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IND AS 105 
Question 96  

Identify whether each of the following scenarios gives rise to a discontinued operation and/or 
classification of assets as held for sale 

S. No Particulars Discontinued 
operation 

Yes/No 

Assets held for 
sale 

Yes/No 
1 MNO disposes of a component of the entity by 

selling the underlying assets. The sales 
transaction is incomplete at the reporting date. 

  

2 PQR has ceased activities that meet the 
definition of a discontinued operation 
without selling any assets. 

  

3 STU ceases activities and has already 
completed the sale of the underlying assets at 
the reporting date. 

  

4 VWX will sell or has sold assets that are within 
the scope of Ind AS 105, but does not 
discontinue any of its operations. 

  

Answer: 

Discontinued operations and assets held for sale 

S. No Particular
s 

Discontinued 
operation 

Yes/No 

Assets held for 
sale 

Yes/No 
1 MNO disposes of a component of the 

entity by selling the underlying assets. The 
sales transaction is incomplete at the 
reporting date. 

Yes Yes 

2 PQR has ceased activities that meet the 
definition of a discontinued operation 
without selling any assets. 

Yes No 

3 STU ceases activities and has already 
completed the sale of the underlying assets 
at the reporting date. 

Yes No 

4 VWX will sell or has sold assets that are 
within the scope of Ind AS 105, but does 
not discontinue any of its operations. 

No Yes 

Question 97  

Identify which of the following is a disposal group at 31 March 20X1: 
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1. On 21 March 20X1, XYZ announced the Board’s intention to sell its shares in a subsidiary 
company, Alpha, contingent upon the approval of Alpha’s shareholders. It seems unlikely that 
approval will be granted in the near future and no specific potential buyer has been identified. 

2. PQR has entered into a contract to sell the entire delivery fleet of vehicles operated from its 
warehouse to a competitor, ABC, on  14  March 20X1. The assets will be transferred on 28 
April 20X1 from which date the Group will outsource its delivery activities to another 
company, LMN. 

3. On 16 January 20X1, DEF’s management and shareholders approved a plan to sell its retail 
business in Mumbai and a consultant is hired to manage the sale. As at 31 March 20X1 heads 
of agreement had been signed although due diligence and the negotiation of final terms are 
still in process. The transaction is expected to be completed in April 20X1. 

Answer 

Presented as held for sale 

 PQR’s fleet is classified as held for sale because it constitutes a group of assets to be sold in 
their present condition and the sale is highly probable at the reporting date (as    a contract 
has been entered into). 

 DEF’s sale of its retail business will not be completed until the final terms (e.g. of purchase 
price) are agreed. However, the business is ready for immediate sale and the sale is highly 
probable unless other evidence after the reporting date but before the financial statements 
are approved for issue, comes to light to indicate the contrary. 

Not presented as held for sale 

 XYZ’s shares in Alpha are not available for an immediate sale as shareholders’ approval   is 
required. Also no specific potential buyer has been identified. In taking these fact into 
consideration for the assessment of whether the sale is highly probable, it is clearly not highly 
probable. 

 


