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PREFACE

This Firs Edition of "Padhuka’s Practical Learning Series — MCQ Bank for CA Inter

L 1 . . mediate
w Syllabus) Group 1" covers more than 2000 Multiple Choice Questions, relevant

(Ne i i i Paper—1 Advanced Accounting, Pz " for the
imination on the subjects, from Group-I Paper— \% ng, Paper-2 Corporate and
:)lhk‘l' [aws & Paper-3 Taxation, As announced by ICAI, for CA Intermediate Leve] i the main

ion 30% of the marks shall be based on MCQ with cffect from May, 2024 Examinae,

exanminat i

This new Book comes with Bunch of s!)ecial fcatun:cs such as

Gingle Handy Volume for all applicable 3 subjects. -

o Specially Designed for CA Intermediate New Syllabus curriculum.

. Comprehensive Coverage of Syllabus.

[ ucid MCQs covering scenario based MCQs for Quick Understanding and Revision of concepts.

. -
o Chapter Wise Presentation of MCQs with Answers.
. Complele Examination Guide.

Any sincere uscr of this Book will be able .lo have a g(?od -control'ovcr the subject and comfor?ably able
(o provide Correct Answers for all MCQs in the cxammation'. This book ha_s been prepared with a view
(o facilitate students’ lcarning and enable them to test }hcn knowl'edge in thg various segments. in
examination simulated conditions. For Conceptual Clarity and subject dlscussu?n students may also
refer to Padhuka’s Practical Learning Series Titles applicable for CA Intermediate (New Syllabus).

We thank the efforts and co-operation of the various scrvice providers in bringing out this New Title—
the support of M/s Shree Guru Kripa’s Institute of Management in compiling the matenal, the
support of the Publisher, in quickly getting this book in the current form.

Our Sincere thanks to the Institute of Chartered Accountants of India for their permission to use
questions from previous Examinations and Revision Test Papers (RTP)

Constructive suggestions and  feedback  from  Users would be highly appreciated. gratefully
acknowledged and suitably incorporated.

“Shri Guru Padhuka”

27, Akbarabad Sccond Street,
Kodambakkam, Chennai 600 024
Phone: 24 83 76 67 /24 84 76 67
E-mail: cabooks@shrigurukripa.com

With Best Wishes,
Gurukripa's Editorial Team
October 2023
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FORMULATION & APPLICABILIT

¥ J

w2

Chapter - 1

For Level 11 Entities

(A) Some AS are not applicable

(B) Some Paras of some AS are not applicable
(Cysoth of the above

(DYNone of the above

ror Level 111 Entities

(A) Some ASare not applicable

(B) Some Paras of some AS are not applicable
(C) Both of the above

(D)None of the above

Ind AS shall be adopted by specific classes of
companics based on their :

(A) Net worth

(B) Listing Status

(C)Net worth or Listing Status

(D)Net worth and Listing Status

For the accounting period beginning on or after 1st
April, 2019, all unlisted NBFCs whose net worth is
more than or equal to but less than
................. shall mandatorily follow the Ind ASs.

(A) %100 crore; X500 crore

(B) 2250 crore; X500 crore

(€)¥300 crore; X600 crore

(D) %400 crore; Y800 crore

-------------------

AS 3 & AS 17 are not applicable in their entirety to :

(A) Level II Entities
(B) Level III Entities
(C)SMCs

(D) All of the above

AS for Non Corporate Entities in India are issued by
(A) Central Govt
(B) State Govt
(C) Institute of Chartered Accountants of India
(D)NFRA

Accounting Standards for Corporate Entities in India
are issued by

(A) Central Govt

(B) State Govt

(C) Institute of Chartered Accountants of India
(D)NFRA

Which committee is responsible for approval of
accounting standards and their modification for the
purpose of applicability to companies?
(A) NFRA
e

Central Government Advi [
(DY dvisory Committee

Al

10.

11.

12.

13.

14,

15.

Y OF A§ —

Additional guidance given in Ing ag BilEs
what is given in IFRS are called — )
(A) Carve-outs,
(B) Carve-ins
(C) Carve clarifications,
(D)EAC

and aboVe

IASB stands for

(A) International Accounting Standards g

(B) International Advisory Standards Board g
(C) International Accounting Standard Board
(D)Indian Accounting Standard Board. '

Non Corporate Entities which are not Level I entities
whose turnover (excluding other income) exceeds
rupees but does not exceed
in the immediately preceding
accounting year are classified as Level II entities,

(A) 5 Crores, 250 Crores

(B) 10 Crores, 5 Crores

(C) 5 Crores, 25 Crores

(D) 2 Crores, 10 Crores

The following Accounting Standard is not applicable
to Non-corporate Entities falling in Level II in its
entirety —

(A) AS 10

(B) AS1

(C) AS2

(D) AS 17

All Non Corporate Entities, whose turnover
(excluding other income) exceeds in the
immediately preceding accounting year, are classified
as Level I entities.

(A) 250 Crores

(B) 10 Crores

(C) 50 Crores

(D) 25 Crores

Non Corporate Entities are classified into ___ Level
entities —

(A) 1

(B) 2

< 3

(D) 4

For Applicability of AS, Corporate Entities are
classified into ___ classes.

(A) 1

(B) 2

(C) 3

(D) 4
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AS a form the accounting Perad
Sarting on 01.08.2016 for the Companies -

(A) having Net Worth = T 500 Orores

(8) having Tumover = X S00 C‘\"»:\

(Q) having Barrowings = X 500 Cro
(D) having Paid up Gaplal = X S00 O\*rw

17. Condons for Non—-SMCs and ___ Corporate Entities
3

1S. For Appiicebiity of AS, bomowings (induding public
ua‘\:Q‘.s\ is relavant.

(&) at the end of immediately preceding accounting

Vesr

1S, All Non Corporete Eniiies engaged in commerdial,
indusrizl or business acivides having borrowings
(induding public deposits) in excess of T 2 Crores
but doss not excesd < 10 Crorss at any time during
the immediately preceding eccounting year are —
(A) Level T eniities
(B) Level IV entitiss
(C) levd III entifies
(D) Level I entides

20. "Smzll and Medium Sized Compzany” (SMC) means, a

compzany-

{A) which may be a Bank, Financial Institution

{(B) which may be a Insurance Company

(C) wihose turnover does not exceed T 250 Crores in
the immediztely preceding accounting year

(D) whose tumover does not exceed I 50 Crores in
the immediately preceding accounting year

21. ASis not applicable to —
(A) Fully Commercial Activities
(B) Fully Non—Commercial Activities
(C) Pardy Commercial and Partly Non—Commercial
Activities
(D) Al of the above

22. Carve In/ Outs arise from difference between —
(A) AS &Ind AS
(B) Ind AS & IFRS
(C) AS&IFRS
(D) AS & US GAAP

23. In which of the following cases Carve In arise?

A2

(3) Vanous terminology related chan
made to make Rt consistent with the
used in law

(b) R*r" oval C‘ oplions in acco '*.‘W'n

of the F-r\a..'tc:a’v s\a:en‘en’.‘s ‘o te prepared o

following Ind AS. S

(c) Differences which are in deviation Yo w

P‘CCJM“““ p’ﬂ“‘ C"S & practices stated in \.'?:

(d) Additional guidance given in Ind AS .
n I

above what is given ir

24. In which of the following cases Carve In / Out Coss
not arise?

(A) Various terminology related changes have been
made to make it consistent with the terming ology
usad in law

(B) Differences which are in devision to th
accounting principles and practices steted i
IFRS

(C) Additonal guidance
above what is giv

(D) All of the above

g in Ind AS over and
in

_RS

25. The differences which are in deviztion to the
accountng prindples and practices stated in IFRS,
are commonly known as —

(A) Carve—outs
(B) Carve-Ins
(C) Changes that will not result into Carve In / Ouis
(D) Deviztions

26. Voluntary Compliance of Ind AS is zpplicable from -
(A) 1.4.2016

(B) 1.4.2015
(©) 1.4.2018
(D) 1.4.2019

27. Mandatary Compliance of Ind AS is applicable from -
(A) 1.4.2016

(B) 1.4.2015
(C) 1.4.2018
(D) 1.4.2019

28. Compliance of Ind AS is deferred for —
(A) Banking Companies
(B) NBFCs
(©) Insurance Companies
(D) Banking and Insurance Companies

29. For Applicability of AS, Turnover —
(A) does not include Other Income
(B) include Other Income
(©) include GST
(D) include Other Income & GST

30. For Applicability of AS, Net Worth does not include’
(A) Reserves created out of revaluation of assets
(B) Statutory Reserves
(C) Securities Premium Account
(D) All of the above



31

32.

33.

34.

35.

36.

sz

Paper 1 -

Financial Statement” in relation to a Company, need
not include —
(A) Balance

yeal’, .
profit and Loss Account, or in the case of a

Company carrying on any activity not for profit,
an Income and Expenditure Account for the
financial year,

C) Cash Flow Statement for the ﬁnancial year,

(D) Statement of Changes in Equity

Sheet as at the end of the financial

(8)

Non-Banking Financial Company does not include —
A) Housing Finance Companie;

(8) Merchant Banking Companles

(C) Micro Finance Companies

(D) Mutual Fund Companies

“Net Worth” means the aggregate value of the —

(A) Paid-Up Share Capital and all Reserves created
out of the profits and Securities Premium
Account, after deducting the aggregate value of
the Accumulated Losses, Deferred Expenditure
and Miscellaneous Expenditure not written off,
as per the audited Balance Sheet.

Paid-Up Share Capital and all Reserves created
out of the profits and excluding Securities
Premium Account, after deducting the aggregate
value of the Accumulated Losses, Deferred
Expenditure and Miscellaneous Expenditure not
written off, as per the audited Balance Sheet.
Paid-Up Share Capital and all Reserves created
out of the profits and Securities Premium
Account, before deducting the aggregate value
of the Accumulated Losses, Deferred
Expenditure and Miscellaneous Expenditure not
written off, as per the audited Balance Sheet.
Paid—Up Share Capital and all Reserves created
out of the profits and Securities Premium
Account, after deducting the aggregate value of
the Accumulated Losses, Deferred Expenditure
and Miscellaneous Expenditure not written off,
as per the provisional Balance Sheet.

(B)

©

(D)

Applicability of Accounting Standards to Corporate
Entities are given under —

(A) Companies (Accounting Standards) Rules

(B) Companies (NAFRA) Rules

(C) ICAI Regulations

(D) Companies (Ind AS) Rules

Mandatary Compliance of Ind AS to NBFC is
applicable from —

(A) 1.4.2016

(B) 1.4.2015

(©) 1.4.2018

(D) 1.4.2019

Which of the following Co i .
as SMC? g Companies can be classified

A3

37.

38.

39.

40.

41.

Advanced Accounting

(A) A Pvt Ltd, a Subsidiary of a

, Company listed on London st Multinationg,
B)

B Pvt Ltd, which has a Turnosgrk C,Efxgha“ge.
Other Income of T 7 Crores, anqd Borr 4,50 Crores,
Crores megs of T g
C Ltd, which has appointed Mer
prepare a Red Herring prg
purpose of filing the same
Exchange Board of India

(D) None of the above

©

chant Bank

ers t,
Spectus  for thg
ith the Securitieg

An existing Company, which was i
r re -
SMC.and subsequently becomes an gMgmsL;,:ﬁ not 3
qualified for exemption or relaxation “',1 ros not be
Accounting Standards available to an SMc — pect of
(A) until the Company remains an sMc fo
consecutive accounting periods. s
(B) until the Company remains an SMC for 2
consecutive accounting periods.
(C) until the Company remains an SMC for any 2
accounting periods :
(D) even if the Company remains an SMC for 2
consecutive accounting periods.

International Financial Reporting Standards (IFRS)

comprise the following —

(A) International Financial
(IFRS) issued by the IASB

(B) International Accounting Standards (IAS) issued
by the IASC

(C) Interpretations issued by the Standards
Interpretations Committee (SIC) and
International Financial Reporting Interpretations
Committee (IFRIC) of the IASB.

(D) All of the above

Reporting Standards

Level II Entities include —

(A) Entities whose Equity Securities are listed, or in the
process of listing on any Stock Exchange in India

(B) Entities whose Debt Securities are listed, or in
the process of listing on any Stock Exchange
outside India.

(C) Banks (including Co—operative Banks), Financial
Institutions, or Entities carrying on Insurance
business.

(D) None of the above

A Company which satisfies the prescribed conditions
on 31.03.2018 shall apply Ind AS for —

(A) Financial Year 2017-2018 onwards.

(B) Financial Year 2018-2019 onwards.

(C) Any Financial Year from 2017-2018 onwards.
(D) Any Financial Year from 2018-2019 onwards.

Once a Company starts following Ind AS __— it
shall be required to follow Ind AS for all the

subsequent Financial Statements, éven if doeg_not
satisfy any of the prescribed conditions
subsequently.

(A) voluntarily

(B) mandatorily

(C) voluntarily or mandatorily
(D) None of the above
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43.

44,

45.

46.

47.

. When a change in accounting policy is justified?

(A) To comply with accounting standard

(B) To ensure more appropriate presentation of the
financial statement of the enterprise

(C) To comply with law

(D) All of the above

It is cssential to standardize the accounting
principles and policies in order to ensure —

(A) Transparency

(B) Profitability

(C) Reputation

(D) All of the above

A specific accounting policy refers to -
(A) Accounting Principles

(B) Methods of applying those principals
(C) Both (A) & (B)

(D) None of the above

Assets should be valued at the price paid to acquire
them is based on —

(A) Realization concept

(B) Cost concept

(C) Matching concept

(D) Periodicity concept

The Central Government may, by notification,
constitute a National Financial Reporting Authority
(NFRA) under of the Compames Act 2013.

(A) Section 131

(B) Section 132

(C) Section 133

(D) Section 134

Consistency with reference to application of

accounting principles refer to the:

(A) All the companies in the same industries should
use identical procedures and methods.

(B) Income and assets have not been overstated.
(C) Accounting methods and procedures used have
to be consistently applied from year to year.

(D) Any accounting method or procedure can be
utilized.

3. AS-8 on Accounting for Research and Deyg|

49.

50.

51.

3

- Group 1

Opme,
(A) Is replaced by AS-26 PMment.

(B) Is applicable only to listed companieg
(C) Is mandatory for Research Institutiong
(D) Is still in use.

Accounting Standards .......... the statue:
(A) Can override

(B) Cannot override

(C) May override

(D) None of the above

In case of charitable trusts & co-operative SOCietieg

(A) If their activities are purely charitable or hon.
commercial then accounting standards are ot
applicable.

(B) Even if a very small proportion of the activit; ties
of trusts/co-operative societies are considerag t
be commercial, industrial or business in r*an;—g
then accounting standards are applicable.

(C) Both (A) and (B)

(D) None of the above

Which of the following are fundamental accounting
assumptions

(A) Going Concern

(B) Matching

(C) Consistency

(D) Dual Aspect

(E) Materiality

(F) Accrual

Select the correct answer from the options given below:

52,

(A) A C&E

(B) B,D&F

() A C&F

(D) A,D&F

If rights and beneficial interest in a property is
transferred but documentation and legal formalitss
are pending then seller & purchaser should record in
their accounts as sale & purchase. This the example
of —

(A) Prudence

(B) Substance over from

(C) Materiality

(D) Realization

Solutions

1 2 3 4 5 6 7 8 9 10 |11 |12 [13 [14 [15 [16 |17
a C c b d c a a b C a d | a d b | a | 3
18 [ 19120 [ 21 [ 22 [ 23 [ 24 [ 25 [ 26 | 27 | 28 [ 29 [ 30 [ 31 [ 32 [ 33 | 34 1 35| 36| 37 3
clclclbfbldlalalblald|lalald|dl|al]alc]|dlDblc

390 [40 [ 41 [ 42 | 43 [ 44 | 45 [ 46 [ 47 [ 48] 49 | s0 511 o2

d b o d a C b b C a a C C b

A4



S;)

Chapterx — 2

Paper 1 -

Advanceq Accounting

CONCEPTUAL FRAMEWORIK

. € ibility for the

as the primary responsibili : .

Wzoara';ion and presentation of the Financial
e the Entity?

tatements of .
Sa Management of an Entity

b) Statutory Auditors of an En‘tity
o) Internal Auditors of an Entity

(d) All of the above

nework is not concerned. with —
(FSI General Purpose Financial Statements
(b) Consolidated Financial Statements (CFS)
) Special Purpose Financial Reports

(d) Allof the above

examples of Special Purpose Financial Reports —
(a) Prospectuses )

(b) Computations prepared for taxation purposes
(c) Both of the above

(d) None of the above

Financial Statements do not include items like —
(a) Board Reports

(b) Chairman’s Speech _ .
(c) Management Discussion and Analysis and similar

items that may be included in a Financial or

Annual Report.

(d) All of the above

Financial Statements cannot provide all the

information that Users may need to make economic

decisions, since —

(a) they portray past events

(b) do not necessarily provide
information.

(c) they portray past events and do not necessarily

(d)

non-financial

provide non—financial information.

No. Financial Statements shall provide all the
information that Users may need to make
economic decisions.

The component parts of the Financial Statements —

(a) inter-relate, because they reflect different
aspects of the same transactions or other
events.

(b) independent, because they reflect different
aspects.

(c) Both of the above

(d) None of the above

As per Ind AS Framework, Underlying Assumptions in
Financial Statements are —

(@) Accrual Basis and Going Concern

(b) Consistency, Accrual Basis and Going Concern
(c) Accrual Basis

(d) Going Concern

A5

8.

10.

11.

12.

Which of the following statement IS Correct?

(a) Financial Statements muy:e .
(for future events). P Predictive Role
(b) Financial  Statements  myst have
Confirmatory Role (for past events), ‘& angd
(c) Both of the above
(d) None of the above
Examples of recording the Cacti _
“substance over form™? transaction  using

(a) An Asset has been sold from A Ltd to Mr. v and
immediately after this, Mr. Y has leased éut t..J

same to A Ltd.

Vakrathunda Ltd sold its Building to another

Company for 60 Lakhs on 18" January ar;d

gave possession of the property to the Buyer

Company. However, documentation and legal

formalities are pending.

(c) Both of the above

(d) None of the above

he

(b)

Vakrathunda Ltd sold its Building to another
Company for 60 Lakhs on 18™ January and gave
possession of the property to the Buyer Compdany.
However, documentation and legal formalites are
pending. In this case —

(a) Vakrathunda Ltd has to record the sale

(b) Vakrathunda Ltd has to record the amount

received, as an Advance
(c) Both of the above
(d) None of the above

Which of the following statement is not correct?

(a) The Relevance of information is affected by its

Nature, and/or Materiality.

Information is material if its omission or

misstatement could influence the economic

decision of Users taken on the basis of the

Financial Statements.

(c) In some cases, the nature of the information
alone is sufficient to determine its relevance.

(d) None of the above

(b)

A Ltd is having Inventory amounting 31,00,000 in
total with the details as below — Spare Parts =
%30,000, Finished Goods - 25,000, Work in
Progress — 340,000, Tools — ¥5,000. Materiality limit
has been assessed 30,000 based on the
Management estimation pertaining to annual profit
basis. What should be the presentation requirement?
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U Blements of Financlal Berfonmance ale
@ Assets Lability and tquity
W) Income 8 Eypenses
(©) Both of the above
() None of the above

o0 A per Ind AS Framewark, Equity (s
(@) Sum of Shate Capital and Reserves & Surplis
(1) Restdual interest in the Assets of the Entity alle
deducting (ts Liabilitles,
(€)  Amount contiibuted by the Equity Participants
(d) Any of the above

Lquity may sub=classdtied sultably, o, -

(a) Punds contiibuted by Shareholders

(b) Retained tarnings

{€©) Reserves  representing
Retained  bamings &
Maintenance Adjustments

(@Y All of the above

1.
LA

Appropiiations ol
representing — Capital

18, As per Ind AS Framework, Equity is

(@) Residual interest in the Assets of the Entity afte
daducting its Liabilities,

(b) Aggregate Market Value of the Shares of the
Entity

(€) Sum that could be raised by disposing of olther
the Net Assets on a piocemeal basis or the
Entity as a whole on a going concern basis,

(d) Any of the above,

A6

AR A LR it

[

"

Fitet !

[HEa8f Bk I bbbl it

(() Appreogtatien s (o BeEtedis il Fagf o
TR 'ql”'i‘ Peilfibaspisiiit & fibjeiid fiieg

(60 CIhed il s mbig fes

(i Hleibhiss e Tk b i1

i it L RErstiib fitng, [1it i)

fH1 [fflsiatiss i BEHRIE it / p
T A TR I T
Filisiie st (b Hiabalities, ig fpeg e
Pk hiat 1Eailb By HEFgbaq ts 4 Fog, 1, 445
Hiatt Wi dslabinng o Ceddidredv e fiigs o)
e /

(1) 1o bssiassss A0 BRI Bbtibd i o)
ALt pistiedl, e e frarn 14 :w,,',,
il esigeiri (b fasada, dp s
[dabilitiese Fhiab peatilt i Hed b s 4
Cilliese Hhisien Khitass feskabipir) 1a £ 4 idgig i p. \’
=ity Prbie ffaridat s

() Intsaaea I seapatiie Ftgedids, gy o
accatntng pestieed, i bhie forin o4 Ihsi11, 20
Frliatieestient — of - fassta,  dg fidgenis
Flalliesa thial tesatill it e fensess it £iiit g, 145 00
Wian Hictes peslatiieg e Copiiiba it a s st Py
Fartlelpante,

() Iiresasess i aeanonle begedis o,

accotnting pestiond, I thes foren o8 [y, o0
Frliancement  of - feseda,  ar - (s penees, o
Halilitess thal  resull 0 s rescsas e Fraey
Wclding those aelabing to Coptritafions, free
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(¢) Bath of the aliove

(<) None of the alioye

As per Ind A Framevonl, Eaperises are

(1) Detieases In econamile benefits
accounting pericid, I thes form of Cutflerrs, o
Deplations i the Value of Asaets, or Tt e
OF Llabilities that result i decreates i bty
other than those 1elating ta Distrbitions i
Lauity Participants,

dtiririey  the

() Decreases In economic  benefits  during  the
accounting petiod, In the form of Outflons, o
Deplations In the Value of Assets, or Liabilities
thal result In decreases In Equity, other than
those  relating 1o Distributions to Equty
Participants,

(€) Decreases In economic  benefits  during  the
accounting perlod, in the form of Outflos, of
Depletions in the Values of Assets, or Incurrences
of Llabilities that result in decreases in Equity,
including those relating to Distributions to Equity
Particlpants,

(d) Decreases In economic  benefits  during  the

accounting period, In the form of Outflows, o
Deplations in the Value of Ausets, or Incurrentes
of Liabilities that result In- decreases in Equity,
other than those relating to Distributions 10
Equity Participants,
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23.

24.

25.

26.

27.

ttlement of Liability may occur by -
payment of Cash or Cash Equivalents as is the

case with most payables,
transfer of other assets, e.g. in a barter
transaction or in some business combination,
provision of services to the other party, e.g.
Liability for warranty Repairs, or

(d) Any of the above

settlement of Liability may occur by —

(a) replacement of the obligation with another obligation
(b) conversion of the Obligation to Equity

(¢) other means, e.g. Creditor waiving or forfeiting his

rights
(d) Any of the above
Historical Cost of Liability is —
(a) Undiscounted Amount of cash or cash
equivalents that would be required, to settle the
obligation currently.
Proceeds received in exchange for the obligation
(e.g. Loans) or Amount of Cash or Cash Equivalents
expected to be paid to satisfy the liability in the
normal course of business (e.g. Income Taxes)
Undiscounted ~ Amount of Cash or Cash
Equivalents expected to paid to satisfy the
Liabilities in the normal course of business.
Present Discounted Value of Future Net Cash
Outflows expected to be required to settle the
Liability, in the normal course of business.
Current Cost of Liability is —
(a) Undiscounted ~ Amount of cash or cash
equivalents that would be required, to settle the
obligation currently.
Proceeds received in exchange for the obligation
(e.g. loans) or Amount of Cash or Cash
Equivalents expected to be paid to satisfy the
liability in the normal course of business (e.g.
Income Taxes)
Undiscounted Amount of Cash or Cash
Equivalents expected to paid to satisfy the
Liabilities in the normal course of business.
Present Discounted Value of Future Net Cash
Outflows expected to be required to settle the
Liability, in the normal course of business.

Realisable (Settlement) Value of Liability is —

(a) Undiscounted ~Amount of cash or cash
equivalents that would be required, to settle the
obligation currently.

Proceeds received in exchange for the obligation
(e.g. Loans) or Amount of Cash or Cash
Equivalents expected to be paid to satisfy the
liability in the normal course of business (e.q.
Income Taxes)

Undiscounted Amount of Cash or Cash
Eguivalents expected to paid to satisfy the
Liabilities in the normal course of business.
Present Discounted Value of Future Net Cash
Outflows expected to be required to settle the
Liability, in the normal course of business.

se
(a)

(b)
(c)

(b)

(©

(d)

(b)

(c)

(d)

(b)

(©

(d)
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28. Which of the following statement

29.

30.

31.

32.

33.

Paper 1 — a,
~ (IV?m(‘r‘(j
£d Accoun
o -«»_,nq

(a) Generally, Historical Cost i« » COrrect?

as the Measurement Basis > COmmonly adopteq
(b) Historical Cost is ummlly'(;nmhl -
Measurement Bases, e.g. I[\Vr\”“::;_(l’v"l”\ othey
the !qwor of Cost and M,\/' > Carried at
Securities  carried - at  Market Val Marketable
Liabilities carried at their Present \/q ;ln, Pension
(c) Some Entities use the Curreﬁt C;g‘i‘tl,j:t;,
4515

response to the inability of the Hi"orirq; ?9 a
Hrical Cost

Accounting Model to deal wi

! ) ith the
changing prices of Non-Monetary Ary,‘.pfffer‘t’ of
(d) All of the above. S

Historical Cost is usually combined
Measurement Bases, e.g. in case of —
(a) Inventories

(b) Marketable Securities

(c) Pension Liabilities carried at their Pre

(d) All of the above S e

with  other

If the Users of Financial Statements are primari
concemed with the maintenance of Nominzl ?r?\zneitnez
Capital or the Purchasing Power of Invested Capital, —

(a) Financial Capital Maintenance can be used

(b) Physical Capital Maintenance can be used

(c) Either of the above

(d) None of the above

Under Physical Capital Maintenance, i.e. Profit is
earned only if —

(a) Financial (or Money) Amount of the Net Assets
at the end of the period exceeds the Financial
(or Money) Amount of Net Assets at the
beginning of the period, after excluding any
Distributions to, and Contributions from, Owners
during the period.

Physical Productive Capacity (or Operating
Capability) of the Entity (or the resources or
funds needed to achieve that capacity) at the
end of the period exceeds the Physical
Productive Capacity at the beginning of the
period, after excluding any Distributions to, and
Contributions from, Owners during the period.
(c) Either of the above

(d) None of the above

(b)

Under Physical Capital Maintenance, i.e. Profit is

computed in terms of —

(a) Nominal Monetary
Purchasing Power

(b) Output, Productive Capacity, etc.

(c) Either of the above

(d) None of the above

Under Financial Capital Maintenance, 1.€.

computed in terms of —

(a) ?\Iominal Monetary ts of Constant
Purchasing Power

(b) Output, productive Capacity,

(c) Either of the above

(d) None of the above

Units or Units of Constant

profit is

Units or Uni

etc.
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34, Measurement

Rasis  under  Physical  Capital

Maintenance -

(@) Historical Cost

(b)Y Current Cost

(©) Either of the above dependent on the l\“n\ of
Financial Capital that the Entity is secking to
maintain.

(d) Neither of the above

35. Ram commenced trading business on 1 January

36.

37.

38.

39.

with ¥ 10,00,000. He purchased 20,000 units of a
product at T 50 per unit, and sold them at ¥ 60 per
unit. Drawings during the year were ¥ 1,00,000.
Average Price Indices at the beginning and end of

the year are 100 and 120 respectively. Net Closing
Capital —

(a) 11,00,000
(b) 12,00,000
(c) 10,00000
(d) 1,00,000

Ram commenced trading business with ¥ 10,00,000.
He purchased 20,000 units of a product at ¥ 50 per
unit, and sold them at ¥ 60 per unit. Average Price
Indices at the beginning and end of the year are 100
and 120  respectively.  Maximum Drawings

permissible under Financial Capital Maintenance at
Historical cost —

(a) 11,00,000
(b) 2,00,000
(c) 10,00000
(d) Nil

Ram commenced trading business with ¥ 10,00,000. He
purchased 20,000 units of a product at % 50 per unit, and
sold them at ¥ 60 per unit. Average Price Indices at the
beginning and end of the year are 100 and 120
respectively. Maximum Drawings permissible  under
Financial Capital Maintenance at Current cost —

(a) 11,00,000

(b) 2,00,000

(c) 10,00000

(d) Nil

Ram commenced trading business on 1 January
with ¥ 10,00,000. He purchased 20,000 units of g
product at ¥ 50 per unit, and sold them at ¥ 60 per
unit. Drawings during the year were ¥ 1,00,000.
Average Price Indices at the beginning and end of
the year are 100 and 120 respectively. Closing
Capital at Current Purchasing Power —

(a) 11,00,000

(b) 12,00,000

(c) 10,00000

(d) 1,00,000

Ram commenced trading business on 1%
with ¥ 10,00,000. He purchased 20,000 un
product at ¥ 50 per unit, and sold them at
unit. Drawings during the year were I

January
its of a
% 60 per
1,00,000.

A.8
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40,

41,

42.

43.

44,

Group |

Average Price Indices at the lh'tjlnlnnq

and e

the year are 100 and 120 respectively, R(‘tl':(l]n‘(‘)':
Profit '
(a) 11,00,000

(b) 12,00,000

(¢) (1,00,000)

(dy 1,00,000

am commenced trading business on Januar
with ¢ 10,00,000. He purchased 20,000 units of
product at T 50 per unit, and sold them at 7 60 per
unit. Drawings during the year were Nijl p\‘/“r'!r;m
Price Indices at the beginning and end of the vear
are 100 and 120 respectively. In this case -

(@) Ram has maintained his Capital since r_:mmq
capital is more than opening Capital

(b) Ram has maintained his Capital since ¢
capital is equal to opening Capital

(c) Ram has maintained his Capital since ¢
capital is less than opening Capital

(d) Ram has not maintained his Capital sin
capital is less than opening Capital

Ram commenced trading business on 1% January
with T 10,00,000. He purchased 20,000 units of a
product at ¥ 50 per unit, and sold them at # 60 per
unit. Drawings during the year were ¥ 1,00,000.
Specific Price Index for the product at the end of the

year is 125%. Opening Capital at Current Purchasing
Power —

(a) 11,00,000
(b) 12,50,000
(¢) 10,00000
(d) 12,00,000

OSH’TQ
C’)lﬂq

ce Cicsmg

Ram commenced trading business on 1% January
with ¥ 10,00,000. He purchased 20,000 units of a
product at ¥ 50 per unit, and sold them at < 60 per
unit. Drawings during the year were I 1,00,000.
Specific Price Index for the product at the end of the
year is 125%. Closing Capital -

(a) 11,00,000

(b) 12,00,000

(c) 10,00000

(d) 1,00,000

Ram commenced trading business on 1% January
with ¥ 10,00,000. He purchased 20,000 units of a
product at ¥ 50 per unit, and sold them at I 60 per
unit. Drawings during the year were I 1,00,000.
Specific Price Index for the product at the end of the
year is 125%. Retained Profit —
(@ 11,00,000
(b) 12,00,000
(c) (1,50,000)
(d) (1,00,000)

Ram commenced trading business on 1% January
with ¥ 10,00,000. He purchased 20,000 units of 2
product at X 50 per unit, and sold them at ¥ 60 pe
unit. Drawings during the year were ¥ 1,00,000

Specific Price Index for the product at the end of the
year is 125%. In this case —



