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Preface for 15" Edition

"What we learn with pleasure we never forget." - Alfred Mercier.

Learning is fun, but do you find it exhaustive ? Are you finding difficulty in getting the
right content in the right way ? Are you looking for a compact way of learning ?

The book will happily answer all the questions. It is written while keeping your
convenience in mind. It is easy fo read, nice to look and precise for making you
understand the key concepts in the most interesting way. I have struggled during my ca
final exams when i used to refer to multiple books and notes. Exam fime was a mad rush.
I often used to get confused with what o refer and how to remember. I always worked
hard to make learning simpler and easier for anyone to understand and apply.

I am highly delighted to introduce a handwritten fonts book called "compact" which isa
complete guide for a ca final student. It is a quick refresher before any exam and canbe
great friend in celebrating your success withyou.

I started writing it, and it took 40 days to complete it. I recognize the efforts of every
personwho helped me in bringing this ideaalive.

I dedicate this book to each student who is aspiring to become a chartered accountant
and contribute inthe growth of our country.

"COMPACT"is a Color-coded book for easy understanding

Black-Headings

Blue - Main Content

Red - Important Point & Words
Green - Amendments

Thanks to makemydelivery.com for publishing this book. I would also like to thanks
Aadil Sayyed for his valuable Contribution.

Wishing you all the best for your career.
Happy reading.
Regards,

CA Bhanwar Borana
bhanwar_borana@yahoo.com
www.bhanwarborana.com
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' Content Area %

1. Taxation of international transactions and
Non - resident taxation

(i) Provisions of the Income-tax Act, 1961, including -
(@) Specific provisions relating to Non-residents
1 75% - 85% (b) Double Taxation Pelief
(c) Transfer Pricing & Other Anti-Avoidance
Measures
(d) AdvanceRuUlings

(i)  Egqgualisationlevy

2. Overview of Model Tax Conventions - QECD & UN
X 185« - 25 3. Application and interpretation of Tax Treaties

4. Fundamentals of Base Erosion and Profit Shifting
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TRANSFER PRICING ©

# | Sec 92 : Any income, expenditure, interest & allocation of cost in relation of

| international transaction or specified domestic ftransaction shall be compu’red having

| regard to Arm's length price.

B ]

| ALP means - Correct market price, fair price.

If due To ALP there is reduction in The income or mcreasmg ‘rhe |oss<as Then Transfer

| pricing provisions shall not apply.

# | Sec92B:Intfernational Transactions

Tt means - (a) Transaction between two or more Associated Enterprises (A.E)&
(b) At least one must be Non Resident (NR)

|

|

'Q Note:
i 8 1 Transaction should be in the nature of purchase, sale, lease of property, provision of

i service, lending or borrowing of money etc. N N - -
2 | Tfboth AE'sare NR, then TP shall only apply if income of one of the NR is taxable under

| ITAct,1961.
3. i Transaction between enterprise & unrelated person shall be deemed to be international

transaction, if :

a) thereexistsaprior agreement between AE &unrelated person , or

b) terms of transactionare determined by A.E.

(A.E)

Prior agreement between

(AE.) YLtd&ALtd,

X Ltd. \ !
Unrelated Person

i Deemed to be an

InTer'nahonal Transaction A Ltd. (Resident / NR)

" In the above example, the transaction between X Ltd. & A Ltd is not an international
transaction but if there is prior agreement between Y Ltd & A Ltd. related to

X Ltd & A Ltd & terms are determined by Y Ltd. then the
is treated as deemed to be international

Transac‘r:on beTween
Tr‘ansachon beTween X Ltd. & A Ltd.

transaction. = | . -
e W |£d|Zeroinfy.in-
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r//——o TRANSFER PRICING Chapter 1

oy

" 5ec92A: Associated Enterprise :
' Twoenterprises shall be treated as AE's if at any fime during theP.Y.
|

Ids at least 26% shares (voting power) of other enferprise.

a. One enterprise ho
b. { Any person holds at least 26 % shares of each of such enferprise.

| Note: Above relationship covered direct as well as indirect control.
Ex:1 TataLtd. holds 33% of Voting Power in Tata Motors Ltd. and Tata Motors Lig

holds 80% Voting Power in JLR Ltd.
In above situation, Tata Ltd. holds 26% or more voting power in Tata Motors Ltq,
directly and in JLR Ltd. indirectly (i.e. through Tata Motors Ltd.). Therefore, both

Ex:2 Mr. Tata holds 40% of voting power' in both TCS Ltd. and Titan Ltd. where
neither TCS Ltd. hasany holding in TitanLtd. nor Titan Ltd. has any holding in TCS Ltd, |
In this situation, since Mr. Tatadirectly holds 40% of voting power inboth TCS Ltd. and
TitanLtd., TCSLtd. & Titan Ltd. will be _AE'S_.

One enterprise appoinfs more than half of the BOD or one or more Executive Director

|
|
|
l
|
|
! Tata MotorsLtd. & JLR LTd are AE 5l
|
[
|
|
|

c. |
| ofotherenterprise.
d. ‘ ~ Any person appoints more Thar_lrhcilf_gf Ihe BOD or one or more Executive Director of
' 1 ~ eachof suchenterprise. e
Ex:1 JLR Ltd. has 15 dlr‘ZCTOES__(zfl _rl:s__@ggc_!___cw)uf of ThaT Tata Motors Ltd. has
appom’red 8 drr'ec’ror's Insuchcase, JLRLtd .and Tata MotorsLtd.are AE's.
'Ex:2 Mr. Ambani appointed 9 directors out of 15 directors of Jio Ltd. and appointed2
~ executive directors on the board of RIL Ltd. In 1 such case, since a common person i.e.
Mr. Ambani appointed more ‘than half of - The directors in Jio Ltd. and appointed 2
| executive directorsinRIL Ltd.,bothJ ioLtd.andRIL Ltd.are AE's.
e.  Aloangiven by one enterprise to other enterprise, at least 51% of the Book Value of
Votalassetsof other enferprise..
Ex:  Book Value of fotal assets of KKLtd. is 5\‘100 crores EELTd advances loan of X60
crorestoKKLtd. e -
| In this case, BB LTd advahn_c_e:gll_gan of X60 cror'e;s*;c: KK LTd Wthh is 60% of the booK
e value of total assets of KKLtd. Hence, BB L;;i'& KK L'rdgcﬁ:“r?e"AE S.
f.  Oneenterprise guarantees at least 10% of The:i'—éfal B 1o of the other enterpr ise.

fZerr L Mf_y b

~ Ex:  PInc.has totalloan of 1milliondollars from XYZ|3e

o _ompact V-2 02
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Hd an Indmn company, guarantees 20% of total borrowings in case of any default

made by P Inc. Insuch case, since A Ltd. guarantee 20% of total borrowings of P Inc., P,
Inc.and ALtd. are AE's,

of other enterprise.

Ex: Kia Motors India Ltd. manufactures cars in India using Knowhow of Hyundm

Motors Ltd. south korea.

In this case, Kia Motors India Ltd. business is ’ro‘rally (100%) depends on Knowhow of

Hyundai Motors Ltd. Hence, Kia Motors India Ltd. & Hyundai motors Ltd. are AE's.

Q0% or more of raw material r‘equmed by one enTerprrse |s supphed by oTher enTer'pr‘lse

and the prices and other conditions relating fo the supply are influenced by such other

enterprise

Ex: SamlLtd. USA supplles raw ma’remql of 91 Lckhs to BB LTd Indra and Total RM

used by BB Ltd. is 100 lakhs. In this case Sam Ltd. & BB Ltd.are AE's if price influenced
by Sam Ltd. 7 B

Goods manufacfur'ed by one en’rerpmse are 50|d To  other gnferprnsz & price & other

conditionare influenced by other enterprise. '
Ex: BB L1d. of India sells good to Martin Ltd. of Canada. In ThIS case BB Ltd. & Mar"rm

Ltd.are AE's if price &other conditions related to sales is influence by MartinLtd.

One enterprise is conTr'oIIed by individual & other enterprise is controlled by such

individual or his relative or | jointly by individual & relative.

Ex Mr. A cmd Mr' B are r‘ela‘rwes Mr. A has control over X Ltd. and Mr. B has control

overY Ltd. Therefore, bo‘rh XLtd, and Y Ltd. will be deemed associated enterprises.

One enterprise is conTrolled by HUF & other enterprise is controlled by member,

relative of member or'Jomﬂy by member & relative.
One enterprise has at least 10% interest in another enterprise being partnership Firm,

Any rela’rlonshup of mu’rual mTeresT as may be prescribed. -

; L [ ]
. —— o o st .\ e e S ——————————— - - - -
03 Compact V-2 zeFOInfmln




—@® TRANSFER PRICING m

E T
= Sec92¢: Computationof Arm length Price

—

ALP shall be computed as per the most appropriate method out of the followmg B
1y a=s S
o o
1. = Comparableuncontrolled Price Method (CUP) Method. T -

''''' . T

Price charged /paid in comparable un-controlled transaction XX

(+)/(-) Adj for difference between international

- ‘——_-—_“

Transaction & comparable uncontrolled transaction XX

ALP XXX

. Note: Normally CUP is applicable when comparable uncontrolled transactionis available.

. Refer Compiler Que. No. 3 Q

2. | ResalePrice Method (RPM)

| Price charged for goods sold to unrelated enterprise %
. (Resale price) HAK
(-)Normal G.P. margin in similar transaction (xxx)
XXX
' (-)Purchase related expense (xxx)
| ALP XXX

Note: Normally RPM is Applicable when goods purchased from A.E is transferred (sale)
to unrelated person.

| Refer Compiler Que. No. 22 | Q

3. | CostPlusmethod (CPM)

_ S )
. Direct cost + Indirect cost of production XXX i
_(+)Normal 6.P marginin similar transaction XXX .

i | XXX o
3 L (+)/ ) Ad Justment for di ifference between international : _ -
L ___E*_'Ij['ggsachon & comparable qupntt;ﬁé;i transaction xx—x ~ -
S ALP XXX 2

| Note: Normally CPM is applicable when goods manufact gres-by
Refer Compiler Que. No. 23

¥ one A.E. sold to othe r‘AE

Zerulnfy in

\

————

—9 Compact V-2 | 04
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" 4. | Profit split method (PSM)

~ S

, Normally PSM is applicable where assessee executes an order in joint vzn‘rure wﬂrh its

| —

i assocm‘e enterprise. First find out Total profit earned in Joint venture & qf_‘re_r ‘rha’rr

B k! dlwde that profit between AEs in the ratio of manpower employed, functions per‘fornf\gd,_ )

+—

| risk taken, etc. Z
f“_*_j‘ Costincurred by Assessee XXX 7
: ' (+) Share of profit of such enterprise XXX o
T ALP XXX

__Inc. USA and consideration for same is $ 2,00,000. MM Ltd executed such order in__|
joint venture with BB Ltd & Modi Ltd India based companies. Modi Itd holds 307%

_Example_: MM Ltd_incorparated in UK received order to_develop a software for Nano |

SEOdRE -

equity shares of BB Ltd and 27% equity shares of MM Ltd. Consideration of $

| 2,00,000 is distributed amongst MM Ltd, BB Ltd. & Modi Ltd., $ 1,00,000, $ 50,000 &

$ 50,000 respectively.

Cost incurred to develop the software is $1,60,000. Relative confributions by MM

Ltd, BB Ltd & Modi Ltd. to the earning of such combined net profit on the basis of

functions performed, risks assumed and assets employed by each enterprise is

| 40:40:20. This evaluation is to be made on the basis of reliable external market data

which can indicate how such contribution would be evaluated by unrelated

| enterprises performing comparable functions in similar circumstances. Cost incurred

| by BB Ltd. is $ 42,000. Calculate ALP for BB Ltd.

|
f Solution : Total Profit from Joint Venture ($ 2,00,000 - $ 1,60,000) = $ 40,000

' Distribution of Profit on relevant contribution ratio:

| | MM Ltd :  $ 40,000 x 40% = $ 16,000
| | BB Ltd . $ 40,000 x 40% = $ 16,000
| " Modi Ltd . $ 40,000 x 20% = $ 8,000

1
————
- ———— e

' qucula’rlon of ALP for BB Ltd.

——
- ———— —— e —_—

| Cost Incurred : $ 42,000
L‘\

| +Profit $ 16 OOO

- —

l;gLﬂ.P $ 58,000

____| Profif fo be increase of BB Ltd: $ 58,000 - $50, 000 =

o comecvs | Zeroinfy.in



@ TRANSFER PRICING Chapter 1

fts must be made in accordance with one of the following allocation

Allocation of pronts = LS
methods: : . ———
(@) Comparable profit split - Under this method, uncontrollea taxpay er's pc_murﬁ-aga_ot_ N
the combined operating profit or loss is used to allocate the combined operating -
profit or loss of the relevant business activity. (Discussed in above example) o
(b)  Residual profit split - Following Tha_ Two-st =—P process: -
1 AlIocm‘e income to reu‘hna con?n ons o
i, Allocm‘e residual profit - o

Suppose in the above excmpi; $ V.SO,GOQ profit on routine contribution (Tunchonal

/assets returns Yo each party based on market benchmarks) & ratio of rou\‘m:—,

contribution is 40:40:20. Balance $10,000 profit based oneach party’sowne rshlp of

nonrouting intan qnala (e\a"\"lg network reach, efficiency of s lgs cmd markefmg

*ecm eTc‘) & ratio of same is LGUCI

So $ 30 000 <hall be mﬁrx%m‘ d in hu f 40:-?0::0 ;’\ balm.{_e :;10 OOO ahall be

dlSTl"lbLlTZd in 1:1:1. Total Pmn tof -:: Lid mi g 15333.33 ar d ALD ahall b;. (42 OOO +

15 333 aa) 57 ,333’3&

5.  TransactionalNet mcrgm me:‘.‘hoa (TN ‘MM)

e S— - s . — B ————

Under tms maﬁ\od Prof chr :.\*'*? carned | y other players in the same i'wa s.ry

under‘ same or similar consi de.mncnf*‘xmmt account for computing ALP.

Refer Compiler Que. No. 13

# Sec 9ZC (2) Mere ﬁ*cn one ALP

) S -

If more than one priceis d"“i‘m’mm‘”‘ cs per the most appropr 'h_ mc_‘.‘hoa The_ Average

.=

- i

e e b -

(amhmahc mcan) of such pm% <nJ A’ p (‘5\7"' slength p:*h: =).

S

-~ rea Sy > c
chion 3% (1% in case of

If the di ferenca be’meen AJLQ! Transaction Price & ALP is upto

o -~ [ *
W-’IG‘LS\J(. frad nc\; of ac 'r:-:.* T

rice then such difference sLaH be xgnored &7

actual transaction price shc.!i be treated as ALP_If such difference is more than 3% of
actual fransactionpric ET"&ZR entire difference shall be added to the income of assessee.

Wholesaia trading” means c:'jt ternational transaction or specified domestic

4 thnsqcflonof?r_d:rq “'"CQC .E:"‘m 3‘315 ef lowing conditions, namely:-
i » »
L A e SN 0 CA Bhanwar Borana
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(i)

(if)

income, | [ M f .
BCDTE -0 .ZiZeroinfyn

Averoge of ALP 153 5 :
~ Allowed dtfference (Tolerance Band) is 3% of Actual Tr'ansachon Pricei.e. 150* 3°/o— 4. 5 )

© Sec 92¢(3): Determination of ALP by A.O.
rIn the followmg cases ALP shall be computed by A.O.
| u) Assessee fails to compute ALP as per most appropriate mefhod
| 7||) DoTa used for computing ALP is not relnable or not correct.
| iii) Documents are not mam’raméd by Assessee as per Sec 9ZD

- iv) Assessee fails to furmsh info & docs required u/s 92D.

purchase cost of finished goods is 80% or more of the total cost pertaining to such
tradingactivities; and

average monthly closing inventory of such goods is 10% or less of sales pertaining to such
tradingactivities.

Example: Actual TransactionPrice: 150

ALP as per Most Appropriate Method

1. 145

2. 12 ST

3. 17

a 160 -

In Th|s case dlffer'ence between ALP & Actual Price is up to 3"/o so AcTual Tr-ansac*rlon L

pricei.e.150is treated as ALP.

Provided that an opportunity of being heard shall be glven by A. O ’ro The Assessee

Sec92C(4): Effectof ALP de’rermmed byA O
If ALPiscomputed by A.O.under sub-section (3)fhen o
a. If income of one enterprise is increased by AO The ‘income of The oTher

Associated enterprise shall not change [unaffected]

b. If income of one Associated Enterprise is increased by A.O. Thgn deduction

under chapter VI-A & Sec 10AA shall not be allowed against increased part of its




£

|

b,

d.

—

Rule 10CA ¢ Range concept

Arrange The values in the data et in Asy ending order,

Arpive af a range starting from "3bth Percentile'' & ending at "obth Fercentile" of
the data set.

Incase the actual transaction price falls within the range (e, 35-00 percentiles) then
actual transaction price shall be deemed to be the ALP,

In case the actual fransaction price does not fall within the computed range, the
Medianof the dataset (e, H0%) shall be deemed to be the ALP,

Tf 35%, 65%, H0% percentiles computed are not whele numbers then we have to
consider higher number for range.

Example 2 7 x 35%tile = 245 we have to select 3™ Value in data set.

If 35%, 65%, 50% percentiles computed are whele numbers then we have to consider
mean of value assignat that number and next nunber,

Example : 20 x 35%tile = 7 we have to take average of value givenat number 7 & 8.

Example 1: Actual transaction Price (i.e.150)

Sr.NO 1 2 3 4 S & 7
ALP 162 158 136 145 170 152 154
Ans: - First arrange all dataset inascending order

Sr.no 1 2 3 <4 5 & 7
ALP 136 145 152 154 158 162 170

Now, 35th & 65th Percentile of dataset shall be computed as follows:-

Total no, of values indata-set 7¥(35/100) = 2.45

Total no. of values indata-set 7 (65/100) = 4.55
Since 2.45 & 4.55 are not whole numbers, we have to take next higher numbers
.. 34&8.
The arm's length range will be beginning at 152 (3rd number) &ending af
158 (5™ number).

So if actual transaction price is within the range (152-158) then the actual transa

-
y

price shall be treated as deemed to be ALP, but in opeexgmple. Actual Transaction

. . . - - i
price (i.e.150) is not falling within Range so ALP shall b Z}Z Qr‘Qi*nf

@ Compactvel 0s
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\P’—ﬁal no. of values in dataset 7*(50/100) =3.5 Since, this is not a whol?ng&j\céi
" higher value is 4 & ALP is 154,
__\f — i Example 2:
i _f - 3 4 5 6 7 8 9 10
| 92 95 100 103 107 m u9 120 121 125
< L
. ‘12 13 14 15 16 17 18 19 20
| 127 130 132 135 o ‘1_39**”_142_- i 1:44 - 145 150 152
:— . ‘: Total entries indata-set=20 ~
| 35thPercentile=20%(35/100)=7 »
»;_ | Since this is awhole number, Avgof valueat7 &8 sh;ill iazeufhe 35th percentile
| =(119+120)/2=1195 -
- ' 65thPercentile = 20%(65/100) = 13 e
. Thisisawhole number, Avg of value at 13 & 14 shall be the 65th percentile
N | =(132+135)/2=1335 =
. " Median = 20*50/100= 10. "
] ' Since this awhole number, Average of value at 10 & 11 | shall be the Median
B | =(125+127)/2= 126. o
B a If Actual Transaction price is between 119.5 to 133.5 then actual +PGHSGCTIOH prlce is
- . considered as ALP otherwise ALP will be 126. : -
- | Notes - :
1. | Range concept isapplicable in case of CUP,RPM, CPM & TNMM. - N
“TZ Sec 926(2) is applicable only if number of values in the data set is less than 6. If _
//Th o fmr;u;ﬁ_l;e—r:;?_v_al_uﬂe_s in The dm‘a Sef is 6 or more Than RANGE CONEEP‘}_shaH apply ie.
; | Rule 10 CA.
13 | In Range concepT Jif mul’rlprlg;tﬁa;lr;hciiafarsgl\“/;n— thenwe have to take u;/é-ughrfed éver agc
N :__ | of multiple year data (current year +Last twoyears) in case of RPM CPM, TNMM
- o Method Weight
Ar;/ L_.___f . RPM Sales Quantum
’r; /L_\i CPM Cost Incurred
T '; TNMM Costs Incurredor Sales effected or Assets employed

CA Bhanwar Borana .
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| Chapter1 ]

—

Example: S

| L e s

The data for the current year of 'rhe comparable uncon'rr‘olled transactions or the

' entities undertaking such transac

tions is avallable at ‘rhe Tnme of furnishing return of

income by the assessee and based on the same, seven enTerpmses have been identified

' to0 have undertaken th

e comparable uncom‘rolled Tmnsac’non in the current year. All the

identified comparable enterprises have also undertaken comparable uncontrolled

transactions in a period of two years precedmg the current year. The Profit level

Indicator (PLI) used irE;_J_p_l_ying the most appropriate method is operating profit as

compared fo operating cost (OP/QC). The weighted average shall be based upon the

weight of OC as computed below:

S.No|[Name | VYearl Year 2 Year 3 Aggregation of Weighted
. u(_CtIr:fenTYear) OC & 0P Avg
il A | oc=100 150 225 475 12%
op=12 | 10 35 1 57 |
2. B | oc=80 125 100 305 8.2%
OP=10 5 10 s |
3. ¢ | oc=250 | 230 250 730 9%
oP=22 26 18 6 |
4, b | oc=180 | 220 150 550 6%
B oP=(-9) | 22 20 3 |
5. E 0C=140 100 125 365 22% ||
or=21 | (-8) e - s I |
6. F | oc=160 120 140 420 119% |
oP=21 14 15 50 iy ) :
7. G 0C=150 130 155 435 1057% |
oP=21 122 13 46 -
\ \ S A B ¥ —— N

From the above, the dataset will be constructed as follo;us: o

S.No. 1 2 3 4 o) 6 7
Values 2.2% 6% 82% 9% 10 = 11.9% 12%
i - = -
Zeroinf
/

o,
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For construction of the arm's length range the data place of thirty-fifth and

sixty-fifth percentile shall be computed in the following manner, namely:
Total no. of data points in dataset *(35/100)
Total no, of data points in dataset *(65/100)

Thus, the dataplace of the thirty-fifth percentile = 7x0.35=2.45.

Since this is not awhole number, the next higher dataplace, i.e. the value at the third place

would have at least thirty five per cent of the values below it. The thirty-fifth percentile

is therefore value at the third place, i.e. 8.2%. The data place of the sixty-fifth percenTilg_

is = 7x0.65=4.55. Since this is not awhole number, the next higher dataplace, i.e. the value

at the fifth place would have at least sixty five per cent of the values below it.

The sixty-fifth percentile is therefore value at fifth place, i.e. 10.57%. The arm'’s length

range will be beginning at 8.2% and ending at 10.57%. Therefore, if the transaction price of

the international transaction or the specified domestic tfransaction has OP/OC percentage

which is equal to or more than 8.2% and less than or equal o0 10.57%, it is within the range.

The transaction price in such cases will be deemed to be the arm's length price and no

adjustment shall be required. However, if the transaction price is outside the arm's length

range, say 6.2%, then for the purpose of determining the arm's length price the median of

the data set shall be first determined in the following manner:

The data place of median is calculated by first computing the total number of data point in

the data set *(50/100). In this case it is 7x0.5=3.5. Since this is not a whole number, the

next higher data place, i.e. the value at the fourth place would have at least fifty per cent

of the values below it (median).

The median is the value at fourth place, i.e., 9%. Therefore, the arm's length price |

shall be considered as 9% and ad justment shall accordingly be made.

_# Sec 92CA: Reference to Transfer Pricing of ficer

_l If AO considers it necessary, he may refer the computation of ALP to TPO, with previous
| approval of CIT/PCIT.

ﬁ_u_h TPO shall gather material for computation of ALP & shall require assessee to produce
, evidence.

international Yransaction

During the course of proceedings before T.P.O. if any

CA Bhanwar Borana 1 Compact V-2 _Ze_mulfy,]_n_
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(which was not referred by A.0) comes to his knowledae

+ then T.P.O, shall consider such \

other transactionalso.

On the basis of material & evidence, T.P.O. shall compute the ALP & pass an ordep

V.
computing ALP,

V. Order of T.P.Oisbindingon A.O.

vi. | The T.#_’.O shall pass the order bef

As ment allowed u/s 153.

vii. | If Asszzssement proceedings are stayed by any court or reference has been made u/s

90/9OA the time avanlable to TPO for making an order [after excluding the time for

ore 60 days prior Yo the last date for completion of

whlch assessment proceedings were stayed or time taken for receipt of infor mation us

90/90A) less than 60 days, then ‘remaining period shall be extended to 60 days.

| i -I-{Emy case referred to TPO ‘then time limit allowed u/s 153 shall be increased by

VI
] tyer

ix. | Any J oint /DEI‘)L;T;'):‘\SSISTGHT Commtsswner‘ authorised by CBDT, can be appointed as
= = b
).- X The C6 may rhake_dﬁdihohfy scheme for fhe purpose of Faceless determining ALP by TPO

f——— — - —

" 1ill 31st March, 2024.
" Refer Compiler Que. No. 21(ii) @

—

# | Sec92CB:Safe Harbour Rules

" For defermmahon‘of mcome u/s 9(1)(1) or Arm s leng'Th price CBDT may notify safe

harbour' r‘ules

“safe harbour” means circumstances in whlch The income-tax authorities shall accept the

transfer pmce declared by the assessee.
" For AY 23-24 Safe Harbour rules not notified till Now. For Exams if any safe harbour

p——

" rulenotify then it will be upload on our website and youtube.

# | Sec92CC:Advance F-’-ri-cirn'g c Ageeemenf (APA)
_1 The CBDT with the approval of Cenfral Govf may enter into APA with any person for

defermmatlon

(a) ALP or specifying the manner in which the ALP is to be determined, in relation toaf

li ___l_r}fernatlonal transaction to be enteredinto by that |

® i (-3 - CA Bhanwar Borana
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(b) Income referred to in section 9(1)(i), or specnfymg The manner in whlch said income

is o be determined, as is reasonably attributable To the opemhons car'r'led out in

India by or onbehalf of that person, bemg a NR

2. The manner of determination of the ALP refer'r'ed o in clause (a) or The income

referred Yo in clause (b), may mclude the me‘rhods r-efer'red fo in sec. 92C(1) or the

- methods provided by rules made under this Act, respectively, with such adjustments or |

variations, as may be necessary or expedient so to do.

Note: Ruies r‘elcn“ed d to determination of Income u/s 9(1)(i) for NR is no‘r yet nOTlfled by
| CBDT sowhatever discussed in this section applicable for calculation of ALP.

3. APAis s applicable for maximum consecutive 5 years. )
4 - The : APA shall be binding on i
' @) The person who entered into APA b) The IT Authority till level of CIT/PCIT

' With the approval of C6, CBDT may declare an APA to be void-ab-initio, if it finds that ’rhe

' APA has been obtained by fraud or misrepresentation of facts.

. | | APA may apply for any period maximum 4 years preceding the first of the P.Y. referredin
' APA (Roll back provision).

- —

8. | | If APA apply then provisions of section 92C & 92CA does not apply.

—

19. | _Consequences of declaration of an APA as void ab initio:
' (@) All the provisions of the Act shall apply to such person as if such APA had never

e

! beenentered into.
I (b) The period beginning with the date of such APA and ending on the date of order

| 5. APA shall not binding if there is change in law / facts.
6.

declaring the APA as void ab initio, shall be excluded for the purpose of

" computation of any period of limitation under this Act (for example period of

limitation specified in the section153). This is irrespective of anything contained in

| anyother provision of the Act.

—_— came——

| (¢) Incasetheperiod of limitationafter exclusion of the above-mentioned periodis less

~1

than 60 days, such remaining period of limitation shall be extended to 60 days.

10.'- I>f4 an application is - made by a person for entering into an APA, then, the proceeding, in

[ —
I

’ respec‘r of such person for the purpose of the Act, shall be deemed to be pending.

Y*‘ —_— S —

|1 | Conditions for' applymg for rollback provisions: B

. The cgreemen’r shall con‘ram rollback < provision "?,"_":-‘LPECZi‘ |Eefialilhfrﬁciin\ﬂ_

CA Bhanwar Borana 13 Compact V-2 @
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S
sudject to the follewing, namely: - s

() The. hteriatohs fr-quCICTIOH is same as the international transaction To whlch )

~

APA c“plles o

(@) The return of income for the relevant rollback year has been or |s fur'nlshed =

—

by the apphccm' 't before the due date as specifiedinsection 139(1) .

(i) The *e::rr in respect of the international fransaction had been furnished in

——— e
—

accordance with section 92E:

(iv) The applicability of rollback provision, in respect of an international ’rmnsac:nTo‘;‘ -

has been requested by the applicant for all the rollback years in which the said

international transaction has been undertaken by the applicant.

(v)  The applicant has made an application seeking rollback in Form 3CEDA with fees

$5.00,000. B

[a—y
n)

Nen-applicability of Rollback provision: Rollback provision shall not be provided in

respect of aninternational transaction for arollbackyear, if - [Rule No. 10MA]

(1) The determination of ALP of the said international transaction for the said year

has been subject matter of an appeal before the ITAT and the ITAT has

passed an order disposing of such appeal at any time before signing of the

agreement; or

(i) The application of rollback provision has the effect of reducing the total

income or increasing the loss, as the case may be, of the applicant as declared
inthe returncf income of the said year.

# Sec 9ZCD: Effect of APA

—ee e

8 Whe.re pnor to the date of entering APA, any return of income has already been )

furn:shed for any PY. to whnch APA upplles then such person shall furmsh modlfued

re'rurn as per APA wn‘hm 3 monThs from the end of ‘rhe month in whlch APA was en’rered

—— e

mTo

— e ————— S e e —— ==

2. | Where.asse.ssment foronyP Y to WhICh APA apphes are pendmg on ﬂ;e;, éoTe of modn‘ued :

| return, the AQ shall complete_ assessment as per APA, AO will get extra one year for

fcr"plehon of Assessment.

- — e

Where assessment for PY to WhICh APA applnes already co

PPHE mDideu b for 1i|inq of

| rodlflpd return then A O shall pass an order modlfyl ozleqﬁﬂﬂfvﬁ

f

= JERSCUGEER RN VY CA Bhanwar Borana
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e

| pass an order modifying the total income of that P.Y. within one year from the end of

' financial year inwhich modified return was furnished
|

|

“# | CBDTCircular: 10/2015- Some clarification on Rollback |
1 - Applucam‘ canhot be selec‘rlve onthe years for which it wants to apply for r'ollback He has

to el‘rher apply forall 4 pr'e.cedmg PY or not apply at all. However rollback would no‘r apply

o years whuch does not su‘rusfy basic condmons men‘rloned above.

2. | Rollback provisions can be applled as long as or'lgmal reTur'n 1 was. ﬁled befdr‘e The due da’re

u/sl39(1) evenif The apphcan‘r ﬁles a rewsed reTurn u/s 139(5) laTer

3 ’ Rollback can be applied only when cm‘er'na‘rlonal TT‘GHSGCTIOH undermken is of same na*rufe

~with same AE. Also, FAR analysis is maTemalIy same with APA entered mfo fqr‘ future

years. (Including choice of method, comparability analysus & tested p parTy)

4. Although rollback cannot be applied in case it has the _effecT of r‘educmg income or

increasing losses as compare to returned income or loss. APA can be applied in case if its

| reducing income or increasing losses as compare to Assessed Income or Loss. For'

example, if the returned income is ¥ 100, income adjusted by TPO is %_120 and

application of rollback results in income of X 90, roll back for the year would be

determined in manner that returned income of X100 is treated as final.

5. Applicant has the option to withdraw rollback application while maintaining the APA

application for future years. However, reverse is not true. Rollback cannot be accepted

without accepting APA for future years.

6. Rollback canonly be availed only by person who entered into the international transaction.

Hence, in case of merger of companies, amalgamated co. will not be entitled to roll back

for transactions carried out by amalgamating co.

| Ex. If A merges into B, only B will be entitled to roll back carried out by himself in earlier

years. Further. If A and B merge to form a hew company C, nobody would been titled to

rpoack

T J' Slmllarly in case of de-merger, resulting co. will not be eligible for rollback as it was notin

existence inrollback years.

—— |

———

I | Zeroinfy.in_
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# Compliance Procedure under APA

-  Person proposing to enter info APA shall make an application fo LGIT (International
Taxation) requesting for pre- filing consultation.

=<  The Pre-filing consultation shall determine sui

APA scope & terms of APA and identify TP issues.
plication for APA before the 1st April of PY

itability of international fransaction for

= | Person treated eligible may make an ap
relevant fo first AY for which application

af ter payment of requisite fees.

is made or before undertaking transaction

| Value of In'rerna'rional Transaction Fees (%)
~» Upto100Crores 10 lakhs

- v_z_' >100 Crores upfo 200 Crores 15 lakhs
» >200Crores 20 lakhs

= | Appllcahon made can be wa‘rhdrawn any T:me before finalization of APA but fees paid shall

- ~ notber refunded )
H proval from CG. The APA shall include

~# | CBDT shall enfer m'ro ‘rhe APA af’rer ob‘rcmmg ap

| m'rernahonal ‘transaction covered, agreed TP methodology or determination of ALP

_critical assumptions, roll back provisionsetc.
al compliance report in quadrupllca’re (4 copies) for every year

7" Person shall file an annu

| covered under APA within 30 days of due date for filing return or 90 days of enteringinfo

-» I ~ TPO of the persons shall carry ou‘r compl:ance audit for every year covered under A
ce report | is

APA whicheveris later. RCR—
PA and

furnish the same within 6 months from end of month in which complian

received from person. -
Refer Compiler Que. No. 5(i), 6(i), NOV-19 Q 4(b) @

# Sec9ZCE SecondaryAdJusTmem' ) -
- | “Primary adjustment” to a transfer price means ’rhe deTermuna’rlon of TranSfef

price in accordance with the arm's length principle resulting in an increase in the

total income or reductionin the loss, as the case may be, of the assessee.

- | "Secondary adjustment” means an adjustment in the books of accounts of ‘rhe assesset
and its associated enterprise to reflect that the actudigiizgntion of profits between the
@ CompactV-2 16 m
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| assessee and its associated enferprise are consistent with the transfer price determined

- asaresult of P'"'mGV‘Y GdJUSTmenT ’rhereby removing ‘rhe |mbalance beTween cash accounf

~ andactual profl’f of the assessee.

carry qru‘r secondary adJusTmenT where the pr'lmar'y adJus‘rmen’r To Transfer price:

(u) ‘has been made suo moto by the assessee in his return of income; or

(n) Made by the Assessing Officer has been accepted by the assessee; or

| (m) Is determined by an APA entered into by the assessee u/s 92CConor afterl/4/17

_(iv) Ismadeas per the safe harbour rules framed u/s 92CB; or

procedur‘e under an agreement entered into u/s 90 or 90A for avmdcmce of double

taxation.

—> | Non-repatriation of excess money by the associated enterprise deemed fo be an

advance - Where, as a result of primary adjustment to the transfer price, there is an

L

increase in the total income or reduction in the loss, as the case may be, of the assessee,

the excess money or part there of which is available with its associated enterprise, if

' not repatriated to Indiawithin the be prescribed time, shall be deemed to be an advance

4+

made by the assessee to such associated enterprise and the interest on such advance,

shall be computed as the income of the assessee, inthe prescribed manner.

-

|
|
I
|
}
|
BE
|

Explanation : For the removal of doubts, it is hereby clarified that the excess money or

. ,._.._._4‘ SENEENEES S

f part thereof may be repatriated from any of the associated enterprises of the assessee

r—

| whichisnota resident in India.

 E— I

A —

|

- | "Excess ‘money" means the difference between the arm's length price determined in

A

 —

l

~

|

|| Trans o
| i ALP determined is 4,760 lakhs | Zi Zerninfy.in_"

pmmary adjustment and the price af which the international transaction has actually

o Takenplace L s ]
; Example BB Ltd en'rered into m‘rer'na‘rional transaction of sales with AE & actual

' Transaction Pr'lce is 3 OOO lakhs

E R —————
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S0 here ex(eSsrn:mey is 1,760 lakhs shall be first added to income of m_

knawn as P'rimary adjustment, BB Ltd have to repatriate % 1,760 lakhs within 90 days |
otherwise freated as loan and the interest thereon shall be compu‘red & added ‘ro
the income until its repatriation is known as secondary adjustment.

Excess money or part thereof should be repatriate within:-

I Primary Adjustment made by A.O. or Appellate Authority : 90 days from The da‘re of -

orderof AO or Appellate Authority,

If Primary Adjustment due to APA:

(1) 90 days from the date of filing of ROT u/s 139(1) if APA has em‘er‘ed IHTO onor -
before due date of ROT u/s 139(1) of that PY

() 90 days from the end of the month in which APA was entered into afTer due daTe of
ROT {or relevant PY.,

Lf Primary Adjustment due to Mutual Agreement Procedure: 90 days from ’rhe da‘re of

givingeffect by AO of MAP., -

Lf Primary adjustment due to any other reason: 90 days from ‘rha due daTe of ROI u/s

139(1), | B

If Excess money or part Thereof not r‘epaTmaTed in above ‘rlme Then interest shall be
charge from:

If Primary Adjustment made by A.O.or Appelfu’re Au‘rhoynjg from the date of order of
AO ar Appellate Authority,

If Primary Adjustment due to APA:

(1) from due date u/s 139(1) if APA has en‘rered m‘ro onor befor'e due date of ROI u/s B
139(1) of that PY -

() fromtheendof the mon‘rh in Wthh APA was en‘rered Mfc; affer due date of ROI for
relevant PY.,

e

If Primary AdJus‘rmen‘r due ‘ro Mufual Agreemen’r Pr'ocedure from the date of giving
effect l)yAOofMAP

If Primary adjustment due fo any o‘rher r-eas»on from The due date of ROT u/s 139(1).

o Compact V-2
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" summary: Time Limit for repatriation of money and Interest period

> |
B If primary adjustment is T/L for Repatriation : Interest period
made by 90 days
, » Ol_*iiirff AOor appellaTe From date of order of AO or Same
~ authority appellate authority R
_‘_#Fw » APA - AER
B - entered upto due date of | From Actual date of filingROL Due d&?é%?ﬁ?ﬁi"' o
ROT in that PY o
| -entered after due date of | From end of the month in| Same
ROT in that PY which APA entered
» Mutual agreement From the date of giving effect | Same -
procedure by AO to MAP B
] » Otherreasons From Due date of ROI Same i
me shall be

# If excess money not repatriated within above fime limit then interest inco

computed as follows :-

a.) Where the international transaction is denominated in Indian rupee

i WSS W S

- At the one year marginal cost of fund lending ra

te of SBI as on 1st April of the

S S——

relevant previous year +3.25%

b.) Where the international transaction is denominated in Foreign currency

- At six month London Interbank Offered Rate (LIBOR) as on 30th Se

ptember of

the relevant previous year + 3.00%

# No requirement of secondary adjustment in certain cases -

< e

| Theamount of pr:marlgd justment made in the case of an assessee in any previous year
A  does not exceed %1 crore or the primary adjustment is made in respect of AY.2016-17
|| oranearlierassessment year. _.

s——— = . .
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_' Additional Tax = ¥ 2,20,00,000 x 20.9664% = % 46,12 608

Example: 1 BB Ltd of Indiaholding 36% equity shares of Trump Inc. USA. In PY lm—
Ltd exported goods worth 26,0000, 000 to Trump Inc. The ALP of such transaction i
3 8,20,00,000. Due date of BB Ltd is 30™ Nov. 2020. Transaction designated in India
| rupees. SBI one-year marglnal cost of lendrng rateis 11, 25% on 1% April 2020.
| Solution : In this case excess money is 2. 20 Crore. BB Ltd should repatriate such money
~ within 90 days from the due daTe of ROL. i.c. till 28.02.2021 (30" Nov 2020 +90 days)
| If excess money not repa‘rma‘re in Indla upTo 28 02 2021 then following shall be treated
' asincome of BB Ltd. for PY 20- 21(AY 21- 22)
| 2.20 Crore x 14.50% x 121 days/365 days (1" Dec. 20 to 31 March 21) = 10,57,507.
Suppose in above example excess money not repa’rrlaTed ‘l“lll 31" March 22 then following
' income shall be added for PY 21 22 (Ay 22-23). SBI one-year marglnal cost of lending
' rateis 11.25% on 1" April 20212 ¥2.20 Crore x 14.50% = ¥31,90,000.

NoTe InTeresT income is compuTed for' every year hll excess money repatriated in India.

' Sechon 93CE(2A) Addmonal Income Tax instead of Secondar'y adJus’rmen‘r |

' Ina case where the excess money or par‘T thereof has not been repa’rrtafed in time,

" the assessee will have- ‘the option to pay additional income-tax at The rate of 18% +

|

surcharge of 12% + HEC 4% (effective rate is 20.9664%) on such excess money or part

|

thereo f inaddition to the existing requirement of calculation of In’reres’r till The date of

paymen’r of this addmonal tax.

| The tax so pald shall be the final payment of tax and no cr'edlfwshall be allowed m:

f respec’r of the amoun'r of tax so paid.

| The deduction in respect of the amount on which such tax has been pald shall noT be

" allowed ander any other provision of this Act; and

If the assessee pays The additional income-tax, he will not be requ:r‘ed to make

| secondary adJusTmen'r or compu‘re interest from the date of payment of such Tax

| Example Suppose in above example, BB Ltd not repatriated excess money and wan’rs 7
| to pay addmonal ‘tax on 1¥ July 2022.

_In this case BB Ltd required to pay addition tax on 1% July 22 at 18"/° (+12°/0+4%)

' Inthis case following interest i Income shall be included

® Compact V-2 20
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Refer' Compller‘ Que. No. 11, JAN 21 Q 4(b)

~ Sec 92D: Maintenance of information & Documents
) _-i‘?s;érs_see entering into International transaction or specn‘ned ddc;r‘ngs"{lg _:rﬂfégxknﬂsdg‘rﬁlo ;1” I
Wﬂ_! required to maintain documents as specified by CBDT(TP s’rudy r‘eporﬂ - B ;
(i) | Constituent entity of an international group, shall keep and maintain such mfor'maﬂon
.F__ and document in respect of aninternational group as may be preswﬂl;évd (mc@@r file). o
:f (iii) | The AOor the CIT (A) may, in the course of any proceeding under this Act, requn:é; any- |
r person referred to point (i) o furnish any information or document referred "i‘_—herem o
‘ir—#—“ within a period of 30 days from the date of receipt of anotice.(It may be éx;e'rlged#t;/ |
? i further 30 days) e -
T(iv) : Constituent entity shall furnish the information and document referred therein to the .
lL authority prescribed u/s 286 within the time and manner as may be prescribed. - i :_
i Note: 1. Documents are required to be maintained only if value of International
Jﬁ transactionis more thanX1cr. B
T 2. Documents are required to be kept for 8 years from the end of relevant A.Y. N
|
| # Sec 92E: Reportof CA o
/ Assessee required to file report of CA inthe FormNo. 3CEB upto 317 Oct.of A.Y.
| -
'. ‘j__l Penalties
:; Section Default Penalty :
J 271AA i. Failuresto keep &maintaininfo .
’F & docs as Per Sec 92D. L »| 2% of transactions B
/L____ ) ii. Failstoreportfransactions. Value
L iii. Fails to maintain / furnish
/1;__“ ~ correct info/ document. - .
/L%“ iv. Fails to furnish info & doc. (Master Filey1> ¥5,00,000
| eme _Failure to furnishinfo & documents 2% of Transactions| |

' as Per Sec 92D. Valu .
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271BA Failure to furnish report of CA as X 1,00,000 R
) per Sec QéE.
270A Failure to report any fransactions would Penalty of 200% F
| constitute 'mlsreporhng of income' Taxes apply N )

Note: However, the amount of underreporl'ed income represenTed by any addition made

| in conformity wn’rh the arm’ 's leng’rh price defermmed by the TPO would not be included

ws‘rhm the scope of underrepor‘red income under sec'rlon 270A where the assessee had

| mam‘ramed information and documents, as per 92D, declared the international

- transactions and drsclosed all mal'erlal facfs r'ela*rmg ‘ro The Trcnsac‘rlon

———

# Sec 94A Specual Provnsmn in r'especT of Trcmsac’r:on wu’rh person located in NCTA

€6 may no’nfy any country or territory outside Indiatobeanotified Jurlsdlchonal area

(NJ A). If Assessee enters into transaction with any person Ioca’red in NJ A Then

All the parties shall be deemed to be associated enterprises (as per 92A)

a
b. The Transacﬂon shall be deemed tobean m‘rerncn‘lonal transaction (as per 928)

The provision of Transfer pricing shall apply to Assessee (except tolerance band of 3%) o

¢
d.  Assessee have fo submit documents & information required by IT AuThomTy
e If any payment madefo personlocated inNJA thenmin. TDS rate will be 30 %,

£, If Assessee recd any sum from personlocated inNJ A then assessee have to of fer

explana’rlon about the source of the fund in the hands of that person or in hands _

of benefrcml owner (if that personis not beneficial owner). _

If assessee doesn t of fer explanation or explanation is not satisfactory, then such sum _

shallbe Tr’emed as| mcome of Aseessee _
Refer Compiler Que. No. 18 Q N

#  Sec92BA: Specified Domestic Transactions =

—_— ———

~ Any of the following transactions where the aggregate value of such Tr‘ansac‘hons sin —
theP.Y.ismorethanZ 20 cr. -

i. Inter-unit fransfer of goods and services referred fo in Sec 80A. ‘ e

jii. Inter-unit transfer of goods or services referred to in Sec 80-TA(8).  ~ —

m Busmess Transacted between assessee and his closely connected person refer‘red .

| toinSec 80IA(10). -

————— -
iv. Transaction referred to in any other secT:on of Chgfte E&Fnlnwfwn

) Compact V-2 22
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provisions of sec 80TA(8) or(10) apply.

;' o in Sec 115BAB(4)

! V.. Business Tmnsac‘red between assessee and his closely connected perSOns refer'r'ed

S — —— |

| vi. Any other fransaction as may be prescribed.

Note: The above sections refer to transactions between eluglble busmess/unn‘s

!
,‘ (clalmlng deduction u/s 10AA or Income based deductions u/c VI-A or opting for

concessional tax rates u/s 115BAB) and non-eligible business/units where the

consideration for fransactions does not correspond to the market value resulting in

higher profits in the eligible business/units.

Country-by-country Report: Reporting Requirements of MNES
The Country-by-Country (CBC) report has to be submitted by parent entity of an
international group to the prescribed authority inits country of residence. This report is
| tobe based on consolidated financial statement of the group.

(@) | MNEs have to report annually and for each tax jurisdiction in which they do business:
(1) the amount of revenue;
(2) profitbefore income tax; and
(3) income tax paid and accrued.

(b) | MNEs have to report their total employment, c'dpiTal, accumulated earnings and tangible
assets in each tax jurisdiction.

(c) | MNEs have to identify each entity within the group doing business in a particular tax
jurisdictionand provide anindication of the business activities each entity engages in

# Sec 286: Furnishing of Report inrespect of International Group

1 If parent entity of the international group / alternate reporting entity is resident in

India shall be required to furnish CbC report (if the group revenue as per CFS of last

year 6400 crore or more) in respect of the group in Form 3CEAD to JDIT designated by

——— : - - e
A A 2 comave ol Zeroinfy.in

DGIT/PDGIT (system)within 12 months from the end of the relevant accounting year.

Note: Rate of exchange for the calculation of the value in rupees of such fotal

_consolidated group revenue shall be the telegraphic transfer buying rate (TTBR) of such
currency on the last day of the accounting year preceding the accounting year [Rule
10DB(7)].
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Every resident constituent entity of the international group, whose e parent enT[Ty IS non- —

resident, shall nohfy in For‘m 3CEAC, at least 2 monThs pr‘:or ‘ro due daTe for' fUFn-IShlng

——————e— — )

CbCreporTsTahng - B—

» whetheritisthealternate reporhng enT:Ty of the international group or

» details of parent entity/ alternate reporting e,m‘lTy of the international group &

—

the country of which the said entities are resident.

Resident constituent entity (other than parent entity/ alternate reporting entity) shall -

to furnish CbC report in India, if parent entity of the group is resident of a country or

territory:

» Inwhichitisnotobligatedto file CbCreport within 12 months from

» Withwhich India doesnot have anarrangement — endof accountingyear

for exchange of the CbC report: or S

» Whichis not exchanging information with India even though there is anagreement

(systemic failure), and this fact has been intimated to the entity by JDIT- CbC shall

be file within 6 months from the end of the month in which systemic failure has been

intimated.

If there are more than one resident constituent entity of the group, then the group can

nominate one constituent entity in Form 3CEAE who shall furnish the CbC report on

behalf of the group.

If the non-resident parent entity had designated an alternate entity for filing CbC report

in the tax jurisdiction of the alternate entity & alternate entity has furmshed such

report on or before date specified by that country or territory, then the reSIdem‘_

constituent entities would not be obliged to furnish the report if it can be obtained by

Indian tax authorities under the agreement of exchange with that country.

___———"‘/—

~ JDIT can call for documents and information from the entity furnishing the report T for.

_the purpose of verifying the accuracy & they shall produce the same within a period. of 30.

| days from the date of receipt of anotice (Can be further extended by maximum BQ_Q(}YE),,

No'res

L

“Alternate reporhng enhfy" means an enh'ry whlch has been desngncrred by The gr‘OUP to

{
I

file CbCreport inplace of the parent entity. —

2. |

“Accounting year" means:

© Compact V-2



