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Preface
for 17" Edition

"What we learn with pleasure we never forget" - Alfred Mercier

Direct Tax i’_? ”"“ ane of the most extensive subject in terms of volume and sometimes it may
seems 1o be intimidating as well, Through this book, we have fried Yo eradicate that fear. Our

purpose is to efficiently succinct all important concepts without becoming overwhelmed with
voluminous textbooks,

Th(:‘book is user-friendly and will work as a one stop solution for your CA/CMA Final DT paper.

During my exam time, T have struggled alot because of using multiple books and notes. Due to
mad rush in exams, I often used to get confused with what to refer and how to remember.
Since that period, I have tried and I'm still trying Yo make learning simpler and easier for
anyone to understand and apply.

I'mhighly delighted fo infroduce a handwritten font book called 'Compact 2.0" which will act
a complete guide for a CA final student. From exam preparation to last minute revision, 1t
book can be your great companion in celebrating your success with you. “Compact 2.0"
amended and updated as per New Syllabus of TCAT.

It took me 45 days to make this edition possible. T would like to express my grafifud
everyone who helped me in bringing this idea alive.

I dedicate this book to each student who is aspiring to become a Chartered Accountant /
and contribute inthe growth of our country.

Compact is color coded book for easy understanding
Black : Headings

e Blue : Main Content

e Red :Important Point & Words

Green : Amendments

Thanks to makemydelivery.com/Pooja Law house for publishing this book. T would a!
thanks Aadil & Sneha for their valuable contributionin Compact 2.0.

CA Bhanwar Borana
bhanwar_borana @ yahoo.com
www.bhanwarborana.com
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[ Entry B o . , ) - —
nery Frhe Union Lisy 4 e st Linthe Seventh Schedule 1o Article 246 of the Canstitution

of India has qive . ™= ‘
1ven 1he power Yo the 6 ta make laws on Income tax other than agrlcuh‘ural income.

vty 6 of state i
Y e lst give power 1o State Govl, 1o make law on tax on aqgriculture incame

Sources of Tncome Tax Law

# Income Taxt Act 19610 11§49 the main source of Tncome tax law. It's provide ‘determination of Total
Ilm ome, Tax Liability & Procedure of assessment efc. It applicable to whole of India w.e.f. 1" April, |
6 £
i
»| Thcome Tax Rules, 1962: I'T Act empowered Central Board of Direct Tax (CBDT) to make rules. All ki
Forms, l""”"““!v‘tt. depreciation rates, principles of Valuation of perquisites are provided in the Rules. %
» | Annual Finance Act: Every year, the FM presents a Finance Bill in the parliament, which contains v
various amendment s proposed to be made in the DT & IDT, Finance Bill, 2023 presented by Nirmala ¥
Sitharaman on 1°' | chruary, 2023,
As soon as the Bill passed by both the houses of the parliament and thereafter receives the assent |
of President, inbecomes the Finance Act, Finance Bill, 2023 became Finance Act, 2023 on 31°" March,
2023 after receive assent of president,
»| Circulars/Notifications from CEDT: Circulars are issued by the CBDT to clarify the meaning & scope
of certain provisions contained in the Act, Notifications are issued by Central Govt./CBDT to give
cffect to the provigion of The Act.
Circulars are binding to Assessing officer but not on Assessee and Courts. However Assessee can |
take advantage of Circulars which are beneficial fo them.
»| Supreme Court & High Court Decisions: Various issues which are arise out of the provisions are
decided by HC/SC. The SC is the Apex Court and the law laid down by the SC is the law of the land. |
The decision of HC will apply in the respective state in which such HC have jurisdiction.

Sec 4: Chargmg Sec’rlon of Income Tax
Income Tax is charged for every Assessment Year. It is charge on every person as define u/s 2(31). |

It is charge on the total income earned by the person during Previous Year. The tax is levied at the

rates prescribed by Finance Act.

Sec. 2(9): Assessment Year
AY. means the period of 12 mon'rhs starting from 1°' April every year. Income earned in Previous
year (PY) is taxed in AY. The A.Y.24-25 is a period of 12 months from the 1s* April 24 till 31°" March

e

Sec. 3: Previous Year

P.Y. means the financial year immediately preceding the AY. For A.Y. 24-25, the PY shall be period
from 1°' April 23 to 31*' March 24 & the Income earned in PY 23- 24 is assessed in the AY 24-25.
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~ovided that, in the case of a business or profession newly set up, or a source gf‘;;c\;r":
ming into existence, in the FY, the PY shall be the period starting from the date Cf <on
0 L — '2.‘_.

of the business or profession or, the date on which the source of income nevilty cop
“Yilge -
= ing,

existence and ending with 315" March of FY.

Sec. 2(31): Person

Person includes—

iral Fer

Individual: Natural |
rom a common an..

Hindu Undivided Family (HUF): Consists of all males lineally descended f
es their wives and daughters. E.g., Ram's HUF ' )

Person like Man, Woman, Minor, person of Unsound mind. E.g., Mr. pg

~re sl
Chid HHUive

Company: Any body corporate incorporated in India or outside T

Firm (Includes LLP): E.g., Gupme Foods LLP - | A
Association of Person or Body of Individual (AOP/BOI): E.g., Joint Ventures, Uﬂregfsfer;ea T

Local Authority: E.g., Municipality, Gram Panchayat 7 '
Artificial juridical person: E.g., Deities, Bar Council, Universities

ndia. E.g., BB Virtuals pyt. Lig

Sec. 2(7): Assessee
It means any person who is liable o pay any tax or any other sum under IT Act, 1961, It includ
: h “IlCz2e

person in respect of which any proceeding initiated, deemed assessee or assessee in defayls

Certain cases where Income assessed to Tax in Previous Year itself

 Sec 172 - Shipping quinegs of NR: Where a ship of NR, carries passengers, livestock, mai| o

goods shipped at a port in In'd'iav, ;rhre'shi';') is allowed to leave the port only when the tax has been

' paid.
| Sec 174 - Person legving India: Whier'é rr appécrs to the AO that any individual may leave Indiq
and he has no intention of returning, the income of such individual for the period upto the probable

date of his departure from India is chargeable to tax in current year only.

Sec 174A - AOP/ BOI/ AJP formed for a particular event or purpose: AQ apprehends that the

- AOP/ BOL is likely to be dissolved in the same year, he can make assessment of the income up to

|

e |
Ve

(

the date of dissolution as income of the current year.
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Tax Rﬂff"; for Assrésmcnt'g’_c—orzaz—‘t—25 (E;:r_;_aT‘T:ax Ratcs as pcr‘ FA-23)
e Incaseof Indwidual, HUF, AOP, BOT, Artificial Juridical Person RalES
»| For Indwidual, HUF AOP, BOI, AJP (Resident or Non-resident)
Total Income (NTI) upto 2 2,50,000 (Basic Exemption limit) Nil
| above 2 2,50,000 upto 2 5,00,000 5%
| above 2 5,00,000 upto 2 10,00,000 207
| above 2 10,00,000 20%
z
"; For Senior Citizen (Resident Individual age 60 years or more in PY but less than 80 years)
i Total Income (NTI) upto ? 3,00,000 (Basic Exemption limit) Nl
| above ? 3,00,000 upto ¥ 5,00,000 5%
| above % 5,00,000 upto X 10,00,000 20%
!' above % 10,00,000 30%
|
r' For Super Senior Citizen (Resident Individual age 80 years or more in PY)
I; Total Income (NTI) upto X 5,00,000 (Basic Exemption limit) Nil
’ above % 5,00,000 upto X 10,00,000 20%
30%

above ¥ 10,00,000

& | Circular No 28/2016 dt 27.07.2016: Any Resident Individual whose 60™/80™ birthday falls on

April 2024 shall be treated as having completed the age of 60/80 years on 31" March,2024 i.e.
2023-24 (AY 24-25) and hence would be eligible for the higher basic exemption limit of ¥ 3,00,0

&% 5,00,000.

L 2 Surchar‘ge for Assessee being Individual, HUF, AOP, BOI and AJP:

'5.No. Conditions Surcharge %
1. Total Income upto X 50 lakhs No Surcharge
2. Total Income more than < 50 lakhs upto X 1 crore 10% on tax
3 Total Income more than¥ 1 crore uptoX 2 crores 15% on tax
4, Total Income more than 2 crores and it includes Dividend, 15% on tax on
Capital gain | u/s 111A, 112A & 112 (Special income) special income
- Remaining Total Income (ToTaI Income excluding Specualr 7 15% on tax on
Income) is upto X 2 crores remaining income
- Remaining Total Income (Total Income excludlng Special 25% on tax on
Income) more thanX 2 crores upto X 5 crores remaining income
5 Remaining Total Income (Total Income excludmg Specual " 137% on tax on
Income) more than X 5 crores. remaining income
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() { M0 &n i NI NiT Ne

() ; An H() uh [O% o%
U AN /0 144 5% T
() | D 400 KRR 5% T
W) a0 700 760 (5% T
Co) tho Sh0 400 1h % 5%~
i tho 50O 650 157, Lo
FLo(van) 100 100 400 5% 25
1 (I\) 300 H5H0 Hh0 5% oy
1 (\) 600 100 700 15 % 37%

T case of Company

[ Domestic company

Votal Turnover or Gross Receipt of Y, c0e1-2¢

| upto 3400 Crore

[ Otherwise

Foreign Company

Domestic Company

surcharger
Total Income > ¥ 1 crore but upto R 10 crores 7%
Total Income > X 10 crores 12%

In case of Firm, LLP, Local Authority
Tax Rate: 30%
Surcharge @ 12% if Total Income more than 1 crore.

In case of Co. operative society

Total Income upto X 10,000

Total Income > ? 10,000 but upto R 20,000

Total Income > X 20,000

Surcharge: Same a domestic company (7% & 12%)

Tax Rate

OB
30%
40%
Foreign Comp
2%
5%

Tax Rate
10%
20%
30%

Inall the above cases Health & Education cess applicable @4% on tax (including SC if any).
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Copital o
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oot ™) Py . - -
(i) COtherincomez X 100,020,000
Calzutztz s tax adiiity Tor Y 202223 2osermesr T ooz 2050
Solotion:
\‘ —— 1ol - = -' — -7'4
+aArvICUlg s v STOCOTE ap-
1 TV 192 e - = - -— -— -t = - - ——— — - ————
L7 0e 1124 {in exoess oF X 100000 1T Cof ol i M E SR S X 3
e - e enlar clat 50 &8 ~
Lite 1312 e o= SEL DELSC B 56 P LT
STCs 1114 e o Jf ot pia X X0 - 9010 pafat 3 3
- - T a 3 —_— - - = - ——— - — =
SaIANTZ N 1L S = =R ol elx e RN 3 I
— e e
puysa ] & AT T 2 S0~ Nod W 58
b . m——— ——— —_—— ———
2gd: Surcharozon LTCE A ST 1l &S N e 3 I8
! L T g — = ™ —_— - =D L Ao s —
Agd: Surchargz on saiancz i oX @10 i
T ——
e Ll
, - —_ = = =
A3d: Healrh & Sdu. Cess 8275 = EE T
Ns+ Tax fovadizs = L
Example: 2
—— . ms - e
Mr. 28 is o resigant, o280 5= V2ars, s
~ = - 4 - .- == o "
Q) Capital ggins u/s 1124 X 200000 7
= H —— S 9D = % - -
D) Canital gains w/s 11233100000 B
i ) e e i i i e i T
1 84 S et S
(iii)  Capital gains u/s 1114 X 300,00 B
T
@Git) Dividend X 13,00.000 , )
) - : O p——
(iv) Cther income -3 3200000
A S e r DY L S e e pepe ] T up
Calculate his tex liability Tor AY 2025220 Assz=see roT oom2s 0eA0
Solutiomn:
= .= - — —
. e RCOmE 20

| Particular =

. T p- 2 00 006G 0 OO

LTCE 112A (in excess of X 1,00.000) TR 22000 IC OO0

|

| LTCE 112 Py OGO 22 00
| STCG 1114 TR 2 0C.O0C 2= G
| Balance NTZ S === L OCO0C L0222 500

= 5= 60 ..’~'- . > = 1

—— - -




- ~: b c5 . ] )
\W . Basics, Tax Rates AY ,//3,-25 &
e F"'"T’k ' Alternate Taxation Regima f'b“i
 Add: Surcharge on LTC6G & STCG 111A @15% \112
- Add: Surcharge on Tax on Dividend @15% ## 57'450
| Add: Surcharge on Balance Tax@25% (9839524 x 25%) 24 59' 846
] '~ 7.88]
1128'26'077
- Add: Health & Edu. Cess @4% 513 ”
Net Tax Payable i 39. 123
= Tax on dividend = 1,02,22,500 / 3,47,00,000 x 13,00,000 = 3,82,976 <l

[Test Yourself]

~ From following information calculate net tax liability & assume assessee not opted 115BAC

' Nature of Income

Mr. SK (64 years NR)

Mr. Dev (28 years)

Mr. AK (52 years)

| Capital gaiﬁns u/s 112A 1,20,000 - 8,00,00,000

_ Capital gains ‘u/.s 112 1,70,000 1,90,00,000 2,00,00¢

[ Caph‘ql gains u/s 1171A 4,10,000 7,00,00,000 1,00,00¢
i Diyidend 7 = - 49,00,00¢
Other Income 97,00,000 60,00,000 6.59,00,00¢
Total Income 1,04,00,000 9,50,00,000 15,11,00 00

| Final Answer 33. 72,720 1,90.31.350 3,92 ,84 05
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Marginal Relief in Surcharge: Tf there i4 little bit increase in income over 50 Lakhe/1 Crore/?
Crore/5 Crore (in case of Ind/HUF/AOP] BOT/ATE) ar 1 Crore (in cabe of Caompariy/Firm/laucal
Authority/Co. op, society) or 10 Crore (in caze of Company/ Co, op Soclety), aurcharyge is applicatsle
on entire amount of tax and az a result increase in tax ia more than the increoge inincome, In
order to remove this defect, assessee shall be allowed relief 1o the extent increose in tas is more
than the increase in income,

Example-1 Total income of Shree Lid, (Indian Company) ? 1,01,00,000, T/o of P/ 21
crores, Assessee not opted sec, 115BAA, Calculate tax liability.

27 0% 7 450

Solution 7
Tax on Total Income (1,01,00,000 % 30%) 30,350,000
Add: Surcharge @7% 2,112,100

32,472,100 Marginal Pelief

Above amount is restricted to Tax on 1 crore + (NTI = 1 crore) 71,42,100

(30,00,000 + 1,00,000) 31,00,000
31,00,000
Add: HEC @ 4% 1,24,000
32,24,000

Net Tax Liability

Example-2 Total income of Tree Ltd. (Indian Company) 2 10,02,30,000. T/o of P/ 21-22 is 2 350

crores. Assessee not opted sec. 115BAA. Calculate tax liability.

Solution s
Tax on Total Income (10,02,30,000 x 257,) 2.,50,57,500
_30,06,900

Add: Surcharge @127
2,80,64,400 | Marginal Relief

Above amount is restricted to Tax on 10 crore + (NTL - 10 crore) 210,84,400

(2,67.50,000 + 2,30,000) 2.69,80,000
2.69,80,000
Add: HEC @ 4% 10,79,200
2,80,59,200

Net Tax Liability

o

Example-3 Total income of Mr. Sam (62 years) NR is 2 1,01,00,000, Assessee not opted se

115BAC. Calculate tax liability.
Solution

Tax on Total Income s
Upto 2,50 ,000 Mil
> 2,50,000 upto 5,00,000 12,500
> 5,00,000 upto 10,00,000 1,00,000
27,30,000

>10,00,000 upto 1,01,00,000
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Above amount is restricted to Tax on 1 crore + (NTI - 1 crore)

(30,93,750 + 1,00,000)

W
—
O
N
Q

(S
)
- N (0 KO
QO | \n
QO

Add: HEC @ 4%
Net Tax Payable

)

N

(@]

[\
(€N

ﬁe,sf ‘/ourselﬂ

From following information calculate net tax liability & assume assessez not opted 1158 .~

Mr. Devam (49 yezars) | Mr. i’”r:f;;;_/ (22 /z;r:)"
5,07,20,000 206,40 000

Final Answer 2,00,05,050 74 09 250 |

Total Income
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Whichever i L owenr

Nates

'.‘\ This tebate shall be reduced berare adding health \ aducation cess,

2. Rebate 0/ 87 A availatle againat all types of tneame except b

Manginal relier concept not applicable on tetsate excepd when axexses opted
AC dinctimsed With concept of TDRAC In later part of this topic,

. N
e

s A\,
BRAC

B
N

A0 Rebate in case oY tihR
Examplet Caloulate s Hability of As sneha pesident Eindiviniiad (Age S vears)
‘ Onne L
| Totd Income 4 0 000
Tax Liability QO RO
Lesst Rebate 874
Q) Tax Amaount
O RO 2 hOo
) 12,8500 12.90Q
‘ Whichever is lower i
| Nil
' ﬁ f\d\‘l HEC @ 4% i Nil
{ Nil ‘

| Net Tax Liability

.
——————————

| Assessee

| Tax rate
' surcharge

\
I & cess

Effective
tax rate

Sec, 11HRAA Tax oh Income ¢ of certain Domestic Companies

“Special Tax Rates (As pat ¢ (‘huptrr NITof Act)

f\lwl‘m\tr Taxation Re \)um,

s [Wee.f, AY 20-a1)

“Domestic Company
Tncome u/s HBRAA <hall be taxable @207

v surcharge will be @10% irrespective of total income

v Health & Education cess will be @ 4% always,

@ w
B RARY |‘ l\“\\

v Income u/s HHBBAAT St 10%+4% = ¢

oot

v Other income (like TEHP,IFOS ete) dd%e 10D+ 4%

v Tncome cover u/c XIT (i.e. special inc

ome u/s ttA, 12 112A ete) ¢

Cane - &
N OO
13,200

Naot f\\'\\i'\\!\lﬁ

13,200
"MG

(RIS NI

W

YOI

rate
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| MAT ‘ »

| |
»

Company opting for 115BAA is not required 1o pay | WA
B/F MAT credit cannot be set off against income u/s i 358/.,4_‘
| Therefore, if assessee has b/f MAT credit, it should first oy,
! credit and thereafter opt for 115BAA in subsequent P‘/,
Company should not claim following deductions:

Sec, 10AA

Sec. Additional depreciation u/s 32(1)(iia)

- Sec. 33AB, 33ABA

Sec. 35(1)(ii).(iia).(iii), 35(2AA),35(2AB)

- Sec. 35AD, 35CCC, 35CCD

Any deduction under Chapter VI-A (except: 80JJ 44 2

' Conditions |1,

f 1 [ r
Isle 7-"”'4 ~ e N -
aDsorpea gprecictinr .

2. Company cannot set-off any B/F loss or un
attributable to deduction referred above. Such loss or (.
depreciation shall be deemed to have been already given full effzc+ 46 ot
further deduction for such loss shall be allowed for any subsequens ya_,_;:

» If the above conditions are not satisfied in any PY - the option will 5, - ——
for that PY and subsequent PY’'s and normal provisions of the Act chqj P;: :

| > This section apply only if the option is exercised in the FORM 10-I¢ yps. o
date of ROT u/s 139(1) for AY 20-21 or subsequent AY. D

> Once the option is exercised it would apply to subsequent AY's.

~ Further, Once the option is exercised for any PY it can’t be withdrawn £,

Option

the same or any other PY.

Sec. 115BAB: Tax oh Income of certain New Domestic Manufacturing Co. [W.ef. AY 20-21]

Assessee | Domestic Manufacturing Company setup & registered on or after 177 Oct. 201g
| and commences manufacturing business on or before 31°" March, 2024.
Tax rate | Income u/s 115BAB shall be taxable @ 15%
Surcharge |~ Surcharge will be @ 10% irrespective of total income.
& cess > Health & Education cess will be @ 47 always.
Effective | |- Manufacturing Income u/s 115BAB | 15%+10%+4% = 17 16%
tax rate B
» STCG on T/F of depreciable asset it | 15%+10%+4% = 17.16%
» STCG on T/F of Non-depreciable asset | 22%+10%+4% = 25.168%
» Income cover u/c XII (i.e. special income u/s
111A, 112, 112A etc) Special rate+10%+4%
> Excess profit computed by AO u/s 115BAB(6) | : | 30%+10%+4% = 3A£2_L/




pwp(& :

= Other Income (like IFHP, IFOS etc)

L]

vever, no deduction or allowance in respect of | |
S ERendis ; 5 | 1| 22%+10%+47. = 251627
any expenditure or allowance shall be allowed eg. | | ’ T
sec. 24, 57) {
Vi
{ |
!
MAT | > Company opting for 115BAB is not ired to pa T
pany opting for AB is not required to pay MAT.

b Sipm . " - = 1
> Since this sec applies to Newly setup Companies, there is no question of -
brought forward MAT credit.

¥

)

b}
J

L

0
(

itions | 1 ; - v =
itions | 1. Setup & reg. on or aftfer 1/10/19 and commence business on or before 31/3/24.

b . ~ — . . . . " p _ i
Should not be formed by splitting up or reconstruction of an existing business.

orme
P&M should be New.
Exception:

a) 20% of total P&M can be second hand.

b) Imported P&M shall be treated as new only for this sec.

W N

4. Does not use any building previously used as a Hotel or a convention cenire.

o

Not engaged in any business other than manufacturing and research relating

' to, or distribution of such article manufactured by it. :
i Business of Manufacture does not include business of:

' X Development of Computer software

| X Mining

X Conversion of marble block or similar items into slabs

X Bottling of gas into cylinder
X
X

Printing books or production of cinemafograph film
1 Any other notified business
\ Note: Businzss of power generation shall be freated as manufacturing business.
| 6. Company should not claim following deductions/ exemptions:
- Sec.10AA, 32(1)(iia), 33AB,33ABA
_ Sec. 35(1)(ii),(iia),(iii), 35(2AA),35(2AB)
- Sec.35AD, 35CcCC, 35CCD
- Chapter VI-A (except: 80JJAA, 80M)
7. Company cannot not setoff any loss or unabsorbed dep atfributable to

|
|
1
E deduction referred above. Such loss or unabsorbed depreciation shall be
|
g
|
1
i

|
|
|
1

deemed to have been already given full effect o and no further deduction
for such loss shall be allowed for any subsequent year.
T7 above conditions not satisfied in any PY- the option will be invalid for that
BY and subsequent PY’'s and normal provisions of the Act shall apply.

~

, However, if the option rendered invalid due to violation of condition
: stipulated in point no. (3) to (B) , company may exercise option u/s 115BAA.
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Sy AU 70 rexied os income o the Co and taxable @ 3C >+10% ™ Pty
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F n n {o.0p. society), Ad T

iexXreie vz imoama
= h__-“-v“‘ \ [
Usto T 3,00,00C Nil
< 3,00,001 ¢ T6.00.000 5% ;
X 8.00.001 1763 5.00.000 10% .
TSO0O0 2T 12 00 000 159
- e - - - - —_— e~ -~ 4d
1200001 +0 T 1500000 20%
~zovs T 1500000 30%
Specicl Tncome (Ws 1114, 112, 112A etc) shall be taxable @ Special rates.
Swrchage | > Surcharge will be © 10%/15%/25% depending on Total Income of assessee
& cz=s Inthiscese 37% surcharge not applicable even Total Income > X 5 crores.
» Heclth & Education cess shall be @ 4% always.
ANT - Asszssee paid Tax as per sec. 115BAC is not reguired to pay AMT.
> B/F AMT credit cannet be set :“ against income u/s 115BA C. Therefore, if
should first exhaust the MT credit and

has b/f AMT credit, i
T for sec IIOBAC
ncditions | 1. Assessee does not claim following dacuc‘l‘lons/exemphons
HP > Interestu/s 24(b) for Self-occupied property
Set-off of HP loss (Let out/Deemed to be let-out property)
against other head (HP loss shall be allowed to be carried

___ forwardas per law)
y Enfarfcmne.nf allowance and Professional tax u/s 16(ii)& (iii)

IR

(8}

> Leave 1 travel concession u/s 10(5)

s



> lowance u/s 10Q4) (@xczot: DTDEO)
D. Travel allowancz o a D

~— < oL
D. Daily allowancz: to meet the ordinary Jaily chargzs
incurred by an employee due o abszncz from his normal
place of duty.
C. Conveyance allowance: to mest the axpenditurz on
conveyance in performance of dutizs of an office.
PES?P Sec. 10AA, 32(Q)[ia), 33AR, 33ARA, 3I5()GN.Gia)(11).35(2AA)
- 35AD, 35CCC
iros Allowance Tor income of minor u/s 10(32)
Allowance To MP/MLA u/s 10(17
Deduction Deduction under Chapter VI-A
____ Except: deductionu/s S0JJAA, 80CCD(2), SOLCH(2). SOLA.

2. Assessee cannot set-off any b/T loss or unabsorbed depreciation
atiributable to deduction referr

3. HP loss cannot be set off against other head.

4. No deduction or exemption for allowance o
other law for the time being in force.

{ 1I"RAC —~ =
crien --u:."'\v lS s..a|:._|:

tax regime. However assessee can avail the benefit
of regular tax regime by exercising the cpTicn.
> Assessee does not have PGBP: Option of regular tax regime must be
exercise alongwith the return u/s 139(1) for every PY.
> Assessee having P6BP: Option of regular tax regime must b
alongwith the return u/s 139(1). Such option once exercised shall g;
for subsequent AY also. However the option once exercise for reat
tax regime can be withdraw only once for PY & there after the person
shall never be eligible for the benefit of regular tax regime till t

having any income under PGBP.

Rebate
u/s 87A
If
assessee
{ opting
115BAC

| regular tax regime.

For Resident
a.) 100% of

b.) T 25,000
Whichever is Lower

Individual having Total Income upto X 7,00,000.

tax payable, or

' Marginal Relief: If Total Income more thanX 7,00,000 but does not exceed

oo \

7.27,770, tax on such income cannot exceed the amount by which the Total

Income exceeds X 7,00,000. However marginal Relief no case of

1t available in
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PGBP & ophnq 7 115BAC for first time in Ay 2425

f *

Yim
o L1 8)

N

%

|
{

ssessee l\(lVInJ
Notes i:{;moml depreciation is included in B/F unabsorbed depreciatie, :lhd if
additional depreciation not allowed to be set- of f but it will be addegy b suq
WDV of block asont 01/04/2023 _________ - pen,h(
| Example: Mr. BB (age 34 years) is @ Resident Individual. His total income for ay 5, A
| 7.00,000 or } 7,27,000 or X 7 30,000 or ¥ 7,50,000. Assessee nof opted regular 1q,, s
| Calculate Tax_!i_c@[r_yﬂ.ﬂ_ R __— e9'm
Tl Incone 700,000 | _7:27.000] 7,30000 [ .
Tax as per 115BAC 25,000 27,700 | 28,000 \300(
Less: Rebate u/s 87A \0‘
a.) 100% of tax payable, or
b.) % 25,000 25,000 Nil Nil
N 27700 | 28,000 \30(:
Restricted to
Tax on 7 lakhs + (NTT - 7 lakhs) Nil 27,000 30,000 50
Nil 27,000 | 28,000 ‘\*gﬁ
Add: Health & Edu. Cess @ 4% Nil 1,080 1,120 1:2‘
Net Tax Liability Nil 28,080 29,120 312
e 7,00 =

Marginal Relief

Sec. 115BAD: Tax on Income of

certain Resident Co-operative societies [W.e.f. AY 21-22]

————

Assessee | Resident Co-operative Society
Tax rate | Income u/s 115BAD shall be taxable @227
Surcharge |» Surcharge will be @10% irrespective of total income..
& cess > Health & Education cess will be @ 4% always.
Effective | » Income u/s 116BAD: 22%+10%+4% = 25.168%
tax rate > Income cover u/c XII (i.e. special income u/s 111A,112 112 A etc): Special ra
+10% +
AMT > Assessee opting for 115BAD is not required to pay AMT.
> B/F AMT credit cannot be set off against income u/s 115BAD. Therefore
assessee has b/f AMT credit, it should first exhaust the AMT credif ¢
_ thereafter opt for sec 115BAD in a subsequent PY.
Conditions 1. Assessee should not claim following deductions:
- Sec. 10AA, 32(1)(iia), 33AB, 33ABA, 35(1)(ii),(iia),(iii), 35(2AA).
35CCC, Any deduction u/c VI-A (except: 80OTTAA, 80LA)
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<. It cannot setoff any B/F less or unabscrbed depreciation which is

attributable to deduction referred above.
If the above conditions are not satisfizd in any PY - the cpticn will be
thvalid for that PY and subsequent PY's and nermal provisicns cf the Act

shall apply.

-_-0‘

This section apply only if the option is exercised in
date of ROT u/s 138(1) for AY 21-22 or subsequent A‘/.

Once the opticn is exercised it would apply to subsequent AY's.
Further, Once the option is exercised for any PY it can't be withdrawn £
same or any other PY.

Sce. LISBAE: Tax on Income of certain New Manufacturing Co. Op. Society [Wef

Asscssee Manufacturing Resident co. op. seciety setup & registered onor aiter I¥ Ap
<023 and commences manufacturing business en or s2fcrz 315 March 2024,
Taxrate | Income u/s 1158AE shall be taxable @ 15%
Surcharge | Same as sec. 115BARB
& cess
Effective | Same as sec. 115BAR
tax rate
AMT > Not required to pay AMT.
> Since this sec applies to Newly setup Co. cop. society, There is no questic
brought forward AMT credit.
Conditions 1. Setup & reg. on or after 1/4/23 and commence business on or
31/3/24.
2. Same as condn. 2 of sec 115BAB
3. Same as condn. 3 of sec 115BAR
4. Same as condn. 5 of sec 115BAB
5. Assessee should not claim following deductions/ exemptions:
- Sec.10AA, 32(1)(iia), 33AB,33ABA, 35(1)(ii).(iia).(iii), 35(2AA)
- Sec. 35AD, 35CCC, Chapter VI-A (except: 80JTAA)
6. Same as condn. 7 of sec 115BARB
> If above conditions not satisfied in any PY- the cpticn will be invalid for +h
PY and subsequent PY's and normal previsions of the Act shall epply
Option > This section apply only if the opticn is exercised in przscrizzs Fz-
before due date of furnishing first ROTI u/s 139(1 A
> Once the option is exercised it would apply to subsequent AYs.
> Further, Once the option is exercised for any PY it can't be withdrawn fer +

same or any other PY.

N
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paints

Other Same as sec. 115BAB

Comman notes for 115BAA, 115BAB, 1, Maximum Depreciation rate is 40%,
115BAC, 115BAD, 115BAE 2. MAT/AMT not applicable

Some other Special Tax Rates (As per Chapter XIT om

Sec. 11588: Tax on winnings from lotteries, crossword puzzles, races, card games ete
Tax Rate: 30%

Sec. 115BBE: Deemed Income u/s 68 to 69D
Tax Rate: 60% (surcharge @ 25% and HEC @ 4%) effective rate 78%

Note: No set of f of any loss shall be allowable against deemed income.

Sec. 115BBF: Royalty from Patent
Dgyal‘i‘y income in respect of patent developed & registered in India shall be taxable@ 109

,-.

N .

1 Devalcped means 75% of expenditure should be incurred in India.

2. Assesseze: Person resident in India who is true & first inventor of the invention & Whos

name is register as patentee under patent Act, 1970.

Asszssee has to exercise the option for taxation of royalty in accordance with provisier,

of Szc 115BBF upto due date of return filling u/s 139(1).

4. Where assessee opts for sec 115BBF for any P.Y. & the assessee is not of fered income
per szc 115BBF in any of the next 5 years then Assessee shall not be eligible to claj
benefit of Sec 115BBF for 5 A.Y. subsequent to the A.Y. relevant to the P.Y. in which incom
has not bezn offered as per sec 115BBF.

(¥}
Al

Szc. 115BBG: Income from transfer of Carbon Credit

Tax Rate: 10%

. Tax Rate: 33'/ n winning from online games computed as manner may be prescribed.
O

'Onlinz Gamz" means a game that is of fered on the internet and is accessible by a user throw’
a computer resource including any telecommunication device.
[Income Computation - Discussed with TDS T
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"~ Notes for all above sections:

> Deduction u/s 28 to 44C or sec 57 not allowed against ahove income, menns gross incyiy
taxable.

> Deduction u/c VI-A not available.

> Basic Exemption Benefit NOT Available, against above income (Except 117 (L7CG), 1172/

& 111A in case of resident Individual & HUF)

Diversion of Income by overriding title v/s Application of Thcome,
Diversion: If any income is diverted from the source fo any other person due 1o obligytion coenissd
by any agreement or as per Law then such income not faxable in hand of gssesses but its torgtlz

in hand of such other person.
Example: ABC firm in which Mr. A and his fwo sons, Mr, B & Mr. C are puriners, The desd provides

that after the death of Mr. A, Mr. B & Mr. C shall continue the business of the ficm subjzct 10«
condition that 20% of profit of the firm shall be given to Mrs, D (wife of e, A).
Tn this case after death of Mr. A, 20% of Profit faxable in hands of Mrs, D and 20% taraetlz ir

hands of Firm.

'
eyt
el ie s

Application: If any income is transfer to any person without any obligation ot source iz 1r
application.

Example: Mr. A is liable to pay % 10,000 per month to Ms. B (his ex-wife) as alimony. Wi A, wzin
an employee of ABC Pvt. Ltd,, instructs the HR department to pay 2 10,000 per montn o

salary to Ms. B directly and remif the remaining salary in his account.

In this case, the amount of X 10,000 per month is an obligation of Mr., A 1o pay 1o 1z, Boutofr
income and not an income in which Ms. B had over riding entitlement,

In other words, this is the income of Mr. A, which is applied by him to fulfill an obligution or

hence, includible in his total income and a mere arrangement Yo pay ¢ sum directly 1o Wz 2 wos

(a8 Irl' ”
- P ”

not make it a case of diversion of income.



02 Capital Gain .,):,,,cr;’h

| Sec 45(1) Chqr'glng Sechon
Any profit and gain arising from Transfer of a :.‘L-\}‘i;:{ld-_\;::—cff shall be chargeable under the hea
capital gainin the P.Y. in which transfer took place.

—

|

| Sec. 2(14): Capital Asset
~ Capital Asset means-
A) | Property of any kind held by assessee, whether or not connected with business or profession.
B) | Any Securities held by a Foreign Institutional Investor (FII).
But Capital Asset does not include (excludes)
() Stock in trade (RM/WIP /FG).
L (i) Movable personal asset (used by assessee or dependent family member for personal purpose).
But Excludes: Jewellery, Drawings, Paintings. Sculpture, Archacological Collection, or Any
_ other work of Art.
(iii) Rural Agricultural Land in India.

b (iv) Gold Deposit Bonds, 1999 or Deposit Certificates ¢-J F it araton Thetnnant
1 issued under the Gold Monetisation Scheme, 2015, | olse exempt u/s 10(1D)
C) | ULIP to which exemption u/s I0(I0D) does not apply due to fourth and fifth proviso thereof.
| Notes:
1. Assets used for personal purpose of assessce :-
i | = T.V..Car, Mobile etc - Not a Capital Asset - CG not Applicable
1 = Jewellery, Drawings, Paintings - Capital Asset - CG Applicable
2. | Gold Utensils, Silver Bars, Silver Coins were held not to be Consider as Personal Effect - Capital
o | _Gain Applicable (Maharaja Rana Hemanth Singh)
3. Silver Utensils held to be Personal Effect - No Capital Gain (Benarshilal Kataruka)
4. | Car used in the business treated as capital asset.
5. | Jewellery means:

' a.) Ornaments made of gold, silver, platinum or other precious metal or alloy containing such metals.
' b.) Precious stones whether or not set in any furniture, utensil or other article.

6. | Definition of Urban Area
| a) Any area (municipality, cantonment board etc) which has a population of 10000 or more.

| __b) In the following area within the distance, measured aerially

Shortest distance from Population according to

area referred in point (a) last census - R e 1 Aol ':\“"1’!"\:“11
upto 2kms >10,000 upto 1,00,000 l .. L Which 15 I
upto 6kms »1,00,000 upto 10,00,000 i mmE LR e avea |
upto 8kms >10,00,000 '
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"Property" also includes any rights in relation to an Indian Company ;ncmf
(o]
Mq

‘\
or control or any other right whatsoever. "
Sec, 2(47) Transfer o e i
"Transfer' includes \
W) The sale, exchange or relinquishment of the asset, or
(i) The extinguishment of any right there in, or
(i) Compulsory acquisition there of under any law, or
(iv)  Conversion of capital asset into stock in trade, or
(v) Allowing the possession of any immovable property to be taken or retained in Part peps.
of a contract, "oy
(Vi) Any transaction (like becoming a member of, or acquiring shares in a Co. operative SOCiefy)
has the effect of transferring or enabling the enjoyment of immovable property. Wi
(vi)  The redemption of Zero-Coupon Bonds (ZCB)

Note: "Transfer" also includes disposing of or parting with an asset or interest therej, OF Cregy
§ . . . Iy

any interest in any asset in any manner whatsoever either directly or indirectly, °b5°'u'relyn:
0

conditionally voluntarily or involuntarily by way of an agreement or otherwise.

- —— | S Types of Capi‘ral Asset

-~

S - T
n

v
Short Term Capital Asset (STCA) Long Term Capital Asset (LTcA)
v v
STC6 LTCG
[ Capital Asset = Period of Holding |
LA s ool R | LTCA [ stca |
‘ ! Part: A » Security (other than Unit) listed in Held for more Upto 1 Year ‘
recognised stock exchange of India than 1 Year ;
> Unit of UTT

> Unit of Equity oriented Mutual Fund !
) » ZCB #//
Part: B > Unlisted shares (Shares not covered in Held for more Upto 2 Year l
Part-A) than 2 Year 1’

L | % ImmovableProperty 5
[ Part: C > Any other Asset Held for more Upto 3 Yea' |
than 3 Year ‘

L 1 _




