration ? = under Schedule I?
Isitin
__~Tsitin course course or furtherance of L
T, cr furtherance business ?
e ness 2,
. Yes
No | Activity is Activity is | i
Supply Not Supply ’

]

ar| fications

« Supply of goods/serv th by an unincorporated AOP/BOI (JV) to a member thereof (or vice versa) shall be treated as supply of goods/services/both. 'Cash calls'
in the nature of Capital Contributions made by members to raise the funds for JV will not be taxable under GST.

« perquisites provided by the employer to theemployeein terms of contractual agreement entered into between the employer and the employee, will not be subjected
10 GST when the same are provided interms of the contract between the employer and employee.

« Ancillary or incidental services provided by GTA in the course of transportation of goods by road, such as loading/unloading, packing/unpacking, transshipment,
temporary warehousing etc. will be treated as composite supply of transport of goods irrespective of the fact that whether the charges for such ancillary or incidental
services are charged separately, whether in the same invoice or separate invoices. However, if such services are not provided in the course of transportation of goods
and are invoiced separately, thenthese services will not be treated as composite supply oftransport of goods.

» Retreading of tyres is a composite supply, the process of retreading is a su pply of service & where owner of the retreaded tyre sells the retreaded tyr
supply of goods.

« Bus body building is composite supply. The principal supplyin this case is “Supply of Service”,

» Printing contracts are composite supplies. In case of printing of books, pamphlets, brochures, annual reports & the like, princip
case of printing of envelops, letter cards, printed boxes, tissues, napkins, wall papers, etc., principal supply is supply of goods.

» The supply of hooks shall be treated as supply of goods.

« Admission charge or entry fee charged for admission into casino,
leviable on the Bet value.

« Supply of food or beverages inacinema hallls taxable as 'restaurant service' as long as::

« a. the food or beverages are supplied by way of or as part of aservice, anda. the food or beverages are supplied by way of or as part of aservice, and

* b. supplied independent of the cinema exhibition service.

o It is further clarified that where the sale of cinema ticket and supply of food and beverages are clubbed together, and such bundled supply satisfies the test of
composite supply, the entire supply will attract GST at therate applicable to service of exhibition of cinema, the principal supply.

« Director's remuneration declared as “salaries” (TDS u/s 192)is not taxable under GST (being In the capacity of employee) (Eg.: Whole time Director).

« Director's remuneration declared as “other than salaries” (i.e. professional fees - TDS u/s 194)) is taxable under GST (not being In the capacity of employee) (Eg.:
Independent Director). Further, GST Is payable under RCM by the company.

es, then, itisa
al supply is supply of service, And, in

betting/gambling services being provided by casinos and horse racing is supply of service & GSTis

(4]



'

Time of supply of goods
under forward charge

}

Date of issue/ due date
of issue of tax invoice
under section 31**

}

No GST on advance
Received for supply of
goods by registered
person (Excluding
Composition suppliers)

¥

GST will be required to
be paid on advances
received in respect of
supply of “Specified
Actionable Claims”.

Time of supply of goods under reverse charge  Time of supply
} of vouchers
exchangeable
Date of receipt of goods for goods

. \ \

Date of recording the payment in the books |

Date of issue
of accounts of the recipient of goods

of voucher, if

‘ the supply is

R S— identifiable
Date on which payment is debited from at that point |
the bank account of the recipient of goods {
' '1 T Date of

31" day from the date of supplier's invoice redemption of
- l ? voucher in
: other cases

. whichever is earliest

\

'

Time of Supply of
Residual cases (If all
the above do not
work for a situation)

|

Due date filing of
periodical return; |
or in any other
case, the date on |
which tax is paid

!

Time of Supply of
addition in value by
way of interest, late

fee/penalty for
delayed payment of

Consideration for

goods

}

Date on which the
supplier receives
such addition in

value

if the above events are UNASCERTAINABLE Time of Supply-= Date of entry of goodé in Books of account of recipient of goods

Time of supply of services
under forward charge when
the invoice is issued within
the time specified u/s 31**

4

Date of issue of tax invoice
4

Date of recording the
pzyment in the books
of accounts of the supplier

+
Date on which payment is
credited in the bank account
of the supplier

+

whichever is earlier

If the above events are UNASCERTAINABLE, Time of
Supply = Date of receipt of services in the books of
account of the recipient of supply

Time of supply of Import of service from as
enterprise

Date of entry in the books of account of the recipient
or the date of payment, WIE

Time of supply of services Time of supply of
under forward charge when the vouchers
invoice is not issued within the  exchangeable for
timespecifiedu/s31** services

\ +

Date of provision of service

Time of Supply of
Residual cases (If all
the above do not
work for a situation)

¥

Date of issue of voucher, if Due date of filing of periodical

Time of Supply of addition in value
by way of interest, late
fee/penalty for delayed payment
of Consideration for services

¥
Date on which the

L 4 the supply is identifiable at return; orin any other case, the supplier receives such

date on which tax is paid

Time of supply of services under reverse charge

Where invoice

Date of recording the ~ thatpoint
payment in the books of ¥
accounts of the supplier  Date of redemption of voucher in other cases
Date on which payment
is credited in the bank \ FITE
account of the supplier Wiierz invoice is required to be
I issued by t'l:ie supplier

the books of accounts of the
recipient of services or Date on

services, WIE, or
v

sociated &

Date of recording the payment in

. which payment is debited from the
bank account of the recipient of

61" drayrfrom’ the date of supplier's |

addition in value

is required to be

issued by the recipient
v

Date of recording the payment ir:
the books of accounts of the
recipient of services or Date on
' which payment is debited from the
bank account of the recipient of
services, WIE, or

Date of issue of invoice by the

invoice/document recipient.
v
whichever is earlier whichever is earlier
v ¥

. If the above events are UNASCERTAINABLE, Time of Supply = Date of entry of
services in the books of account of the recipient of supply

[5]
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SUBRLYDUSDUDSS AR SUPPLYGF SERVICES i
Before oratthetime of,- > Before or after the provision of service but within 30 days [45 days in case of insurance
companies/banking and financial institutionsincluding NBFCs) from the date of supply of
(a) removal of goods for supply to the recipient, services.
where the supply involves movement of > Where ataxinvoice is required to be issued by the recipient, who is liable to pay tax under
goods, or RCM u/s 9(3) or 9(4), he shall issue the said invoice within a period of 30 days from the
date of receipt of the said supply of goods or services or both.

(b) delivery of goods or making available thereof > In case of cessation of supply of services before completion of supply, the invoice (tothe
totherecipient,in any other case extent of supply made before such cessation) should be issued at the time when the
supply ceases.
» In case of continuous supply of goods, the > In case of continuous supply of services, the invoice should beissued either -
invoice should beissued - before or at the time (i) on/beforethe due date of paymentor
of issuance of periodical statement or receipt (ii) before/atthetime whenthe supplier of service receives the payment
of periodical payment. (iii) on/ before the date of completion of the event when the payment is linked to
> In case of goods sent or taken on approval for completion ofan event.

e : i > In case of insurance / banking /telecom companies / fiqancial institutions including
saleor retl.Jrn, invoice should be issued- before NBFCs/ notified supplier of services making taxable supplies between distinct persons
or at the time of supply or 6 months from the (like inter-branch transaction), invoice may be issued -

date of removal, whicheveris earlier.

before or at the time of recording such supply in the books of account or before the
expiry of the quarter during which the supply was made.

[Circular] 1. Contract under Hybrid Annuity Model (HAM) of National Highways Authority of India (NHAI), is a single contract for construction as

well as operation and maintenance of the highways which is generally spread over a period of 15-17 years & hence, the same s covered under the
‘Continuous supply of services’.

2. Accordingly, the time of supply of services under HAM contract, should be the date of issuance of such inv.qice,.or date of receipt of payment,
WIE, if the invoice is issued on or before the specified date or the date of completion of the event specified in the contract, as applicable.

Otherwise, the time of supply should be the date of provision of the service (i.e. the due date of payment as per the contract), or date of receipt of
payment, whichever is earlier.

Value to be determined under I
Vi = Trvsaction value ufs 15(1) (Price chapter IV of CGST Rules : Determination of e 2
iy i o payable for supply) value of supply Rule (27 to 35)

}

Inclusions & Exclusions from the value of supply {Sec. 15(2) / 15(3)}

! =

Item o Py Add/Less
Consultancy Charges in relation to installation AP e Add
Design, drawing and engineering charges fb %;w M,,;'uﬁw,‘ﬁ' € > Add
Testing Charges 1>, Add
Freight (from sellers premise to buyers premise) iz N ~ Add
Insurance Charges /a4, A Add
Interest/penalty charged by seller for delayed payment “ 1_ ( , \ NN Add
Interest/penalty charged by seller for delayed payment but waived later on Do not Add
Inspection Charges Add
Loading and weighment charges Add
Primary Packing charges Add
Protective Packing charges Add
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Any other expense incurred by the supplier to supply the goods or services or both m
Any other expense paid by the recipient on behalf of the supplier to supply the goods or services or both m
subsidy (directly in relation to price) from Central government or State government W
subsidy (directly in relation to price) from any other person Add
Taxes/levies charged separately by the supplier (other than CGST/SGST/UTGST/IGST/GST CESS) m
Discount allowed at the time of supply [15(3)] : m
\.

Exclusion of discounts from transaction value [Sec. 15(3)] :

¥
Discount given
A ) PN |
v v
Before or at the time of supply After the supply
¥ ¥
Shown in the invoice In terms of an agreement that existed at the time of supply
¥ Yes ¥
Discounts not included in the value of supply Can be linked to invoices
No Yes ¥

Proportionate ITC reversed by recipient

Discounts included in the value of supply N

P R e

T e Ty o o AT T T . BT e
_ Eligibility and Conditions for taking ITC [Section
every registered person shall be entitled to ITC charged on inward which are used or intended to be used in the course or furtherance
I\ supply of goods and/or services. [Sec. 16(1)] of the business. [Sec. 16(1)]
L(ﬁ'ﬁqmﬁlm@@?ﬁlﬂaﬁa .E}’-ﬂ]ﬂ]_l@ ) Rule 36(4): Recipient can avail ITC only if Invoices or Debit Notes are furnished by the supplier in GSTR-1,
L \QE‘L-L@D Lﬁ_a)) asamended in FORM GSTR-1Aifany /IFF and itappears in GSTR-2B of the recipient.

The restriction of availment of ITCu/r 36(4) is not applicableinrespect of IGST paid onimport, documents

He has valid tax invoice/debit note/prescribed issued under RCM, credit received from ISD ete. which are outside the ambit of Sec. 37(1).

tax paying document {Sec. 16(2)(a)}

L’ Auto-Population of ITC in GSTR-2B {Sec. Rule 37A: If the recipient has availed the ITC on the basis of GSTR-2B, but, subsequently, " he supplier
. 16(2)(aa)) does not pay the Tax to the government by filing GSTR-3B till the 30" September follow: . . the end of
financial year in which the ITC in respect of such invoice or debit note has been ava; then, the

e Tias received goods and/or service {Sec. recipient shall be required to reverse the ITC while furnishing a return in FORM GSTR-3B 0; - sefore the
16(2)b)) 30" November following the end of such financial year.

[ “gillto Ship to” Model for goods & services also If not reversed, then, such amount shall be payable by the said person along withinterestt' zonu/s50
inciuded (if ITCis utilized).

[ Further, the recipient can re-avail the aforesaid ITC (without any time limit specified u/s 16y~ |, ifthe said

| GST on such supply has been paid to the supplier subsequently furnishes the return in FORM GSTR-28 for the said tax period.

Ly 3

government {Sec. 16(2)(c)} . S

[Sec.16(2)First Proviso] If Goods receivedin lots: ITC available onlyonreceiptoflastlot.

[Second Proviso] If recipient fails to pay value + tax of goods and/or services, whetherwholly or partly, to
the supplier within 180 days of the issuance of invoice, proportionate ITC (to the extent of payment not
made)tobereversed or paid with interest @18% (ifITCutilised). On payment subsequently, the ITC could be
re-availed withoutany timelimit. Exception: Supplies on which taxis payable underreversecharge.

The details of ITC in respect of the said supply
—p communicated to such registered person u/s 38
{ hasnot beenrestricted {Sec. 16(2)(ba)}

L He hasfurnished return ufs 39 {Sec, 16(2)(d)} [Sec. 16(3)): If depreciation claimed on GST component of capitalgoods, then, ITC notallowed.

[Sec. 16(4)]: ITC on invoices or debit notes pertaining to a particular FY can be availed any time till 30" November of next FY or actual date of filing of the annual return,
whicheveris earlier.

[Circular] In cases of supplies received from unregistered suppliers, where tax has to be paid by the recipient under RCM and where invoice is to be issued by the
recipient, the relevant f. for calculation of time limit for availment of ITCu/s 16(4) will be the fyy. in which the invoice has beenissued by the recipient.

[Sec. 16(5)): In respect of an invoice or debit note pertaining to the FYs 17-18, 18-19, 19-20 and 20-21, the registered person shall be entitled to take ITCin any return
whichisfiled up tothe 30.11.2021,

[Sec. 16(6)): Where registration of a registered person is cancelled and subsequently revoked and where availment of ITC was not restricted u/s 16(4) on _the date 95
cancellation, then, the said person shall be entitled to take the [TC in the return filed from the date of cancellation of registration till revocation, if the said returnis
filed within 30 days of the date of revocation ortimelimitgivenin sec. 16(4), WIL.

[7]
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_ Conditionsof use'of amountavallable I ECIL [Rule 86A] =

(1) :Is1§1i2;:1;151\ss|0|1er or an officer authorised by him having reasons to belleve that ITC available in the ECrL has been fraudulently availed or is ineligible in

a) theITChas been availed on the strength of tax Involces or debit notes, etc. -

. issugd bya reg.istered person who has been found non-existent or not to be conducting any business from any place for which registration has been
obtained; or without receipt of goods or services or both; or

* the ITC has been availed on the strength of tax invoices or debit nates, etc. In respect of any supply, the tax charged in respect of which has not been
paidto the Gov,; or

b) the registered person availing the credit of input tax has been found non-existent or not to be conducting any business from any place for which
registration hasbeen obtained; or

<) theregistered person availing any credit of input tax is not in possession of a tax invoice or debit note, etc.,
may not allow debit of such amount in ECrL for discharge of any liability or for claim of any refund of any unutilised amount.

(2) The Commissioner, or the officer authorised by him may, upon being satisfied that conditions for disallowing debit of ECrL as above, nolonger exist, allow
suchdebit.

(3) Such restriction shall cease to have effect after the expiry of a period of 1 year from the date of imposing such restriction.

The registered person (R.P.) shall not use the amount available in ECrLto discharge his liability towards output tax in excess of 99% of such tax liability, where
the value of taxable supply other than exempt supply and zero-rated supply, ina month exceeds Rs. 50,00,000. However, Restriction shallnotapply where—

(a) thesaid person / the proprietor / karta / the MD / any of its two partners, whole-time Directors, Members of Managing Committee of Associations or

Board of Trustees, have paid more than Rs. 1,00,000 as income tax in each of the last 2 FY. for which the time limit to file return of income has expired;
or

(b) theR.P.hasreceivedarefund amount of more than Rs. 1,00,000in the P.FY. on account of unutilised ITC [i.e., Zero Rated Supply made without Payment
oftax]; or

(c) theR.P.hasreceived arefund amount of more than Rs. 1,00,000in the P.FY. on account of unutilised ITC [i.e., cases of Inverted Duty Structure]; or

(d) the R.P.hasdischarged his liability towards output tax through the electronic cash ledger for anamount which is in excess of 1% of the total output tax
liability, applied cumulatively, upto the said monthin the C.FY; or

(e) theR.P.isaGov.Dept., aPSU,alAorastatutory body.

Further, the officer may remove the said restriction after such verifications and such safeguards as he may deem fit.

v
. iTC ©n passenger Motor Vehicles (capacity upto 13 persons 3. ITC of following services used for Motor Vehicles, Veszci
‘uding driver) (Vehicles — engine capacity exceeding 25 CC) not Aircrafts not allowed:
wrad (i) Generalinsurance;
L |-han used for making following taxable supplies: @@ (ii) Servicing, repair & maintenance; and
stther supply of such motor vehicles, or (iii) Leasing, renting or hiring of motor vehicles, vessels or aircrarts.
(ransportation of passengers, or except t
(c; impartingtraining on driving such motor vehicles »  where Motor Vehicles, Vessels, Aircrafts are eligible for ITC, then
\a‘ aforementioned services will also be eligible for ITC.
2.17C on Vesselsand Aircraftsnot allowed -ﬂ - “General Insurance Service” and “Servicing, Repair and
except whenused Maintenance Service” are availed by
(a) for transportation ofg.oods; ’ . (i) amanufacturer of motor vehicles, vessels or aircrafts, inrespect ofa
(b) for making the following taxable supplies, namely:- ) )
L} (0 furthersupplyofsuchVesselSOfAirCfaﬂ}Or 3 mo'torveh|‘cles, vessels orair crafts Tnanufactured by.such pe.fson;
(i) transportation of passengers; or (i) an mtsurer in respect of motor vehicles, vessels ér alrc.rafts |n§u.red
(iii) Imparting training on navigating such vessels; or or reinsured by such person, then, these 2 services will be eligible
(iv) impartingtraining onflying such aircraft. forITC.

(b) (i) food and beverages, outdoor catering, beauty treatment, health services, cosmetic and plastic
surgery, leasing, renting or hiring of motor vehicles, vessels ar aircraft, except when used for the
purposes specified, lifeinsurance and health insurance and EXCEPT WHEN,

ITC will be allowed if itis
obligatory for an employer to

provide these goods/services
Aninward supply of these is used for making an outward taxable supply of the same categoryor ————  [covered under sub-clauses (i),
as an element of a taxahle composite or mixed supply. (ii) & (iii) of clause (b)) to its

, loyees, under any law for
i i d fitness centre £mo g
(i) Membership of a club, healthan the time being in force.

(iii) Travel benefits to employees on vacationsuch asLTCor home travel concession

(8]
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(c) Works contractservices for construction of animmovable property EXCEPT WHEN

Itisinputservice for further supply of works contract service. ,; pox y
Immovable property is plant and machinery. Aﬁ ‘fﬁ‘ Al W'Y a)/'g‘f"-,“
(d) Inward supplies received by a taxable person for construction of an immovable property (other than plant and machinery) onhis || 1| 4# &

own account even when such supplies are used in the course or furtherance of business (construction includes repairs, etc. which
are capitalized to theimmovable property).
“plant and machinery” includes foundation and structural supports but excludes — (i) land, building or other civil structures; (ii)
telecommunication towers; and (iii) pipelines laid outside the factory premises.

(e) Inwardsuppliesonwhichtaxhasbeen paid underthe compositionscheme.

(f) Inwardsupplies received by a NRTP except goodsimported by him.

(fa) Goods or ser\_/ices or both received by a taxable person, which are used or intended to be used for activities relating to his obligations under
corporate social responsibility.

(g) Goodsand/orservicesused for personal consumption.

(h) Goodsthatarelost, stolen, destroyed, written off or disposed of by way of gift or free samples

(i) GSTpaidu/s74,129and136: A -t@

T O
"ll.i |

« “Leasing” referredin Sec. 17(5)(b)(1) refers to leasing of motor vehicles, vessels and aircrafts only and not to leasing of any otheritems.

« Demo Vehicles: (1)As demo vehicles promote sale of similar type of motor vehicles, they can be considered to be used by the dealer for making
‘further supply of such motor vehicles’. Accordingly, ITCin respect of demo vehicles will be allowed.

- (i) However, if authorized dealer uses the aforesaid motor vehicles for purposes other than for making further supply of such motor vehicles (e.g.
say for transportation of its staff employees/ management etc.), then, ITCin respect of such motor vehiclesis blocked u/s17(5){a).

« (i) Further, in cases where the authorized dealer is merely providing marketing and/or facilitation services to the vehicle manufacturer and is not
making the supply of motor vehicles to customers on his own account, then, the said demo vehicle cannot be said to be used by the dealer for
making further supply of such motor vehicles & hence, ITCis blocked u/s 17(5)(a).

« (iv) Where the registered person has claimed depreciation on the tax component of the demo vehicle, the ITC shall not be allowed. Otherwise,
capitalization of such vehicles in the books of account does not affect availability of the ITC.

(v) In case demo vehicle is subsequently sold by the authorized dealer, the authorized dealer shall have to pay tax as per sec. 18(6).

« Ducts and manholes: Covered under the definition of “plant and machinery” as they are used as part of the optical fiber (OFC) network for making
outward supply of transmission of telecommunication signals from one point to another. Therefore, ITC of the same will be allowed.

« Freesamples and gifts: do not qualify as 'supply' under GST, except f it is cover under Sch. 1. No ITC Allowed as per sec. 17(5)(h).

Buy one get one free offer: Taxability of such supply will be dependent upon as to whether the supply is a composite supply or a mixed supply. ITC

allowed.

. Discounts including 'Buy more, save more' offers: Discounts shall be excluded to determine the value of supply provided they satisfy the

parameters of sec. 15(3) including the reversal of [ITC by the recipient.

. Secondary Discounts: Financial / commercial credit note(s) can be issued by the supplier having no impact over GST liability, Secondary discounts

shall not be excluded while determining the value of supply.

Optional method for banks (including NBFC) [Rule 38]

i.e. Avail 100% of eligible ITC of Inputs, Input services
& CG and then, reverse 50% of the ITC availed.
Restriction of 50% shall not apply to the tax paid

Attributable to

Used partly for
[ business purposes

business and partly for 1
' _busi ITC
e o non-business purposes

ailable and : . ;
By ay llab on supplies received from another registration
Used partly for making ™Y 33 Attributable to within the same entity.
taxable Inward supplies covered u/s 17(5) or used for non

taxable (including zero
rated supplies)
supplies & partly for
exempt supplies

supplies including
zero rated supplies
(ZRS)

business purposes are not eligible for ITCat all.
Option once exercised cannot be withdrawn
during remaining part of the year.

[9]
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.~ Creditiin Special Circlimstdnces [Section'18] 77 %
[ EntitlementoiiTel

Person who has a l'*d fi i * M v
e datgpo:f h?rl nglsl;cratlon within 30 Person who is not required  Registered person who ceases Registered person whose
Ao et which he becomes liable to to register, but obtains to pay composition tax and exempt supplies become
ndhasbeen granted such registration voluntary registration switches to regular scheme taxable supplies
v v v v
ason the day lmmediatehf as on the day as on the day immediately preceding as on the day immediately
preceding the fiate from which immediately preceding the date from which he becomes liable  preceding the date from which
he becomes liable to pay tax the date of registration to pay tax under regular scheme such supply becomes taxable
| | [ |
v - ¥
Inputs held in stock and inputs contained in semi- =~ cao U rnputs held in stocﬂ"éﬁ% iffputs contained in semi-finished
finished or finished goods held in stock (not CG) or finished goods held in stock and capital goods

v

ITC to be availed within < ITC on capital goods will be reduced by 5% per quarter or part thereof from the date of invoice

1 year from the date of >
the issue of the tax < ITC claimed shall be verified with the corresponding details furnished by the corresponding supplier

invoice by the supplier = [TCto be availed within 1year from the date of the issue of the tax invoice by the supplier

[BiReTersalcfiTcH

v v ¥
loniswitchingito : i S fcapital poods or
@ﬁmﬂmmﬁ}?}@ pexit onlcancellationiof s acg%q&f ?'é%ﬁnﬁ :
ffomitaxpaying status Registration: B T e e
ITC on inputs will be 1. Amountofcredittobereversedinrespect of INPUTS: ITC taken on such goods
reversed proportionately on (i) ITC on inputs computed proportionately on the basis of reduced by 5% per quarter or
the basis of corresponding corresponding invoices on which credit had been availed on such part thereof from the date of
invoices on which credit had inputs or issue of invoice for such goods
been availed onsuch inputs. (i) Outputtaxpayableonsuchgoods, (i.e., ITC pertaining to
If invoices are not available, whicheveris higher remaining useful life of the
the ITC to be reversed will be If tax invoices are not available, the ITC to be reversed will be based on the capitalgoods) or
Eaceo i the o eiting market prevailing market price of such goodsonthe date of cancellation. Tax on transaction value of
price of s.~h goods un the date Capital Goods sold
of switch over/ axemption. 2. Amount of credit to be reversed in respect of CAPITAL GOODS OR whicheveris higher
Cinvoived in the PLANT & MACHINERY: If refractory bricks, moulds
res Lo usetul life (in (i) ITC involved in the remaining useful life in months of the capital goods and dies, jigs and fixtures are
i [ he capital goods will be reversed on pro-rata hasis, taking the useful life as 5 years) or supplied as scrap, the taxable
wit . in.ursed on pro-rata (i) Tax on the transaction vajue of such capital goods or plant and person may pay tax on the
as ¢1 the useful life as 5 machinery transaction value.
yes! whicheveris higher

o i
- (oo e |

~ Aaccountiofichange n! SRarate registrationdl
L onstitution of registeredperson formultipleplaces of businesSEsg|

S '

I

1.In case of change in constitution of a registered person : , (1) The unutilised ITC lying in his ECrL can
ITC that remains unutilized in the ECrL can be transferred tothe new'ent.lty provided there be transferred to any or all of the newly
is a specific provision for transfer of liabilitiesin such change of constitution. registered place of business by
2.Inthe case of demerger furnishing form GST ITC - 02A within a

ITC will be apportioned in the ratio of the value of assets of the new units as specified in period of 30 days from obtaining such
the demerger scheme. separate registrations,

The ratio of the value of assets should be taken as on the "appointed date of demerger", The. ITC shall be. ?ran.sferred to '_:he newly
the said ratio is to be applied on the ITC balance of the transferor on the date of filing registered entities in the ratio of the
FORM GST ITC-02 to calculate the amount of transferable|TC. value of assets.

[10]
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Category Hate

Manufacturers (other than ice cream, pan masala, cold (0.5% +0.5%) = 1% of the turnover in the state or UT [i.e., 19 of Entire turnover, whether
drink, tobacco, Fly ash aggregates, blocks, bricks, tiles, etc.) . [ taxable or exempt.]

Restaurant & Outdoor catering services (2.5% +2.5%) = 5% of the turnover in the State or UT [i.e., 5% of Entire turnover, whether

taxable orexempt.]

Other Eligible Suppliers (i.e. Traders) (0.5%+0.5%) = 1% of the T.O. of taxable supplies of the goods/ services in the state or UT

[i.e., 1% of turnover of only Taxable goods or services, not exempt goods or services.)

Service suppliers opted for composition scheme u/s

(3%+3%) = 6% of the turnover of supplies of goods or services in the state of UT [i.e., 6%
10(2A)

of Entire turnover, whether taxable or exempt.]

[Category of persons HowtolexerciSe'option Effective’datelof composition
levy
New registration under GST Intimation in the From the effective date of
registration form registration
Registered person opting | Intimation in prescribed form Beginning of the FY.
for composition levy before beginning of the FY.

For Special Category States** except | AllTaxable supplies “aggregate turnover” shall include the
Assam, Himachal Pradesh and J&K = | (+) Exempt Supplies (Including Non- | [ value of supplies made by such person from
75 Lakh taxable supplies) the 1st day of April of a financial year up to
(-)inward RCM supplies the date when he becomes liable for
For remaining States = 1.5 crore (—) (CGST, SGST, UTGST, IGST, GST Cess) registration but shall not include the
to be computed on all India basis amount of interest or discount earned on
Senvices 50 Lakh having same PAN. loans, advances or deposits extended.
Special Category States** “turncvzrinState orturnoverin UT” shall notinclude the value of supplies, namely:-
Arunachal Pradesh, Mizoram, Tripura, (1) suppliesfrom the firstday of April of a financial year up to the date when such person becc 2s
Manipur, Nagaland, Meghalaya, Sikkim, liable ‘orregistration under this Act; and
Uttarakhand [TMMNA AUSM] (2) amountofinterestordiscount earned onloans, advances or deposits extended.

on'who'is not eligible

SASATER

ers

Sk e

iforcomposition schermey

Goods' =
' + i ' ¥
Supplies [ Supplier engaged || Person supplying || mManufacturer of notified goods (ice cream, panmasala, Supplier Should notbe
which are in making any any geeds-er tobacco, aerated waters (cold drinks), Fly ash bricks or || who is either eligible
not leviable inter- State services through an [| fly ash aggregates, Fly ash blocks, Bricks of fossil meals aCTPora for compasition
under GST || outward supplies ||ECO who is required|| or similar siliceous earths, Building bricks, Earthen or NRTP scheme of
to collect TCS u/s 52 roofing tiles) goods u/s 10(1)

* A person who is engaged in supply of service except restaurant & outdoor catering service. However,
restaurant & outdoor catering service supplier) who has opted for composition scheme may supply servi
service), of value not exceeding Rs. 5,00,000/- or 10% of turnaver in a State or Union territory in the
(interestor discount on loans/advances/deposits will not be taken in computing this limit)

* Here, while computing turnoverin a State/UT, interest or discount on loans/advances/deposits will not be taken into account.

(1]

if an eligible person (i.e. supplier of goods or
ces (otherthan restaurant & outdoor catering
preceding financial year, whichever is higher
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The (.)Ptim.‘ t? pay tax under composition scheme lapses from the day on which his aggregate turnover during the current F.Y. exceeds the
specified limit (Rs. 1.50 crore/Rs. 75 lakh/Rs. 50 lakh).

Further, he isrequired to file an intimation for withdrawal from the scheme in prescribed form within 7 days of the occurrence of such event.

Such person shall be allowed to avail the ITC in respect of the stock of inputs on capital goods held by him on the date of withdravsal and furnish
astatement, within 30 days of withdrawal of the option, containing the details of such stock held in prescribed formon the common portal.

O SR OO SN U TR -2 B FOB o

10. Pay GST on Quarterly basis on or before 18" of the next month by filing Statement in Form GSTCMP —08

11. Filereturnin Form GSTR—4 on Annual basis on or before 30" day of June following the end of the FY.

Composition supplier shall pay tax under sec. 9(3)/9(4) oninward supply under RCM at normal applicable rates
Bill of supply shall be issued instead of taxinvoice

Composition scheme supplier cannot collect tax from the recipient of supply

ITCshall not be availed by composition supplier

Composition scheme to be adopted uniformly by all the registered persons having same PAN

Thereis no restriction on Composition Supplier to procure goods from inter state suppliers

Penalty shall be imposed in case of irregular availment of composition scheme as per section 73 or 74 or 74A
Mention "Composition Taxable Person, not eligible to collect tax on supplies” at the top of the bill of supply issued

Mention "Composition Taxable Person" at the prominent place at his place of business

R ' ) ClaTiiictons , o e
» Abakery, where eating place is attached, will be treated as restaurant.
- Service provided by way of cooking and supply of food, by Cloud Kitchens/Central Kitchens are covered under "Restaurant Service".

- Where ice-cream parlors sell already manufactured ice-cream and do not cook/prepare ice-cream for consumption like a restaurant, itis supply

ofice cream as goods and not as a service, even if the supply has certain ingredients of service.

'GSTshal

% | DepositsGSTtotheGovt, Iy u, E !

'a,vry;,v: e reclplen lof 'goods;, serwce . on reverse'charg

e

Supply by an unregistered supplier to notified registered person (Sec. 9(2))

1. Supply of such goods and services or both which constitute the shortfall from the minimum value which is required to be
purchased by a promoter for construction of project, in a financial year or part of the financial year till the date of issuance of
completion certificate or first occupation, whicheveris earlier

2. Cement

3. Capital goods

[12]
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Category of Supplier of Service Reciplent of Service Liable to Pay GST under RCM
Services by a good transport agency Factory, Society, Co-operatiive society, GST registered person, body corporate, partnership firm
(GTA) in respect of transportation of including AOP, registered casual taxable person located in the taxable territory
goods by road
However, RCM on GTA service shall not [ 1
appIVWhere GTAhas taken regIStratlon If the Recipient* is other than 7 specified categories of If the Recipient®* is one of the 7 specified
under GST and exercised the Option to persons (e g Unregistered Individual end Consumer) categories of persons
pay GST under FCM; and the GTA has ! !
7 i . = 0 : GST is Chargeabl
issued a tax invoice to the recipient | - iuw e
Charglng GST at the -apphcable rates | GTA gervice supplier) has the Choice J
and has made prescribed declaration |
onsuchinvoice issued by him. + L
| Take registration under GST and opt to pay I
GST under FCM
+ **Recipient will be liable to pay GST
[ Appticable Rate of GsT ] under RCM
|
s 1 [ ApplicableRate of GsT =5% |

5% (without any ITC 12% (with [TCon IN,

on IN, CG & INS CG & INS used by

used by GTA) GTA)

i Recépient of GTA service is the person who pays/is liable to pay freight for transportation of goods by road
ingoods carriage, located in the taxable territory.

Services provided by an individual advocate including a senior advocate or
firm of advocates by way of legal services, directly or indirectly

Services supplied by an arbitral tribunal to a business entity [’m
-
‘mE=
Services supplied by the CG, SG, UT or LA to a business entity excluding,-
(1) rentingofimmovable property, and
(2) Servicesspecified below- Any business entity located in the taxable territory
(1) services by the Department of Posts and the Ministry of Railways (Indian
Railways)
(i) servicesin relation to an aircraft or a vessel, inside or outside the precincts of a
portoran airport; _i=t

(iii) transport of goods or passengeren Q.,
[Provisions of RCM, in so far as they apply to tha CG and SG, shall also apply to the
Parliament, State Legislatures, Courts and Tribtinals]

Services supplied by the CG excluding the Ministry of Railways (Indian
Railways), SG, UT or LA by way of renting of immovable property to aregistered

person Registered Person under GST

Service by way of renting of residential dwelling by any person to a
registered person s

Service by way of renting of any immovable property other than ,(?%_4

residential dwelling by any unregistered person I Registered Person under GST other than a person

[Circular: Payment of GST on RCM basis on renting of immovable property other who has opted to pay tax under Composition Levy
than residential dwelling (commercial property) by unregistered person to
registered person under composition levy is hereby regularized for the period
from 10.10.2024 10 15.01.2025 on ‘asis where is’ basis.]

Services provided by any person other than any body corporate way of Any body corporate or partnership firm located in
sponsorship to any body corporate or partnership firm the taxable territory

Servicessupplied by any person hy way of Transfer of Development Rights (TDR)
or Floor Space Index (FSI) (including additional FSI) for canstruction of a project
bya promoter

Long term lease of land (30 years or mare) by any person against consideration fronoter
in the form of upfront amount/ Perlodic rent for constructian of a project by a
promoter

[13]
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Director
The co. orabody corporate located in the taxable territory
Insurance agent Any person carryinganinsurance business, located in taxable territory
Recovery agent

A banking company or a financial institution or a NBFC, located in
the taxable territory

Supply of services by music composer, photographer, artist or the

like by way of transfer or permitting the use or enjoyment of a Music company, producer or the like, located in the taxable
copyright relating to original dramatic, musical or artistic works territory

Supply of services by an author by way of transfer or permitting

the use or enjoyment of a copyright relating to original literary Publisher located in the taxable territory (except where Author opts
workstoapublisher. for FCM)

Members of Overseeing Committee to RBI Reserve Bank of India (RBI)

Services supplied by individual Direct Selling Agents (DSAs) other | A banking company or a NBFC, located in the taxable territory
thanabody corporate, partnership from or LLP

Business facilitator (BF) Abanking company, located in the taxable territory

,(ABgCe)nt of business correspondent (BC) to business correspondent Abusiness correspondent, located in the taxable territory

Security services (services provided by way of supply of ‘E\ Aregistered person, located in the taxable territory
security personnel) provided to a registered person by
any person other than body corporate:
However, nothing contained in this entry shall apply to,-
(i) (a) aDepartmentorEstablishmentoftheCG,SG,UTor
(b) Local Authority; or
(c) Governmental Agencies;

which has taken registration only for the purpose of deducting
DS u/s 51 and not for making a taxable supply of goods or |
~ervices

(i - 2gistered person paying tax under Composition Scheme

1g of any motor vehicle designed to carry passengers where
+t of fuel is included in the consideration charged from the

Anybody corporate located in the taxable territory
< = recipient, provided to a body corporate, by any person :
¢ “an body corporate, who does not issue invoice charging f
G! 12% :
Lend 2 of securities Borrower

¥ Ciarification &= Person liable to pay GST under Renting of Motar Vehicle Service

- ¥
r Where GST is payable @ 5% l [ Where GST is payable @ 12% ]
v I [ ]
Supplier is other than Supplier is Body ]
Body Corporate Corporate J
y_ > y

Recipient is a Fecipient is other o — J
[ Body Corporate than Body CorporatU l
LReverse‘ Charge J [ Person liable to pay GST is Supplier ]
{
uerson liable to pay GST is Recipient‘J

—

[14]
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i CIATTERHIGHY A

1. However, where the body corporate avails the passenger transport service for speclfic journeys or voyages and does not take vehicle an rent for
any particular period of time, the service would fall under Heading 9964 (e, transport of passengers ) and the body corporate shall not be liab|e
to pay GSTonthe same under RCM.,

2. Services supplied by a director of a company or body corporale to the company or body corporate in his private or personal capacity such as
services supplied by way of renting of immovable property to the company or body corporate are not taxable under RCM. Only those services

supplied by director of company or body corporate, which are supplied by him as or in the capacity of director of that company or body corporate
shall be taxable under RCMin the hands of the company or body corporate,

Additional Services inder RCM for IGST plrpose
S.No. Category of Supply of Service Recipient of Service
1. Any service supplied by any person who is located in a non Any person located in the taxable territory, other than non
taxable territory to any person, other than non-taxable online taxable online recipient.
recipient.

, Tax payable by the'ECO'on/Notified services (Sec. 9(5))

(1) services by way of transportation of passengers by a radio-taxi, motorcab, maxicab, motor cycle or any other motor vehicle except
omnibus; (e.g. OLA, Uber, Rapido, etc.);

(ia) servicesbyway of transportation of passengers by an omnibus except where the person supplying such service through ECO is a company;

(i) services by way of providing accommodation in hotels, inns, guest houses etc. except where the person supplying such service through
ECOisliable for registration (e.g. Tripadvisor, goibibo, etc.);

(iii) services by way of house-keeping, such as plumbing, carpentering, etc., except where the person supplying such services through ECO is
liable for registration (e.g.urbanclap.com, zimmber.com, etc.);

(iv) Supply of restaurant service other than the service su pplied by restaurant, eating joints etc. located at specified premises. (e.g. Swiggy,
Zomato, etc.)

"Specified premises", for a financial year, means,-

(a) apremisesfrom where the supplier has provided in the preceding financial year, ‘hotel accommodation’ service having the value of
supply of any unit of accommodation above Rs. 7,500/- per unit per day or equivalent; or

(b) a premises for which a registered person supplying ‘hotel accommodation’ service has filed a declaration, on or after the 1st of
January and not later than 31st of March of the preceding financial year, declaring the said premises to be a specified premises; or

(c) apremises for which a person applying for registration has filed a declaration, within 15 days of obtaining acknowledgement for the
registration application, declaring the said premisestobe a specified premises.

Itisimportant to note here that the above provision shall apply onlyin case of supply of these notified services.

¥

1 If the ECO is located in taxable territory —_ Person liable to pay tax is the ECO
2 If the ECO does not have physical presence in —_— Person liable to pay tax is the person representing

the taxable territory the ECO a
3 If the ECO has neither the physical presence _— Person liable to pay tax is the person appointed by

nor any representative in the taxable territory the ECO for the purpose of paying the tax J

Supply of goods/services where the LOS and the POS are inithe same
< two different States/UT; or State/UT shall be treated as intra-State supply of goods /services.

<« aStateandaUT.
Supply of goods or services or both, - Kotwithetarl i -
h ; s i -
< in the taxable territory, not being an intra-State supply and " °tWithstandinganything containedin this Act,

SEC.'9 : SUPPLIES IN'TERRITORIAL WATERS "

not covered elsewhere in this section, (a) where the LOS is in the territorial waters, the location of such
shall be treated to be a supply of goods or services or both in the supplier; or i
course of inter-State trade or commerce. (b) wherethe POSisinthe territorial waters, the POS,
shall be deemedto be in the coastal State or Union territory where the
nearest point of the appropriate baseline is located.

[15]
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Place of Supply (POS)

Section Nature of Supply

10(1)(a) | Supply involves movement of goods Location of goods at the time at which movement terminates

10(1)(b) | Goods delivered to a third person on direction of the Buyer Principal place of business of Buyer

[Bill to Ship to Model]

10(1){c) | Supply does not involves movement of goods Location of goods at the time of delivery to the recipient

10(1)(ca)| Supply made to unregistered person Location of recipient recorded in the invoice (even ifname of the
State of recipient is recorded); and location of the supplier
where the address of the recipientis not recorded in the invoice

10(1)(d) | Where goods are assembled or installed at site Place of installation or assembly

10(1)(e) | Goods supplied on board a conveyance like a vessel, aircraft, Place where such goods are taken on - board the conveyance

train or motor vehicle

[Circular] In case of supply of goods (particularly being supplied through e-commerce platfo
different from the address of delivery of goods, the POS shall be the place where the delivery addressis located [Sec. 10(1)(ca)].

rm) to unregistered persons where billing address is

[

Where [0 RIIORISinIndial[ce 21|

General Provision [Sec. 12(2)] l

<~ |f Registered Recipient (B2B) = POSis LOR
@ |If Unregistered
Recipient (B2C)

Address on Record exists — POS is LOR
Address on Record doesn’t exists — POS is LOS

Specific Provisions l

Sec.
12

Nature of Service

Place of Supply

3)

Immovable property related -
services including accommodation in
hotel/ boat/ vessel & ancillary

intended to be located
If located outside India: LOR

Location at which the immovable property or boat or vessel is located or

Each such Statein proportion to the value of services provided in each State

[Rule 4]

services ATTIY
~oH MANF Proportionate value in case of multiple States
r Lipamp e 1 Type of service inrelation toimmovable
e Thad S i

property

Factor which determines the |
proportionate value of service supplied |
in different States/UTs (

Lodging accommodation by hotel, inn,
guest house etc. and itsancillary services

Number of nights stayed in such property.

Lodging accommodation by a house boat
orvessel and its ancillary services.

Time spent by the boat or vessel in each E
such State/UTs.

All other services provided in relation to
immovable property and its ancillary
services

Area of the immovable property lying in
each State/UTs.

park and ancillary services

(4) |Keo zurant & catering services, | |ocation where the servicesare — 2 (B3 7
pesonal grooming, fitness, beauty | 5ctyally performed m‘ e |fga‘\.’?'l,ﬁ LA N
treatrent, health service T S Eh

(5) Trainmgandperformanceappraisal B2B: Location of such registered person

B2C: Location where the services are actually performed
(6) |Admission to an event or amusement Place where the event is actually held or where the park A I
orthe other place islocated w\&\"_\_\:

(7)

Organisation of an event including
ancillary services and assigning of
sponsorship to such events

B2B: Location of such registered person

B2C: Location where the eventis actually held

Ifthe eventis held outside India: LOR

-

« Proportionatevalueincase of multiple States
Rule5: In the absence of a contract or agreement, the proportionate value of services made
in different States/UTs (where the event s held} is determined by the application of GAAP,

[16]
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(8) |Transportation of . .| B2B:locationofsuchregistered person

goods, including n Y| B2C:Location atwhich such goods are handed over for their transportation

mails or courier Ifthe goodcare transportedoutsideIndiasLocationofthedestinationof goods-
(9) |Passengertransportation B20: Location of suchregistered person

B2C: Place where the passenger embarks on the conveyance for a continuous journey
“ ReturnJourney -treated as separate journey
o b Where the right to passage is given for future use and the point of embarkation is not
5 T & . ) : .
E’;'; == : -"EH I‘Jk Nl known at the time of issue of right to passage, POS of such service shall be determined
S S VB B e LAY B, T8 inaccordance with the general provision u/s 12(2)

(10) | Services onboard a conveyance Location of the first scheduled point of departure of that conveyance for journey

(11) | Telecommunication services including | Services involving fixed line, leased and internet leased circuits, dish antenna etc: Location

data transfer, broadcasting, cable and | of such fixed equipment

direct to home television services to | Post-paid mobile/internetservices: Location of billing address of the recipient

any person Pre-paid mobile/ internet/DTH services provided:

< Through selling agent/re- seller/distributor: Address of such person in the records of
supplieratthetime of supply

< By any person to final subscriber: Location where pre-payment is received or place of
sale of vouchers

< When payment made through electronic mode - LOR in records of supplier

Other cases: Address of the recipient in the records of the supplier and if the same is not

available, LOS

Proportionate value in case of multiple States

Rule 6: In the absence of a contract or agreement, the value of services supplied in different

States/Uts (where the leased circuit is installed) is determined in proportion to the number

of points lying in each such State/UT (Any intermediate point or place in the circuit will also

constitute a point provided that the benefit of the leased circuit is also available at that
intermediate point).

(12) | Banking and other financial services | LORofservicesinthe records of the supplierand SIS
including stock broking ifthe LOR of services is not available then LOS of services L b o e
(13) | Insurance services B2B: Location of such registered person % H°m
B2C: LOR of services inthe records of the supplier £47 s G f
(14) | Advertisement services to the CG, SG, | Each of States/UT where the advertisement is broadcasted / displayed e
a statutory body or a LA meant forthe | /run/disseminated gig
StatesorUT Proportionate value in case of multiple States a—1 L=

[Circular]: The POS of service provided by way of supply of <1l¢ o* space on hoarding/structure (immovable property) for advertising or for grant «
rights to use the hoarding/structure (immovable property) o = ierising would be the location where such hoarding /structure is located as pert
provisions of section 12(3)(a) of IGST Act. Further, where th2 ver vice « z7ovided by the vendor of hoarding/structure to the advertising company a:
thereis no supply (sale) of space/ supply (sale) of rights to use t¢ stz 2o on hoarding/structure (immovable property) by the vendor to the advertisi:
company for display of their advertisement or the said disilay board/structure, the said service does not amount to sale of advertising space
supply by way of grant of rights to use immoval:ie property. Therefere, such services provided by the Vendor to advertising company are purelyint
nature of advertisement services in respect of which POS shall be determined in terms of Section 12(2) of IGST Act.

= Health care services
* by aclinical establishment, an authorised medical practitioner or paramedics
* by way of transportation of a patientin an ambulance
* veterinary clinic for animals or birds
‘Health care services’ means any service by way of diagnosis or treatment or care for illness, injury, deformity, abnormality or
pregnancy in any recognized systern of medicinesin India and includes services by way of transportation of the patient to and from a clinical establishment,
but, does not include hair transplant or cosmetic or plastic surgery, except when undertaken to restore or to reconstruct anatomy or functions of body
affected due to congenital defects, developmental abnormalities, injury or trauma. [Italso includes IVF]
= Hiring of senior dr./ consultant/technicians independently by hospital, retention money, Hospital room rent, food supplied to the admitted patientarealso
exempt [However, if any clinical establishment charges room rent exceeding Rs. 5000 per day, then, room rent will be chargeable to GST. But, charges for ICU
/CCU /ICCU /NICU will be exempt from GST irrespective of charges, |
Services by way of artificial insemination of livestock (otherthan horses)
Charitable activities provided by entity registered ufs 12AA or 12AB ofincome tax act 1961
Services by an old age home run by CG, SG or registered entity u/s 12AA or 12ABtojts residents (aged 60 years or more) against consideration upto 25,000/~
per month per member (including hoarding, lodging and raintenance)
Services by rehabllitation professionals by way of rehabilitation, therapy or counseling and such other activity
Services by way of public convenlences

a
-
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1. General Ins, schemes -

cover of 2,00,000/-; VarihthaPensio Bi " dhan Mantri Jeevan Jyoti
Hut Ins. Scheme; Cattle Ins. under Swarnajayanti Gram HEmeIolandiracacy

Bima Yojana; Pradhan Mantri Jan Dhan Yojana and Pradhan Mantri Vaya Vandan

swarozgar Yojna; Scheme for Ins, of Tribals; Janata Personal Yojana,

Accident Policy and Gramin Accident Policy; Group Personal 3. Services provided to the CG, SG, UT under any Ins. scheme for which total
Accident Policy for Self-Employed Women; Agricultural EmmlumISP?'dethECGrSG/PT'

Pumpsetand Failed Well Ins.;Premia collected on export el-|ns.oftf‘lelns.schgme.:sspec;fiedinpoints 1’2&3ab°wf"

credit Ins.; Restructured Weather Based Crop Ins. Scheme [Clrcular]: 'Retrocession’ means a re-insurance transaction whereby a part of

) assumed reinsured risk is further ceded to another insurer. Therefore, the term
(RWCIS); Jan Arogya Bima Policy; Pradhan Mantri Fasal Bima ‘reinsurance’ includes ‘retrocession’ services also. '

Yojana (PMFBY); Pilot Scheme on Seed Crop Ins.; Central 4A. Insurance Services provided by the Motor Vehicle Accident Fund, against

Sector Scheme on Cattle Ins.; Universal Health Ins. Scheme; contributions made by insurers out of the premiums collected for third party

Rashtriya Swasthya Bima Yojana; Coconut Palm Ins. Scheme; insurance of motor vehicles.

Pradhan Mantri Suraksha Bima Yojna; Niramaya Health Ins. Collection of contribution under the Atal Pension Yojana.

Scheme and Bangla Shasya Bima. Collection of contribution under any pension scheme of the 5G.

2. Lifelns.schemes- Services of life Ins. business provided by way of annuity under NPS.

anashree Bima Yojana: e T . Services of life Ins. business provided by the Army, Naval and Air Force Group Ins.

:ns. product as a;cgf;fe'fg{,"t@:?QE,‘ABL“;;:;J;’;‘; l;'rfsorﬂﬁrg; Fundstoits memb‘ers, Naval Group Ins. Fundltothe personnel of Coast Guard and
' Central Armed Police Forces Ins. funds to their members.

-

h tcardservice.  _(EEE= A f |28
card, charge card or other payment cardse EE%?: GMIH -

M=y

® N o,

1. Services by way of -
(a) extending deposits, loans or advances in so far as the consideration is
represented by way of interest or discount (other than interest involved 4, Services-

in credit card services); (a) BF or a BC to a banking company with respect to accounts in its rural
(b) inter se sale or purchase of foreign currency amongst banks or area branch; ) )
authorized dealers of forex or amongst banks and such dealers. (b) any person as an intermediary to a BF or a BC with respect to services
2. Services provided by‘a_banking co.toBSBD acc. holders under PMIDY. mentionedin entry (a); or
3. Services by an acquiring bank, to any person in relation to settlement (c)BF oraBCtoaninsurance co. inaruralarea.

upto 2,000/~ in a single transaction transacted through credit card, debit

= Services relating to cultivation of plants and rearing of all life
forms of animals, except the rearing of horses, for food, fibre,
fuel, raw material or other similar products or agriculture
produce (A.P.) by way of —

loading, unloading, packing, storage orwarehousing of rice.

Storage or warehousing of cereals, pulses, fruitsand vegetables.

=
< Warehousing of minor forest produce.
-
L

(a) agricultural operations directly related to
vroduction of any A.P. including
=, ation, harvesting, threshing, plant

Carrying out an intermediate production process as job workin relation
toagricultural.

/5
a
=3

N\
W_'f' &

roicction or testing; _Lfiidd_ = Pre-conditioning, pre-cooling, ripening, waxing, retail packing. faz=iliig

’ of fruits and vegetables which do not change or alter th= cssentiz

(5 =upplyof farmlabour; characteristics.

(-~ ~mcesses carried out at an agricultural farm including = Transport of A.P., milk, salt and food grain including flour pr =
~.ading, pruning, cutting, harvesting, drying, cleaning, by GTA, rail or vessel.

+ming, sun drying, fumigating, curing, sorting, gr?ding,
'z or bulk packaging and such like operations whl_ch do
=7 the essential characteristics of A.P.butmakeitonly = Rightto use natural resources to an individual farmer for to=

@ Artificialinsemination of livestock (other than horses).

‘2lablefor the primary market; agriculture provide by CG, SG, UT, Local authority.
(¢, Ying srIeasingofagromachineryorvacantland; = Services supplied by electricity distribution utilities for cv.ov -
(e} g, unloading, packing storage or warehousing of A.P; electricity distribution network upto the tube well ¢f the i>n -

agriculturalist for agricultural use.
(f) o riculturalextension services; =

(g) services by any APMC or Board or services provided by a
comm. agent forsale orpurchase of A.P.

Services providef! by the National Centre for Cold Chain Developmeit

: i = % i
residential unit otherwise than asapartofa residential complex. os I f\ I :ﬂ
2.Pure labour contracts of construction, erection, commissioning, installation, completion, fitting out, repair, - T N

Ea 00 D

maintenance, renovation, or alteration of a civil structure or any other original works under the Housing for All (Urban) <
7

Mission or Pradhan Mantri Awas Yojana.
3, Supply of TDR, FSlincluding additional FS1, Long Term Lease of land by a landowner to a developer if the constructed flats are sold before issuance
. 7

of completion certificate and taxis paid onthem. And, if flats are sold afterwards, then, GST shall be payable @ 1% (affordable houses) and 5% (other

cases).
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v

N

10,

11.

12.

13,

14.
15.
16.
17.

services provided by an educational institution /
« toitsstudents, faculty and staff (any service) '

« byway of conduct of entrance examination against consideratlon in the form of entrance fee (\ | ™ o
Services provided toan educational institution** g , ‘. ,.‘ - )
(i) transportation of students, faculty and staff; a B ‘.' o

(ii) catering, includingany mid-day meals T ep —;—v i, o

(i) security orcleaning or house- keeping services performed in such edu. inst. (B AL 0

(iv) servicesrelating to admission to, orconduct of examination ARy 407 IR G

v) supply of online educational journals or periodicals iy o b

**For preschool education and education up to higher secondary school or equivalent (only 1to4-Exempt)
**For education as a part of a curriculum for obtaining a qualification recognised by any law (only 4th & 5th - Exempt)
**Eor education as a part of an approved vocational education course {only 4th - Exempt)
GST is exempt on services provided by Central or State Boards (including the boards such as NBE) by way of conduct of examination for the students,
including conduct of entrance examination for admission to educational institution.

GST is also exempt on input services relating to admission to, or conduct of examination, such as online testing service, result publication, printing of
notification for examination, admit card and questions papers etc., when provided to such boards.

Circular : GST is exempt on services provided by any authority, board or body set up by the CG or SG including National Testing Agency for conduct of
entrance examination foradmission to educational institutions

Serving of food to anganwadi shall also be covered by said exemption, whether sponsored by govt. or through donation from corporates.

The exemption is wide enough to cover the amount or fee charged for admission or entrance, or amount charged for application fee for entrance, or the
fee charged from prospective students for issuance of eligibility certificate to them in the process of their entrance/admission to the educational
institution. Services supplied by an educational institution by way of issuance of migration certificate tothe leaving or ex- studentsare also covered by the
exemption.

long duration programs (one year or more) conducted by the [IM are also covered under this exemption.

DG Shipping approved maritime courses conducted by Maritime Training Institutes of India are also covered under this exemption.

The approved flying training courses conducted by Flying Training Organizations approved by Directorate General of Civil Aviation (DGCA), wherein the
DGCAmandates the requirement of a completion certificate, are covered under the exemption.

Services by way of giving on hire motor vehicle for transport of students, faculty and staff, to a person providing services of transportation of students,
faculty and staff to an educational institution providing services by way of pre-school education and education upto higher secondary school or
equivalent.

Services of affiliation provided by a Central or State Educational Board or Council or any other similar body, to a school established, owned or controlled
bythe CG, SG, UT, LA, Govtalauthority or Govt entity.

The affiliation services provided to non-government schools by educational boards or councils, or other similar bodies are not covered within the ambit
of exemptions provided to schools and thus, GSTis applicable. [Circular]

The affiliation services provided by universities to their constituent colleges are not covered within the ambit of exemptions provided to educational
institutions and thus, GST is applicable. [Circular]

Any services provided by —(a)the National Skill Development Corporation set up by the Govt of India;(b)the National Council for Vocational Education and
Training;(c)an Awarding Body recognized by the National Council for Vocational Education and Training;(d)an Assessment Agency recognized by the
National Council for Vocational Education and Training;(e)a Training Body accredited with an Awarding Body that is recognized by the National Council fer
Vocational Education and Training; {f}= :*5'ninz pzriner approved by the National Skill Development Corporation, inrelationto-(ijthe National Ski!l
Development Programme or any other scheme nzlemented by the National Skill Development Corporation; or(ii)a vocational skill development cours=
under the National Skill Certification and & ¥ Reward Scheme; or(iii) any National Skill Qualification Framework aligned qualification or skil!
respect of which the National Council ic Education and Training has approved a qualification package.

[Circular: The payment of G5T on ! oy Training Partners approved by the National Skill Development Corporation, which were exer
priorto 10.10.2024, isregularized £.10.2024 t0 15.01.2025, on ‘asiswhere is’ basis.]

Services provided by training provider 3zen Dayal Upadhyaya Grameen Kaushalya Yojana (DDUGKY)

Services of assessing bodies by way ssnents under the Skill Development Initiative Scheme

Services provided to the CG, SG, UT uidar a:iy training programme for which 75% or more of the total expenditure is borne by the CG, SG, UT

Training or coaching in (a) recreationa! activities relating to arts or culture by an individual; or (b) sports by registered charitable entities u/s 12AA
12AB

Services by way of admission t

aprotected monument

1

<« amuseum, national park, wildlife sanctuary, tiger reserve or zoo. B3 § =
- = Y A
o

circus, dance, or theatrical performance including drama or ballet; award function, concert, pageant, musical performance or any sporting event or
planetarium, where the consideration is not more than Rs. 500 per person

2. Servicesbyanartist by way of a performancein folk or classical art forms of
-

music, dance or theatre > where the consideration is upto Rs.1,50,000 (if performance provided by such artist as a brand ambassador - no
exemption)

3, Servicesprovided by a tour operator to a foreign touristin relation to atour conducted wholly outside India.

6.

Tour operator service, which is performed partly in India and partly outside India, supplied by a tour operator to a foreign tourist, to the extent of the
value of the tour operator service which s performed outside India (in proportionto the number of days or 50% off value of entire tour, WIL).

Services provided to a recognized sports body (RSB) by (a) an Individual as a player, referee, umpire, coach or team manager for participation ina
sporting event organized by a RSB ; or (b) another RSB

Services by way of sponsorship of sporting events organized by -

a natlonal sports federation, Assaclation of Indian Unlversities, the Central Civil Services Cultural and Sports Board, the Indi : Yae
Y 4 , ian Ol )
Panchayat Yuva Kreeda Aur Khel Abhlyaan Scheme. ympic Association,
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Transportation of passengers, wit|
belongings, by:

Railways other than first classoran A.C. coach
Metro, monorail or tramway

Inland waterways

Publictransport, otherthan predomin

' dibR 3 antly for tourism purpose
in a vessel (includes private ferry used for passenger t':anrsJ oré
fromonelsland toanother) P

Metered cabs or auto rickshaws (including e-
exempt, if services are supplied through an E
9(5)] —

Airin economy class, embarking from or terminatingin the state
of Arunachgl Ffradesh, Assam Manipur, Meghalaya, Mizoram,
Nagaland, Sikkim, Tripura, at Bagdogralocated in West Bengal
Non A.C. f:ontract carriage other than radio taxi, for
transportation of passengers, excluding tourism, conducted
tour, charter or hfrg [not exempt, if services are supplied
through an ECO notified u/s 9(5)] [does notinclude hiring of non
-A.C. contract carriage]
Stag'e carriage ot.her than A.C. stage carriage [not exempt, if
services are supplied through an ECO notified u/s9(5)]

Air to tl}e' CG, embarking from or terminating at a Regional
Con.nef:t':lwty Scheme airport, against consideration in the form
of viability gap funding. P
Transportation of goods : i
By road except GTA or courier éﬁéncy [does not includ
oftransport vehicles) s e

h or without accompanied

rickshaws) [not
CO notified u/s

ANl PR vy T TP T 2 ooy e b Wt

By inland waterways

from one placein India to another -

+ By rail or a vessel or a GTA - relief materials meant for victims of
natural or man-made disasters, calamities, accidents or mishap;
defence or military equipments; newspaper or magazines;

agricultural produce, milk, salt and food grain including flours, pulses
andrice; and organic manure

~ By GTA to CG, SG, UT, local authorities, gov. agencies, which has taken

registration only for the purpose of deducting TDS.

Services provided by a GTA, to an unreg. person (including an unreg.
CTP), other than factory, society, co-operative society, body corporate,
partnership firm, reg. CTP.

Supply of services associated with transit cargo to Nepal & Bhutan
(landlocked countries). [includes return of empty containers also]
Services by way of giving on hire (or rent) -

(a)to a state transport undertaking, a motor vehicle meant to carry
more than 12 passengers; or

(aa) to alocal authority, an Electrically operated vehicle meant to carry
more than 12 passengers; or .

(b)to GTA, ameans of transportation of goods; or

(c)motor vehicle for transport of students, faculty and staff, to a
person providing transportation services to school.

Service by way of access to a road or a bridge on payment of toll charges
[includes overloading charges and higher toll charges from vehicles not
having fastag]

Satellite launch services

Services by way of granting National Permit to a goods carriage to
operate through-out India/contiguous States.
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l Renting of Residential Dwelling
v
: y v
i If Recipient is Registered Person I If Recipient is other than Registered Person
v
A } £ }
b Use as Residence by recipient itself (if Commercial Use as Residence by recipient

aercial
claiming as an expense in the books of

Use
accounts)or for its Employee, Director, etc.

= Ar. :__g

itself (whether or not claiming as
an expense in the books of
accounts) or for its Employee,
Director, etc.

2

e |12

v
RCM applicable | I FCM applicable I

v

Further, Service by way of renting of any immovable property other than residential dwelling, by any unregistered person, to a registered perscn
(other than composition supplier) is chargeable under GST that too under RCM.

supplied for a minimum continuous period of 90 days.

. Supply of accommodation services (eg. by Hostels, Camps, PG and the like) having value of supply upto Rs. 20,000/- per person per month if it is

. Services by a hotel, inn, guest house, club or campsite, by whatever name called (including Dharmshala, Ashram, etc.), for residential or lodging

purposes are made taxable, irrespective of the value of supply per day per room.

. Services by a person by way of

(a) conductof anyreligious ceremony
(b) renting of precincts of a religious place meant for general public.

However, nothing contained in entry (b) of this exemption shallapply to-

()  renting of roomswhere charges are 1,000 or more per day;

(i) renting of premises, community halls, kalyan mandapam or open area, and the like where charges are 10,000 or more per day;
(iii) renting of shops or other spaces for business or commerce where charges are 10,000 or more per month.

. Upfront amount payable for granting long term lease of 30 years, or more of industrial plots or plots for development of infrastructure for

financial business, provided by the SG Industrial Development Corporations or Undertakings or by any other entity having 20% or more
ownership of CG, SG, UT directly or through an entity which Is wholly owned by them. [Additional charges for preferential location are also eligible
for exemption]
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