
99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 1:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share
Om Trivedi - EIS SM




99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 2:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 3:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 6:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 7:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 8:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 9:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 10:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 11:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 12:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 1:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 2:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 3:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 4:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 5:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 6:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 7:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 8:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 9:

Problem 10:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 1:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 2:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 3:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 4:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 5:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 6:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 7:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 8:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 9:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 1:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 2:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 3:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 4:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 5:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 6:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 7:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 8:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 9:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 10:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 11:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 1:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 2:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 3:

Problem 4:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 5:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 6:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 7:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 8:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 9:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 1:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 2:

Problem 3:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 5:

Problem 4:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 6:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 7:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 8:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 9:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 10:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 11:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Problem 12:

https://api.whatsapp.com/send?phone=9999710677&text=Hello%20how%20can%20i%20purchase%20your%20EIS-SM%20course.
http://bit.ly/2XAapZj
https://otceducation.com/
http://www.eissmpendrive.in/
https://play.google.com/store/apps/details?id=co.april2019.eis&pcampaignid=web_share


99539-22272 otceducation.com ‘FM-SM with Om’ App

Recommendation: Ae Bee Cee Ltd. should buy Machine ‘X’ since equivalent annual cash outflow is less 

than that of Machine ‘Y’.
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12.VI.6 Financial Management: Simplified (Let’s Simplify it!)

Practical Problems and Solutions

Problem 1:  Following information is forecasted by R Limited for the year ending 31st March, 2022:

Balance as at 31st 
March, 2022

Balance as at 31st 
March, 2021

(` in lakh) (` in lakh)

Raw Material 65 45

Work-in-progress 51 35

Finished goods 70 60

Receivables 135 112

Payables 71 68

Annual purchases of raw material (all credit) 400

Annual cost of production 450

Annual cost of goods sold 525

Annual operating cost 325

Annual sales (all credit) 585

You may take one year as equal to 365 days. You are required to CALCULATE:
 (i) Net operating cycle period.
 (ii) Number of operating cycles in the year.
 (iii) Amount of working capital requirement.

Solution:
 1. Working Notes:
  Raw Material Storage Period (R)

  
Average Stock of Raw Material

Annual Consumption of Raw Materia
× 365

  

`45+`65
 2

`380
× 365 = 52.83 or 53 days

  Annual Consumption of Raw Material = Opening Stock + Purchases - Closing Stock
 
  =   `45 + `400 – `65    = `380 lakh

 2. Work – in - Progress (WIP) Conversion Period (W)

  
Average Stock of WIP

Annual Cost of Production
× 365

  
× 365 = 34.87 or 35 days

`35+`51
2

`450
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 3. Finished Stock Storage Period (F)
 
  

Average Stock of Finished Goods
Cost of Goods Sold

× 365

  
× 365 =45.19 or 45 days.

`60+`70
2

`525

 4. Receivables (Debtors) Collection Period (D)
 
  

 Average  Receivables
Annual Credit  Sales

× 365

  
× 365 =   77.05 or 77 days

`112+`135
2

`585
 5. Payables (Creditors) Payment Period (C)
 
  

Average Payables for materials
Annual Credit purchases

× 365

  
× 365 =  63.41 or 64 days

`68+`71
2

`400
 (i) Net Operating Cycle Period
  = R + W + F + D - C
  = 53 + 35 + 45 + 77 – 64 = 146 days
 (ii) Number of Operating Cycles in the Year

   
365

Operating Cycle Period
× 365

   
365

Operating Cycle Period
365
146

= 2.5 times=

 (iii) Amount of Working Capital Required

   
Annual Operating Cost

Number of Operating Cycles
` 325
2.50

= ` 130 lakh=

Problem 2:  The following data relating to an auto component manufacturing company is available for the year 
2021-22:
Raw material held in storage    20 days
Receivables’ collection period    30 days
Conversion process period    10 days
(raw material – 100%, other costs – 50% complete)
Finished goods storage period    45 days
Credit period from suppliers    60 days
Advance payment to suppliers    5 days
Total cash operating expenses per annum  ` 800 lakhs
75% of the total cash operating expenses are for raw material. 360 days are assumed in a year.
You are required to CALCULATE:

 (i) Each item of current assets and current liabilities,
 (ii) The working capital requirement, if the company wants to maintain a cash balance of ` 10 lakhs at all 

times.
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Solution:
Since WIP is 100% complete in terms of material and 50% complete in terms of other cost, the same has been 
considered for number of days for WIP inventory i.e. 10 days for material and 5 days for other costs respectively.

Particulars For Raw Material For Other Costs Total

Cash Operating expenses
75

100
× 800 = 600

25
100

× 800 = 200 800.00

Raw Material Stock Holding
20

360
× 600 = 33.33 - 33.33

WIP Conversion
10

360
× 600 = 16.67

5
360

× 200 = 2.78 19.45

Finished Goods Stock Holding
45

360
× 600 = 75

45
360

× 200 = 25 100.00

Receivable Collection Period
30

360
× 600 = 50

30
360

× 200 = 16.67 66.67

Advance to suppliers
5

360
× 600 = 8.33 - 8.33

Credit Period from suppliers
60

360
× 600 = 100 - 100.00

Computation of working capital

` in lakhs

Raw Material Stock 33.33

WIP 19.45

Finished Goods stock 100.00

Receivables 66.67

Advance to Suppliers 8.33

Cash 10.00

237.78

Less: Payables (Creditors) 100.00

Working capital 133.78

Problem 3:  The following figures and ratios are related to a company:

(i) Sales for the year (all credit) ` 90,00,000

(ii) Gross Profit ratio 35 percent

(iii)  Fixed assets turnover (based on cost of goods sold) 1.5

(iv)  Stock turnover (based on cost of goods sold) 6

(v) Liquid ratio 1.5:1

(vi) Current ratio 2.5:1

(vii)  Receivables (Debtors) collection period 1 month

(viii)  Reserves and surplus to Share capital 1:1.5

(ix) Capital gearing ratio 0.7875

(x) Fixed assets to net worth 1.3 : 1
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You are required to PREPARE:
 (a) Balance Sheet of the company on the basis of above details.
 (b) The statement showing working capital requirement, if the company wants to make a provision for 

contingencies @15 percent of net working capital.

Solution: Working Notes:

 (i) Cost of Goods Sold  = Sales – Gross Profit (35% of Sales)

     = ` 90,00,000 – ` 31,50,000

     = ` 58,50,000

 (ii) Closing Stock  = Cost of Goods Sold / Stock Turnover

     = ` 58,50,000/6 = ` 9,75,000

 (iii) Fixed Assets  = Cost of Goods Sold / Fixed Assets Turnover

     = ` 58,50,000/1.5

     = ` 39,00,000

 (iv) Current Assets and Current Liabilities 

  Current Ratio = 2.5 and Liquid Ratio  = 1.5 

  CA / CL    =  2.5 … (i)

  (CA – Inventories) / CL    = 1.5  …(ii)

  By subtracting equation (ii) from (i), we get, Inventories / CL = 1

  Current Liabilities = Inventories (stock)  = ` 9,75,000	 	
∴ Current Assets   = ` 9,75,000 × 2.5 = ` 24,37,500

    Or

  Current Ratio / Quick Ratio    = Current Assets / Quick Assets

  2.5 / 1.5   = Current Assets / (Current Assets – Inventory) 

  2.5/1.5 Current Assets – 2.5/1.5 x ` 9,75,000  = Current Assets

  Hence, Current Assets    = ` 24,37,500
 (v) Liquid Assets (Receivables and Cash)
     = Current Assets – Inventories (Stock)
     = ` 24,37,500 – ` 9,75,000
     = `14,62,500
 (vi) Receivables (Debtors)  = Sales × Debtors Collection period /12
     = ` 90,00,000 × 1/12
     = ` 7,50,000
 (vii) Cash  = Liquid Assets – Receivables (Debtors)
     = `14,62,500 – ` 7,50,000 = ` 7,12,500
 (viii) Net worth  = Fixed Assets /1.3
     = ` 39,00,000/1.3 = ` 30,00,000
 (ix) Reserves and Surplus
  Reserves and Surplus / Share Capital = 1/1.5
  Share Capital= 1.5 Reserves and Surplus… (i)
  Now, Reserves and Surplus + Share Capital = Net worth … (ii) From (i) and (ii), we get,
  2.5 Reserves and Surplus = Net worth
  Reserves and Surplus = ` 30,00,000 / 2.5 = ` 12,00,000
 (x) Share Capital  = Net worth – Reserves and Surplus
     = ` 30,00,000 – ` 12,00,000
     = ` 18,00,000
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 (xi) Long-term Debts
  Capital Gearing Ratio   = Long-term Debts / Equity Shareholders’ Fund 
  Long-term Debts  = ` 30,00,000 × 0.7875   = ` 23,62,500
 (a) Balance Sheet of the Company

Particulars Figures as the end of 
31-03-2021

(`)

Figures as the end of 
31-03-2020

(`)

I. EQUITY AND LIABILITIES

Shareholders’ funds

(a) Share capital 18,00,000 -

(b) Reserves and surplus 12,00,000 -

Non-current liabilities

(a) Long-term borrowings 23,62,500 -

Current liabilities 9,75,000 -

TOTAL 63,37,500 -

II. ASSETS

Non-current assets

Fixed assets 39,00,000 -

Current assets

Inventories 9,75,000 -

Trade receivables 7,50,000 -

Cash and cash equivalents 7,12,500 -

TOTAL 63,37,500 -

 (b) Statement Showing Working Capital Requirement

(`) (`)

A. Current Assets

(i) Inventories (Stocks) 9,75,000

(ii) Receivables (Debtors) 7,50,000

(iii) Cash in hand & at bank 7,12,500

Total Current Assets 24,37,500

B. Current Liabilities:

Total Current Liabilities 9,75,000

Net Working Capital (A – B) 14,62,500

Add: Provision for contingencies (15% of Net Working Capital) 2,19,375

Working capital requirement 16,81,875

Problem 4:  PQ Ltd., a company newly commencing business in 2021-22 has the following projected Profit and Loss 
Account:

(`) (`)

Sales 2,10,000

Cost of goods sold 1,53,000

Gross Profit 57,000
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Administrative Expenses 14,000

Selling Expenses 13,000 27,000

Profit before tax 30,000

Provision for taxation 10,000

Profit after tax 20,000

The cost of goods sold has been arrived at as under:

Materials used 84,000

Wages and manufacturing Expenses 62,500

Depreciation   23,500

1,70,000

Less: Stock of Finished goods

(10% of goods produced not yet sold)   17,000

1,53,000

The figure given above relate only to finished goods and not to work-in- progress. Goods equal to 15% of the 
year’s production (in terms of physical units) will be in process on the average requiring full materials but only 
40% of the other expenses. The company believes in keeping materials equal to two months’ consumption in 
stock.
All expenses will be paid one month in advance. Suppliers of materials will extend 1-1/2 months credit. Sales 
will be 20% for cash and the rest at two months’ credit. 70% of the Income tax will be paid in advance in quarterly 
instalments. The company wishes to keep ` 8,000 in cash. 10% has to be added to the estimated figure for 
unforeseen contingencies.
PREPARE an estimate of working capital.
Note: All workings should form part of the answer.

Solution:
Statement showing the requirements of Working Capital

Particulars (`) (`)

A. Current Assets:

Inventory:

Stock of Raw material (` 96,600 × 2/12) 16,100

Stock of Work-in-progress (As per Working Note) 16,350

Stock of Finished goods (` 1,46,500 × 10/100) 14,650

Receivables (Debtors) (`1,27,080 × 2/12) 21,180

Cash in Hand 8,000

Prepaid Expenses:

Wages & Mfg. Expenses (` 66,250 × 1/12) 5,521

Administrative expenses (` 14,000 × 1/12) 1,167

Selling & Distribution Expenses (`13,000 × 1/12) 1,083

Advance taxes paid {(70% of `10,000) × 3/12} 1,750

Gross Working Capital 85,801 85,801
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B. Current Liabilities:

Payables for Raw materials (`1,12,700 × 1.5/12) 14,088

Provision for Taxation (Net of Advance Tax) (`10,000 × 30/100) 3,000

Total Current Liabilities 17,088 17,088

C. Excess of CA over CL 68,713

Add: 10% for unforeseen contingencies 6,871

Net Working Capital requirements 75,584
Working Notes:

 (i) Calculation of Stock of Work-in-progress

Particulars (`)

Raw Material (` 84,000 × 15%) 12,600

Wages & Mfg. Expenses (` 62,500 × 15% × 40%) 3,750

Total 16,350
 (ii) Calculation of Stock of Finished Goods and Cost of Sales

Particulars (`)

Direct material Cost [` 84,000 + ` 12,600] 96,600

Wages & Mfg. Expenses [`62,500 + ` 3,750] 66,250

Depreciation 0

Gross Factory Cost 1,62,850

Less: Closing W.I.P (16,350)

Cost of goods produced 1,46,500

Add: Administrative Expenses 14,000

1,60,500

Less: Closing stock (14,650)

Cost of Goods Sold 1,45,850

Add: Selling and Distribution Expenses 13,000

Total Cash Cost of Sales 1,58,850

Debtors (80% of cash cost of sales) 1,27,080
 (iii) Calculation of Credit Purchase

Particulars (`)

Raw material consumed 96,600

Add: Closing Stock 16,100

Less: Opening Stock -

Purchases 1,12,700

Problem 5: M.A. Limited is commencing a new project for manufacture of a plastic component. The following cost 
information has been ascertained for annual production of 12,000 units which is the full capacity:

Costs per unit (`)

Materials 40.00

Direct labour and variable expenses 20.00

Fixed manufacturing expenses 6.00

Depreciation 10.00

Fixed administration expenses 4.00

80.00
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The selling price per unit is expected to be ` 96 and the selling expenses ` 5 per unit, 80% of which is 
variable.
In the first two years of operations, production and sales are expected to be as follows:

Year Production (No. of units) Sales (No. of units)

1 6,000 5,000

2 9,000 8,500

To assess the working capital requirements, the following additional information is available:
 (a) Stock of materials  2.25 months’ average consumption
 (b) Work-in-process  Nil
 (c) Debtors   1 month’s average sales.
 (d) Cash balance   ` 10,000
 (e) Creditors for supply of materials  1 month’s average purchase during the year.
 (f ) Creditors for expenses   1 month’s average of all expenses during the year.

PREPARE, for the two years:
 (i) A projected statement of Profit/Loss (Ignoring taxation); and
 (ii) A projected statement of working capital requirements.

Solution:
 (i) M.A. Limited
  Projected Statement of Profit / Loss (Ignoring Taxation)

Year 1 Year 2

Production (Units) 6,000 9,000

Sales (Units) 5,000 8,500

(`) (`)

Sales revenue (A) (Sales unit × ` 96) 4,80,000 8,16,000

Cost of production:

Materials cost
(Units produced × ` 40)

2,40,000 3,60,000

Direct labour and variable expenses (Units produced × ` 20) 1,20,000 1,80,000

Fixed manufacturing expenses
(Production Capacity: 12,000 units × ` 6)

72,000 72,000

Depreciation
(Production Capacity : 12,000 units × ` 10)

1,20,000 1,20,000

Fixed administration expenses
(Production Capacity : 12,000 units × ` 4)

48,000 48,000

Total Costs of Production 6,00,000 7,80,000

Add: Opening stock of finished goods (Year 1 : Nil; Year 2 : 1,000 units) --- 1,00,000

Cost of Goods available for sale
(Year 1: 6,000 units; Year 2: 10,000 units)

6,00,000 8,80,000

Less: Closing stock of finished goods at average cost (year 1: 1000 units, year 2 :
1500 units)
(Cost of Production × Closing stock/ units produced)

(1,00,000) (1,32,000)

Cost of Goods Sold 5,00,000 7,48,000

Add: Selling expenses – Variable (Sales unit × ` 4) 20,000 34,000

Add: Selling expenses - Fixed (12,000 units × ` 1) 12,000 12,000

Cost of Sales : (B) 5,32,000 7,94,000

Profit (+) / Loss (-): (A - B) (-) 52,000 (+) 22,000
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Working Notes:
 (i) Calculation of creditors for supply of materials:

Year 1 (`) Year 2 (`)

Materials consumed during the year 2,40,000 3,60,000

Add: Closing stock (2.25 month’s average consumption) 45,000 67,500

2,85,000 4,27,500

Less: Opening Stock --- 45,000

Purchases during the year 2,85,000 3,82,500

Average purchases per month (Creditors) 23,750 31,875

 (ii) Creditors for expenses:

Year 1 (`) Year 2 (`)

Direct labour and variable expenses 1,20,000 1,80,000

Fixed manufacturing expenses 72,000 72,000

Fixed administration expenses 48,000 48,000

Selling expenses (variable + fixed) 32,000 46,000

Total (including 2,72,000 3,46,000

Average per month 22,667 28,833

 (ii) Projected Statement of Working Capital requirements

Year 1 (`) Year 2 (`)

Current Assets:

Inventories:

-  Stock of materials
(2.25 month’s average consumption)

45,000 67,500

- Finished goods 1,00,000 1,32,000

Debtors (1 month’s average sales) (including profit) 40,000 68,000

Cash 10,000 10,000

Total Current Assets/ Gross working capital (A) 1,95,000 2,77,500

Current Liabilities:

Creditors for supply of materials (Refer to working note 1) 23,750 31,875

Creditors for expenses
(Refer to working note 2)

22,667 28,833

Total Current Liabilities: (B) 46,417 60,708

Estimated Working Capital Requirements: (A-B) 1,48,583 2,16,792

 Projected Statement of Working Capital Requirement (Cash Cost Basis)

Year 1 (`) Year 2 (`)

(A) Current Assets

Inventories:

- Stock of Raw Material
(6,000 units × ` 40 × 2.25/12); (9,000 units × ` 40 × 2.25 /12)

45,000 67,500

- Finished Goods (Refer working note 3) 80,000 1,11,000

Receivables (Debtors) (Refer working note 4) 36,000 56,250

Minimum Cash balance 10,000 10,000

Total Current Assets/ Gross working capital (A) 1,71,000 2,44,750
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(B) Current Liabilities

Creditors for raw material (Refer working note 1) 23,750 31,875

Creditors for Expenses (Refer working note 2) 22,667 28,833

Total Current Liabilities 46,417 60,708

Net Working Capital (A – B) 1,24,583 1,84,042
Working Note:

 (i) Cash Cost of Production:

Year 1
(`)

Year 2
(`)

Cost of Production as per projected Statement of P&L 6,00,000 7,80,000

Less: Depreciation 1,20,000 1,20,000

Cash Cost of Production 4,80,000 6,60,000

Add: Opening Stock at Average Cost: -- 80,000

Cash Cost of Goods Available for sale 4,80,000 7,40,000

Less : Closing Stock at Avg. Cost

` 4,80,000 × 1,000
6,000

` 7, 40,000×1,500
10,000;

(80,000) (1,11,000)

Cash Cost of Goods Sold 4,00,000 6,29,000

 (ii) Receivables (Debtors)

Year 1
(`)

Year 2
(`)

Cash Cost of Goods Sold 4,00,000 6,29,000

Add : Variable Expenses @ ` 4 20,000 34,000

Add : Total Fixed Selling expenses (12,000 units × `1) 12,000 12,000

Cash Cost of Debtors 4,32,000 6,75,000

Average Debtors 36,000 56,250

Problem 6: Aneja Limited, a newly formed company, has applied to a commercial bank for the first time for financing 
its working capital requirements. The following information is available about the projections for the current 
year:
Estimated level of activity: 1,04,000 completed units of production plus 4,000 units of work-in-progress. Based 
on the above activity, estimated cost per unit is:
Raw material  `  80 per unit
Direct wages  `  30 per unit
Overheads (exclusive of depreciation) `  60 per unit
Total cost  ` 170 per unit
Selling price  ` 200 per unit
Raw materials in stock: Average 4 weeks consumption, work-in-progress (assume 50% completion stage in 
respect of conversion cost) (materials issued at the start of the processing).
Finished goods in stock   8,000 units
Credit allowed by suppliers   Average 4 weeks
Credit allowed to debtors/receivables   Average 8 weeks
Lag in payment of wages   Average 1.5 weeks 
Cash at banks (for smooth operation) is expected to be ` 25,000.
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Assume that production is carried on evenly throughout the year (52 weeks) and wages and overheads accrue 
similarly. All sales are on credit basis only.
You are required to CALCULATE the net working capital required.

Solution:
Calculation of Net Working Capital requirement:

(`) (`)

A. Current Assets:

Inventories:

- Raw material stock
(Refer to Working note 3)

6,64,615

- Work in progress stock (Refer to Working note 2) 5,00,000

- Finished goods stock (Refer to Working note 4) 13,60,000

Receivables (Debtors) (Refer to Working note 5) 25,10,769

Cash and Bank balance 25,000

Gross Working Capital 50,60,384 50,60,384

B. Current Liabilities:

Creditors for raw materials (Refer to Working note 6) 7,15,740

Creditors for wages (Refer to Working note 7) 91,731

8,07,471 8,07,471

Net Working Capital (A - B) 42,52,913

Working Notes:
 1. Annual cost of production

(`)

Raw material requirements
{(1,04,000 units × ` 80)+ `3,20,000}

86,40,000

Direct wages {(1,04,000 units × ` 30) + `60,000} 31,80,000

Overheads (exclusive of depreciation)
{(1,04,000 × ` 60)+ `1,20,000}

63,60,000

Gross Factory Cost 1,81,80,000

Less: Closing W.I.P (5,00,000)

Cost of Goods Produced 1,76,80,000

Less: Closing Stock of Finished Goods (`1,76,80,000 × 8,000/1,04,000) (13,60,000)

Total Cash Cost of Sales 1,63,20,000
 2. Work in progress stock

(`)

Raw material requirements (4,000 units × ` 80) 3,20,000

Direct wages (50% × 4,000 units × ` 30) 60,000

Overheads (50% × 4,000 units × ` 60) 1,20,000

5,00,000
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 4. Raw material stock
  It is given that raw material in stock is average 4 weeks consumption. Since, the company is newly formed, 

the raw material requirement for production and work in progress will be issued and consumed during 
the year.

  Hence, the raw material consumption for the year (52 weeks) is as follows:

(`)

For Finished goods (1,04,000 × ` 80) 83,20,000

For Work in progress (4,000 × ` 80) 3,20,000

86,40,000

   
` 86, 40, 000 

52 weeks
× 4 weeks i.e. ` 6,64,615

 4. Finished goods stock: 8,000 units @ ` 170 per unit = ` 13,60,000

 5. Debtors for sale: 1,63,20,000 × 
8

52
  = ` 25,10,769

 6. Creditors for raw material:
  Material Consumed (` 83,20,000 + ` 3,20,000)  ` 86,40,000 
  Add: Closing stock of raw material `  6,64,615
  Purchases of Raw Material   ` 93,04,615

  Credit allowed by suppliers = 
` 93, 04, 615

52 weeks
× 4 weeks = ` 7,15,740

 7. Creditors for wages = 
` 31,80,000

52 weeks
× 1.5 weeks = ` ` 91,731

Problem 7: The management of Trux Company Ltd. is planning to expand its business and consults you to prepare 
an estimated working capital statement. The records of the company reveals the following annual information:

(`)

Sales – Domestic at one month’s credit 18,00,000

Export at three month’s credit (sales price 10% below domestic price) 8,10,000

Materials used (suppliers extend two months credit) 6,75,000

Lag in payment of wages – ½ month 5,40,000

Lag in payment of manufacturing expenses (cash) – 1 month 7,65,000

Lag in payment of Administration Expenses – 1 month 1,80,000

Selling expenses payable quarterly in advance 1,12,500

Income tax payable in four installments, of which one falls in the next financial year 1,68,000

Rate of gross profit is 20%. Ignore work-in-progress and depreciation.
The company keeps one month’s stock of raw materials and finished goods (each) and believes in keeping ` 
2,50,000 available to it including the overdraft limit of ` 75,000 not yet utilized by the company.
The management is also of the opinion to make 10% margin for contingencies on computed figure.
You are required to PREPARE the estimated working capital statement for the next year.
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Solution:
Preparation of Statement of Working Capital Requirement for Trux Company Ltd.

(`) (`)

A. Current Assets

(i) Inventories:

Material (1 month)

` 6,75,000
12 months

× 1 months 56,250

Finished goods (1 month)

` 21,60,000
12 months

× 1 months

1,80,000
2,36,250

(ii) Receivables (Debtors)

For Domestic Sales 

` 15,17,586
12 months

× 1 months

1,26,466

For Export Sales 

` 7,54,914
12 months

× 3 months

1,88,729 3,15,195

(iii) Prepayment of Selling expenses

` 1,12,500
12 months

× 3 months

28,125

(iii) Cash in hand & at bank (net of overdraft)
Total Current Assets

1,75,000
7,54,570

B. Current Liabilities:

(i) Payables (Creditors) for materials (2 months)

` 6,75,000
12 months

× 2 months 1,12,500

(ii) Outstanding wages (0.5 months)

` 5,40,000
12 months

× 05 months 22,500

(iii) Outstanding manufacturing expenses

` 7,65,000
12 months

× 1 months 63,750

(iv) Outstanding administrative expenses

` 1,80,000
12 months

× 1 months 15,000

(v) Income tax payable
Total Current Liabilities

42,000
2,55,750

Net Working Capital (A – B)
Add: 10% contingency margin

4,98,820
49,882

Total Working Capital required 5,48,702
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Working Notes:
 1. Calculation of Cost of Goods Sold and Cost of Sales

Domestic
(`)

Export
(`)

Total (`)

Domestic Sales 18,00,000 8,10,000 26,10,000

Less: Gross profit @ 20% on domestic sales and 11.11% on 
export sales (Working note-2)

3,60,000 90,000 4,50,000

Cost of Goods Sold 14,40,000 7,20,000 21,60,000

Add: Selling expenses (Working note-3) 77,586 34,914 1,12,500

Cash Cost of Sales 15,17,586 7,54,914 22,72,500
 2. Calculation of gross profit on Export Sales
  Let domestic selling price is ̀  100. Gross profit is ̀  20, and then cost per unit is ` 80
  Export price is 10% less than the domestic price i.e. ` 100–(1-0.1)= ` 90 
  Now, gross profit will be = ` 90 - ` 80 = ` 10
  
  So, Gross profit ratio at export price will be =  

` 10
` 90

× 100 = 11.11%

 3. Apportionment of Selling expenses between Domestic and Exports sales:
  
  Apportionment on the basis of sales value:
  

 Domestic Sales      =    
` 1,12,500

` 26,10,000
× ` 18,00,000 = 77,586

 Exports Sales   =   
` 1,12,500

` 26,10,000
× ` 18,10,000 = 34,914

 4. Assumptions
 1. It is assumed that administrative expenses is related to production activities.
 2. Value of opening and closing stocks are equal.

Problem 8: The following information relates to Zeta Limited, a publishing company:
The selling price of a book is ` 15, and sales are made on credit through a book club and invoiced on the last day 
of the month.
Variable costs of production per book are materials (` 5), labour (` 4), and overhead (` 2)
The sales manager has forecasted the following volumes:

Month No. of Books

November 1,000

December 1,000

January 1,000

February 1,250

March 1,500

April 2,000

May 1,900

June 2,200

July 2,200

August 2,300
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Customers are expected to pay as follows:

One month after the sale 40%

Two months after the sale 60%

 The company produces the books two months before they are sold and the creditors for materials are paid 
two months after production.
Variable overheads are paid in the month following production and are expected to increase by 25% in April; 
75% of wages are paid in the month of production and 25% in the following month. A wage increase of 12.5% will 
take place on 1st March.
The company is going through a restructuring and will sell one of its freehold properties in May for ` 25,000, but 
it is also planning to buy a new printing press in May for ` 10,000. Depreciation is currently ` 1,000 per month, 
and will rise to ` 1,500 after the purchase of the new machine.
The company’s corporation tax (of ` 10,000) is due for payment in March.
The company presently has a cash balance at bank on 31 December 2021, of ` 1,500.
You are required to PREPARE a cash budget for the six months from January to June, 2022.

Solution:
Workings:

 1. Sale receipts

Month Nov Dec Jan Feb Mar Apr May Jun

Forecast sales (S) 1,000 1,000 1,000 1,250 1,500 2,000 1,900 2,200
` ` ` ` ` ` ` `

S×15 15,000 15,000 15,000 18,750 22,500 30,000 28,500 33,000

Debtors pay:

1month 40% 6,000 6,000 6,000 7,500 9,000 12,000 11,400

2month 60% - 9,000 9,000 9,000 11,250 13,500 18,000

- - 15,000 15,000 16,500 20,250 25,500 29,400

 2. Payment for materials – books produced two months before sale

Month Nov Dec Jan Feb Mar Apr May Jun

Qty produced (Q) 1,000 1,250 1,500 2,000 1,900 2,200 2,200 2,300
` ` ` ` ` ` ` `

Materials (Q×5) 5,000 6,250 7,500 10,000 9,500 11,000 11,000 11,500

Paid (2 months 
after)

- - 5,000 6,250 7,500 10,000 9,500 11,000

 3. Variable overheads

Month Nov Dec Jan Feb Mar Apr May Jun

Qty produced (Q) 1,000 1,250 1,500 2,000 1,900 2,200 2,200 2,300

` ` ` ` ` ` ` `

Var. overhead (Q×2) 2,000 2,500 3,000 4,000 3,800

Var. 
overhead (Q×2.50)

5,500 5,500 5,750

Paid one month later 2,000 2,500 3,000 4,000 3,800 5,500 5,500
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 4. Wages payments

Month Dec Jan Feb Mar Apr May Jun

Qty produced (Q) 1,250 1,500 2,000 1,900 2,200 2,200 2,300
` ` ` ` ` ` `

Wages (Q × 4) 5,000 6,000 8,000

Wages (Q × 4.50) 8,550 9,900 9,900 10,350

75% this month 3,750 4,500 6,000 6,412 7,425 7,425 7,762

25% this month 1,250 1,500 2,000 2,138 2,475 2,475

5,750 7,500 8,412 9,563 9,900 10,237

Cash budget – six months ended June

Jan Feb Mar Apr May Jun
` ` ` ` ` `

Receipts:

Sales receipts 15,000 15,000 16,500 20,250 25,500 29,400

Freehold property - - - - 25,000 -

15,000 15,000 16,500 20,250 50,500 29,400

Payments:

Materials 5,000 6,250 7,500 10,000 9,500 11,000

Var. overheads 2,500 3,000 4,000 3,800 5,500 5,500

Wages 5,750 7,500 8,412 9,563 9,900 10,237

Printing press - - - - 10,000 -

Corporation tax - - 10,000 - - -

13,250 16,750 29,912 23,363 34,900 26,737

Net cash flow 1,750 -1,750 -13,412 -3,113 15,600 2,663

Balance b/f 1,500 3,250 1,500 -11,912 -15,025 575

Cumulative cash flow 3,250 1,500 -11,912 -15,025 575 3,238

Problem 9: From the information and the assumption that the cash balance in hand on 1st January 2022 is ` 72,500, 
PREPARE a cash budget.
Assume that 50 per cent of total sales are cash sales. Assets are to be acquired in the months of February and 
April. Therefore, provisions should be made for the payment of ` 8,000 and ` 25,000 for the same. An application 
has been made to the bank for the grant of a loan of ̀  30,000 and it is hoped that the loan amount will be received 
in the month of May.
It is anticipated that a dividend of ̀  35,000 will be paid in June. Debtors are allowed one month’s credit. Creditors 
for materials purchased and overheads grant one month’s credit. Sales commission at 3 per cent on sales is paid 
to the salesman each month.

Month Sales
(`)

Materials 
Purchases (`)

Salaries & 
Wages (`)

Production 
Overheads (`)

Office and Selling 
Overheads (`)

January 72,000 25,000 10,000 6,000 5,500

February 97,000 31,000 12,100 6,300 6,700

March 86,000 25,500 10,600 6,000 7,500

April 88,600 30,600 25,000 6,500 8,900

May 1,02,500 37,000 22,000 8,000 11,000

June 1,08,700 38,800 23,000 8,200 11,500
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Solution:

(a) Cash Budget

Jan
`

Feb
`

Mar
`

Apr
`

May
`

June
`

Total
`

Receipts

Cash sales 36,000 48,500 43,000 44,300 51,250 54,350 2,77,400

Collections 
from debtors

- 36,000 48,500 43,000 44,300 51,250 2,23,050

Bank loan - - - - 30,000 - 30,000

Total 36,000 84,500 91,500 87,300 1,25,550 1,05,600 5,30,450

Payments

Materials - 25,000 31,000 25,500 30,600 37,000 1,49,100

Salaries and wages 10,000 12,100 10,600 25,000 22,000 23,000 1,02,700

Production overheads - 6,000 6,300 6,000 6,500 8,000 32,800

Office 
& selling overheads

- 5,500 6,700 7,500 8,900 11,000 39,600

Sales commission 2,160 2,910 2,580 2,658 3,075 3,261 16,644

Capital expenditure - 8,000 - 25,000 - - 33,000

Dividend - - - - - 35,000 35,000

Total 12,160 59,510 57,180 91,658 71,075 1,17,261 4,08,844

Net cash flow 23,840 24,990 34,320 (4,358) 54,475 (11,661) 1,21,606

Balance, 
beginning of month

72,500 96,340 1,21,330 1,55,650 1,51,292 2,05,767 72,500

Balance, end of month 96,340 1,21,330 1,55,650 1,51,292 2,05,767 1,94,106 1,94,196

Problem 10: Consider the balance sheet of Maya Limited as on 31 December, 2022. The company has received a 
large order and anticipates the need to go to its bank to increase its borrowings. As a result, it has to forecast 
its cash requirements for January, February and March, 2023. Typically, the company collects 20 per cent of its 
sales in the month of sale, 70 per cent in the subsequent month, and 10 per cent in the second month after the 
sale. All sales are credit sales.

Equity & liabilities Amount (` in ‘000) Assets Amount (` in ‘000)

Equity shares capital 100 Net fixed assets 1,836

Retained earnings 1,439 Inventories 545

Long-term borrowings 450 Accounts receivables 530

Accounts payables 360 Cash and bank 50

Loan from banks 400

Other liabilities 212

2,961 2,961

Purchases of raw materials are made in the month prior to the sale and amounts to 60 per cent of sales. Payments 
for these purchases occur in the month after the purchase. Labour costs, including overtime, are expected to be 
` 1,50,000 in January, ` 2,00,000 in February, and ` 1,60,000 in March. Selling, administrative, taxes, and other 
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cash expenses are expected to be ` 1,00,000 per month for January through March. Actual sales in November 
and December and projected sales for January through April are as follows (in thousands):

Month ` Month ` Month `

November 500 January 600 March 650

December 600 February 1,000 April 750
On the basis of this information:

 (a) PREPARE a cash budget and DETERMINE the amount of additional bank borrowings necessary to maintain 
a cash balance of ` 50,000 at all times for the months of January, February, and March.

 (b) PREPARE a pro forma balance sheet for March 31.

Solution:
 (a) Cash Budget   (in thousands)

Nov. Dec. Jan. Feb. Mar.

` ` ` ` `

Opening Balance (A) 50 50 50

Sales 500 600 600 1,000 650

Receipts:

Collections, current month’s sales 120 200 130

Collections, previous month’s sales 420 420 700

Collections, previous 2 month’s sales 50 60 60

Total (B) 590 680 890

Purchases 360 600 390 450

Payments:

Payment for purchases 360 600 390

Labour costs 150 200 160

Other expenses 100 100 100

Total (C) 610 900 650

Surplus/Deficit (D) = (A + B – C) 30 (170) 290

Minimum cash balance (E) 50 50 50

Additional borrowings (F) = (E - D) 20 220 (240)

Jan. Feb. Mar.

` ` `

Additional borrowings 20 220 (240)

Cumulative borrowings (Opening balance of 400) 420 640 400

The amount of financing peaks in February owing to the need to pay for purchases made the previous month 
and higher labour costs. In March, substantial collections are made on the prior month’s billings, causing large 
net cash inflow sufficient to pay off the additional borrowings.
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 (b) Pro forma Balance Sheet, 31st March, 2023

Equity & liabilities Amount (` in 
‘000)

Assets Amount (` in 
‘000)

Equity shares capital 100 Net fixed assets 1,836

Retained earnings 1,529 Inventories 635

Long-term borrowings 450 Accounts receivables 620

Accounts payables 450 Cash and bank 50

Loan from banks 400

Other liabilities 212

3,141 3,141

Accounts receivable    = Sales in March × 0.8 + Sales in February × 0.1
    = ` 650 × 0.8 + ` 1,000 × 0.1 = ` 620
Inventories  = ` 545 + Total purchases from January to
March − Total sales from January to March ´0.6
    = ` 545 + (` 600 + ` 390 + ` 450) − (` 600 + ` 1000 + ` 650) × 0.6 = ` 635
Accounts payable      = Purchases in March = ` 450

Retained earnings  = ` 1,439 + Sales – Payment for purchases –
Labour costs and – Other expenses, all for January to March
    = ` 1,439 + (` 600 + ` 1000 + ` 650) – (` 360 + ` 600 + ` 390) – (` 150 + ` 

200 + ` 160) – (` 100 + ` 100 + ` 100) = ` 1,529

Problem 11: PQR Ltd. having an annual sales of ` 30 lakhs, is re-considering its present collection policy. At present, 
the average collection period is 50 days and the bad debt losses are 5% of sales. The company is incurring an 
expenditure of ` 30,000 on account of collection of receivables. Cost of funds is 10 percent.
The alternative policies are as under:

Alternative I Alternative II

Average Collection Period 40 days 30 days

Bad Debt Losses 4% of sales 3% of sales

Collection Expenses ` 60,000 ` 95,000

DETERMINE the alternatives on the basis of incremental approach and state which alternative is more beneficial.

Solution:
Evaluation of Alternative Collection Programmes

Present Policy Alternative I Alternative II
` ` `

Sales Revenues 30,00,000 30,00,000 30,00,000

Average Collection Period (ACP) (days) 50 40 30

Receivables

` ACP
360

Sales ×

4,16,667 3,33,333 2,50,000

Reduction in Receivables from Present Level (`) − 83,334 1,66,667

Savings in Interest @ 10% p.a. (A) − ` 8,333 ` 16,667

% of Bad Debt Loss 5% 4% 3%
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Amount (`) 1,50,000 1,20,000 90,000

Reduction in Bad Debts from Present Level (B) − 30,000 60,000

Incremental Benefits from Present Level  (C) = (A) + (B) − 38,333 76,667

Collection Expenses (`) 30,000 60,000 95,000

Incremental Collection Expenses from Present Level (D) −  30,000   65,000

Incremental Net Benefit (C – D) − ` 8,333 ` 11,667
Conclusion: From the analysis it is apparent that Alternative I has a benefit of
` 8,333 and Alternative II has a benefit of ` 11,667 over present level. Alternative II has a benefit of ` 3,334 more 
than Alternative I. Hence Alternative II is more viable.
(Note: In absence of Cost of Sales, sales has been taken for purpose of calculating investment in receivables. 1 
year = 360 days.)

Problem 12: As a part of the strategy to increase sales and profits, the sales manager of a company proposes to sell 
goods to a group of new customers with 10% risk of non-payment. This group would require one and a half 
months credit and is likely to increase sales by ` 1,00,000 p.a. Production and Selling expenses amount to 80% 
of sales and the income-tax rate is 50%. The company’s minimum required rate of return (after tax) is 25%.
Should the sales manager’s proposal be accepted? ANALYSE
Also COMPUTE the degree of risk of non-payment that the company should be willing to assume if the required 
rate of return (after tax) were (i) 30%, (ii) 40% and (iii) 60%.

Solution:
Statement showing the Evaluation of Proposal

Particulars `

A. Expected Profit:

Net Sales 1,00,000

Less: Production and Selling Expenses @ 80% (80,000)

Profit before providing for Bad Debts 20,000

Less: Bad Debts @10% (10,000)

Profit before Tax 10,000

Less: Tax @ 50% (5,000)

Profit after Tax 5,000

B. Opportunity Cost of Investment in Receivables (2,500)

C. Net Benefits (A – B) 2,500

Advise: The sales manager’s proposal should be accepted.
Working Note: Calculation of Opportunity Cost of Funds

Collection period
12

Required Rate of Return
100

Opportunity Cost = Total Cost of Credit Sales × ×

1.5
12

25
100

= ` 80,000 = ` 2,500× ×

Statement showing the Acceptable Degree of Risk of Non-payment

Particulars
Required Rate of Return

30% 40% 60%

Sales 1,00,000 1,00,000 1,00,000

Less: Production and Sales Expenses 80,000 80,000 80,000

Profit before providing for Bad Debts 20,000 20,000 20,000
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Less: Bad Debts (assume X) X X X

Profit before tax 20,000 – X 20,000 – X 20,000 – X

Less: Tax @ 50% (20,000 – X) 0.5 (20,000 – X) 0.5 (20,000 – X) 0.5

Profit after Tax 10,000 –0.5X 10,000 –0.5X 10,000 –0.5X

Required Return (given) 30% of 10,000* = ` 3,000 40% of 10,000* = ` 4,000 60% of 10,000* = ` 6,000

Collection period
12

*Average Debtors = Total Cost of Credit Sales  ×

1.5
12

= ` 80,000 ×

Computation of the value and percentage of X in each case is as follows:
Case I 10,000 – 0.5x = 3,000 
 0.5x = 7,000
 X = 7,000/0.5 = ` 14,000
Bad Debts as % of sales = ` 14,000/`1,00,000 × 100 = 14%
Case II  10,000 – 0.5x  = 4,000
 0.5x  = 6,000
 X  = 6,000/0.5 = ` 12,000
Bad Debts as % of sales  = ` 12,000/`1,00,000 × 100 = 12%
Case III  10,000 – 0.5x  = 6,000
 0.5x = 4,000
 X  = 4,000/0.5 = ` 8,000
Bad Debts as % of sales  = ` 8,000/`1,00,000 × 100 = 8%

Thus, it is found that the Acceptable Degree of risk of non-payment is 14%, 12% and 8% if required rate of return 
(after tax) is 30%, 40% and 60% respectively.

Problem 13: Slow Payers are regular customers of Goods Dealers Ltd. and have approached the sellers for extension 
of credit facility for enabling them to purchase goods. On an analysis of past performance and on the basis of 
information supplied, the following pattern of payment schedule emerges in regard to Slow Payers:

Pattern of Payment Schedule

At the end of 30 days 15% of the bill

At the end of 60 days 34% of the bill

At the end of 90 days 30% of the bill

At the end of 100 days 20% of the bill

Non-recovery 1% of the bill

Slow Payers want to enter into a firm commitment for purchase of goods of ̀  15 lakhs in 2021-22, deliveries 
to be made in equal quantities on the first day of each quarter in the calendar year. The price per unit of 
commodity is ` 150 on which a profit of ` 5 per unit is expected to be made. It is anticipated by Goods Dealers 
Ltd., that taking up of this contract would mean an extra recurring expenditure of ` 5,000 per annum. If the 
opportunity cost of funds in the hands of Goods Dealers is 24% per annum, would you as the finance manager 
of the seller recommend the grant of credit to Slow Payers? 
ANALYSE. Workings should form part of your answer. Assume year of 365 days.
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Solution:
Statement showing the Evaluation of Debtors Policies

Particulars Proposed 
Policy `

A.  Expected Profit:

(a)  Credit Sales 15,00,000

(b) Total Cost

(i) Variable Costs 14,50,000

(ii) Recurring Costs 5,000

14,55,000

(c) Bad Debts

(d) Expected Profit [(a) – (b) – (c)]

15,000

30,000

B. Opportunity Cost of Investments in Receivables 68,787

C. Net Benefits (A – B) (38,787)

Recommendation: The Proposed Policy should not be adopted since the net benefits under this policy are 
negative
Working Note: Calculation of Opportunity Cost of Average Investments

Rate of Return
100

Collection period
365

Opportunity Cost = Total Cost × ×

Particulars 15% 34% 30% 20% Total

A.  Total Cost 2,18,250 4,94,700 4,36,500 2,91,000 14,40,450

B.  Collection period 30/365 60/365 90/365 100/365

C. Required Rate of Return 24% 24% 24% 24%

D. Opportunity Cost (A × B × C) 4,305 19,517 25,831 19,134 68,787

Problem 14: PREPARE a working capital estimate to finance an activity level of 52,000 units a year (52 weeks) 
based on the following data:
Raw Materials   - ` 400 per unit
Direct Wages   - ` 150 per unit
Overheads (Manufacturing)   - `200 per unit
Overheads (Selling & Distribution)   - `100 per unit
Selling Price  - ` 1,000 per unit, Raw materials & Finished Goods remain in stock for 4 weeks, Work in process 
takes 4 weeks. Debtors are allowed 8 weeks for payment whereas creditors allow us 4 weeks.
Minimum cash balance expected is `50,000. Receivables are valued at Selling Price.
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Solution:
Cost Structure for 52,000 units

Particulars Amount (`)

Raw Material @ ` 400P 2,08,00,000

Direct Wages @ ` 150 78,00,000

Manufacturing Overheads @ ` 200 1,04,00,000

Selling and Distribution OH @ ` 100 52,00,000

Total Cost 4,42,00,000

Sales @ ` 1,000 5,20,00,000

Particulars Calculation Amount (`)

A. Current Assets:

Raw Material Stock
4

52
 ` 2,08,00,000 × 16,00,000

Work in Progress (WIP) Stock**
(78,00,000+1,04,00,000)

2
4

52
= ` 2,08,00,000 + × 23,00,000

Finished Goods Stock
4

52
` 4,42,00,000 ×

34,00,000

Receivables
8

52
` 5,20,00,000 × 80,00,000

Cash  50,000

Total Current Assets 1,53,50,000

B. Current Liabilities:

Creditors
4

52
` 2,08,00,000 × 16,00,000

C. Working
Capital Estimates(A-B) 1,37,50,000
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