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"पसैे का ना जाना तो आना ही होता है।“
"पसैे का ना आना तो जाना ही होता है।"
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Query Point 

Query Point 

Sales 100 100

Less: Interest @ 20% 20 Nil

PBT 80 100

Less: Tax @ 30% 24 30

PAT 56 70

Pref. Dividend @ 20% Nil 14

Earnings for Equity Shareholders 56 56

Equity Dividend Nil 06

Retained Earnings 56 50
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Year CFs PV @ DF (L) PV @ DF (H)

0 *** *** ***

1 - N *** *** ***

N *** ***

NPV *** ***

Year RP

0 CMP

1 - N Interest (1-t)

N Redemption Value

𝐊𝐝 =
𝐈

𝐍𝐏
(𝟏 − 𝐭)

𝐊𝐝 =
𝐈 𝟏 − 𝐭 +

(𝐑𝐕 − 𝐍𝐏)
𝐧

(𝐑𝐕 + 𝐍𝐏)
𝟐

𝐊𝐝 =
𝐈 +

𝐑𝐕 − 𝐍𝐏
𝐧

𝐑𝐕 + 𝐍𝐏
𝟐

(𝟏 − 𝐭)

𝐊𝐩 =
𝐏𝐃 +

𝐑𝐕 − 𝐍𝐏
𝐧

𝐑𝐕 + 𝐍𝐏
𝟐

𝐊𝐩 =
𝐏𝐃(𝟏 + 𝐂𝐃𝐓) +

𝐑𝐕 − 𝐍𝐏
𝐧

𝐑𝐕 + 𝐍𝐏
𝟐

(𝑰𝑹𝑹 = 𝑳 +
𝑵𝑷𝑽𝑳

𝑵𝑷𝑽𝑳 − 𝑵𝑷𝑽𝑯
(𝑯 − 𝑳)
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✓
Year RP Interest Post Tax CO Total

Yr. 1 200 150 200+105 305

Yr. 2 200 120 200+84 284

Yr. 3 200 90 200+63 263

Yr. 4 200 60 200+42 242

Yr. 5 200 30 200+21 221

Example:

15% debt with a FV of 1,000 where FC is 50 

redeemable after 5 years through 5 equal instalments 

of 200 starting end of the year. Rax rate is 30%. 
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𝐊𝐞 =
𝐃

𝐏𝟎

𝐊𝐞 =
𝐄

𝐏
𝐊𝐞 =

𝐃𝟏

𝐏𝟎
+ 𝐠

𝐊𝐞 = 𝐑𝐟 + 𝛃(𝐑𝐦 − 𝐑𝐟)

𝐊𝐞 = [ 𝟏 + 𝐘𝟏 × 𝟏 + 𝐘𝟐 × ⋯ 𝟏 + 𝐘𝐧 ] ൗ𝟏
𝐧−𝟏

𝐂𝐮𝐫𝐫𝐞𝐧𝐭 𝐃𝐢𝐯𝐢𝐝𝐞𝐧𝐝 𝐃𝟎 = 𝐃𝐧(𝟏 + 𝐠)𝐧

𝑶𝑹

𝐆𝐫𝐨𝐰𝐭𝐡 𝐫𝐚𝐭𝐞 =
𝐧 𝐃𝟎

𝐃𝐧
− 𝟏

𝐃𝐢𝐯𝐢𝐝𝐞𝐧𝐝 𝐏𝐫𝐢𝐜𝐞 𝐦𝐞𝐭𝐡𝐨𝐝: 𝐊𝐫 =
𝐃

𝐏

𝐄𝐚𝐫𝐧𝐢𝐧𝐠 𝐏𝐫𝐢𝐜𝐞 𝐦𝐞𝐭𝐡𝐨𝐝: 𝐊𝐫 =
𝐄𝐏𝐒

𝐏

𝐆𝐫𝐨𝐰𝐭𝐡 𝐦𝐞𝐭𝐡𝐨𝐝: 𝐊𝐫 =
𝐃𝟏

𝐏𝟎
+ 𝐠
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PROFORMA STATEMENT FOR WACC

Capital Structure 
(a)

Amount
(b)

Weight
(c)

Component Cost
(d)

Cost of Capital
(e) = c x d

Equity Share Capital XXX 0.XXX 0.XX 0.XX

Retained Earnings XXX 0.XXX 0.XX 0.XX

Preference Share Capital XXX 0.XXX 0.XX 0.XX

Debentures XXX 0.XXX 0.XX 0.XX

Total XXX 1.000 WACC 0.XXX
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