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PROFESSIONAL AND ETHICAL DUTY OF A 

CHARTERED ACCOUNTANT 

 

 

 
 

Basics

Meaning of ethics

set of moral 
principles:

principles of conduct 
governing an 
individual or

the discipline dealing 
with what is good and 

bad

Ethical Principles in 
Financial Reporting

ICAI’s Code of Ethics 
(2019)

sets out fundamental 
principles of ethics

provides a conceptual 
framework to identify, 
evaluate and address 

threats

Ethics as Per the 
Chartered 

Accountants Act, 1949

Every member has to 
carry on their 

professional and 
other conduct

A member is liable to 
disciplinary action if 

found guilty
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ICAI Act 1949

Schedile I

Part I: CAs in 
practice

(12 Clauses)

Allow others to 
practice

Share fees

Accepts share of 
profit

Partnership with 
Non CA

Secure work 
through others

Solicit through 
Advt

Not using CA in 
docs

Communicating 
previous auditor

becoming auditor 
with proper 

process

% of contigent 
profits

Engage in other 
business

Allo others to sign

Part II :Members 
of the Institute in 

service

(2 Clauses)

Sharing 
emoluments

Accept 
commission

Part III : Members 
of the Institute 

generally

(3 Clasuses)

Act as FCA

Dont provide data 
to authority

Providing false 
information

Part IV : Other 
misconduct

(2 Clauses)

Imprisonment < 6 
months

Anything in 
opinion of ICAI

Schedule II

Part I: CAs in 
practice

(10 Clauses)

disclose 
information 

without consent

certifiies without 
base

certifying 
accuracy of 

forecast

Express opnion 
where there is 

substantial 
interest

Not disclosing 
material fact

not reporting 
material 

misstatement

No due deligence

Not obtaining 
sufficient info

report material 
departure

not keeping client 
money in 

separate bank

Part II:Members 
of the Institute 

generally

(4 Clauses)

Contravenes ICAI 
regulations

disclore 
confidential 
information

submitting false 
info to ICAI

embezzles money

Part III: Other 
misconduct

(1 Clauses)

imprisonment > 6 
months
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Code of Ethics - FR

PART I:

COMPLYING WITH 
THE CODE

to meet responsibility 
to act in the public 

interest

in case of conflict,  to 
other laws and 

regulations prevail

THE FUNDAMENTAL 
PRINCIPLES

Integrity, 

Objectivity, 

Professional 
Competence and Due 

Care, 

Confidentiality, 

Professional 
Behaviour, 

THE CONCEPTUAL 
FRAMEWORK

identify, evaluate and 
address threats to 

compliance

Exercise of 
Professional 

Judgment

Reasonable and 
Informed Third Party

Part II : (CHARTERED 
ACCOUNTANTS IN 

SERVICE)

CONFLICTS OF 
INTEREST

PREPARATION AND 
PRESENTATION OF 

INFORMATION

ACTING WITH 
SUFFICIENT EXPERTISE

INCENTIVES LINKED 
TO FINANCIAL 

REPORTING

INDUCEMENTS

RESPONDING TO 
NON-COMPLIANCE 

WITH LAWS

PRESSURE TO BREACH 
THE FUNDAMENTAL 

PRINCIPLES
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THE FUNDAMENTAL 
PRINCIPLES

INTEGRITY

be straightforward and 
honest

shall not assoociate with 
materially false or

misleading statement 
provided negligently

OBJECTIVITY

No bias, conflict of 
interest or undue 

influence of others.

PROFESSIONAL 
COMPETENCE AND DUE 

CARE

comply with relevant 
laws and regulations

consider consulting 
Others within the firm, 

Institute or legal councel

CONFIDENTIALITY

Be alert to the possibility 
of inadvertent disclosure

Maintain confidentiality 
of information within the 

firm

Maintain confidentiality 
of information disclosed

Not use confidential 
information

might be required to 
disclose confidential 

information when 
required by law

PROFESSIONAL 
BEHAVIOUR

shall not make: 
Exaggerated claims

shall not make 
Disparaging references 

or unsubstantiated 
comparisons

THE CONCEPTUAL 
FRAMEWORK

Basics

identify, evaluate and 
address threats to 

compliance with the 
fundamental principles

Exercise of Professional 
Judgment

application of relevant 
training, professional 

knowledge,skil

Determining the actions 
necessary to obtain this 

understanding and 
coming to a conclusion

Reasonable and Informed 
Third Party

To check whether the 
same conclusions would 

likely be reached by 
another party

third party should possess 
the relevant knowledge 

and experience
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Part II : (CHARTERED ACCOUNTANTS IN SERVICE)

CONFLICTS 
OF 

INTEREST

Examples 
may be two 
employing 
organizatio

ns,

Conflict 
Identificatio

n

Threats 
created by 
Conflict of 

Interest

Disclosure 
and 

Consent

PREP & 
PRESENTATI

ON OF 
INFORMATI

ON

in 
accordance 

with a 
relevant 

reporting 
framework

intended 
neither to 

mislead nor 
to influence 
contractual 

or 
regulatory 
outcomes

Use of 
Discretion is 
estimates, 
policies etc

Relying on 
the Work of 

Others

Addressing 
Information 

that Is or 
Might be 

Misleading

ACTING 
WITH 

SUFFICIENT 
EXPERTISE

shall not 
intentionall
y mislead 

experience 
possessed

Obtaining 
assistance 

or training if 
Insufficient 

time or 
experience

Ensuring 
that there is 

adequate 
time

INCENTIVES 
LINKED TO 

FR

shall not 
manipulate 
information 

or use 
confidential 
information

Instances 
may be 
Holds a 

direct or 
indirect 
financial 

interest OR

Holds, 
directly or 
indirectly, 
deferred 

bonus share 
rights

INDUCEMENT

a means to 
influence 
another 

individual’s 
behaviour 

like gift

shall remain 
alert to 

potential 
threats

accountant 
shall advise 
the member 

not to 
accept the 

inducement
.

RESPONDIN
G TO NON-

COMPLIANC
E

alerting 
managemen
t or, where 

appropriate, 
those 

charged with 
governance

Examples 
fraud, 
money 

laundering

Follow 
protocols 

and 
procedures 

existing 
within firm

discuss the 
matter with 

the 
accountant’
s immediate 

superior

Reduce the 
risk of re-

occurrence

Further 
action 

Informing 
the mgt of 
the parent 

entity

Seeking 
Advice 

internally or 
legal 

councel or 
institute

PRESSURE 
TO BREACH 

THE 
FUNDAMEN

TAL 
PRINCIPLES

Pressure 
might be 
explicit or 

implicit

Pressure 
may be 

related to 
conflicts of 

interest

Discussing 
the matter 

with the 
individual

Discussing 
the matter 

with the 
accountant’
s superior

Escalating 
the matter 
within the 
employing 
organizatio

n

Consulting 
with 

internal , or 
legal 

councel or 
institute



CA FINAL -PAPER 1- FINANCIAL REPORTING  CA CHINMAYA HEGDE 

 

 

 

 5 9535078357 

 

@cachinmayahegde 

ACCOUNTING AND TECHNOLOGY 

 

Overview

Evolution of 
Accounting

primarily for tax

Chanakya 
Arthashastra

Italian Luca 
Pacioli -Double 

entry

Industrial 
revolution

Computer

Current State of 
Technology in 

Accounting

Automation 
Process

Cloud 
Computing

ERP

Cybersecurity in 
Accounting

Common 
cybersecurity 

threats

Proactive 
measures -risk 
management

Future of 
Technology in 

Accounting

Blockchain

Artificial 
Intelligence

Ind AS and 
Technology

Principle based 
standards

configuration at 
the Account 

level

with rule-based 
validations
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Automation 
Process

Meaning

use of 
software and 
other tools

to automate 
manual 

processes

Connecting 
front end and 

back end

Benefits

Streamlining 
Data Entry

Accelerating 
Data 

Processing

Enhancing 
Accuracy

Improving 
Decision-
Making

Saving Time 
and Money

Facilitating 
Compliance

Challenges

training and 
education

data breaches 
and cyber-

attacks

loss of jobs

Robotic 
Process 

Automation

software 
robots or 

"bots"

automate 
financial data 
processing, 

analysis, and 
reporting
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Cloud Computing

Meaning

computing services 
over the internet

access their data 
and software from 

any device

Common 
Applications

Cloud Storage: 
Services like 

Dropbox

Software as a 
Service (SaaS) like 

CRM

Infrastructure as a 
Service like AWS

Platform as a 
Service like google 

APP engine

Cloud-based 
Communication 

like Zoom

Cloud-based E-
commerce like 

AMAZON

Big Data Analytics

Benefits

Improved 
accessibility

Enhanced security

Increased 
scalability

Reduced costs

Streamlined 
collaboration

Improved reporting 
and analytics

Challenges

prone to hackers

net connectivity
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Enterprise Resource 
Planning (ERP)

Meaning

software that 
organizations use

for managing dayto-
day business activities

connects and 
corelates a multitude 
of business processes

defined data 
structure (schema)

central collection of 
data

Benefits

Improved business 
insight

Less operational costs

Enhanced 
collaboration

common user 
experience

Consistent 
infrastructure

Increased user-
adoption

How does an ERP 
system work

defined, standard 
data structure

Data entry

authorized users

Real-time data

business processes 
and workflows

modules for each 
major business 

function
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CYBERSECURITY IN 
ACCOUNTING

Meaning

Effort to steal data, 
applications through 
unauthorized access

sensitive financial 
data

transmitted digitally

Common 
cybersecurity threats

Phishing attacks 
(sensitive info)

Malware attacks 
(virus)

Ransomware attacks 
(locking files)

Insider threats (by 
employees)

Denial of Service 
(DoS) 

attacks(blocking)

Supply chain attacks 
(thirtd party 

software)

Proactive measures

Password 
management

Encryption

Access control

Network security

Employee training

Data backup

Incident response 
planning
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THE FUTURE OF 
TECHNOLOGY IN 

ACCOUNTING

Blockchain

Meaning

decentralized and 
transparent ledger

distributed network 
verified by multiple 

participants

cryptographic 
algorithms

Key impacts

Enhanced 
Transparency

Improved Data 
Integrity

Streamlined Audit 
Processes

Enhanced Security

Simplified 
Reconciliation

Cost Reduction

Real-time Financial 
Reporting

Artificial Intelligence 
(AI)

Meaning

simulation of human 
intelligence

predictive analytics

enable computers to 
learn and perform 

tasks

Benefits

Automated Data 
Entry

Fraud Detection

Financial Forecasting

Accounting 
Automation

Tax Compliance

Challenges

data privacy

security concerns

technical complexity

train employees


