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Preface
It gives me immense pleasure to present the Seventh Edition of CA. Final

Financial Reporting. This edition has updated syllabus which is applicable
JromMay / Nov 2024 & 2025 Exam & onwards.

This book has everything which a student requires to understand & remember.

Efforts have been made to keep the book in simplest form to understand
without compromising on the coverage.

Students need to understand the concepts and logical reasoning of the Chapter.

Only mugging-up shall not suffice to score in this subject. Also, students should
practice as many illustrations as possible.

The More you Practice, the Better you Become.

For all revisions, updates and notes, students are requested to join the
Telegram Channel & Youtube Channel:

Telegram Channel (@aakashkandoi_FR)
Youtube Channel Name: CA Aakash Kandoi

Every effort has been made to avoid any errors and omissions in this book.
Despite all the effort we believe some errors might have crept in. The students
are welcome to point out any errors/suggestions.

Best wishes,

- Aakash Kandoi
(FRwithAK@gmail.com)
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Toplc Name

Introduction to IND AS & Schedule I 1.1-1.10
2 Conceptual Framework for Financial Reporting 2.1
; under IND AS
3 IND AS 1 - Presentation of Financial Statements 3.1-3.8
4| IND AS 2 — Inventories 4.1 - 4.6
5] | IND AS 7 — Statement of Cash Flow 5.1-5.9
6 'IND AS 8 — Accounting Policics, Changes in Accounting 6.1-6.8
Estimates & Errors
7 IND AS 10 — Events After th—emliéhpfdrt;ihé Period 7.1-175
8 IND AS 12 — Income Taxes S 8.1-8.10
9 IND AS 16 — Property, Plant & Equipment - 19.1-9.10
10 IND AS 19 — Employee Benefits " 10.1 - 10.1°
11 IND AS 20 — Accounting for Government Grants & Disclosure | 11.1-11.3
of Government Assistance
12 IND AS 21 - The Effects of Changes in Foreign Exchange 12.1-12.1
Rates
13 IND AS 23 — Borrowing Costs 13.1-13.5
14 IND AS 24 — Related Party Disclosures 14.1 - 14.8
15 IND AS 33 — Earnings Per Share 15.1 - 15.9
16 IND AS 34 — Interim Financial Reporting 116.1-16.¢
17 IND AS 36 — Impairment of Assets C17.1-17.8




Topic Name

18 } IND AS 37 — Provisions, Contingent Liabilities & Contingent | 18]
lf Assets
19 } IND AS 38 — Intangible Assets 19.1
20 ] IND AS 40 — Investment Property 20.1
21 , IND AS 41 — Agriculture | 21.1
22 [ IND AS 101 — First Time Adoption of IND AS , 22.1
23 IND AS 105 — Non-Current Asset Held for Sale & Discontinued 23.1
Operation
24 l IND AS 108 — Operating Segments / 24.1
25.1 -

IND AS 113 — Fair Value Measurement




APPLICABILITY & IMPLEMENTATION OF IND AS - T

FOR COMPANIES
OTHER THAN BANKS, NBFCs & INSURANCE COMPANIES o

|
Mandatory Basis S

Voluntary Basis
| ' =
[ |
Phase I

Phase |
From 1st April, 2016 From 1st Apvil, 2017

1st April, 2015

a) All listed/Unlisted a) All Listed Companies

Companies having Net
Worth > 500 cr.

b) Unlisted Companies having
Net Worth > 250 cr

NOTE:

(Co. meeting spec:ﬁed threshold for first time at end of any accounting year shall apply IND

'AS from immediate next accounting year with comparqtqyes.)
If any Co. does not meet applicability criteria as on cut-off date (31.03.14), they will have

to reassess IND AS applicability criteria at each balance sheet date.)

if) IND AS once applicable, always applicable
i) | An entity covered under IND-AS as per above will make its Parent, Subs:d«ary, Associate &

Joint Venture also covered under IND AS
iv) Application of Ind AS is for both standalone as well as consolidated financial statements.

v) If Parent, Subsidiary, Associate & Joint Venture is Bank/Insurance/NBFC, then IND AS to

such companies is applicable from their respective date (ie. Dates Applicable to

Banks/Insurance/NBFCs)
Vi) Companies listed on SME exchange not reqmred to apply IND AS
vii) Comparatives shall also be presented as per IND AS (Eg: A Co. adopted Ind AS from 1st




\ Roadmap & Sch |

x

\pril, 2Ox4 for X4 XA Hence (0 will be vequired o prepare its first Ind As £ for x,
Wwith comparatives year X2 X4, and dale of traneiltion to ind AS will be 1 AP”’)’?) Xs
wild Companies not rovered above thall continue Lo apply Accounting Standards (AS)
l PO BANKING COMPANIES, INSURANCE COMPANIES & NBFCs J
B R
.} LR A S A A
f v Vi INSUIRANC'E [ MNBFCs J
( COMPANIES COMPANIES T
I [ ‘
P S Phase | Phase |l
POTerved L Deferved the From 1st April, 201.2 Frow 1st April, 2014
mrriemaentation H\ﬂ’l'[f"i‘ifl\frl{lA(‘l\
further until further ]
) . _ ) a) All Listed NBFCs
notice notice a) All listed/Unlisted
NBFCs having Net b) Unlisted NBFCs
Worth > 500 cr. having Net Worth >
250 CrF

NOTE
Y Net worth in case of NBFCs shall be checked from 31.03.16 & thereafter. [
N Voluntary adoption of IND AS (s not allowed in case of Banks, Insurance & NBFCs
(i) Urban Cooperative banks (UCBs) and Regional Rural banks (RRBs) are not required to apply
Ind AS. e — —
/) Holding, Subsidiary, JV and Associate companies of above Banks, Insurance, NBFC other

than those already covered under corporate roadmap shall also apply IND AS from said

(‘157\{(- - - e - = e - - maae = —

V) Comparatives shall also be presented as per IND AS.

ind AS Roadmap for Mutual Funds .
SEBI vide a notification issued, FS of MF schemes will be prepared in accordance with Ind

AS. And also issued certain guidelines with respect to Ind AS for MFs.
The circular also provides specific formats of FS for MF schemes under Ind AS. The

requirements of the circular will become applicable from 1 Apr'2s
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Paid up Shave Capital v All Reserves created out of profits + Securities

Premium Accumulated [oscos

Net Worth
Defevved Ix’u'mlituu' Miscellancous expenditure not
written off

BUT Net worth DOES NOT include reserves created out of vevaluation of assets, write back

of depreciation, Amalgamation Reserve,



|

2) |Curvent assets

FALT

Favtionlarves

ARSE N

NON « CURIRENT ASSETES

a) Property, Plant and Equipment,
by Capital work-in-progress

¢)  Ihwestiment Property)

d) Goodwill

¢) Other Intangible assets

h) Financial Assets

) Investments

M) Trade receivables

(i Loans
) Deferved tax assets (net)
J) Other non-curvent assets

) Intangible assets under development

q) Biological Assets other than beaver plants

BALAMNCE ST

Maole
Mo,

p

Figures as ar
the end of
cuvvent

vepovting peviod,

| W

Q) lnvcr;torics*
b) Financial Assets

) Investiments

i) Trade receivables

iify Cash and cash equivalents

v) Loans

vi) Others (to be specified)
¢) Currvent Tax Assets (Net)
d) Other current assets

iv) Bank balances other than (iii) above




(1)

> Roadmap & Sch il )“

LOTAL ASSETS ; w
EQUITY & LIABILITIES -

EQUITY
a) Equity Sharve capital
by Other Equity

LIABILITIES

Non-curvent liabilities

Q) Financial Linlu'h'n';'cs
) Borrowings
) Trade Payables
(A) total outstanding dues of micro
enterprises and small enterprises; and
(B) total outstanding dues of creditors
other than micro enterprises
(iry Other financial liabilities (other than those
specified in item (b), to be specified)
b) Provisions
¢) Deferved tax liabilities (Net)
d) Other non-current liabilities

Curvent liabilities

(2)

a) Financial Liabilities
i) Borrowings
iif) Trade payables

(A) total outstanding dues of micro
enterprises and small enterprises; and

(B) total outstanding dues of creditors

other than micro enterprises

iv) Other financial liabilities (other than those
specified in item (c)
b) Other current liabilities

¢) Provisions
d) Current Tax Liabilities (Net)

TOTAL EQUITY & LIABILITIES

STATEMENT OF CHANGES IN EQUITY




A Fguity Share Capital
Ralance at the beginning of the

erac t‘i"\:! ,l‘c'l'ila‘af

8. Other Equity

Changes in equity share
capital during the year

Balance at the P,
reporting periog
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_____ = PART Il - STATE
Particulars Note | Figures as at  |Figures 7
r\?ru
No the end of  previous

current rg‘pc,-bhs

reporting periodperiod

|1 Reverue fror operations i
fl Otrer Ircore . !
pm Total Incorme (I + 1)
rv | EXPENSES ;
Cost of rnaterials consurned
Purchases of Stock-in-Trade 3 i. “
| Charges ir invertories of finished goods, Stock-in - :" { ;’
| Trode and work-in-progress | ,f ,'
! | Ermployee benefits expense | ' '
) | Finance costs | ;‘! !‘
| Depreciation and Amortization Expenses | , 1 :
;: ; Other expenses f ( [ ‘
; i Total expenses (IV) e ;’ | ‘{)
f"/ l Profit/(loss) before exceptional iters and tax (I1-1V) ’ f
(i | Exceptional iterss [ ] f |
[ Vil | Profit/ (loss) before tax(V-VI) 1 ,f 1 ;
Vit ’ Tax expense: f I ,’
1) Current tax !
2) Deferred tax / / fl
1 Profit (Loss) for the period from continuing operations [ [ ;
(Vi1 - VI
VﬁX Profit (Loss) from dis-continued operations ] I ]
Xl Tax expenses of discontinued operations I j '
Xl Profit/(loss) from Discontinued operations (after tax) / [ g
(X-X1) |
Xt I Profit/(loss) for the period ( IX+XIl) [ ’ a
%1V | OTHER COMPREHENSIVE INCOME ”
A.
i) Items that will not be reclassified to profit or loss /
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D)

Income tax relating to items Hmf;‘ \;/illi;;r;.ﬂb—cA
reclassified to profit or oss

Iltems that will be reclassified to profit or loss

Income tax relating to items that will be reclassified
to profit or loss

NV Total Comprehensive Income for the period (XI1+X1V)

(Comprising Profit (Loss) and Other comprehensive
Income for the period)

XVI | Eamings per equity share (for continuing
operation):

(1) Basic

(2) Diluted

XVIl | Earnings per equity share (for discontinued
operation):

(1) Basic

(2) Diluted

XVI| Earmning per equity share (for discontinued &
continuing operation)

(1) Basic

(2) Diluted

_through profit or loss;

_to be classified into profit or loss; and

Vi)

Others (specify nature).

. Items that will be reclassified to profit or loss:

OTHER COMPREHENSIVE INCOME SHALL BE CLASSIFIED INTO:
ltems that will NOT be reclassified to profit or loss:

Changes in revaluation surplus;

Equity Instruments through Other Comprehensive Income;

[Fair value changes relating to own credit risk of financial liabilities designated at fair value

Share of Other Comprehensive Income in Associates and Joint Ventures, to the extent not

CA'Aakash Kandoi
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¢s in translating the financial statements of a foreign operation;

ugh Other Compre
gains and loss on h

ensive income in Assoc

differenc
hensive Income;
‘n a cash flow hedge;

edging instruments (n
iates and Joint Ven

I) F.\‘“l\.'!r\gc‘.
in Debt inst ruments thro

D)
iv) Share of other compreh

The effective portion of
tures, to the exten
t
to b
classified into profit or loss; and

v) Others (specify nature)
ves appearing in the Financial

f the company, the figu

s below:

o Depending upon the turnover 0
ements shall be rounded off a

Rounding off
To the nearest hundreds,

[fons, or decimals thereof
¢ neavest, lakhs, millions or crores, o

Stat
thousands, lakhs o

1 one hundred crore rupees

() less tha
mil

To th
decimals thereof.

(I one hundred crore rupees or more

it should be used uniformly in the Financial

easurement s used,

Once a unit of m

Statements.

[ v/ L
Believe you can, and you're halfway-sthere"-:J

[
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CONCEPTUAL FRAMEWORK FOR

FINANCIAL REPORTING UNDER IND AS

For this chapter, students are advised to directly vefer ICAl Study Material for Concepts.

(As this chapter covers the basic concepts of Accounting)

— 7; — —— — — —— —————e —



SCOPI

1
[ 1
r APPLIES TO J ' DOES NOT APPLY Toj

: l
L 1
rw;wn_fv F-‘SJ Fcnsolidated Fi] rlntenm FS J

NOTE:

If NPO's (Section 8 companies) apply this Stan
descriptions used for particular line items in the FS.
In case of conflict between Companies Act & IND AS — Follow Companies Act

in case of Conflict between Sch lll & IND AS — Follow IND AS

2. COMPLETE SET OF ES

3

dard, they may need to amend ),

j!‘ Balance Sheet

) /. Statement of P&L (In 2 Sections - 1st P&L & 2nd OCl)

FN. Statement of Changes in Equity

) V. Statement of Cash Flows

) V. Notes (comprising accounting policies and other explanatory information)

) VI. Comparative Information in respect of the preceding period

) Vil. Balance Sheet as at the beginning of the preceding period (Refer Note a)

NOTE:



> woasy  NEEEY

a) A B/5 as at the beginning of the proceding peviod (e (o be PEPARER ORI WIHTEEE an

entity applies an accounting policy vetrospeatively O makes o velvospective vestatewent of
items i its 1S O when it veelassifies (tem n (s 15
b) An entity is not vequived to present the velated notes to the opening Lalance sheet as at the
beginning of the preceding period,
¢) Reports and statements presented outside (hanelnl statements (genevally in annual veports)
such as financial veviews by management, envivonmental vepovts, and  value-added
statement ave outside the scope of Ind AL
BALANCE SHEET
" To be prepaved as per Schedule (11 of Companies Act,
T An entity shall present Curvent & Non-Cuvvent Assels, and  Cuvvent ke Non-Curvent

Liabilities, as sepavate classifications in its 13/5.

A. CURRENT ASSETS

|1t is Expeeted to be vealised O12 intended to be sold ov

consumed in Normal Operating Cycle*; OR
Classfiy an asset as

Curvent only when
ANY of the 4- -ﬁ
conditions are

satisfied: slt is Cash & Cash Equivalent (As pev IND AS 7) UNLESS it is
vestricted of being exchanged or used for settlement for at

L_ least 12. months from reporting date

“It is Expected to be vealised in 1.2. months alter the repovting
peviod; OR

slt is Held for Trading in ordinarvy couvse of business; OR

*OPERATING CYCLE

The operating cycle is the time between the acquisition of assets for processing and the

realisation in cash or cash equivalents.

When the entity’s normal operating cycle is not clearly identifiable, it is assumed to be 1
Y |24 9 Y

months.

B. NON-CURRENT ASSETS

All other assets shall be classified as non-current assets.

C. CURRENT LIABILI



2 woasT T IR

wehensive Income”

"“‘ st of nl"l‘\ e (s * Fotal (.('l\\,

I‘ 1 )
".\ b ¢ ‘{‘{" '\ e "“”(l( {() ".l,’("( (,‘, 'f (’\a” cs t:
’7' ent:

a) reelit or Loss for the Peviod attributable to:

- LAYRL AN ("\"(-"{"’\l, “\t( e (t\ (N\(l
|
® owners '\l fl". }, ‘.-'w’\t

BY Total Comprehensive income for the period attributable to:

* nen-controlling interests, and

»  owners of the parent.

. STATEMENT OF CHANGES IN_EQUITY ' -
 The statement of changes in equity shall reconcile between the opening & closing amount for

cach component of equity, by separately disclosing changes resulting from:

*  Profit or Loss;

=  Each item of Other Comprehensive Income;

= Effects of retrospective application or retrosp_eq_tjv_eﬂ'_,res;qte_ment,_7_re>cggg\ise_d_w in

accordance with Ind AS 3; S SN —————

> Transactions with owners in their capacity as owners, showing separately

contributions by and distributions to owners; and I

* Any item recognised directly in equity (such as amount recognised divectly in equity

as capital reserve with Ind AS 103) e

V. |STATEMENT OF CASH FLOWS — e —

| To be prepared in accordance with IND AS 7 e
V. ‘NOTES o e
@ Thc notes shall disclose:

e Statement of compliance with ind AS;
Information about the basis of preparation of FS & Significant accounting policies

applied; L —— ———— ,
Supporting information For items preser\ted in B/S, P&L, SOCIE and Cash Flows, in

the order in which each statement and each line item is presented.

e Other disclosure required by IND AS. , o o
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SEREZIMETS

I v
such comZ arcg In T
oT Fy o at niing policies just Y ticolosing 2 (E2
Ar En ANNOT reciiry  Ins §247 rc;"natz accounting FUts 28 JUs G RISTIES - 4
- eliciv— = i - y b s .
piscl s N du for wro accounting)
Disclosure 5 NOT & remeay or ng accounting
NOTE:
¢ of the Compary with the auditor on applicabidiZy o ang brt AS
uditor mmad aualifu the aui
- }.e P 2 y <
O Nas M

-

A AS and accordingly &

There may be disagreemen
| statzmanis will be assumed

or particular requirement of any |
report. Even in such a situation, the financia

cormpliant.
WHETHER PERMISSIBLE?

DEPARTURE FROM REQUIREMENTS OF AN IND AS —



In.

ni.

V.

P 3¢ 4

)

I extvemely vave civcumstances, the entity vaay
have to depavt lvom a vequivemaent in an (ND AS
beacuse it would conflict with the objective of FS set

oul in the Frameworl

| | |
Itelevant Iequlatovy Framework DOES ] ( relevant Regulatory Frarnework J
NOT RO such a Depavture PROHIBITS such a Departure
(lﬂl’ AY TPermits suech (lupnv(,ura and itw mlp AS DOES NOT perwu't such
shall diselose: departure BUT to reduce the perceived
Q) That FS give a True & Fair view as misleading aspects of compliance, it can
per management. concelusion; disclose the following:
byThat Complicd with all IND AS a) Title of IND AS in question, Nature &
EXCEPT the deparvtuve Reason why management thinks that
¢) Title of IND AS departed, Natuve & complying with the requirement is in
Reason for Departuve & Treatment conflict with objective of FS
Adopted b) Financial Effect that would be
d) Financial Effect of departure on all necessary on all periods presented if the
K&miods‘ presented. ) Q\titg had departed -/

GOING CONCERN

FS should be prepared on a going concern basis unless management either intends to

liquidate or to cease trading, or has no realistic alternative but to do so.

I FS are NOT prepaved on a going concern basis, disclose the basis of preparation of FS ana

also the reason why the entity is not regarded as a going concern.

I management has significant doubt of the entity’s ability to continue as a going concerr

the uncertainties should be disclosed.

ACCRUAL BASIS OF ACCOUNTING

An entity shall prepare its FS using the accrual basis of accounting, EXCEPT for cash fl

information.

MATERIALITY & AGGREGATION
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v obscuring it could reasonably be expectey
e

@ [nformation is material if omitting, misstating 0
f users. =
mation, or both. An entity assess,

S

to influence decisions 0
nature or magnitude of infor

Materiality depends on the
either in

dividually or in_ combination with _other_information,

[ statements taken as 4 whole.

material class. of similar items,_
vial, EXCEPT when required by
rately when it is required by law)

‘whether information,

material in the context of its financia -
items of a dissimilg,

@ An entity shall present sepamte(y_ each |
law. (i.e. Even ip ‘

‘nature or function UNLESS they are fmmate

items are immaterial, they shall be presented sepa

enses, UNLESS required or

@ An entity shall NOT offset Assets & Liabilities OR Income & EXp
— permitted by an Ind AS. :
@ An entity presents on a net basis gains & losses arising from a group of similar transactions,
 (Example, Foreign exchange gains and_losses or gains and losses arising on financial
linstruments held for trading). |
| However, an entity p_re,sentgsuch gains and. losses separately if they are material.
_ ,LI0_TE=,__ I —
?’_"Mqasynbgwassets_ net of valuation allowances is NOT offsetting. (Example, obsolescence
allowances on inventories and doubtful debts allowances on receivables)
VI. |CONSISTENCY B
ation of items in the FS from one period

@ An entity shall retain the presentation and classific

to the next UNLESS:
o Another presentation or classification would be more appropriate;
OR

e An Ind AS requires a change in presentation.
classifies its comparative amounts

i When making such changes in presentation, an entity re
UNLESS reclassification is impracticable.
o When the entity reclassifies comparative amounts, Disclose - Nature, Amount &
Reason for the reclassification.
e When it is impracticable to reclassify comparative amounts, Disclose - the reason for

not reclassifying the amounts, and the nature of the adjustments that would have beer



