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Q.1 I)  What are analytical procedures?      (1*7=7 MARKS) 
(a) Substantive tests designed to assess control risk  
(b) Substantive tests designed to evaluate the validity of management’s 
representation letter  
(c) Substantive tests designed to study relationships between financial and 
non-financial data  (d) All of the above 

 II) Which of the following is not an analytical procedure?  
(a) Tracing of purchases recurred in the purchase book to purchase invoices. 

(b) Comparing aggregate wages paid to number of employees  
(c) Comparing the actual costs with standard costs  
(d) All of them are analytical procedures 

 III) Analytical procedures issued in the planning stage of an audit, generally:  
(a) help to determine the nature, timing and extent of other audit procedures  
(b) direct attention to potential risk areas  
(c) indicate important aspects of business  
(d) All of the above 

 IV) The basic assumption underlying the use of analytical procedures is:  
(a) It helps the auditor to study relationship among elements of financial 
information  
(b) Relationship among data exist and continue in the absence of known 
condition to the contrary  
(c) Analytical procedures will not be able to detect unusual relationships  
(d) None of the above 

V) What is the primary objective of analytical procedures used in the overall 
review stage of an audit?  
(a) To help to corroborate the conclusions drawn from individual components 
of financial statements  
(b) To reduce specific detection risk  
(c) To direct attention to potential risk areas  
(d) To satisfy doubts when questions arise about a client’s ability to continue 

 VI) While auditing a cinema hall, the auditor needs to verify that-  
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(a) entrance to the cinema-hall during show is only through printed tickets  
(b) tickets are serially numbered and bound into books  
(c) that for advance booking a separate series of tickets is issued  
(d) All of the above. 

VII) ________aims at ascertaining that the expenditure incurred has been on the 
purpose for which the grant and appropriation had been provided and that the 
amount of such expenditure does not exceed the appropriation made.  
(a) Audit against provision of funds  (b) Propriety audit  
(c) Audit of sanctions  (d) Audit against rules and orders  

Q.2 What are the factors that determine the extent of reliance that the auditor places 

on results of analytical procedures? Explain with reference to SA-520 on “Analytical 

procedures”.                (4 MARKS) 

Q.3 You have been appointed as an auditor of an NGO, briefly state the points on which 

you would concentrate while planning the audit of such an organisation? 

                  (4 MARKS) 

Q.4 The general transactions of a hospital include patient treatment, collection of 

receipts, donations, capital expenditures. You are required to mention special 

points of consideration while auditing such transactions of a hospital? 

                  (5 MARKS) 

Q.5 What are audit working papers? Why should they be carefully preserved by the 
auditor?                  (5 MARKS) 

Q.6 Mr. S. a Chartered Accountant, was first time appointed as the Auditor of Titan Ltd. 
Mr. S. carried the audit procedure for verifying the opening balances only, but not 
the previous year’s accounting policies as it is not needed.            (5 MARKS) 

Q.7 Describe the audit procedures necessary in order to gain sufficient audit evidence 
to be able to form an opinion on the going concern status of a company? (5 MARKS) 
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