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. n\‘ Hu Unmr\ l m i v L‘n-s}' I"m 1hc Seventh Schedule to Article 246 of the Constitution i
i
i

of India has given the power to the CG to make laws on Income tax other than agricultural income.
Entry 46 of state list give power to State Govt. to make law on tax on agriculture income,

Sourccs of Income Tux Law

.

Income Tax Act, 1961: It is the main source of Income tax law. It's provide determination of Total |

Income, Tax Liability & Procedure of assessment etc, It applicable to whole of India w.e.f. 1! Aprll, .
1962,

Income Tax Rules, 1962: IT Act empowered Central Board of Direct Tax (CBDT) to make rules. All |
Forms, procedure, depreciation rates, principles of Valuation of perquisites are provided in the Rules. |
Annual Finance Act: Every year, the FM presents a Finance Bill in the par‘liamén‘r, which contains |
various amendments proposed to be made in the DT & IDT. Finance Bill, 2023 pfesenfed by Nirmala |
Sitharaman on 1*' February, 2023. - ' o |
As soon as the Bill passed by both the houses of the purlnamenT and Thereaf‘rer' recelves the assenf

of President, in becomes the Finance Act. Flnance Bill, 2023 becqme Flnance AcT 2023 on 315* March i
2023 after receive assent of president.

i
!

~| Circulars/Notifications from CBDT: Circulars are issued by The CBDT to clcxr‘afy the meanmg & scope | t

of certain provisions contained in the Act. No’nflcm‘lons are |ssued by CenTraI GovT /CBDT fto give |
effect to the provision of The Act. |

Circulars are binding to Assessing officer but not on Assessee and Cour"rs However' Assessee can
take advantage of C'f‘Cuiar'S which are beneflcml to them, - T

»| Supreme Court & High Court Deaswns Various issues which are arise out of The Pr‘owsnons are
decided by HC/SC. The SCis the Apex Cour'T and the law laid down by the SC is the law of The lund
The decision of HC will apply in the respec'rlve state in which such HC have Jur‘lsd|c1-|on

|

!'

E

|

Sec. 4: Charging Section of Income Tax ‘l
Income Tax is charged for every Assessment Year. It is charge on every person as define u/s 2(31). ?
}

It is charge on the total income earned by the person during Previous Year. The tax is levied at the
rates prescribed by Finance Act.

Sec. 2(9): Assessment Year

A.Y. means the period of 12 months starting from 1°* April every year. Income earned in Previous

year (PY) is taxed in AY. The A.Y. 24-25 is a period of 12 months from the 1" April 24 till 31" March
25.

Sec. 3: Previous Year

P.Y. means the financial year immediately preceding the AY. For AY. 24-25, the PY shall be period
from 1°' April 23 1o 31°' March 24 & the Income earned in PY 23-24 is assessed in the AY 24-25.
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Local AuThorl’ry £, Mumapah‘l'y Gram Panchayat
_Artificial juridical person: E.g., Deities, Bar Council, Universities

Provided that, in the case of a business or profession newly set up, or a source of income newly
ovi
crmmg into existence, in the FY, the PY shall be the period s‘rarhng from the date of setting up
Q
of the business or professmn or, the date on whlch The. _source of income newly comes int;

exlsfence and ending with 31° March of FY.

Sec. 2(31): Person

Person mcludes—

Indlwdual Na'rura! Person like Man, Woman, Minor, person of Unsound mmd Eg Mr BB

Hindu Undivided Famrly (HUF): Consists of all males lineally dascended from a common ancos”’

and mciudes Their wives and daughters. EQ Ram's HUF

Company © Any body ' corporate mcor'por*aTed in Indfa 1 or outside Indra Eg BB Virtuals Pvt. Lfd

Firm (Includes LLP): Eg., E.g., Gupme Foods LLP
~Association of Person or Body of Individual (AOP/BOI): E.g., Joint Ventures, Unr‘egls’fe'”ed T"UF

Sec. 2(7): Assessee

| the date of diSSOlUTIOﬂ as mcorn

It means any person who is liable 1able to pay any tax or any other sum under IT Act, 1961. It include: —

| Person in respect of ‘which any proceeding initiated, deemed assessee or assessee in default. |

Certain cases where Income assessed to Tax in Previous Year itself :
!
Sec 172 - Shipping Business of NR: Where a ship of NR, carries passengers, livestock, mail o

9°°d5 Sh’PPed ata Por‘f in Ind:a ?he sth is aIIowed to leave the port only when the _fo,h‘is beer
paid.

Sec 174 - Persgn quvmg India: Wher'e it appears to the AO that ar any v individual may leave Tndic——

— b!' i
and he has no ) intention of r-efur'mng the income of such individual for the pemod uptot the probﬂ

dcx're of his depar"rur'e from Indlcx is char'geable to Tax in cur'r'en‘r year only

Th
Sec 174A - AOP/ BOI/ AJP for-fned for a par‘rncular evenf or purpose: AO GPPr"’lhe"Cls Thaf
AOP/ BOI i is hkely to be dlssolv din ti

: =
u
ed in the ‘Same year, he can make assessmenf of the income WP T

of ‘rhe current year' =
Sec 175 - Persons Ilkely to ‘rmnsfer' proper“l‘y to nvmd 'rax If it appe.ar's to the AO that a per :
is likely to char'ge sell, frcmsfer- d:spose of his asse‘rs to avo:d pqymenf of any_hia?!h'ry the to
_income of such person chor-ge to tax in currenf year h‘self. -

Sec 176 - Dnscon‘rmued business: Where any busme.ss or profe.ssuon is d:sconﬂnued the incomé

dt
‘the pemod upto ?he da're of such duscon‘rmuunce mqy qf fhe d|3cre1-|on of the AO, be charge
tax in current year,
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in GS of In"r\laua! HUF »\OP BOI, Artificial Juridical Person
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Ind F, AQF, BOI, AJP (Resident or Non-resident)
Total Income (NTI) upto X 2,50,000 (Rasic Exemption limit)
above  2,50,000 upto ? 5,00,000
above I 5,00,000 upto ? 10,00,000

above  10,00,000

For

(i

Total Income (NTI) upto % 3,00,000 (Basic Exemption limit)
above X 3,00,000 upto X 5,00,000
above I 5,00,000 upto X 10,00,000
above I 10,00,000

For Super Senior Citizen (Resident Individual age 80 years or more in PY)
Total Income (NTI) upto X 5,00,000 (Basic Exemption limit)

above I 5,00,000 upte X 10,00,000

above ¥ 10,00,000

Circular No 28/2016 dt 27.07. 2'016‘ Any Resident Individual whose 60t/80 birthday falls on 1*‘

Tax Rates for Assessment Year 2024-25 (General Tax Rates as per FA-23)

Rates

Nil

5%
20%
30%

S Do el ys s I » - . ] —_y— . .~ g
nior Citizen (Resident Individual age 60 years or more in PY but less than 80 years)

Nil

5%
20%
30%

Nil
20%
30%

April 2024 shall be TreaTed as havmg completed the age of 60/80 years on 31" March, 2024 ie

& ¥ 5,00,000.

12023-24 (AY 24 25) and he.nce would be eligible for the higher basic exemption limit of ¥ 3,00, OLO

Surcﬁcrge for Assessee being Individual, HUF, AOP, BOT and AJP:
' S.No. | Conditions Surchargej’a )
*L 1. | Total Income upto X 50 lakhs No ‘~ur Lix‘u_q:‘ﬁ_ﬂ B
| 2 ' Total Income more than 50 lakhs upto X 1 crore 10% on tax
| 3. | Total Income more than3 1 crore upto X 2 crores 15% ontax

4 ' Total Income more than 2 crores and it includes Dividend, 15% on tax on

' Caplml gain u/s 1114, 112A & 112 (Special income)

i Income) is upto? 2 crores
s ' Eemammg Total I.ncome (Tofdl Income excludmg Spccual
1 Income) more than? 2 crores upto 5 crores
| Remcmmg Total Income (Total Income excluding Special
! Income) more than ¥ 5 crores.

- ' Remammg Total Income (To?al Income e,xcludmg Specml |

special income

15% on tax on
remaining inceme
25% on tax on
remaining mncome
37% on tax on

remaining income

-
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"% in Lakhs"

_ Total Income >X 10 crores

In case of Flr'm LLP Local Au‘rhorm/
‘Tax Rate: 30%

In case of Co. operhﬁve 'soc'iefy 7
Total Income upto 3 10,000
Total Income > ¥ 10,000 but upto ¥ 20,000

Total Income > ¥ 20,000 - e
Surcharge: Same a domestic co>mpany (7% & 12%)

Surcharge @ 12% if Total Income more than ¥ 1 crore.

Tax Rate
10%
20%
30%

In all the above cases Health & Education cess applicable @4% on tax (including SC if any).

. Examples S e— —— . -
[ or No.| Total Income special | Total Income Surcharge apphcable on Tax
| 2F ' excluding special | Income (€6 & Calculated on | |
i ; Income Dividend) Special Income | Other Income
: — | 55 25 45 NIL NIL
i e 50 95 10% | 10%
(i) 45 70 115 15% | 15%
;j (iv) 45 300 345 15% | 15%
v) 60 700 760 15% | 15%
(vi) 150 250 400 15% 15%
'9 (vil) 150 500 650 15% 15%
(wviii) 300 100 400 15% 25%
(ix) 300 250 550 15% 25%
(x) 600 100 700 15% 37%
» | Incase of Compc\“ﬁy ) f_; - _4-_' j_x_; - _ _7
A| Domestic Company - qux /Rg‘\'e
>| Total Turnover or Gros?ﬁece.lp'r of P.Y. 2021- 22 25%
UPTO?4OOCr‘ore, T e . S '
>| Otherwise - a - a 30%
8| ForeignCompany 40%
Surcharge: Domeshc Company Foreign Company
~ Total Income > ? 1 crore buT up‘ro X10crores 7% 2%
2% 5%




Sec 288A/288B: Amount of Tota| Income ond Tax re

Example: 1

Mr. Jay is a resident, aged 32 years, Hig |
(i) Capital gains u/s 1124 7 1 00,00,000
(i) Cuplml gains u/s 112 7 60 00,000

(i) Copn‘ol gains u/s 11142 2 00 ,00,000
(iii) Other | Income ¥ 1,00,00,000

anded off e the rearest 7 10,

Income details for € 202%-24, s ga follows:

Compact, '
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7 Calculate hlS 'mx iiabiltTy for AY 2024-25. Ascesces ot cpted 1ISEAC.
Solution:
| Particular Tex Rese Income | Tax |
| LTCG 112A (in excess of ¥ 1,00,000) 10% 1,00,00,000 9,90,000 |
| LTee 12 20% 6000000 |  12,00,000 |
|| STCG 111A 15% . 2,00,00,000 30,00,000 |
| Balance NTT | SlbRete | 10000000 2812 500
Totcl ££000.000| 20,02500 |
Add: Surcharge on LTCG & STCG 111A @157, 7,738,500 |
|| Add: Surcharge on Balance Tax @15% J 421875
| 92,02,875 | |
Add: Health & Edu. Cess @4% 368,115 |
| Net Tax Payable | 95.70,550 f
_Ekample' 2 _ | -
Mr. BB is a resident, aged 34 years. His i Income details for PY 2023-22 cre as follows:
(i) Capital gains u/s 112A 2,00,000
(i) Capital gains u/s 112 T 1,00,000
(iii)  Capital gains u/s 111A T 3,00,000
(i)  Dividend ? 13,00,000
(iv)  Otherincome - ¥ 3,34,00,000
Calculate his tax liability for AY 2024.2% D, Assessee not opted 115340
Solution: . o
Particular - A Qe Tncome L :
LTCG 112A (in excess of 2 1,00,000) | w1 200000 10,000
LTC6 112 A 100,000 20.090
5TCG 1A BN 3.00.000 B
Balance NTT | ShbhNte | 347.00000 i 0222500 ;
e : B -\3 \\‘ cm 102,57.500
l (L Sieinld




b o T Y R T

Sveorte

A et i, L b inged [ il S i s
. e b o Bt 3 s 4 bt
! 1 1 Y

e R e i s i f b s o'z
| | | |

Add: Surcharge on LTCG & STCG 111A @15%

Add: Surcharge on Tax on Dividend @15% #
Add: Surcharge on Balance Tax@25% (9839524 x 25%)

Add: Health & Edu. Cess @4%

Net Tax Payable

# Tax on dividend = 1,02,22,500 / 3,47,00,000 x 13,00,000 = 3 82,976

i Fr'orn following information ¢

, hlasf Your‘se—l

alculaTe ne’r tax liabilit

Y & assume assessee not opted 1i5BAC.

Nature of Income Mr. SK (64 years NR) | Mr. Dev (28 years) | Mr. AK (52 years)
Capital gains u/s 1124 1,20,000 = 8,00,00,000 |
Capital gains u/s 112 170,000 ' 1,90,00,000 B 2'00"000 3
Capital gains u/s 111A i 4, 10, o*o*o* 7.00,00,000 ~1,00,000
Dividend N = _ - ©49,00,000
?ther‘ Income  97,00000]| 60,00000  6,59,00,000]|

.o’ral Income 1,04,00,000 9.50,00.000 15,11,00,000 |

[ Final Answer 33,72,720 1,90,31.350 3.92,84,050 |




ALY (e

than the increase in income.

Erxamipl‘e—l Tqr‘ra_lii'nc'pmg of Shree Ltd. (Indian Compdny) % 1,01,00,000. T/o of PY 21

-22is ¥ 450

crores. A$§§s§ge not opted sec. IISBAA.'Calcﬁrlar‘r'e tax Iiabiliﬁr.

Solution 4

Tax on Total Tncome (i[d1,oéjooo&é§d%)’ M 30,30,000

Ak Surcharge @77, ————— 05000

ran- i T a0 | Reeriii
Above amount i r:éAsT;ic+éd to Tax on 1crore + (NTT - 1 cror‘e) - s 1_,42,1070'7
000000 100000 el | ¥14Zi00
I - © 31,00,000

Add:HEC@A% i _ T 124000

7Ne_TTq.xLiabi‘li1k'y 32,24 000

Example-2 Total income of Tree Ltd. (Indian Company) ¥ 10,02,30,000. /o of Py 21-22 is X 350
crores. Assessee not opted sec. 115BAA. Calculate tax liability.

Solution _ 3
Tax on Total Income 7(10',02',-3(7),000-x 25%) 2,50,57 500
Add: Surcharge @12% 7_ 7 30.06 900
2,80,64,400 | Marginal Relief
Above amount is restricted to Tax on 10 crope + (NTI - 10 crore) ?10,84,400
(2,67,50,000 + 2,30,000) B 2 69 80 000
2,69,80,000
Add:HEC@ 4% 10,79,200
Net Tax Liability 2,80,59,200

Example-3 Total income of Mr. Sam (62 years) NR is ¥ 1,01,00

000. Assessee not opted sec.
115BAC. Calculate tax liability.

Solution |

Tax on Total Income {.

Upto 2,50 ,000 . ?c;:)

> 2,50,000 upto 5,00,000 2500

> 5,00,000 upto 10,00,000 2 0020
1>10,00,000 upto 1,01,00,000

B e R



T 28,42,500

4.26,375

C G » (4 15%
Add: Surcharge @ 15 32,68,875 | Relief
75,125

ted to Tax on 1 crore + (NTL - 1 crore)
31,93,750

31,93,750
Add: HEC @ 4% 127,750
33,21,500

Net Tax Payable

Above amount 15 restric
(30,93,750 + 1,00,000)

[rest Yourself]

From following information calculate net tax liability & assume assessee not opted 115BAC.
- Mr. Devam (49 years) [ Mr. Krishiv (28 years) /
Total Income 5,07,20,000 | 2,04,40,000 |
Final Answer 2,00,05,050 | 74,09,350 |
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Sec. 87A: Rebate from Tax to Certain Individuals
For Resident Individual having Total Income upto X 5,00,000.
a.) 100% of tax payable, or
l b.) ¥ 12,500
Whichever is Lower
Notes:

1. This rebate shall be reduced before adding health & education cess.

2. Rebate u/s 87A available against all types of Income except LTCG u/s 112A.

3. Marginal relief concept not applicable on rebate except when assessee opted 115BAC.
4. Rebate in case of 115BAC discussed with concept of 115BAC in later part of this topic.
Example: Calculate tax liability of Ms. Sneha resident Individual (Age 24 year's)..

L Case -1 Case - 2
| | Total Income 4,40,000 5,07,000
Tax Liability 9,500 13,900
Less: Rebate 87A
a) Tax Amount Not Available
9,500 9,500
b) 12,500 12 500
Whichever is lower
] Add: HEC @ 4% ::: 13'222
Net Tax Liability Nil 14 456

|5lterna1'e Taxaﬁoﬁ Regimg

Sec. 115BAC: Tax on Income of Ind, HUF, AOP, BOT, AJP [Amended w.e.f. AY 24-25]
Assessee | Individual, HUF, AOP/BOT (other than Co.op. society), AJP

Taxrate || Total income Tox rate
Upto R 3,00,000 Nil
? 3,00,001 to X 6,00,000 59,
% 6,00,001 t0 X 9,00,000 10%
% 9,00,001 10X 12,00,000 15%
? 12,00,001 10 ? 15,00,000 20%
Above R 15,00,000 30%

5pecia| Income (u/s 111A, 112, 112A etc.) shall be taxable @ Special rates. o

Surcharge |» Surcharge will be @ 10%/15%/25% depending on Total Income of assessee.
& cess In this case 37% surcharge not applicable even Total Income > ¥ 5 crores.

b » Health & Education cess shall be @ 4% always.

 Compact R Syt . Ei ‘ ‘ - CA;Bhahwéf Bo‘ratrria_f;_"
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ditions | 1. Assessee does not claim following deductions/exemptions:
Sap AP AnS 1. ~A&SES (e ]
Conditi i » Interest u/s 24(b) for Self-occupied property
» Set-off of HP loss (Let out/Deemed to be let-out property)

|

T

§
{
i

| ~id tax as per sec. 115BAC is not required to pay AMT, ﬁ\
» Assessee paid i . :
i+ cannot be set of f against income u/s 115BAC. Therefore if

¢ AMT credit, it should first exhaust the AMT credit and

N e
<ecsee has b/ f
(_&‘\-kl. nas
r opt for sec 115BAC.

> PR
'FAMT ¢ ]

against other head (HP loss shall be allowed to be carried
forward as per law) . o
Salary > Entertainment allowance and Professional tax u/s 16(ii)& (iii)

» Leave travel concession u/s 10(5) .

> HRA u/s 10(134)
> Allowance u/s 10(14) (except: D—Tba -

D. Travel allowance to a Divyang employee for commuting | —
between the place of residence and place of duty. —

T. Travelling or tour allowance: to meet the cost of travel on | _
Tour or on transfer.

D. Daily allowance: to meet the ordinary daily charges
incurred by an employee due to absence from his normal
place of duty.

C. Conveyance allowance: to meet the expenditure on
conveyance in performance of duties of an office. —

PGRP Sec. 10AA, 32(1)(iia), 35(1)(ii).(iia),(iii),35(2AA), 35AD. —

IFOs Allowance for income of minor u/s 10(32) _—
Allowance o MP/MLA u/s 10(17) ——

Deduction Deduction under Chapter VI-A _—

Except: deduction u/s 80JJAA, 80CCD(2), 80CCH(2). —

| 2. Assesseze cannot set-off any b/f loss or unabsorbed depreciation S

attributable to deduction referred above. 7
- 3. H? loss cannot be set of f against other head. —

| - No deduction or exemption for allowance or perquisite provided under any |
. other law for the time being in force. -

{ Option not |

} Tocpt
| 115BAC

| [1158AC(6)]

4
{

]
¥
1
| ]

o

Section 115BAC is default tax regime. However assessee can avail the benefit

 of regular tax regime by exercising the option.
~ Assessee does not have PGRP: Option of regular tax regime must be
exercise alongwith the return u/s 139(1) for every Py,

~ Assessee having PGBP: Option of regular tax regime must be exercise
alongwith the return u/s 139(1). Such option once exercised shall apply
for subsequent AY also. However the option once exercise for regular

fox regime can be withdraw only once for Py & there after the person
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Rebate
u/s B67A
If

astesqes

Example: the, BE (age 54 yenrs) is
700,000 0r 2 7,27 000 gr 7 73
reqime, Calculate 1oy liability,

Compact

“shall never be eligible for the benefit of regilar Y04 regime 3l the time |
having ary income ander 1O
For besideny Tndividual b ey Yaval Treome upto 7/ f10 47
A100% of tax payabile, or
by 2 25 00)

Whichever ia | yper

Marginal belief: Tf Total Tnoome tvare than 2 7 [10 1V kit dues tot esneerd ?
120,770, vaz on such INCorne

Income ereer

LNNGY e210878 W arannt by wnicn 1ne Tota)

A5 77 00 000, Honeyer marginal elief neot amiliile in case of
reqular 1o resime,

4

o Mesident Trdividun), His 1010l income for £ 24-75 i< 7

SO0U0 or 7 750000, hesessen not opted regular 1oz

Total Tncome, s U 1z 1m0 700
Tax oz per 1MERAC R0 220 N
Less: kebate u/s 674 ? , 1 a
0. ) 1007, of tars poayable, or |
b.) 2 25,000 L 2eom | S LR

T 2190 2500 2010
kestricted 1o "1
Tax on 7 lakhs + (ML - 7 labhs) L 2700 0o SIS

[ T T e g W5
Add: Health 4 Edu, Ceas @ 47, . X 14 1129 Q 1290

Met Tas Likility LW’ )
Mnr-qnfni belief | i ' 70 |

e

(i
el 3

P

(o) il G
Y g ) P

S0

A j‘ f\,

bR T A o et T
(o R x

i
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Some other Special Tax Rates

Sec. 115BB: Tax on wi wmmngs from lotteries, crossword puzzles races card game.. etc
T —

Tax Rate: 30%

Sec. 115BBJ: Income from Online Games (Added by FA 23 w.e.f. AY 24-25) “
Tax Rate: 30% on winning from online games computed as manner may be prescribed.
‘Online Game" means a game that is of fered on the internet and is accessible by a user thrg ugh

a computer resource including any telecommunication device.

Sec. 115BBE: Deemed Income u/s 68 to 69D
Tax Rate: 60% (surcharge @ 25% and HEC @ 4%) effective rate 78%

Note: No set off of any loss shall be allowable against deemed income.

Notes for all above sections:
Deduction u/s 28 to 44C or sec 57 not aHowed agamsf above mcome means gross income

Ve
taxable.

» Deduction u/c VI-A not available.

Basic Exemption Benefit NOT Available against above i mcome (Excepf 112 (LTCG), 112A

& 111A in case of r'eSIdenT Indlwdual & HUF)

DeemedVIncome [Sec 68 to 6'9D]

Sec 68: Cash Credit
Where any sum is found credited in the books of the assessee and assessee offers no explanatior

about the nature and source or the explanaﬁon offered is not satisfactory in the opinion of the
AO, the sum so credited may be treated as income of the assessee of that PY.

However, where the sum so credited consists of loan or bor‘r‘owmg or any such amount, by
whatever name called, any explanation offered by the assessee shall not be deemed fo b
satisfactory, if, the person in whose name such credit is recorded also of fers no explanation about
the nature and source or explanation not satisfactory.

Further, any explanation offered by a closely held company in respect of any sum credited cs
share application money, share capital, share-prémium or any such amount, in the a/c's of sucf
company shall be deemed to be not safisfacfoﬁy, if, the resident person, in whose name such credi’
is recorded in the books of such company also not explains about the nature and the source of

such sum or explanaﬁoh not satisfactory.
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Sec 691 Unexplained Investments

Where in the PY, the assessee has made invr*:?ifiﬁér\»t":ﬁ“v‘iﬁich'u?é.
assessee offers no explanation about the nature and the source of investments or explanation no+
satisfactory in the opinion of the AO, the value of the ; \

Investments are taxed as deemed incom
the assessee of that PY.

Sec 694 Unexplined Maney, Assets ote, T ————

Sec 69D: Amount borrowed or repaid on hundi

Where any amount is borrowed on a hundi or any amount due thereon is repaid other than through
an account payee cheque drawn on a bank, the amount so borrowed or repaid shall be deemed to be

the income of the person borrowing or repaying for the PY in which the amount was borrowed or
repaid, as the case may be.

However, where any amount borrowed on a hundi has been deemed to be the income of any person,

. : . T.
he will not be again liable to be assessed in respect of such amount on repayment of such amoun
The amount repaid shall include interest paid on the amount borrowed.

o o + b/ .. . "/O
Note: Income mentioned u/s 68 to 69D taxable @60% (+25% Surcharge +47% HEC i.e.78%)
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mmﬁ—rc_fncome - It is exempt from Tax if its from agriculture land in Indio
As per section 2(1A), Agriculture income mt-aans -

(a) Rent from agriculture land (used for agriculture purpose).

(b) Income from sale of agriculture produce. (Note 1)

(c) Rent from house (use as dwelling house, store house).

(d) Income from nursery.

Note 1: Rule 7- Sale of agriculture produce

: — | =

Sale in Raw Form Sale after optional Procx

] NN l

; Total Agriculture Income - l o - j

f Agriculture Income G

f _ { FMV of Agri. Produce further Process xx | | Sale of Final Products xri

| | Less: Cost of Agri. Produce XX | Less: FMV of Agri. Produced used

_.: | Agriculture Income XX | Less: Further process cost X

23 7 _ | peere x
>| Special Rules for Tea, Coffee & Rubber ;
.' Rules | Activity Agri. Income \ PGBP
|8 Growing and Manufacturing of Tea 60% \ 40%
78B Growing & Manufacturing of Coffee _
- (a) Grown & cured 75% 25%
(b) Grown, Cured, Roasted & Grounded 60% 40%
i 7A Growing & Manufacturing of Rubber 65% 35%
| Remember:- Higher% represents income from Agriculture

Partial Integration in case of Agricultural Income == .

| Agriculture income is exempt from tax but for computation of tax it shall be considered if fol-
conditions are satisfied T

E (i) rﬂssesse.e is Individual, HUF, AOP, BOTI, AJP.

| (ii) Agriculture income more than¥ 5,000. _
(iii) Non-agriculture income more than Basic exemption.

\¥
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I Basics & Tax Rates

Computation of Tax Liability : \ :
Non-Agriculture Income (Total Income) [A] g
}

Agriculture Income _ [B] 7 XX
Total N o '
o | i
Aggregation of "B" and Basic Exemption [E] ' Xx ' |
Tax payable on "E" - -
Net Tax payable "D-F"

Tax Payable on "C"
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