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PREFACE

This Edtfllon (?fil‘ndl'luku‘s Practical Learning Series on Financial Reporting — For CA Final Course,
comes With a refreshing style and presentation,
Special Features of this book includes —

Complete Coverage of the CA Final Financial Reporting New Syllabus.

1.

2. Effective Coverage of all Ind AS Principles along with Numerical and Concept llustrations

3. Latest Amendment on Schedule III with Practical Questions & Presentation Guidelines,

4. Usc of Diagrams, Tables and Flowcharts for higher clarity of concepts.

5. Solved Illustrations as guidance to the Student on how to present answers in Professional Exams.

The Authors wish to state certain key aspects to assist Students in their preparation —

1. :Accounting is an art, and confidence can be gained by ‘practicing’ reasonable number of
illustrations in every area with full involvement. Mere reading as to how a question is solved in
the Textbook will not be sufficient.

2. Procedure / Principle for treating specific items, e.g. elimination of unrealised profits in
consolidation process, etc. should be ‘remembered’. In any question, the procedure / principle
remains the same, only numbers differ. Good Memory of Principles is starting point for better
control and grasp over the concepts.

3. In areas like Amalgamation, Consolidation, etc. “adjustments” are made to two tallied Balance
Shefets. If Debit and Credit Principles are taken care of and considered properly, the final /
revised Balance Sheet can be easily drawn. There is no question of Balance Sheet not tallying, etc.

4. Reasonable Assumptions (within the scope of the question) can be made in appropriate situations,
and it is not necessary to re—solve the question under the alternative assumption in all cases.

Our sincere thanks to the Institute of Chartered Accountants of India for their permission to use
questions from previous examinations and Revision Test Papers (RTP).

Many thanks to the Users of the Previous Editions of the Book, for their positive feedback, which
reflects the benefits they have reaped from this Book, and also their keen interest to reciprocate with

constructive suggestions.

The Authors also thank the efforts and co—operation of the various Service Providers in bringing ou
this Edition including the publisher in quickly getting this Book in the current form.

Constructive Suggestions and Feedback from Users would be highly appreciated, gratefull
acknowledged and suitably incorporated.

With Best Wishes

Chennai

October 2023 G Sekar
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Fast Track Referencer

FAST TRACK REFERENCER

Applicability of Ind AS

A. Applicability of Ind AS

Companies required to comply Ind AS -
A | Voluntary basis for all Companies

w.e.f

s with Comparatives = = ‘0'4.2015
| () Companies whose Equity / Delt Securities are listed or are in the process of being listed on

. | any Stoek Exchanae in India o outside India, and having Net Worth = 3500 Crores, 01.04.2016
() Any other Companies having Net Worth = 3500 Crores,
(li)) Holding, Subsidiary, )

oint Venture or Associate Companies of above.

(1 Companies whose Equity / Debt Securities are listed or are in the process of being listed on
'f C any Stock Exchanae in India or outside India, and having Net Worth < ¥500 Crores,

: ; . X 01.04.2017
() Unlisted Companies having Net Worth = 3250 Crores but < 3500 Crores.
(i) Holding, Subsidiary, Joint Venture or Associate Companies of above.
D | NBECs having Net Worth > 3500 Crore, and its Holding, Subsidiary, Joint Venture or Associates 01.04.2018
(1) NBFCs whose Equity / Debt Securitios are listed or in the process of listing on any Stock
Exchange in India or outside India, and having Net Worth < 3500 Crore,
D, " I : 01.04.2019
(i) Unlisted NBFCs, having Net Worth > 3250 Crore but < I500 Crore,
giii) _Ifoldi;}g,_§ubsidia|y, Joint Venture Or Associate Companies of above.
L N B. Schedule III Balance sheet Order
S o ASSETS: Non-Current Assets ‘ Current Assets \
(@) Property, Plant and Equipment (@) Inventories ‘
(b) Capital Work-in—Progress (b) Financial Assets
(©) Investment Property (i) Investments
(d) Goodwill (ii) Trade Receivables
(e) Other Intangible Assets (iii) Cash & Cash Eqvnt.
(f) Intangible Assets under Development (iv) Other Bank Balances
(@) Biological Assets other than Bearer Plants (V) Loans
(h) Financial Assets — (i) Investments, (i) Trade Receivables, (jii) Loans, (iv) Others (v) Others
(i) Deferred Tax Assets (Net)

(c) Current Tax Assets (Net)
(i) Other Non—Current Assets (d) Other Current Assets

EQUITY AND LIABILITIES

Equity and Liabilities Non-Current Liabilities ‘ Current Liabilities \
EQUITY (a) Financial Liabilities (a) Financial Liabilities
(a) Equity Share Capital (i) Borrowings (i) Borrowings
(b) Other Equity (ia) Lease Liabilities (ia) Lease Liabilities
For Consolidated Fin Stts. (ii) Trade Payables (MSME & Others) (i) Trade Payables (MSME & Others)
EQUITY Attributable to Parent (iii) Other Financial Liabilities (iii) Other Financial Liabilities
(a) Equity Share Capital (b) Provisions (@) Other Current Liabilities
(b) Other Equity (c) Deferred Tax Liabilities (Net) (b) Provisions
Non Controlling Interests (d) Other Non-Current Liabilities (b) Current Tax Liabilities (Net)

B. Schedule IIX Profit and Loss Account Order
P&L is having 2 Sections —

Section 1: Profit or Loss
Section 2: Other Comprehensive Income

FTR.1



Fast Track Referencer

FAST TRACK R l’,l:l’.l(liN(IliR

Applicability of Ind AS

| A. Applicability of Ind AS

T

' i Companies required to comply Ind AS — R L ,,-_._w'e'f

| A | Voluntary basis for all Companies with Comparatives 01.04.2015
o any Stock Exchange in India or outside India, and having Net Worth = 2500 Crores, 01.04.2016

(1) Any other Companies having Net Worth = 2500 Crores,
(i) Holding, Su_haidi(uy, Joint Venture or Associate Companies of above.,

(i) el

Companics whose Equity / Debt Securities are listed or are in the process of being listed on
g any Stock Exchange in India or outside India, and having Net Worth < 3500 Crores,

(ii) Unlisted Companies having Net Worth = 2250 Crores but < 2500 Crores.
| (i) Holding, Subsidiary, Joint Venture or Associate Companies of above.

|

(1) Companics whose Equity / Debt Securitios are listed or are In the p;oc;:;s of being listed on \
\ 01.04.2017 \

D | NBFCs having Net Worth > 500 Crore, and its Holding, Subsidiary, Joint Venture or Associates 01.04.2018 |
(i) NBFCs whose Equity / Debt Securities are listed or in the process of listing on any Stock
Exchange in India or outside India, and having Net Worth < 2500 Crore,
D1 iy unii : 01.04.2019
(if) Unlisted NBFCs, having Net Worth > 3250 Crore but < 2500 Crore,

! _(iﬂ)_ledi_r]gi_Shubsidiary, Joint Venture Or Associate Companies of above.

B. Schedule III Balance sheet Order

ASSETS: Non—Current Assets \ Current Assets |
(a) Property, Plant and Equipment (a) Inventories
(b) Capital Work-in—-Progress (b) Financial Assets
(c) Investment Property (i) Investments
(d) Goodwill (ii) Trade Receivables
(e) Other Intangible Assets (iii) Cash & Cash Eqvnt.
(f) Intangible Assets under Development (iv) Other Bank Balances
(g) Biological Assets other than Bearer Plants (v) Loans

(h) Financial Assets — (i) Investments, (i) Trade Receivables, (jii) Loans, (iv) Others (v) Others

(i) Deferred Tax Assets (Net) (€) Current Tax Assets (Net)
(j) Other Non—Current Assets (d) Other Current Assets

EQUITY AND LIABILITIES

Equity and Liabilities Non—Current Liabilities ‘ Current Liabilities
EQUITY (a) Financial Liabilities (a) Financial Liabilities
(a) Equity Share Capital (i) Borrowings (i) Borrowings
(b) Other Equity (ia) Lease Liabilities (ia) Lease Liabilities
For Consolidated Fin Stts. (i) Trade Payables (MSME & Others) (ii) Trade Payables (MSME & Others)
EQUITY Attributable to Parent (iii) Other Financial Liabilities (iii) Other Financial Liabilities
(a) Equity Share Capital (b) Provisions (a) Other Current Liabilities
(b) Other Equity (c) Deferred Tax Liabilities (Net) (b) Provisions
Non Controlling Interests (d) Other Non—Current Liabilities (b) Current Tax Liabilities (Net)

B. Schedule III Profit and Loss Account Order
P&L is having 2 Sections —

Section 1: Profit or Loss
Section 2: Other Comprehensive Income

FTR.1
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€. Schedule ITI Statement of Changes in Equity
A. Fquity Share Capital = —
particulars s

Halance at the beqginning of the Current / Previous Reporting Period

Current Period | Previous | pen%

—

JR——
|

Changes in Equity Share Capital due to Prior Fff;r[qrjv{:'_rrg(pﬂ ( _
festated balance at the beginning of the Current [ Previous Reporting Period | ~

falance at the end of the Current / Previous Reporting Period |

B. Other Equity:

~ Particulars Current Period | Previous Periog |
salance at the beginning of the Current / Previous Reporting Period ‘ :
Changes in Accounting Policy or Prior Period Errors ] “\‘i
Restated balance at the beginning of the Current / Previous Reporting Period | G
Total Comprehensive Income for the Current / Previous Year 1 T
Dividends | !
Transfer to Retained Earnings | N
Any other change ( to be specified) ! '
Balance at the end of the Current / Previous Reporting Period | ".

Conceptual Framework

Capital Maintenance:

Closing Capital / Sales

Fin Maint. at Hist Cost
Selling price % No. of Units

Pa rticulars

Fin Maint. at Current Cost | Physical Capital Maint.
Selling price % No. of Units | Selling price x No. of Units

Less: Required Closing : : Bt ; Clg Index At Current Cost = |
: Opening Capital pening Capital x

Capital I wa g OpglIndex | Closing Cost x No. of Units |
Permissible Drawings ‘

Financial Statements under Non Going Concern Assumption:

No Depreciation shall be provided on PPE, Intangible and Other Assets. They are written down to its current NRV.
Inventories should be valued at its current NRV. (i.e. ‘Cost or NRV whichever is lower” principle is not applicable)
Any Unamortised Deferred Expenditure should be written off by transferring to P&L.

Prepayment Penalty on Loan, if any, should be provided.

Debtors whose collection depends on successful re-design of certain product already supplied to the customer shoul
be written off as Bad and Doubtful Debts.

FiR.2
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Ind AS 101 First Time Adoption of Ind AS

; . ’ bis § 42 VY 1At s feiety £ B8 apd
Transition """” Prally, Tnd A5 chiold e appliod petiospee el g ab Hhie b il st it Il 50 M gats
rernptions Yo vetonpec e applie abion (Aandator g # Optinnnt)

Phe Biest Annaal firaneial “taternonte o yrhieb e ftity

1. “d”'"" Tl l\""r v accordanes yith Tned /o5 pebifie of e thec Caatngenne ‘“ I ty 019, snirl

i . 44 f1u1 ’
First Ind AS Zomakes an explicit and unresarved Statement i o Ffa of cornplianess /it i ot

. $ 140 it (A Tt
F/s Noter Thoughy Ve it Prepont comtaing a ualifieation fper atpses Of isatjreetpet it (A s / , Al ,;
/\l" i the '/"lll'l'_l“lnl nt han s Honatitles peasen 1 beljer ge Phist it )“,: 41,”,‘,[” § itk Bl 1ol / iy 1At ffin
an explicit and unreserged statergent of suchcomgiliang e,
Presous QAR teprenents, basis of ffe Tor the statitor/ regerting fequireen rts In (ndia (erfghin "”""" "'l
Previous immediately before tnd A adogtion, Fxample: Bresons CF R G Ve St Sateaarf i 'f‘ [
GAAP specified ufs 155 and not the 1015 a5 aoed by the TR0, slice e Gt Aiees adegfion s 18
L considered in the contest of fnedia only
= = 4 (A AUERYA
First Lo 3B/ 5050 1Mar 2008 (Feporting Peiiod), 51 14ar 2017 (Conpatatisegg, VLo 2O86 (Later 0 Trattdtivaty
Irs , { /et ,ntitt 1t
" 2. 2 PRI o the year ended 31 Mar 2018 (Feporting beted Eod, 58 Mar 20107 (Cengaratine)
Reporting e year endded 51 1ar 2018 (Feporiing )i

Period = 3. 2 Cash Flow Stmts: for the year 31 Mar 2008 (Beportineg Petod §ad), 50 har 704/ (Cornngmnrnti/6)
31.03.2018 4. 2 SOCE: (orthe petiod 20072018 (feportineg pretiond) aned 2006 208 (Crunpatatt /ey

—m Steps Framples
1. Recognise all Aty and Linbilities whose | Prodsion fora Consteuetie ’;2',1:';.."1",7., syt /e
recognition i required by Ind A5, Finantlal Tnstrurmnents, St anth Hon Eeoplo pes
Transition 2. De-recognine all Assets & Uiabilities vihose | Brodedons tor Bropneed Diadened sbich sl i g0 10
Steps ~_recognition is not allovied by Ind A%, pigl under Presnows, GV,

, (
Porlasification of Trerestinernts, Veeterenoe Lo, HOS

3. Re-classify ltems as required by Ind ASs. | e e eanrlier clasifien outside Equity inte Enuity
/ . 4 ! ’ . '

S ———— - v ’ m YT for |
4, /\pply ’nd NS i” ”I‘:”';Ufi”g ;)” f‘l’-’l']”i';‘:d |l;r|l‘ ferrn Peey i a0ns, O l’i’//;‘lh'!"‘ 90 A%, it/ / (J18. 101
Asnets & Liabilities, all Temporary Differences, instead of Tining Ditferencss,

Mandamfy Exc;,:_pt-.it;-ri;_(ﬁt.) R;:‘I,:V'io-';pt:(.ﬂw:, Only prospective)

stimates shall be consistent with estimates made in acoordance vith predious, GfAy, unless, there 1
Estimatas objective: evidence: !ha!, those rl:',trilrnatt:'}, viere in error, Example: Though the outeorne of {hf; st Casse x
known when the First Ind AS Financial Statements, are prepared, the revision to Estimates Jo made
prospectively, since the original estimate vias not in error,

NCI Loss Ind AS mandatorily prohibits retrospective allocation of forumulated Profits bet 40 thie '/{lrn‘:!‘. of the
allocatiai Parent and the NCI, Ho.wcw:r, if & Firat Time: /'fvil;pff:r clects {0 apply Ind K5 107 rerronpesdiiety b Pact

Business Combinations, it shall also apply Ind AS-110 from that dats,

A First Time Adopter shall -

(a) classify all Government Loans received a0 a Financial Liability [ Equity Instrument oo, per Ind 15 %72,
EoVerimant (b) apply the requirements in Ind AS 109 & 20 prospectively Lo Gout, Loans ezisting ot the date of

Ladh transition to Ind ASs and shall not recognioe the corresponding boenefit of Goyt Loan a0 o Qo Grant,
An Entity may apply the requirerents in Ind AS 109 and Ind A5 20 retronpectively to any Government Loan
originated before the date of transition to Ind ASs, provided that the information needed to do ) had teen
obtained at the time of initially accounting for that loan.

Optional Exemptions
1. First Time Adopter may elect not to apply Ind AS-103 retronpectively to past Business Combination:
(Business Combinations that occurred before the date of trancition to Ind A5 Howeer, 3 a Fird
Time Adopter re—states any Business Combination to cornply with Ind A5 107%, it shall restate all ate

Busm(_ass : Business Combinations and shall also apply Ind AS 110 from that same date,
Combination pfass e ; e ; .
2. If Parent restates past Business Combinations, it would have to be applicd to all Busines
Combinations of the Group including those by Subsidiary for Consolidated Financlal Staternents (eyen
the Subsidiary availed the Optional Exemption).
Restated When the past Business Combinations after a particular date: are restated, it requires
Business (a) retrospective adjustments to the carrying amounts of Acquirec’s Assets and Liabilities on account
Combination Initial Acquisition Accounting of the Acquiree’s Net Agsets,

FTR.3
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items of PPE and using Falr Value for others is not available. However, nothing preve. diffey
! rent

Entities within a Group to choose different basis for arriving at Deemed Cost for Individual £/,

1. Ind AS-101 provides that a First Time Adopter may continue the policy adopted for accounting fo,
exchange differences arising from  translation of Long Term FFaorcign  Currency Monctary n,,”{:i

recognised in the Financial Statements for the period ending immediately before the beginning of }h(f

First Ind AS Financial Reporting Period as per the previous GAAP. d

If the Entity has not opted for Para 46A option carlier, it cannot opt such Option prospectively o

retrospectively. Because Ind AS 101 option is available only if it is in continuation of A/c Policy folloye

as per Previous GAAP. ’

3. Entity may also opt for discontinuation of accounting policy as per previous GAAP and follow Ind g
21. Balance in FCMIlDi\'_s_hpL.llAq be dquc_qgr_lis_;(;q by an z;qus;tmr:nl; against Retained Earnings.,

If an Entity avails exemption for Cumulative Translation Difference Exemption, cumulative balance in FErR

NFO — FCTR

for all foreign operation are deemed to be_z_eLq ,‘"EE’,’?‘US“",QQdf?tE’ _r_)y}r.rAar_l_sf'Ae_rAringr to Retained earnings,

Investments

If First=Time Adopter measures such an investment at Cost in accordance with Ind AS-27, it shall meagur:z
that investment at one of the following amounts in its Separate Opening Ind AS Balance Sheet -

(a) Cost determined in accordance with Ind AS-27, OR

(b) Deemed Cost. The Deemed Cost of such an investment shall be its —
(i) Fair Value at the Entity’s date of transition to Ind ASs in its Separate Financial Statements, or

(i) Previous GAAP Carrying Amount at that date.
Note: A First-Time Adopter may choose either (i) or (ii) above to measure its investment in each

Subsidiary, Joint Venture or Associate that it elects to measure using a Deemed Cost.

Transition
to Equity
Method

1. When changing from Proportionate Consolidation to the Equity Method, an Entity shall recognise its
Investment in the Joint Venture at transition date to Ind AS. The Proportional share of Assets and
Liabilities of Joint Venture will be removed from the respective values Assets and Liabilities appearing
in the Balance Sheet and Investment in JV will appear under NCA in the Transition Date Balance Sheet.

Initial Investment = Aggregate of the Carrying Amounts of the Assets and Liabilities that the Entity

2.
had previously proportionately consolidated, including any Goodwill arising from Acquisition.

3. If the Goodwill previously belonged to a Larger CGU(s), the Entity shall allocate Goodwill to the Joint
Venture on the basis of the relative carrying amounts of the Joint Venture and CGU(s) to which it
belonged. The balance of the Investment in Joint Venture at the date of transition to Ind AS,

determined above is regarded as the deemed cost of the Investment at initial recognition.

Many
Exemptions

1. An Entity may elect to use one or more of the Exemptions, if there is no conflict between the
exemptions. As such, an Entity may choose to adopt a Combination of Optional Exemptions in relation

to the underlying account balances.
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ot
going concern basio, it shall distoe(a) that fact, (b)) the f',,,:, on Whkh 1 prepa
L Statements, and (c) the reason vibiy the Entity b not regarded 22 5 going oo 'rg{,f;y_,f;._‘ ]
1. Situation: Yhen an Lnt:r/ applies, an o mun‘;r,q pricy rehrey, ,,«-"-'/r;!/, mnaviz, 3 refronperiiie re—
Finandial Statermnents, or re—clasiifier, iteme in its Finandz! Statements, and
retronpective re—tatement or the re—clzosificztion has 2 material |
Shet at the beginning of the prr»cr;f:.ng period.

Irrelevant
~/ph'n and unressryerd tatsanent of Lk complencs,
An Entity shall prepare Financisl Stustesnerts on s going o bais unless Managanent
(a) either intends, bt liguidite: the Eatity or v cesee trading,
(b) or has nG realistic alternstive taut to de 0,
Going 2. Disclosure of Uncertainties: Vhen Mansqgement i awzee, in meVing ke zosssiment, of material
concern uncertainties related to eyents or conditions thst sy st signiﬂcant doubt upn the Erttys
ability to continue a2 o going concern, the Entity chall discdorss thrse unoentzingie,
Basis other than Going Concern: Y/hen zn Entity docs not pregzre Finandsl Quterents on 2
o A ,j tr) 1£= F-' ,fl

ataternent of iterns in jte
the retronpective applicstion,
effect on the information in the Balancs:
Third Balance Sheet: The Entity chall present three BEslance Sheets, 24 o
(a) the end of the current period,

(b) the end of the preceding period, and

(c) the beginning of the preceding period,
Entity need not present the related Notes to the Opening Balance Sheet 25 2t |

Third Balance | 2.
Sheet

Note: Hoviever, the
B __the beginning of the preceding period, |
1. An Entity <hall prw/-nt Current and Hon-Current Assets, and Current and Non—Current Liabilities, 25 |
Balance separate classifications in its Balance Sheet, |
Sheet 2. Hoviever, when a precentation based on liquidity provides information that is reliable and more ;
Presentation relevant, an Entity shall precent all Assets and Liabilities in order of liguidity. (either mcrea,m-g or |
__decreasing order) |
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vhen this provides inf i VSO Nopor— © ™
when E ides information that js _n‘cur,‘

rellab‘e Teny
ang |

p.-nnilh\l ;
order of liquidity,

1 An Entity 1S
[ classit cation and others n
more relevant 7 4
[ 4. whichever method of presentation 15 adopted, an Entity shall (llsclosc the amount expe
[ jecovered of coltled after more than 12 months for each Asset and Liability Line Item tha?&j to g, |
| amounts expee ted to be e overed of settled Cmein%l
(@) no maore than twelve months attet the reporting period, and S|
| (b) maoie than twelve months atter the reporting pet iod. 7 - :.
, . I 11y extremely rare ciie umstances when Mat concludes that compliance would be misleading. EKU\\\ \
‘ Dt"mf:;'.r‘: J ;i «close the Ind AS (rom which they has departed, nature & reason of departure, Financial Effectty Shcu‘q\-i
- AL | 1 An Entity chall not offset Assets and Liabilities or Income and Expenses, Un-l‘e—s; 'ré\‘\ -‘
' | AS. Offsetting is allowed in the following cases = Quireq ey
{
1

pvrnnttv;l by an Inc
(a) if required or pe
(b) if offsetting immaterial,

: ‘ (o) if offsetting reflects the substance of the tran

Offsetting (d) presentation on a net basis, gains and losses arising from a group of similar transactig
l Foreign Exchange Gains and Losses or Gains and Losses arising on Financial Instruments RS: eq.

' trading. [Note: The Entity presents such Gains and Losses separately if they are material ]eid for |

5. Not Offsetting: Measuring Assets net of valuation allowances— e.g. Obsolescence A"O\Na.nC |

s— is not offsetting. &S on |

|

Inventories, and Doubtful Debts Allowances on Receivable
ets for processing & their realisation in Cash.
l

Time between acquisition of ass
it is assumed to be 12 months. \

rmitted by an Ind AS,
saction or other event, !

? . 1.

| Operating 2. If normal Operating Cycle is not clearly identifiable,

% Gyele 3. The same normal Operating Cycle applies to the classification of an Entity’s Assets and Liabilities |

B An Entity shall classify an Asset as “current” when: \J
Eion intends to sell or consume it, in its normal Operating Cycle,

1. it expects to realise the asse
it holds the Asset primarily for t
it expects to realise the asset wi

he purpose of trading,
thin twelve months after the reporting period, or

the asset is Cash or a Cash Equivalent unless the Asset is restricted from being exchanged or us
to settle a Liability for atleast 12 months after the reporting period. ed
Note: An Entity shall classify all other Assets as Non—Current.

An Entity shall classify a Liability as “current” when:
1. it expects to settle the Liability in its normalOperating Cycle,

it holds the Liability primarily for the purpose of trading,

the Liability is due to be settled within twelve months after the reporting period, or
it does not have an unconditional rightto defer settlement of the Liability for atleast twelve month
after the reporting period. [Note: Terms of a Liability that could, at the option of the CounterparwS

result in its settlement by the issue of Equity Instruments do not affect its classification.]

Note: An Entity shall classify all other Liabilities as Non—Current.
Electricity Deposits — Refundable when connection not required. Generally Non Current.
EMD — Refundable if Tender is not accepted. Till actual bid date, unknown. Depends on T&C of Deposit

Deposits
Tax under protest — Depends on facts and circumstances of the case. Based on entity’s expectation to

receive within 12 months.
1. Situation: Non Current Liability becomes Current on breach of material provision

n—Current, if the lender agreed by the end of the Reporting period — \

2.
Current Asset | 3.
4.

2
Current 3
Liability 4,

Breach of .
Material 2. (Th)e fntlty glds:rssiﬁes it as No
Provision a) to provide a grace period ending atleast 12 months within which it i
i i can rect
(b) during which the lender cannot demand immediate repayment it FIEach e

Ind AS 7 Statement of Cash Flows

7 S, at are

Equivalents
1. Purpose: Cash Equivalents are h
eld for the i
. 2 {é-xther e e purpose of meeting short-term Cash Commitments
. Liquidi isk: ity
2 quUiltc‘llltIyr" ‘a’x::t:::'l‘(;slt has a short maturity of, say, 3 months or less from the date of Acquisiti
are excluded from Cash Equivalents. However, Preference Shares ?;:e;;na.ble

withi isiti
in 3 months from the date of acquisition will be classified as Cash Equivalents
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Fast Track Reterencet
m . ° .
U:“‘kl Borrowings: Generally  considered 1o e inancing - Activities Howover,  where Bank
i ] crdeatts which are repayable on Demand are incloded as Cashe l quivalents,
tansactions
of‘\lj ‘-‘}“m”" that do not requite the e of Casheor Cashe Eauivalents, Al e oxcluded from o Statement
ash Flows, Such transactions shall be disclosed elsewhere i the Financlal statements way that

P';“"‘if"; ‘_‘“‘ F'“‘ relovant intormation about these Tvesting & 1 inancing Activities, Exampled
s Quisition of assets vither by assuming directly related labilities o1 by means of o Finance Leane;
(D) Acquisition of an Entity by means of an Equity Tsste; and
(€) Conversion of Debt to Equity.
Cash Flow As -m‘.l Ind AS-7, where Bank Overdratts which are repayable on e
Statements Entity’s Cash Management, Bank Overdiatts are included as a component of CE E A Chatacteristic of
such banking arrangements is that the Bank Balance often tluctuates from being positive Lo averdrawi,
RO, tor the purpose of Nalance Sheet, 1|t
L the netting oft conditions ar givern in
on i the Balance Sheet

Non Cash
Transaction

anand torme an inteagral part ol an

Balance Althouah Ind AS-7 permits Bank Overdrafts to be incladed as €
\Voul(l\ngt be appropriate to include Bank Overdaft in CRCE umles:
Ind AS-32 are complied with, Hence, it will be included within Financlal tabilitl
LCE as per Ind AS - Land as pel Ind A/,

M
[y

1. There should not be a difference in the amount of (
Just because the Bank Overdraft Is included i CRCE for the purpose of Ind AS-7, does nol mean

that the same should be netted off against CRCE In the Balance Sheet,
Instead Ind AS-7 requires a Disclosure of the components of CRCH and a Reconciliation ol amounts

¢s, However, inorder to reconelle
o bxchange

2

3.
~presented in the Cash Flow Statements,
1. Exchange Difference should be adjusted trom the Profit Betore Tax
“!?_ opening balance of the Cash and Cash Fquivalents with its closing balance, th
Difference should be added to the opening balancer In Note to Cash Flow Statement,
Cash & Cash Equivalents as per Cash Flow Statements at the end of the Yea

Unrealised
Add: Unrealised Foreign Exchange Gain

Forex Gain /
Loss Cash & Cash Equivalents as per Balance Sheet al the end of the Year
differences that arlse on translation at the Balance Sheet date,
w  adjustment in the

2. Under indirect method, the exchange
for monetary items that form part of operating activitios,  will require 1

~reconciliation of profit to Net Cash Flow from Operating Activities.
Zero Coupon Every yenr, Interest incpmc: is rxjmg;nl;vd in Income Statement as per { anllv’n Interest Rate, However, |t
Bond will not be recognized in Cash Flow Statements, On maturity, Total value will be classitied as Investing

~Activity with a bifurcation of Interest income and Redemption value. (LTCG Tax = Thvesting Iems)
Aggregate Cash Flows arising from obtaining control ol Subsidiary shall be presented separately and

p &
Cash Flows classified as Investing Activities.
from 2. Aggregate amount of the Cash paid as consideration for obtaining Subsidiaries 15 reported in the
Statement of Cash Flows net of Cash and Cash Equivalents acquired or disposed of as part of such

Subsidiary
transactions, events or changes in circumstances.
Cash Flows arising from changes in ownership interests in a Subsidiary that do not result in a loss of

1.
Changes in control shall be classified as Cash Flows from Financing Activities.
ownership 2. Such transactions are accounted for as Equity Transactions and accordingly, the resulting Cash Flows
are classified in the same way as other transactions with owners.

Ind AS 8 A/c Policies, Changes in A/c Estimates and Erxrors

i Apvpvl;/in-g_]' Ind AS 116' requirements to Short Term Leases & Low Value Leases.
2. Applying Ind AS 115's practical expedient of segregate the Finance Component.
3. Change from Cost to Revaluation Model. Tt is dealt with prospectively as per Ind AS 16 rather than

Accounting retrospectively as per Ind AS 8.
Policies 4. Change in the manner of presentation of tax effects of items of OCL.
Change in the manner of presentation of Government Grants related to Assets,

5.
Change in the manner of presentation of Government Grants related to Income.

6.

7. Change in Cost Formula for measurement of Inventories.

1. Application of A/c policy for transactions that differ in substance from those previously occurring,
Not 2. Application of A/c policy for transactions that did not occur previously or were immaterial,
Accounting 3. Change in composition of Reportable Segments as a result of changes in the structure of Organisation
Policies 4. Change in classification of a Building from PPE to Investment Property due to change in the purpose

5. Chang_e_igﬂlf_gg@n{qlkchgr[gnrcy of an Entity

FTR.7




Fast Track Referencer

" Changes in Accounting Policies may relate to recognition, measurement or :

:;'::gﬁi;" Financial Statements. Accounting Policies can be changed when the change ;spﬁzéi?rtjélon of 3 ~
7 | when the change results in F/s providing reliable and more relevant information. by an I: LN
1. Resulting from the initial application of an Ind AS: In accordance with tha ° As.
Application provisions in that Ind AS. SPecific t~
of Changes 2. Voluntarily or where the Ind AS is silent: Then applied retrospectively i g, Eri Cngu:
in A/c Policy opening balance of each affected component of equity for the earliest prior periog &'ty Sha|j K
amounts disclosed for each prior period as if the new accounting policy had always b:ﬁ:er OT;‘“
< apa,;sﬁcgt

Early application of an Ind AS is not a Voluntary Change. In absence of any specific 15
accounting policy as per the relevant IFRS, subsequently there is an ame”dme:tt * @ o
0 D,

Voluntary follows an
Change the company may change its accounting policy, it will be considered as if the COmpany o Tt [}
| change voluntarily and, accordingly, change in the accounting policy should be applied retfo :
A change in the measurement basis applied is a change in an accounting policy, and ie nOtsr«ec“
DOHCY from 3

accounting estimate. When it is difficult to distinguish a change in an accounting
accounting estimate, the change is treated as a change in an accounting estimate.
Errors'can arise in respect of recognition, measurement, presentation, or disclosure of
EVide Financial Statements. Financial Statements do not comply with Ind ASs if they contain either SMenty
errors, or (b) immaterial errors made intentionally to achieve a particular Presentation ~( ) Mae..
Financial Position, Financial Performance or Cash Flows. of an Er.;

An Entity shall correct material prior period errors retros

approved for issue after their discovery by —
(a) restating the comparative amounts for the prior period(s) presented in which the €rror ocey
T

Correction . y
(b) if the error occurred before the earliest prior period presented, re—stating the Opening a5
NCeg

Estimate vs
Policy

pectively in the first set of Financia| Stat,
&

Ma
s

of Errors -
Assets, Liabilities and Equity for the earliest prior period presented.
Cor_rec_tion of a Error is excluded from Profit or Loss for the period in which the error is discoye,
Entity is required to correct the error and restate the comparative amounts in Interim Financial State;d"'
1. Although the Measurement Period under Ind AS 103 has ended, an Entity would still pe e ent
comply with the requirements of Ind AS 8 relating to correction of material Prior Period Errors, reg |
2. The error in Goodwill computation should be corrected as if the Error had never occurreq ;
Ind AS 103 ; S X g : . &d, ie.
retrospectively adjusting the Comparative Financial Information. L
3. It would also need to be examined whether the correction has any gdditional implicatiOns, €., wi
regard to initial or subsequent measurement of another Asset or Liability, Tax Effects or Impairme'nt:'t
Errors can arise in Recognition, Measurement, Presentation& Disclosure. Omissions / misstatements inF
[

for one or more prior periods arising from a failure to use, or misuse of, reliable information that:

Prior Period (a) was available when F/s for those periods were approved for issue; and
Er:'o:s = (b) could reasonably be expected to have been obtained and taken into account in the Preparation ap
presentation of those financial statements. 3
oversights

It includes the effects of mathematical mistakes, mistakes in applying accounting policies,
misinterpretations of facts, and fraud.

In absence of specific Ind AS, the entity should refer to the following material, in the given order.
(a) Check if there are any other Ind AS available which are dealing with similar and relatedissues
(b) Check the basic Framework of Ind AS, which provides the general principles

Other
Sources (c) Check the pronouncements of International Accounting Standard Board
(d) Check the pronouncements of other standard setting bodies having a similar conceptual framework

(e) Check the accounting literature and accepted industry practices.

When an Entity has not applied a new Ind AS that has been issued but is not yet effective, the Entity sha

disclose — (a) this fact and (b) known or reasonably estimable information relevant to assessing the
New Ind AS | possible impact that application of the new Ind AS will have on the Entity’s Financial Statements in th
period of initial application. Accordingly, it may be noted that an entity is required to disclose the impact o

Ind AS which has been issued but is not yet effective.

Ind AS 10 Events after the Reporting Period

1. Events after the reporting period are those events, favourable and unfavourable, that occur between the
end of the reporting period and the date when the financial statements are approved.

Meanty 2. Events after the reporting period include all events up to the date when the F/s are approved for issué
even if those events occur after the public announcement of Profit / other selected financial information-

FTR.8
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i :;(O): g;:::’;“\t’ V\./h(‘ll Board of Directors approves theF/s.
3. Evenif St l‘l ity: Whv.n the corresponding approving authority approves the F/s.
Approval e o 'areholders’ Approval is must, yet, for deciding the events after the reporting period, the
ofErS q ”( l; \“ ‘_“‘l"(’vnl Will be considered as the date of approval by the Board of Directorsonly.
' L:xv:(,::;::;%:ﬁ:”t ofan Entity is required to issue its F/s to a Supervisory Board (m;.ldclrup uqlt)l.y (])l T\ll)or:‘-
&f /\l)[)lov})I by :UPCF}J:%VN, when the Mar)agement approves them for issue to the Supervisory Board. [Date
1. Adjusting Eve 2HCh Supervisory Board is not relevant.] R
usiing EVcnt's are those events that provide evidence of conditions that existed at the end of reporting
period. An Entity shall adjust the amounts recognised in its Financial statements to reflect Adjusting
Events after the reporting period.
THRES 2. Eé’r'i‘oé\dJILflSSng Events are those events that are indicative of conditions that arose after the ch?ﬁ:ng
users r'nake %""1 /t’\ﬁlusthg Events are material, non-disclosure could influence the economic declslon:.. t 1a(§
) aney e basis of Fhe F/s. Accordingly, an Entity shall dlsclo_se — (a) the nature of the event; an
Db estimate of its financial effect, or a statement that such an estimate cannot be made.
1. The settlement of a court case that confirms that the Entity had a present obligation at the end of the
reporgng period. The Entity adjusts any previously recognised provision related to this court case in
5 iccor ance W|th Ind AS.37, Or recognises a new provision. _ .

o . The receipt of information after the reporting period indicating that an Asset was impaired at the end of
Adjusting the reporting period, or that the amount of a previously recognised Impairment Loss for that asset needs
Events to be adjusted. Ex. Bankruptcy of a Customer

3. Sale of Inventories at lower NRV.
4. The determination of the amount of Profit Sharing or Bonus Payments, if the Entity had a present legal or
constructive obligation at the end of the reporting period to make such payments.
5. _The discovery of fraud or errors that show that the Financial Statements are incorrect.
1. If an 'E_ntity declares Dividends after the reporting period, the Entity shall not recognise those Dividends as
Non a |If:lbl|lty E_jt the end of the reporting period. Such Dividends are disclosed in the Notes as per Ind AS 1..
Adjusting 2. Maj.or Business Combination, Disposal of major Subsidiary, Announcing a plan to discontinue an operation,
Evarits 3. Major purchases of Assets, classification of Assets as Held For Sale
4. Destruction of a major Production Plant by a Fire after the reporting period,
5. Announcing, or commencing the implementation of, a major Restructuring,
1. Where there is a breach of a material provision of a long term loan arrangement on or before the end of
Special the reporting period with the effect that the Liability becomes payable on demand on the reporting date,
Cases — the agreement by Lender before the approval of the Financial Statements for issue, to not demand
Adjusting payment as a consequence of the breach, shall be considered as an Adjusting Event.
Events 2. An Entity shall not prepare its F/s on a Going Concern basis if Management determines after the reporting
period either that it intends to liquidate or to cease trading or it has no realistic alternative but to do so.
1. Ind AS 10 deals with the Dividend declared to the Holders of Equity Instruments. As per Ind AS on
Dividend Financial Instruments, Redeemable Preference Share Capital should be classified as Financial Liability.
to PSC 2. Hence, Dividend payment to such Shareholders are recognized as expense in the same way as Interest.
3. Since Interest is recognized on time proportion basis, Ind AS 10 requirements on Dividend will not apply.
Ind AS 113 Fair Value Measurement
Fair Value Price that V\{o_uld be received to sell an asset or paid Fo tr_ansfer a liability in an orderly transaction between
market participants at the measurement date. (i.e. exit price) .
1. Fair Value Measurement is a market based measurement (i.e. not an Entity Specific Measurement).
Market 2. When a Price is not observable, an Entity measures Fair value using another Valuation Technique that
based (a) Maximises the use of relevant observable Inputs and
(b) Minimisies the use of unobservable inputs.
1. Observable Inputs: Inputs developed using market data i.e. publicly available information
INRULs 2. Unobservable Inputs for which market data not available & developed using best available information.
Restrictions Entity specific restrictions are not consi_dered for Fair Value Measurement. However, Asset / liability specific
restrictions should be considered for Fair Value Measurement.
Unit of It shall be determined in accordance with the Ind AS that requires or permits the Fair Value Measurement.
Account This essentially defines the level of aggregation or disaggregation while calculating Fair Value. For example,
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| Transaction \

Fast Track Referencer

= hould be determined on Individual Basis where CGU on Group of Asety
cumes that the transaction to oIl the asset or transfer the liability taye-, Plac. o
(a) in the Principal Market for the asset or lability; or s
absence of a Pruncipal Market, in the Most Advantagcous Market for the asset Or lizty,

re the assets / labilities are transacted with highest voiurn;_- % 2 .

’ ; it —
: Where the amount received is maximum for aseeys i j"~‘-'., ST
=g the. r B

(b) in the
1. Principal Market: Whe
' Most Advantageous Market

paid is minimum for Liabilities. . . ] -

| 3. In the absence of Principal, Most Advantage Market is considered. Generally, both v, be sam iy it
I ; 1 S \-\\:-“~x,‘n" \.P I
They should be independent and not a related party. . M b

The Parties should not be under any stress or force to enter into these transactions, r..,

Participants |

Cost

| In the absence of Principal Market, for determining Most Advantageous Market, both Transport .
DS

I
2.
3. Al Parties should have reasonable and sufficient information about the same. =
For Fair Value Measurement, Transport Cost should only be considered. Transaction Cost is ney eyt

’.VGLOL .
- o, -

{an,
T

Non
Financial

[
— = 7
|
|
| Assets f

Transaction Cost should be considered.
Fair Value Measurement of Non Financial Assets takes into account ability to generate EConomic bener
€iits

(a) Using the asset in its highest & best use (standalone or in combination with other assets), or
(b) Selling it to another participant that would use it in its highest & best use (at standalone Basis)

by |

| |
Exception f
to |

FA and FL

Ind AS permits an Entity to measure FV of a group of Fina_mcial f\ssets and Financial Liabilities on the

of the price that would be received to sell a Net Long Position (i.e. Asset) for a particular Risk gy bagg
paid to transfer a Net Short Position (i.e. Liability) for @ particular Risk Exposure in an orderly trans;f;g'i“ or
(a) Netting should also be followed by other Market Participants and should not be an entity specific, on, if
(b) same information and market practice is available for making these assets/ liabilities on net basis

(¢) Market Risk should be same while combining certain asset / liability. Example: An Interest Rate R |

cannot be netted with a Commodity Price Risk.
(d) Duration of a Market Risk should be identical to use the exception for valuing on net basis.

|
|
!
|
|
|
{
i
|

Initial
Recognition |

In an exchange transaction, the transaction price is the price paid to acquire assets / liabilities j.¢ E
Price. However, Fair value is based on Exit Price. Generally, both will be equal. Both will not be equal 'ifﬁb

(@) Transaction between Related Parties,

(b) Transaction takes place under duress or it is a forced sale / distress sale.

(c) Unit of account is different (in Business Combination, transaction includes unstated rights & privileggs)
(d) Market in which transaction takes place is different from Principal / Most Advantageous Market,

If another Ind AS requires an Entity to measure an asset or a liability initially at Fair Value & Transactio,
Price differs, resulting Gain or Loss recognized in profit or loss unless that Ind AS specifies otherwise. .

!

Level of
Inputs

1. Level I: Quoted Prices in active markets for identical assets. !
2. Level II: Inputs other than Quoted Prices that are observable either directly or indirectly. :

3. Level III: Unobservable Inputs for asset / liability. |

|
Valuation
| Techniques

If Quoted prices are available in an active market, there is no need to consider Valuation Techniques. In the |
absence of Quoted prices, such Valuation Techniques that are appropriate in the circumstances and for'!
which sufficient data are available should be used. It should maximize the use of relevant observable Inputs |
and minimize the use of unobservable inputs. Different approaches of Valuation Techniques are — "
(a) Market Approach: Identical or comparable or similar assets / liabilities. Example: PE Ratio Model.
(b) Income Approach: PV techniques, Option pricing models (Black Scholes), Excess earnings model

(c) Cost Approach: Replace existing assets / liability. |

Ind AS 2 Inventories

1. Valuation Principles

| Inventories includes — Valuation Principles }

Raw Materials (RM)

\;:-.J:lrs‘:,; Zog;ess (WIP) Cost, or Net Realisable Value (NRV), whichever is lower
oods (FG) Cost, or Net Realisable Value (NRV), whichever is lower ]

FG valued at Cost: RM should also be valued at Cost. \
FG valued at Cost: RM should also be valued at Cost, or NRV, whichever is lower.
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2. Cost and NRV S —
7 Cost NRV ]
COLE o P sce = ——t - .
e R+ (osts incuimed ko bang the | Replacement Cost
TR R present Kcation and condRion

\1‘\3\ of ~ a -
Purchase = % of Cocts of Conversion

LOSIX of Purchase « Costs of Conversion

. 3.Costsof Purchase
F{_a_rt_igqlars | Amount

Purchase ce NIV Dy .;‘C\ 7: ~: "; . c. \
Add:  Freoht Inwards T VVNES SR Taves (exdloding tax refunds / credits
N . - AN ws e
LRBOY SNpendture directly attributabie o the purchase (Seo Nate)
- Tt Moy~ » ™ halhh ~ ICOT (& A
Less: TFaCe Listounts, Redates, Duty Draw ks Gl b q\~ i
- - L = Y TTOWLRAS and ouner sniar iems
__S. Effect of differences in production on Fixed Overheads allocation
h S v
Situation S I » =
B - —__Low Production than normal Higher Production than normal
Production | P Juction < Nermal Production Actual Producticn > Normal Production

:Absorption !

Treatment
under AS—-2

Over—absorpticn of Overheads

b P IS assgned o cutput on the basis of normal Cost per unitis decreased, to ensure that
RpECItY oy, the inventories are not measured zbove

_Unaliocatad OHs of Idle Plant are treated as Period Cost. | cost.

Assets held for sale in the ordinary course of business; (Finished Goods)

15
Inventories ; Assets i:’] the process of production for such sale; or (Werk in progress)
3. Assets in the form of materals or supplies to be consumed in the production process or in the |
| rendenng of senvices, (Raw material) |
| 1. Abnormal Amounts of Wasted Materials, labour or other production costs; !
Cost to be 2. Storage costs, unless those costs are nacessary in the production process before a further stags; i
excluded 3. Administrative OH not contribute to bring inventories to their present location and condition; i
| 4. Selling costs. |
| 1. Costs of conversion are allocated between the products on a rational and consistent basis, for |
Joint | example, on the relative sales value either at the stage in the production process when the products {
Products & become separately identifiable, or at the completion of production. |
By Products | 2. By—products are often measured at NRV and this is deducted from the cost of the main product. !
| 3. Scrap should also be valued at NRV & deducted from the cost of the main preduct. |
‘ - | As per Ind AS 41, Agriculture, inventories comprising agricultural produce harvested from its biological |
| A0 ! assets are measured on initial recoanition at their Fair Value less costs to sell at the point of harvest. This is }
FRanLes | the cost of inventories at that date for application of this Standard. |
| The following methods may be used for convenience if the results approximate to Actual Cost. |
j ‘ (a) Standard Cost Method: Cost is based on normal levels of materials and supplies. They are regularly |
| Methods reviewed and revised where necessary. !
‘ [ (b) Retail Method: Cost is determined by reducing the sales value of inventory by appropriate |
| | percentage of gross Margin.
| Cost I 1. For Items not ordinarily interchangeable = Specific Identification Method
Formulas 2. For Items ordinarily interchangeable = FIFO or Weighted Average Cost Method

—— e

Reversals of
write downs

Assets

uA_r'lew assessment is made of NRV in each subsequent period. When there is clear evidence of an increase
in NRV, the amount of the write down is reversed (to the exten.t of original write down) so that the new
carrying amount is the lower of the cost and the revised Net Realisable Value. -

‘Some Inventories may be allocated to other Asset accounts, for e\.u_nple, inventory us_ed as a component
of self-constructed PPE. Inventories allocated to another asset'in this way are recognised as an expense
during the useful life of that asset through charging of depreciation on that asset.
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hula for all inventories having a similar nature andi‘i_J;,('-}
or use, different Cost Formulas may be ’uz,“ﬂ'(‘(;) the
stifiod e

* ]

of similar nature and use to the Entity, dirf':r:“,,'l‘ W |
i Cr

the same cost forn

entories Wi . r :
- Id at different qeographical location are
f,‘l("'

or Inventory Valuation purpo S

Ind AS 16 PPE

g

t be used f

ant is a living plant that Is —
production or supply of Agricultural

is expected to bear produce for more than one period, and
has a remote likelihood of being sold as Agricultural Produce, except for incidental scrap sy

d to be harvested as Agricultural Produce (e.g. Trees grown for use as Iumher)

plants cultivated to produce Agricultural Produce when there is more than a remote Iikelihood tt
Entity will also harvest and sell the plant as Agricultural Produce, other than as incidenta| 1at
(e.g. Trees that are cultivated both for their fruit and their lumber), and

Annual Crops (e.g. Maize and Wheat).

is used in the Produce,

plants cultivate
|

Scrap Sale £l
A

(c)

| Recognition
Criteria

Cost of an Item of PPE should be recognised, only if —

it is probable that future economic benefits associated with the Item will flow to the Entity, 5
Cost of the Item can be measured reliably. + ang

——y—

Components
of Cost

et o

purchase Price + Import Duties + Non—Refundable Purchase Taxes — Trade Discounts & Rebateg
Any Costs directly attributable to bringing the Asset to the location and condition necessary for it.
capable of operating in the manner intended by Management. to be
Initial Estimate of Decommissioning, Restoration and similar Liabilities,

Directly
Attributable
Costs

UhWNRlW

Costs of Employee Benefits arising directly from the construction or acquisition of the item of ppg

Costs of Site Preparation,
Initial Delivery and Handling Costs,

Installation and Assembly Costs,
Costs of testing whether PPE is functioning properly Less Net Proceeds from selling any

produced while bringing PPE to that location & condition (e.g. Samples produced when testing) Jell

Professional Fees.

Not included
in Cost

RS

4.

Costs of opening a New Facility or Business, such as, Inauguration Costs,
Costs of introducing a New Product or Service(including Costs of Advertising and Promotional Activities)
I

Costs of conducting business in a new location or with a new class of customer (including costs of

Staff Training), and :
Administration and other General Overhead Costs.

Models

[
2.

Cost Model = Measured at Historical Cost — Accumulated Depreciation & Impairment Loss,
Revaluation Model = Revalued at least 3 years once.

Class of PPE

separate classes are —

If an Item of PPE is revalued, the entire class of PPE to which that asset belongs should be rem
Class of PPE is a grouping of Assets of a similar nature and use in an Entity’s operations. Examples'of

(g) Furniture and Fixtures,

(b) Land and Buildings, (e) Aircraft, (h) Office Equipment, and
(c) Machinery, (f) Motor Vehicles, (i) Bearer Plants.

(a) Land, (d) Ships,

Office vs
Factory
Buildings

Ind AS—16 permits Assets to be revalued on a class by class basis. The different characteristics of
the Buildings enable them to be classified as different PPE classes. Office Buildings can be clearly
distinguished from the Factories in terms of their function, their nature and their general location.
Different Models can be applied to these classes for subsequent measurement. Hence, Office Buildings
can be measured using Revaluation Model. However, all properties within the class of Office Buildings
must, be carried at Revalued Amount. Separate disclosure of the two classes must be given.

Revaluation

@)
(b)
(©)

(d)

Upward Revaluation for First Time — Credited to Revaluation Reserve
Revalued Downward_s - F:harged to P&L (Impairment Loss is different from Revalued downwards)
Downward Revaluation if previously revalued upwards — Debit Revaluation Reserve to the extent of

balance available, then Debit P&L
Upward Revaluation if previously revalued downwards — Credit P&L to the extent of Revaluation

Downwards, then Credit Revaluation Reserve
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&,LIZ?:ISNVQ Revaluation Sl"(ﬂili\* included in Equity may be transferred directly to Roetained Earnings,
—= r-‘9_5,_‘£P_'U_S_l!jreal_isked‘. The treatment will be as under -

_‘\'!'19!'?_9"_5{!5'{!5'.5 is realised | OR | Part of the Surplus is realized
justment - Y 0000 . S
2?’ (@) ::ae“qewdhgle t'Surplug may be (@) Some of the Surplus may be realized, as the Assel s
Revaluation Disl;osalgf t]he ﬁetlrement or used by the Entity. . et =
Reserve (b) Th ; ¢ ssgt_ (b) In this case, the amount of the Surplus realise .
o o Sntire Revaluation Surplus Difference between Amortisation based  on the
IS transferred o Retained Revalued Carrying Amount of the  Asset  and
Earnings, _direcuy, on  Asset Amortisation that would have been recognized based
de—l‘ecogmtion. on the Asset’s Historical Cost.
?OteD: The transfer from Revaluation Surplus to Retained Earnings is not made through Profit or Loss,
. epreciatio : - e " es: REHMLEADES
Depreciation FEIgvant, Dgpfgcoiglt?o:i,provmed from the date when the asset is ready for use. Actual usage is not

Dapaett ill not be provided only if the Residual Value exceeds cost.
ermissible methods SLM, WDV & Units of Production

Life & Depreciation for a PPE should be computed for each component separately.
When each major inspection i

Carrvi s performed / Component is replaced, its cost is recognised in the

~arrying Amount as a replacement. Any remaining Carrying Amount of the cost of the previous

Components - :;spectton / .Component is de-recognised.

I ‘—L‘reC_Ognmon‘of the Carrying Amount occurs regardless of whether the cost of the previous

Inspection was identified in the transaction in which the item was acquired or constructed.

4. If necessary, the Entity may use the estimated cost of a future similar inspection as an indication of
what the cost of the existing inspection component was when the item was acquired or constructed.

1. Atthe time of Initial Recognition  PPE Dr

To Cash / Bank

) To Provision for Decommissioning Liability
2. For Unwinding of Discounting Finance Costs Dr

To Provision for Decommissioning Liability

Filind

3. For Changes in Decommissioning Liability under Cost Model
Jour_nal (a) For Subsequent Increase PPE Dr
Entries To Provision for Decommissioning Liability
(b) For Subsequent decrease Provision for Decommissioning Liability Dr
To PPE
4. Reason for Changes in Decommissioning Liability:
(a) Changes in Amount of Liability: Pass Entry for Adjustment.
(b) Changes in Discount Rate: Pass Entry for Adjustment and apply the revised Discount Rate for
Unwinding of Discounting in subsequent years.
Situation Previously Treatment
Revalued _
Decrease No e Recognised in Other Comprehensive Income, and
in Liability e Increase in Revaluation Surplus within Equity.
g:‘_angdes in Decrease Downwards, i.e. | To the extent of Revaluation Deficit: Recognised in P&L.
under SR : 5 . . e ;
. ognised in P&L S | f
Revaluation in Liability | Recog i Excess: Increase in Revaluation Surplus within Equity
Model _Inc‘rea‘s'e No Recognised in Profit or Loss.
in Liability A
Upwards, i.e. To the extent of Revaluation Surplus: Debited directly to
.Inc_reafls.e Credited to Revn. | Revaluation Surplus within Equity.
in Liability Surplus Excess: Recognised in Profit or Loss.

1. Changes in Accounting Estimate: Changes in Residual Value, Changes in Useful Life Estimation

Estimate vs. and Changes in Depreciation Method (i.e. SLM to WDV or vice versa).

Holicy Changes in Accounting Policy: Change from Cost to Revaluation Model or vice versa S
. 1. If Payment is deferred: Cash Price is recognised as Cost of PPE. Interest, i.e. Total Payment (Less)

Special Cash Price, is either recognized as Expense over the credit period.

Points

2. Insurance Claim i.e. Reimbursement from third party should be disclosed separately as Income in P&L.
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1f the Exchange Transaction — i a _\
ing Am

s the Fair Value of neither the Asset received nor

We I
WK A

acks O O SUosta

the Asset given up s rebably measurable. - - —
Exchange e commercinl substance and the Entity is able to measure reliably the Fair

Value o either the Asset received or the Asset given up

ST substance and FV of the Asset received is more clearly evident

IND AS 116 Leases

ﬁg\xvnitién i _;\\:;r:ac to recognise ROU Assets (Depreciable Asset) and Lease Liability.
2 — '7““‘:— Lessee can elect not to apply Ind AS 116’s recognition requirements to Short term leases o
for which the underlying asset is of low value. LeaSes

Recognition .
Lessee shall recognize the lease payments as an expense on either SLM over the lease term o
<SS S S anoth
&

wJ

Exemptions | 2. ¢
e , systematic basis, if that basis is more representative of the pattern of the lessee’s benefit,
| 1. Short Term Leases are those lease that, at the commencement date, has a lease term of 12 M
1 and does not include an option to purchase the underlying asset. However, Recognition Exonths or
Short Term | will not apply, if the term is subsequently reduced to less than 12 months. eMptig,
Leases [ Once a Lessee establishes a policy for a class of underlying assets, all future short term leases o

F that

LI
ass are required to be accounted for in accordance with the lessee’s policy i.e. irrevocable

|

’ lerlying Asset can be of low value ONLY IF BOTH the following conditions are satisfieq:

An Underlyin
(8) The Lessee can benefit from use of the underlying asset on its own or together with
resources that are readily available to the Lessee, Other

(b) The underlying asset is not highly dependent on, or highly interrelated with, other Assets.

[y
.

|

|
|
\
]
|
|
f

Low Value
Assets 2. Example: Tablet, PC, small Office Furniture, Telephones.
| 3. Recognition Exemption will not apply — (a) If Lessee subleases an asset, Head Lease does not qua;
’ for this, (b) If the nature of the asset is such that, when new, it is not of low value, A LeSSeg ali
i assess the value of the asset when it is new, regardless of the age of the asset being leased. shal
| Contract that conveys the right to control the use of an identified asset for a period of time in exchange f
| Lease ] consideration. ‘A period of time’ may be described in terms of the amount of use of an identified asset (for
| &.g., the number of production units that an item of equipment will be used to produce). o
; [ Identified Asset can be explicitly specified in a Contract or implicitly specified at the time that the asset
| X [ made available for use by the customer. A capacity/ portion of an asset is an identified asset if it ,'z
| Identified f physically distinct. If not physically distinct, such portion is not an identified asset, unless it —
f RaSeE (a) represents substantially all of the capacity of the asset, and
| (b) provides the customer with the right to obtain substantially all of economic benefits from use of asset,
f f 1. Though the Asset is not explicitly specified in the contract, it is implicitly specified if it is specifically
i Natur_e s made for the purpose of the less and Lessor must use it to fulfil the contract.
Identified . - ; - N ;
Assat 2. Though the Asset cannot be identified at inception of the contract, it is implicitly specified at the time
the same will be made available to the Lessee.
ght to use, if a supplier has the substantive

Even if an asset is specified, a customer does not have the ri
right to substitute the asset throughout the period of use. A supplier’s right is SUBSTANTIVE, if the —

gzg::i:z‘éi (a) supplier has the practical ability to substitute alternative assets throughout the period of use &
Rights (b) supplier would benefit economically from the exercise of its right to substitute the asset.

If the customer cannot readily determine whether the supplier has a substantive substitution right, the
customer shall presume that any substitution right is not substantive,

j Right to

To assess whether a contract conveys the right to control the use of an identified asset for a period of time,
an Entity shall assess whether, throughout the period of use, the customer has both of the following:

(a) right to obtain substantially all of the economic benefits from use of the identified asset, and
control (b) right to direct the use of the identified asset.

Further, if the Customer has the right to control the use of an identified asset for only a portion of the term
of the contract, the contract contains a lease for that portion of the term.

A Customer can obtain economic benefits either directly or indirectly (for e.g., by using, holding or sub-

Obtain
leasing the asset). Economic benefits from use of an asset include —

| S

economic
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“benefits

Right to
direct use
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(2) the asset's pi imary outputs (i.c., goods or services)
(L) any by-products (for e.q., renewable energy credits that are gencrated through the use of the asset),
(€) benefits that could be realised from a commercial transaction with a third party (e.qg., subleasing it).
Economic benefits from use of the Asset is relevant. Economic benefits relate to the ownership of the
Assets and do not relate to use of the asset (i.e. Tax Credits) are not considered in this assessment.

A Customer has the right to direct the use of an identified asset throughout the period of use only if he has
the right to direct how and for what purpose the asset is used throughout the period of use. (Protective
irrelevant i.e. Limitations of use & Modifications)

The right to use an underlying asset is a separate lease component, if both —

Separate (2) the Lessee can benefit from use of the underlying asset either on its own or together with other
NP resources that are readily available to the Lessee

(b) the underlying asset is neither highly dependent on, nor highly interrelated with, the other underlying
assets in the contract.

The cost of the “Right of use” asset shall comprise:

(a) the amount of the initial measurement of the Lease Liability,

(b) any lease payments made at or before the commencement date, less any lease incentives received;

ROU Asset | (c) any initial direct costs incurred by the Lessee, &

(d) an estimate of costs to be incurred by the Lessee in dismantling and removing the underlying asset,
restoring the site on which it is located or restoring the underlying asset to the condition required by
the terms and conditions of the lease, unless those costs are incurred to produce inventories.

At the commencement date, the lease payments included in the measurement of the Lease Liability

comprise the following payments for the right to use the underlying asset during the lease term that are not

paid at the commencement date:

(a) fixed payments(including in-substance fixed payments), less any lease incentives receivable,

Lease (b) variable lease payments that depend on an index / rate, initially measured using the index /rate as at
Liability the commencement date,

(c) amounts expected to be payable by the Lessee under Residual Value Guarantees,

(d) the exercise price of a purchase option if the Lessee is reasonably certain to exercise that option, and

(e) payments of penalties for terminating the lease, if the lease term reflects the Lessee exercising an
option to terminate the lease.

Ind AS 116 provides a practical expedient that permits Lessees (not Lessors) to make an accounting policy

Optional election, by CLASS OF UNDERLYING ASSET, to account for each separate lease component of a

exemptions | contract and any associated Non Lease Components as a SINGLE LEASE COMPONENT. However, it does
not allow Lessees to account for multiple Lease Components of a contract as a Single Lease Component.

P Lessor may ipclude in the total amount payable a charge for _administrative tasks, or other costs it incurs

payable by assou_ated ywth the lease, that do not transfer a good or service to the Le_ssee. Such amounts payable do

Lestaa not give rise to a separate component of the cqntract, but are considered to be part of the total
consideration that is allocated to the separately identified components of the contract.

. : A Lessee shall account for a lease modification as a separate lease, if both:

:lso;hficatlon (a) itincreases the scope of the lease by adding the right to use one or more underlying assets, and

Separate (b) the gonsiderat.ion for the lease increases py an amount commensurate with the stalj\d—a|one price for

Lease the increase in scope and any appropriate adjustments to that stand-alone price to reflect the

circumstances of the particular contract.

For a lease modification that is not accounted for as a separate lease, a Lessee shall —

g:; aﬁ'/a i:s (a) At the effective daFe of the _Iease _modiﬁcation re-measure the Lease Liability by discounting the revised
laase lease payments using a revised discount rate.

(b) make a corresponding adjustment to the “Right of use” asset.

Decrease in
Lease scope

For a lease modification that is not accounted for as a separate lease, a Lessee shall decrease the carrying
amount of the “Right of use” asset to reflect the partial or full termination of the lease for lease

modifications that decrease the scope of the lease. The Lessee shall recognize in profit or loss any gain or
loss relating to the partial or full termination of the lease.

Lessor — A Lessor shall recognise Lease Payments from Operating Leases as Income on either a straight line basis or
Operating another systematic basis. The Lessor shall apply another systematic basis if that basis is more
| Lease representative of the pattern in which benefit from the use of the underlying asset is diminished.
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' Fah Value of the consideration for sale does not equal the fair value of the asset, or if the ,
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Sale &
Leaseback

\
' : Y < if WCGO0 | S re T
Non-Cancetlable Penad of Lease + Optional Periods to extend the Lease if the Lessee is reasonably Certain

Lease term

| ~ o . o e N :' )
Lease Payments include any in=substance Fixed Lease Payments. In-substance Fixed Lease Paymen

In
substance

Variable
Lease Pmts

' 2. Not Depending on Index / Rate: They are not included as Lease Payments. Instead, they are

~
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" D wittle fove U Finande L ease, a4 Tollows
vl SALTALLEL
IV ol Lea o Payiment .l|h|\l‘||il|'(‘“Vl]l”{v I
{ (L |
o S | Al of the Lquipment Le y
) te Sk : Carrying Aimount of t 1M l-‘-“'\/uf URy
o | Lease Roeceivable excluding URY
B | [ the i ! i
) r | case I Cartying Amount of the Lquipmen
T oty okt BV L cas ‘ y - :
y . yOxds S0 |
VORI Sty vofit Lease Paymeint = Cost of Good okd - i
nall revieww regularty estimated  Unguaranteed Restdual Values used in CoOMputing G;Q' 1
a) A |oSwy X \ ; s |
' |
: livestinaint in Lease Sionll roe il ; ’
has heen a reduction in the estimated URY, the Lessor shall revise the Income allocation Cvey |
b) IV there A e : " Wi Te . ey
\ Y \ term A recoanise immaediately any reduction In respect of amounts ACCrued, !
tHe IQAse T alx -

“YW\(_T;;.
for the lease are not at market rates, an tntity shall s

V) Maasuie the sale proceeds ot Fair Value .
accoent any below-market terms as a Prepayment of Lease Payments, and - |
() account any above-market terms as Additional Financing provided by huyvr«l_vusor t&?f}'}fr‘mss&_

s
"
\s

to exervise + Optional Perioads to terminate the lease if the Lessee is reasonably certain not to exercise.
W\ i~ \ LY ol to ex |
ts are

pavments that may, in form, contain vartability but that, in substance, are unavoidable, In such case,

Minimum Amount should be included in the initial lnmz;llw_l\‘wnt.

1. Depends on Index / Rate: Despite the measurement uncertainty, the pay.ments meet the def

' of an Asset (for Lessor) and a Liability (for Lessee) because they are unavoidable qnd do not ¢
on any future activity of the Lessee. Lessees subsequently re-measure the Lease Liability if the
change in Index or Rate. Such Payments are included in the Lease Payments and are measure
the prevailing Index.

Nition
epeng
e is 3
d using

recognised in Profit or Loss in the period in whicAh the event that triggers the payment occurs.

Sale & Leaseback at Higher than Fair Value to be accounted as Additional Financing

S

1

 E——

Annual Payment Relating to the Lease =

Present \‘alue-of Léase Payments
| Less: Relating to the Additional Financing provided (Sale Price Less Fair Value)
___Relating to the Lease

1. Allocation of Lease Payments

. . ) ating to Addl. financin
i Annual Payment Relating to Additional Financing = Relating 9 % Annual Payments

PV of Lease Payments

Relating to Leases I
X Annual Payments x
PV of Lease Payments Y |

2. Treatment in Seller-Lessee

Al the commencement date, Seller-Lessee measures the ROU Asset arising from the leaseback at the proportion of the

renaus Carrying Amount of the Building that relates to the right—of-

lease pay

ommencement date Buyer-Lessor accounts for th i ts of 25
’ ¢ Lease ayments
ments. Entry in the bogke of el ase by treating out of the annual pay

use retained by Seller-Lessee as under —

| Cash Dr. Sale Value |
ROU Asset o PV of Lease Paylf:n;::r:;s;elatmg to Leases x Carrying amount
alue
To PPE Carrying amount
To Financial Liability PV of Lease payments
—__ToPaL o Balancing figure
After the 3. Treatment in Buyer-Lessor
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Full
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Approach

Modified
| Retrospective
| Approach
[ Alternative 1

) A(d)ﬁgpqnigghof the Comparative period is taken as transition date for adoption of this standard.
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Fair Value | Annual payments received from are accounted for as:
Sale Value - Fair Value | (a) Payments received to settle the Financial Asset, and

| sale Value | (b) Interest Revenue.

Dr,

(0) lease Liability and ROU Asset are measured on the commencement date using the Incremental
Borrowing Rate at lease commencement date. .

(1) The Lease Liability is accounted for by the Interest Method subsequently and the ROU Asset is
subject to Depreciation on the straight-line basis over the lease term.

(€) ROU Assets & Lease Liability should be recognized on the date of transition at their respective
Carrying Amounts and the balance is recognized in Retained Earnings.

(@) Lease Liability and ROU Asset are measured on the commencement date using the Incremental

Borrowing Rate as of the date of initial application.

(b) The Lease Liability is accounted for by the Interest Method subsequently and the ROU Asset is
subject to Depreciation on the straight-line basis over the lease term.

(2) ROU Assets & Lease Liability should be recognized on the date of initial application at their respective
Carrying Amounts and the balance is recognized in Retained Earnings.
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(@) Lease Liability is measured based on the remaining Lease Payments discounted using the Incremental
Borrowing Rate as of the date of initial application.

(b) The Carrying Amount of the ROU Asset is an amount equal to the Carrying Amount of the Lease
Liability on the date of initial application as there are no prepayments or accrual items and hence, no
impact on Retained Earnings as on the transition date.

|
1
|

Para 46A
Practical
Expedient

As a practical expedient, a Lessee may elect not to assess whether a Rent Concession that meets the
conditions in Para 46B is a Lease Modification. This applies only to Rent Concessions occurring as a direct
consequence of the Covid—19 Pandemic and only if all of the following conditions are met —
(a) the change in Lease Payments results in revised consideration for the lease that is substantially the
same as, or less than, the consideration for the lease immediately preceding the change,
(b) any reduction in Lease Payments affects only payments originally due on or before the 30.06.2022
(for example, a Rent Concession would meet this condition if it results in reduced Lease Payments on
or before the 30.06.2022 and increased Lease Payments that extend beyond the 30.06.2022), and

(c) there is no substantive change to other terms and conditions of the Lease.

Ind AS 38 Intangible Assets

Intangibles

An Intangible Asset is an identifiable Non—Monetary Asset without physical substance.

Identifiability

An Asset is identifiable, if it is either —

(a) is separable, i.e. is capable of being separated or divided from the Entity and sold, transferred,
licensed, rented or exchanged, either individually or together with a related contract, identifiable
Asset or Liability, regardless of whether the Entity intends to do so,

(b) arises from Rights i.e. arises from contractual or other legal rights, regardless of whether those
rights are transferable or separable from the Entity or from other rights and obligations.

Indefinite
Useful life

An intangible asset with an indefinite useful life should not be amortised. In accordance with Ind AS 36,
an Entity is required to test such intangible asset for impairment annually and whenever there is an

indication that the intangible asset may be impaired.

To assess whether an internally generated intangible asset meets the criteria for recognition, an
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1.

entity classifies the generation of the asset into a Research Phase and a development phase.
é';:!er?:tléz 2. If an entity cannot distipguish _th_e resea.rch phassa from the development phase, the entity treats the '
Intangible expenditure on that project as if it were incurred in the research phase only. :
3. Expenditure on research (or on the research phase of an internal project) should be recognised as an |
expense when it is incurred. 'g
Intangible Asset arising from Development (or from Development Phase of an internal project) should be 1
Development | recognised only when the Entity can demonstrate all of the following — 1
Phase (a) technical feasibility of completing the Intangible Asset so that it will be available for use or sale, |
| (b) its intention to complete the Intangible Asset and use or sell it, '
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