
Rationof EndAS

Timeline I
-

1970 Europe nations gottogether and form Eurozone

Common Currency &(E4r)
/Goalof Common financial Reporting

I International Accounting Standard committee (IASC) formed
CASC start issuing IAS 1,2,3...-
enitally Recommendator

If start issuing Accounting Standard
1981 I Accounting Standard Board (ASD) formed by ICAI.Initially Recommendatory.

1983 International aganisationof securitic comminionformed.
Like SEBI Worldwide). Indiaismember of IOSCO.

zosco require mandatory departing of financialstatement
based on accurling standards.

2000 International Accurting Standard Board (FASD)formed
Often Restructuring of IASC). Itstark issuing IFRS. It
adoph IAS also. New series of IFRS Star.

CASA IFRS are both under centrolof IASB.

2006 India commit itself in 220 summitfor applying
/FRS by convergence strategy. Itmeans on itis but

low minor changes to suiteconomicenvironment.
MCAnotified companin (Accounting Standard)Rulezor]
for company. Now India has mandatory As-I, As-2....

2015 McA notition company (Indian Accurling Standard)Rule
2015. Now these called IndAS.

Applied to few companic and inauditors.



② Features of IndAS/PFRS

· Principle based Standards (Nor Rule based)
means involve lotof subicdinty and judgement

·intense applicationof substance over form
1. Equity can be clarifiedas liabil ifitqualitia.

·use of fair value has increased a lot

· Disdosure, made moreelaborate

③ Convergence strategy

a) Notexactly same ("We didnotapply adoptionstrategy)

6) few significantchanges exist (called carve in (carve out)
- Around 6 differences exist for ICAI Exams.

1) Many insignificantdifference exist

-changes in terms (statementof financial position Balancesheet
-Removal of multiple opban/alternatives existing in IFRS

-changes in 1sttime application as per Indian environment.



④ Applicationof EndAS

A) Itcause voluntary butmake sure
· follow consistently
cannotrevoke iscan't comeback to As

·Once Applied, no need to follow As

3) Itcan be mandatory. IndAS applin to

· comparin which are listed/procenoy listing (any exchange,anysecurity
NBFC are covered butBaula and Insurance Companin not.

· Unlisted companic whose Net Worth? 2500 on 31/3 of previou yr.

Networth:Equity share capitul

+ Pref shoe carritus(if itisEquity
-See Resenen less lobe

+ Capital Reserve arising from GrantforPromote Entributio
+
Seimt ESOP Resence
-

Networt
-

*Do notconsider other Reserve like Revaluation Ressure

or other specific Resence.

(C) Real Estate Investment Trustand Infrastructure Trustnotified by SEBI

(D) Central Gouthow power to nobily EndAs to any early or class.

Note:Incase company apply SndAs, full family is. Holding, subsidiary,
Associate and JU should also apply 9ndAs.



⑤Seecases
as overseas subsidiary of IndianParent

Indian Parent -> Foreignsubsidiary
X ↓

applia IndAS endAs notapplicable to itbut
Itwillprovidedata open andAs

to Indian Parentfor Consolidation

b) overseas parenthas Indiansubsidiary
&

Indian subsidiary -- ForeignParent

applic 2ndAsfar it Reporting AndAs notapplicable

⑥ Identification chart

Steps check Baul/Insurance company -> Yes - Apply As.
↓ No exemplian

a
NO Relaxation

↓ [As- 1029)

Step2 check on 313 of lastyear
I listed Company/Prencyfishing, UntiledNWT,250c
REIY, ITrust, HSAT)

I I
/

Yer NO

↓ companyclampt
Apply IndAS. company Non company

once applied cannotbeRevoked. I I
SMCincome Leveltiti

Exception Exist↓ Relaxation exist

Exception Exist

Relaxation exist



·



Schedule II, Division1Amended 31.3.23

① Schedule 3 provider formatof financial statementsfor companion (except

Banking and Insurance companin). Following statement are prepared inD-2

a) Balance Sheet (BS)

6) Statementof Profits con (SPL)
1) Statementof change in Equity (SOCE)
9) Notes b Accounti

② Formatof Balance sheet

Name of Company ------- Balance sheetas at------ Ein -------

Parkculau Note C.Y P. Y

Asset

mentAsseti

Property Plantand Equipment
Capitalwars in progress
InvestmentProperly
Goodwill

other Intangible Asi

Entangible Asset ruden Development

Biological Asset exceptbeaver Plank

financial Asseti

Invertmak

Trade Receivable,

Loau

other financialAssets

deferred Tax Assets (net)

other non currentAssets

CussentAssels
-

Enerosis



financial Asseli

Investment

Trade Receivable
Cashand lackEquivalent
Bank Balance other than cake cash suivale
Loave
Other

CursentTax Asseli
other current Abel

-

Toful

Equity and Liabilitie -

Eit
Equity shave capital
othersquily
No controtting enterest

Lick'lih'c

wentLiabilities

financial Liabicin's

Barrowing
Ceaseliabilitia
Trade Payable (toward, MSMEand other)
other financialliabilitie

Povision

beforced Tax taklitia (Net)
other non currentliabilities

Currentliabiliti
-

financial liaitite

Borrowing
lac liabilitic

Trade Payable (toward MSMEandother)
other financialliabilitie

othercurrentLiabilitie
Provision

Current tax liablic

Towe -

e



③Statementof changer in Equity
(A) Equity share capital (for 2.4 and P.4)

obalance PrimoriodEror Restated Balanc changer dosing Balanc

(B) other equity

money

or P.P. Enricmenyingmyinnyug- Divided

IFamfer and

other changes

ClosingBalance



name of company------

④ Statementof Profitt L0s far--------- E.
----

Particular Note C.Y p. Y

Esomer

Revenue from operations

other Income
-

Tothe
-

Expenses

costof material consumed

Purchaseof SIT

Change in Inventory
Employee BenefitExpense

finance costs

Depreciation and Amahisation

otherexpenses

The

Profit. Before Exceptional itsme and tax
IExceptional stems

Profit/202 Before Tax
-Tax expense

GreutTax

IDeferredox

Profitfrom continuing openlian #xxx
+Profitfrom discontinued operations xXxxxx

- Tax on -
- xxx xxx

Profit after Tax on - xxxX

xxxy

Progittlonfer period
OtherComprehensive Income

stewn thatwill notbe ReclassifiedRected
*

steam thatwillbe -

Total comprehensive encome XXX XXX

Disclosure for EPS Basicd Diluted xxx xYx

*Alsoshow Taxeffect of OCI



⑤Stew of othercomprehensive encome (OCI)
*

(A) stems which will not be Reclassified to Pt

is change in Revaluation Surplus
(1) Equity Instruments through OCI

Dis Remeasurementof defined BenefitPlans

In Share of OCIin Associate and for relating to non declassification to PK

↳e fair value change for bun aeditrisk of Fliahuh 2FVTPL

(vi) others

(B) stew that will de Reclassified to PIL

is Exchange difference in translating financial statement of foreignoperation.
(11) Debt instrumentthrough OCI

I'llEffective pation of gaillon on cash flow hedge
(1) Share of OCIin Associate and for relating to declassification to PK

Cus other

->Alsoshow Taxeffect of OCI
Note:Only IASB has rightto considerany item to benot ble inOCI.



⑥ Regarding Statementof Protit/Ion

is Revenue form options include Saleofgood, including Exciseduty
Sale ofservice

Staut and donation for sections companic

other operating Ravence

(1) Other Incere include enterestInceme

dividend Znceme

othernon opening Income (netof expense)
(11) Employee BenefitExpense, include Salary and wage,

contributionto PF & staff welfare

share BasedPayment Cost

(in finance costsinclude Interest

Dividendan Redeemable ProfShare

E.D treatedas Borrowing cart etc

(v) Always disclose separately wetsain/loss on saleof Investment

Exchange difference (others disclosed in other expense.

Paymentto Auditor (detailed)

Exceptional item (*See notes)

CSR Expense (detailed note)

Detailsof Crypto/voiual Currency
undisclosed Income

Any Income/xpense which exceeds higherof
LYof RF or El0Lah) · Applymateriality also.

*Exceptional fem:steam which is materialin SIE and NATURE.

Example:Retro Taxeffect

IndAs-1 given illustrative list (oris not followed Pradically)
bedine in valueaf Inventory, litigation settlementExp, Gaintion an PPE/Envermentete[ ICO, Reveral of Provision etc. I
Treatmentof Dective in inventory cause adicated in stock ar
a separate item inAI as openting expenses.

*Conceptof Extracodinary steam notrelevant20w

.OPEis now partof SOCE



⑦Regarding Balance sheetand itdisclosure,

Item Disclosures

itement.Always prepare Reconciliationsheetshow obalance, change and aBalance

Property, Goodwill of assetis on lease (ROUASet/Asseton base disclose separatly
Other Cutangible Abel · Always disclose classification

Biological Azek OPE:Land,Building, Plaurdmachine, Beauer Plank
Other!Aseet:PatentTrademarc, de

Biological Asset:Livestock,plantother than Beaver Plauk.

CapitalWIPand Details should be given of projects
Intangible under

development

financial Abods Cheac intention to sell within 12m for current(Nancurrent

Enverment Always disclose quoted/unqualed

Current/Nacunemly" "dassification:Guim,belt, ifrudetc

Name of Inventee ifInventee is subsidiary, Associate, JV

Disclose erv& FVIPL or OCIor&Ammiced cost

Trade Receivable Give Ageing schedule
- Ienthau6m 6m-141-242-3ur 3thr Toll
-

· Good secured
⑮

unsemced

· HaveSignikantRisk

· creat Impaired

*deductProvision for Baddebtunder each classification

Cashaud cash Cash in hand, Bank Balance (Butnotoverdraft,chever in hand,

Equivalent Back FD maturing within smarte -

Other Bank Bank FD maturing morethan 3m-12m

Balance

Afinancial Asetisrightto receive lack under contract



current/Nancment 2. Give details is itis withRelated Party.

Otherfinancial Noncument:Security Depart (2)) like Electricity Report
Asseti Earnestmoney, Bank

FD more than km

Debter(27) (saleof machine)

Current:Accened Intent, securitydepart(ST). Staff Advance
agrt Receivable

Inventories Show classification SIT, material,wi etc

Lam

I
Gine Ageing schedule

Deferred TaxAsstAlways show themas New current. (Setaf ITL if made under
same governing law), include MAT credit. TaxBase needto be

calculated where diff.arise due to hepor Pudiminary exp crotherreach.

CurrentTax Assdk Advance Tax, TDSetc

other was Tax paid in dispute, CapitalAdvance, Security departLang term in nature
CurrentAsolk Nan care Realisation)

other current drepaidexpenser Wanlach settlementstaffMerance, ResidualAbst
Assets Advance to supplies

share capshe Always disclose Authorised, essued, subscribed and paid up show caping

along withcall unpaid,shale forfeiture Balance.
Also disclose

number and par value of share, along withclassen.
· sine details of sharewading more man 57.

0 "Promoters and it ownership

other equity Post this stem from SOCE. NCIcause shown on separate

line item in Balance sheet



financial liabilityAlways disclose:secured/unsecured along withprincipal terms
Currentand Na ofBarrowings.

current Do notinclude lease liabilitieshave

CurrentMaturition of LTBorrowing isshown an STAmow;

lease liabilities need separate disclosure on pen andAS-116

Trade Payable sine Ageing schedule
GreatNa -Parable 0-130 1-2402-345 Styr Toll

assent MSME

other
-

currentliab I *Bills payable and Expense Payable an also Trade Payable.

other financial Nacument:Security DepartReceived (27)

Liabilities current. - (ST), Accrued interest,

Dividend Payable, unpaid matured depart, Applicatio
many refundabo

CTax catilitia income tax provision, 951 Payable

Other Na CapitalAdvance Received

other current Advance from automers for supplim,
Liabilitie Sortstadutory ores like license fee

Porisions LT ·Provisionder Retirement Benefit (Naall)

:Provision for fal dispute



⑧ Andisclosure

·

Barrowings notutilized for specified purpose

· Benaui Propertie

· Ralius:CurrentRatio, liquidity Rasio, NPRalio, ROCE, ROI, ROE,

Inventory Tumove, Trade Receivable lumove, etc

·

Defaultin submitting Report to Baula,

·

belay in filing Registrationcharge

· won complianceof layer of subvidiavic

·dateof becoming wilfuldefaulte

· Reationship with struckoff comparin

Note:Space Port cause PPEit satisfies definitionof PPE, oMewise it
-

is Inventory.



*PAT and OCI shall be allocated to

Non Contilling interest
xXX

XXX
owner

*ContingentLiabilitia need separate disclosure

- claims againstcompaain notacknowledged an debt like taxdisputes

-proposed Dividend
notexpected to an're

- Arrean of Pref. Dividend

unexcuted contract having liabilitia,ous.
-

*order of Note

About Company
Basisof Preparation;Acemuting conventionand assessmentofgoing anew

use of Estimates, Assumption

Accounting Palin
Nateon disagglegation
:SegmentReport, EPS, Related Paris, Arrangements

Statutory disclosure(SEBI, comparin Act,OtherAct, 2ndAS),
LODR Denalian CMSME

*Additional 32 Balancesheetisrequired when Alpolicin applied Respectively
"sestatementdue we dron

· istime applicationof IndAs

Acode Supreme is law, then IndAs then Schedule II

Aliquidity order given in IndAS-1 notto applied. If intendgive itin Note.

*EPS disclosure for DCO Also
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