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Preface for 15" Edition

"What we learn with pleasure we never forget." - Alfred Mercier.

Learning is fun, but do you find it exhaustive ? Are you finding difficulty in getting the
right content in the right way ? Are you looking for a compact way of learning ?

The book will happily answer all the questions. It is written while keeping your
convenience in mind. It is easy to read, nice to look and precise for making you
understand the key concepts in the most interesting way. I have struggled during my ca
final exams when i used to refer to multiple books and notes. Exam time was a mad rush.
T often used to get confused with what to refer and how to remember. I always worked
hard to make learning simpler and easier for anyone to understand and apply.

T am highly delighted to introduce a handwritten fonts book called "compact” which isa
complete guide for a ca final student. It is a quick refresher before any exarn and canbe
great friend in celebrating your success with you.

T started writing it, and it took 40 days to complete it. I recognize the efforts of every
personwho helped me in bringing this ideaalive.

T dedicate this book to each student who is aspiring to become a chartered accountant
and contribute in the growth of our country.

"COMPACT"is a Color-coded book for easy understanding

Black-Headings

Blue - Main Content

Red - Important Point & Words
Green - Amendments

Thanks to makemydelivery.com for publishing this book. T would also like to thanks
Aadil Sayyed for his valuable Contribution.

Wishing you all the best for your career.
Happy reading.
Regards, -

CA Bhanwar Borana
bhanwar_borana@yahoo.com
www.bhanwarborana.com
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CA Final Course Paper 7

m Direct Tax (70 Marks)

RAEE A

Sections Tiighﬁi?;g“é' i - Content Area .
T . ! R e ]

1. Basis of charge, residential status, income which
do not form part of total income, heads of income,
income of other persons included in assessee's

p 35% - 45%

total income, aggregation of income, set-off and
carry forward of losses, deductions from gross
total income, rebates and reliefs

2. Special provisions relating to companies and
certain persons other than a company*

3. Provisions relating to charitable and religious
> A 5% - 10% trust and institutions, political parties and
electoral trusts

3. 5% - 10% 4. Tax Planning, Tax Avoidance & Tax Evasion
4. 15% - 20<% 5. Collection & Recovery of Tax, Refunds
6

. Income-tax Authorities, Procedure for assessment,
Appeals and Revision
5. 15% - 25% —

7. Penalties, Offences & Prosecution

15% - 20% 8. Liability in Special Cases

. Miscellaneous Provisions and Other Provisions

‘Including Firms, LLPs, Trusts, AOPs, BOIs,
Securitsation Trusts, Business

Trusts, Investment Fund etc,

s | Z || ZET0infy.in J




Section 57 Deduction from IFOS Income

SNoi|& . Topics=Content. . ol |iPageNo
1. | General Tax Rates & Marginal Relief 01-25
- Tax rates for various person for AY 22-23 01
- Marginal Relief 06
- Section 87A Rebate to Certain Individuals 08
- Section 115BA Tax in case of Certain Companies 10
- Section 115BAA 22% Tax in case of Certain Companies 11
- Section 115BAB 15% Tax in case of New Manf. Companies 12
- Section 115BAC Tax on Income of Individuals & HUF 16
- Section 115BAD Tax on certain Co.-Op. Society 19
- Other special tax rates 24
2. Income From Capital Gain 26-84
- Section 45(1) Charging Section 26
- Section 2(14) Capital Assets 26
- Section 2(47) Transfer 27
- Types of Capital Assets 28
- Section 48 Computation of Capital Gain 28
- Section 55 Cost of Acquisition & Improvement 31
- Section 45(2) Conversion of capital asset into SIT 35
- Section 45(5) Compulsory acquisition of CA 37
- Section 45(1A) Destruction of Capital Asset 39
- Section 45(5A) Joint Development Agreement 39
- Section 45(3) Transfer of CA by Partner to Firm 41
- Section 45(4) Transfer of CA by Firm to Partner 42
- Section 9B Transfer of CA/SIT by Firm to Partner 42
- Section 45(2A) Securities held in D-MAT Form 49
- Section 50C SDV treated as FVOC 49
- Section 50CA FMV of Unquoted Shares - FVOC 50
- Section 50D Sale Consideration not determinable 50
- Section 51 Advance money forfeited 50
- Section 50B Slump Sale 51
- Section 47 Exempt Transfer 56
- Segregated Portfolio or Side Pocketing 65
- Section 54,54B, 54D, 54EC, 54G, 54GA 67
- Section 10(37A) Exemption to Specified People of AP 73
- Section 112A Tax on LTCG of certain Asset 74
- Section 111A Tax on STCG of certain Asset 78
- Section 55A Reference to Valuation Officer 81
- Section 45(1B) Taxation in case of ULIP 81
3. Income From Other Sources 85-95
- Section 56(2)(x) Taxation of Gift 85
- Section 43CA SDV Consider as FVOC on
- Section 56(2)(viib) Shares Issued on Premium = . .
- Section 56(2)(xi) Compensation on Termination of | Z I zer0|nfy_|n



f ' - Section 58 Disallowed frem IFOS Income | 94
Tr-m&-?—'e_ct_i'on 59 Deemed Income 95 |
| 3A. | Valuation Rules 96-98
|- Rule 11UA FMV for 56(2)(x)/50CA/56(2)(viib) 96
3B. | Tax on VDA . 99-104
4. | Profit & Gains From Business Or Profession 102-108
{ | - Section 28 Charging Section 102
| - Section 30 Rent, Rates, Taxes, Insurance & Repair of Building | 104
i | - Section 31Insurance & Repair of P&M, Furniture . 104
| | - Section 32 Depreciation 104
- Section 50 Sale of Depreciable assets 109
- Depreciation on Goodwill of Business/Profession 110
- Section 32(1)(iia) Additional Depreciation ' 114
| - Section 43(1) Actual Cost and Explanation 115
| - Taxation of Govt. Grants r 118
- Section 33AB Deduction for Tea, Coffee & Rubber Business ! 120
- Section 33ABA Deduction for Petroleum & Naturzl Gas Business | 120
- Section 35 Scientific Research ! 122
- Section 35ABB Telecommunication license Expenses f 124
- Section 35CCC Agriculture Extension Project | 126
- Section 35CCD Skill Development Project - 126
- Section 35D Preliminary Expenses . 126
- Section 35DD Amalgamation & Demerger Expenses | 127
- Section 35DDA VRS Expenses | 127
- Section 35AD Specified Business 128
- Section 35E Expenses on Mining of Cozl/Iron etc. | 131
- Section 36 Certain Deduction allowed ' 132
- Section 37 General Deduction | 137
- Section 40 Amount Specifically Not Deductible 142
- Section 40A(2) Payment to Relative | 143
- Section 40A(3) Cash Payment >10,000 Not allowed | 144
- Section 43B Expenses allowed on Payment Basis | 146
- Section 43CB Income from construction and service contracts 147
- Section 43D Interest income on NPA 147
- Section 43C Cost of acquisition of Stock-in-trade 147
- Section 43A Asset acquired from foreign 148
- Section 43AA Taxation of foreign exchange fluctuation 148
- Section 41 Deemed PGBP ' 148
- Section 44AA Maintenance of Books of Account | 150
- Section 44AB Tax Audit | 151
- Section 44AD Presumptive Basis Taxation for Business . 152 |
- Section 44ADA Presumptive Basis Taxation for Professional ‘ 153 l
- - Section 44AE Presumptive Basis Taxation for Transporter 153 J
- Section 44B,44BBA,44BB, 44BBB Presumptive B:
Non-Residents u . .
y L - Section 44C Head office expenses for Indian Brar ZI zero'“W-ln
; - Section 44DA Royalty and FTS for NR




- Section 44A Provisions of Mutual Concern

157

5. Income Computaion & Disclosure Standards 159-175
- ICDS: 1 Accounting Policies 160
- ICDS: Il Valuation of Inventories 161
- Section 145A Method of Accounting in Certain Cases 163
- ICDS: lll Construction Contracts 164
- ICDS: IV Revenue Recognition 164
- ICDS: V Tangible Fixed Assets 166
- ICDS: VI The Effects of change in Foreign Exchange Rates 167
- ICDS: VIl Government Grants 168
- ICDS: VIl Securities 170
- ICDS: IX Borrowing Cost 172
- ICDS: X Provision, Contingent Liab. & Assets 174
6. | Amalgamation & Demerger 176-178
7. | Bonus Striping Transaction And Bond Washing Transaction 179-182
8. | Taxation Of Dividend & Deemed Dividend 183-188
9. | Taxation In Case Of Liquidation 189-189
10. | Taxation Of Buy Back 190-194
1. | Taxation Of Political Parties 195-195
12. | Electoral Trust 196-196
13. | Taxation Of Firm & LLP 197-200
- Section 40(b) Remuneration & Interest Allowed 197
- Section 78 C/F & Setoff of losses or retire partner 198
- Assessment of FIRM 199
14. | Taxation of Trust 201-220
- Section 2(15) Charitable meaning 201
- Section 11(1) Exemption of Income 201
- Section 11(2) Accumulation for Specific Purpose 204
- Section 11(4)(4A) Business Income of Trust 205
- Section 12A Conditions for section 11 & 12 206
- Section 12AB Registration Procedure 208
- Section 11(1A) Capital Gain of Trust 21
- Section 115BBI Tax on specified Income VAl
- Section 13(10) Calculation of income in case of certain violation 211
- Section 115BBC Anonymous Donation 212
- Section 10(23C) Income of Hospital & University 214
15. | Tax On Accreted Income (Exit Tax) 221-226
16. | Taxation Of AOP/BOI 227-229
17. | Taxation Of Business Trust(Reit/Invit) 230-233
18. | Taxation Of Investment Fund 234-235
19. | Taxation Of Securitisation Trust 236-237
20. | Minimum Alternate Tax (MAT) 238-246
21. | Alternate Minimum Tax (AMT) 247-248
22. | Taxation Of Co. Op. Societies 249-249
23. | Deduction u/s 10AA-SEZ =
24,

Deduction u/c Vi-A ™ . .
~ Section 80C Specified Investment Z | zerﬁlnf\[.ln




- Section ‘\\Q-L:L:E:Pt‘n sion Funll nl Ansur nnco L,n _ I
- Secti -a-nuiﬂ CD ContributiontoNPS 297
~ Section n 80D Heath Insurance - 7498
~ Section 30DD Memanl them of Imndlmppnd dopm\dent relative 72499
- _ Soction SODDB Treatment of Disease 259
- Section 30U Daduction for Hn|1(li;a_1_p!}gqﬁ_g[gt_ivi_ - 2610
- Saction S0E Interest on Education boan 260)
- Section SDEE Interest on Housing Loan - _ 26()
- Saction SDEEA Interest on Housing Loan - _ 761
- Saction SDEEB Interest on Electric Vehicle Loan - 201
- Section 803 Donation S 262
- Saction 206G Rent of House Property S 264
- Saction 303GA Donation for Scientific Research 264
- Saction 3000B/80G6C Donation to Political Parties & E Electomth us 264,
- Saction 80JJAA Employment to New Employees 266
T Ssction SO0QB/S0RRE Deduction for Royally 267
T Section SOTTA/SOTTE Deduction for Interest 267
- Saction 8DJJA Collecting and Processing B Bio wastop _ N 268
- Saction SOLA Offshore Banking _Umi/ IFSC R 268
- Seaction S0IAC Deduction for Start-up :: 7 _ 269
- Saction SDIBA Developing & Building Housing Project T . 270
- Ssction S0PA Deduction for Producer Company —4_,___-+g 2N
- Summary Table of 80-1A to 80-1E and Case Laws - 272
25. | Rsturn Filing & Assessment Procedure | 276-330
- Section 139(1) Normal Return 276
_ Saction 139(1C) CG Power to exempt class of person to file ROI 277
- Section 139(3) Loss Return 277
- Saction 139(4) Balated Return 278
- Saction 139(5) Revised Return ) 279
- Saction 13°9(%) Defective Return 219 .
_ Saction 140 Verification of Return 280
_ Saction 13%AA Aadhar Number 281
_ Saction 13%A Permaneant Account Number 282
_ S=ction 1398 Tax Return Preparer 286
_ Saction 139C Annexure Less Return 286
_ Saction 140A Self-Assessment Tax 287
_ Saction 139(8A) Updated Return 287
_ S=ction 1408 Tax on Updated Return 289
_ Seaction 142(1) Enquiry before Assessment 295
_ Section 142(2A) Special Audit 295
_ Saction 142A Reference to Valuation Officer 296
_ Saction 1428 Faceless Enquiry & Verification 294
_ Seaction 143(1) Processing of Return 296
~ Saction 143(2)/(3) Scrutiny Assessment 297
P _ Saction 144 Best Judgment Assessment Sl
{ _ Ssction 144A Power of JC C ] . .
- Section 144B Faceless Assessment ZI ZErOIHfV.In




i - Section 144C Reference to DRP 305
- Section 145(1) Method o of Accountlng o 305
- Section 145(2) ICDS ' | 306
- Section MS(E)HDlscretnonary Best Judgment Assessment 306
- Section 116 [ﬁbome Tax Authority 306
- Section 119 Power of CBDT 307
- Section 119A Taxpayer Charter 308
- Section 120 Jurisdiction of IT Authority 308
- Section 124 Jurisdiction of AD 308
- Section 127 Power to Transfer Case 309
- Section 129 Reheard opportunity in Incumbent 309
- Section 130 Faceless Jurisdiction of IT Authority 309
- Section 131,133, 133B, 133C, 135A Power of Income Tax Authority 310
- Section 133A Power of Survey 3n
- Section 132 Power of Search & Seizure 313
- Section 147 Income Escaping Assessment 316
- Section 151A Faceless Income Escaping Assessment 324
- Section 154 Rectification of Mistake 325
- Section 156 Demand Notice 325
- Section 156A Modification and Revision of Demand Notice 326
- Protective Assessment 326
- Time limit for Completion of Assessment 327
- Section 292B Return, Order, notice to be valid 329
- Section 292BB Proceedings Deemed to be Valid 330
26. Appeal & Revision 331-341
- Appeal to CIT(A) 331
- Appeal to ITAT 331
- Appeal to HC/SC 331
- Section 263 Revision of order prejudicial to the interest of 335
department
- Section 264 Revision of other order 336
- Section 158A Avoidance of Repetitive appeals 337
- Section 158AB Appeal by Dept. when same Ques. pending before HC/SC 338
- Section 268A Special Prov. Of appeal by Dept. 339
27. | ADVANCE TAX 342-342
28. | INTEREST U/S 234A, 234B, 234C, 234D, 244A 343-346
29. | TDS & TCS 347-384
- Section 192 TDS on Salary 348
- Section 192A TDS of EPF 348
- Section 193 TDS on Interest on Securities 349
- Section 194 TDS on Dividend 349
’ - Section 194A TDS on Interest 349
i ~ Section 194B/194BB TDS on Winnings 351
i - Section 194C TDS on Contract 357
" - Section 194D TDS on Insurance Commission 354
”””””” [~ Section 194DA LIP Maturity
| - Section 194E NF?_gg_)'c;rts Person, Entertainer u » .
| - Section 1946 TDS on Lottery Commission ZI ZEI'OIan.In




Section 194H TDS on Commission

<L

- Section 1941 TDS on Rent 357

- Section 1941A TDS of Sale of Immovable Property 358

- Section 194IB TDS on Rent of Immovable Property 358

- Section 194IC TDS on Payment made under JDA 359

- Section 194J TDS of Professional & Technical Fees 304

- Section 194K TDS on Income of Units 360

- Section 194LA TDS on compulsory acquisition of Property 361

- Section 194M TDS on Contract, Commission, Brokerage or 361

Professional Service

- Section 194N TDS on Cash Withdrawals 361

- Section 194-0 TDS on E-Commerce Transactions 362

- Section 194P TDS in case of Senior Citizen 365

- Section 194Q TDS on Purchase of Goods 367

- Section 194R TDS on Benefits and Perquisite 369

- Section 195 TDS on Payment to NR 374

- Section 239A Refund of TDS paid u/s 195 page 374

- Miscellaneous Provisions of TDS 375

- Section 206C Tax Collected at Source (TCS) 378
30. | Dispute Resolution Committee 385-390
31. | Cash Loan, Deposits & Advances 391-396

- Section 269SS Taking Cash Loan 391

- Section 269ST Modes of undertaking transactions 392

- Section 269T Repayment of Loan in Cash 393

- Section 2695U Acceptance of Payment through electronic modes 394

- Section 68 Cash Credit 394

- Section 69 Unexplained Investment 395

- Section 69A Unexplained Money 395

- Section 69B Investment not fully disclosed 395

- Section 69C Unexplained Expenditure 396

- Section 69D Amount borrowed or repaid on Hundi 396
32. | Clubbing of Income 397-401
33. | SetOff & C/F of Losses 402-411
34. | Taxation In Case of Esops 412-415
35. | Agriculture Income 4L16-417
36. | Tonnage Taxation 4L18-419
37 | Expenditure Incurred for Exempt Income 420-420
38. | GAAR 421-434
39 | Penalties & Prosecution 4L35-4L48
40. | Miscellaneous Provisions L4L9-452
41. | SFT & Reportable Account 453-456
42. | Black Money Act, 2015 (Only for CMA Student) 457-463

- - i . -‘ -
Notes of Income from Salary, House Property and Liabi z I zerOIny.ln
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“The first step towards getting somewhere is to
decide you're not going to stay where you are.”

Jo B Morean
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TAX RATES FOR o
A.Y. 2023-24

H# Indlwdual HUF, AOP, BOI, Artificial Juridical Person Tax Rate
A. | For Individual, HUF, AOP, BOI, AJP (Resident or Non- resuden’r)
_ Total income upto 2,50,000 (Basic Exemption Limit) Nil
_____ ! > X2,50,000 upto %5,00,000 5%
b > £5,00,000 upto $10,00,000 C 20%
| »%10,00000  30%
B ' For Senior Citizen ( Resident Individual 'age 60 years or mere in P ¥)
Total income upto X3,00,000 (Basic Exemption Limit) Nil
> %3,00,000 upto %5,00,000 5%
> ¥5,00,000 upto %10,00,000 = 2_0;’/0 |
>%10,00,000 - 30% -
C. |For Super Senior Citizen ( Resident Individual age 80 years or more in P &
Total income upto ¥5,00,000 (Basic Exemption Limit) Nil -
> %5,00,000 upto $10,00,000 20% .
> %10,00,000 b 30_/ /__/_
|
# | Circular No 28/2016 dt 27.07.2016 s

Any Resident Individual whose 60th/80th birthday falls on 1st Apr'll 2023 « shall be

treated as having completed the age of 60/80 years on 31st March 2023 ie. PY

2022-23 (AY 2023-24) and hence would be eligible for the higher basic exemption

limit of 3,00,000 & %5,00,000.

Surcharge for Assessee bemg Individual, HUF AOP, BOI and AJP:

- Condition Sur'char'ge. % of fax on '

Total Income upto X50 Lakhs Total Income Nil

(1)

(ii) | Total Income >Z50 Lakhs but upto X1Cr. | Total Income 10%

(iii)| Total Income > T1Cr. but upto X2Cr. Total Income 15%

(iv) | Dividend, Capital gain > X2Cr. | Dividend, Capital gain e
u/s 111A, 112A & 112 u/s 111A, 112A & 112 15%

(v) | Remaining Total Income > 2Cr. but upto X5Cr. Dividend, Capital gaiﬁ, ?‘7-0

(Total Income excluding u/s 111A, 112A & 112

Dwudend Capn“al gain u/s

| 111A, 1124 & 112 ) _
o Z 1l Zeroinfy.in
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-:1 (vi) | Remaining Total Tncome > &5 Cr, Dividend Capital gain ",77 —
(Total Income excluding u/s 1114, 1124 4 112 ;
Dividend, Capital gain u/s Remaining Total Income 277 :
1A, 112A & 112) I

1 In other words:

-+ In any case, surcharge on Dividend and Capital gain u/s 111A,112A & 112 shall not escez
15%,

g Assessee will never be hit with surcharge of 257 merely because such dividend 4
capital gains push his total income into "exceading 2 Crores but upto 25 Crores” brackets
but the remaining total income is less than X2 Crores,

Assessee will be hit with surcharge of 25% on his remaining total income only if the
remaining total income exceeds X2 Crores,

-+ Likewise, Assessee will never be hit with surcharge of 377 merely because such

~~ dividend & capital gains push his total income info "exceeding %5 Crores” brackets but

) the remaining total income is less than X5 Crores.

-+ Assessee will be hit with surcharge of 377 on his remaining fotal income only if the
remaining total income exceeds X5 Crores.

-+ Examples " % in Lakhs”

Total Income Specified Income Total Income Surcharge applicable on Tax
excluding (CG u/s 111A/112A A Calculated on
Specified Income | /112 & Dividend) " Specified Income | Other Income
1 20 25 . - . - NIL 7 NIL
2 45 - 50 7 95 | 10% - 10%
3 45 70 | 115 ‘ _ 15% 15%
4 45 300 7 | 345 157 15%
5 45 600 645 |  15% | 15%
6 60 30 plla A0 90 B 10”_/«.‘ W »719_"/9_ )
74 60 70 130 15% .1579 )
8 60 300 360 - 15% 15%
9 60 700 760 | 15%
° 02

® TAX RATES FOR A.Y. 2023-24 Chapter 1
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ETTTIER N TAX RATES FOR A.Y. 2023-24 ©

10 150 45 195 15% 15%

1 150 250 | 200 | 157 | 152
12 150 - ‘75-0—0_%_-- S 650_ '“;g% I """E-)o/:ﬁw -
3] 30 | w0 | 400 |  15% 25%
“| 300 | 250 550 15% 25%
15 600 | 100 700 % | 37

# | For Company

A.  Domestic Company

o (1) Total Turnover or Gross Receipt of P.Y. 2020-21 Tax Rates

upto X 400 Crore 25% B
(ii) Otherwise 30% e
B. | Foreign Company 40% .
' Surcharge: Domestic Co. Foreign Co. [
Total Income (NTI) -

>X 1 Crore but upto X 10 Crore 7% 2%

>X 10 Crore 12% 5%

# | For Partnership Firm / LLP / Local Authority

| Tax Rate: 30%
. Surcharge: @ 12% of Tax if NTI > X 1 Crore

Note : In all the above cases, Health & Education Cess is applicable @ 4% of Tax

(includes surcharge)

# | For Co-operative societies Tax rate
. | Total Income t upto X10,000 10%
._‘.,, | Total Income > 10,000 but upto £20,000 20%
| Total Income > 20,000 30%

Surcharge @71-2% of tax if Total Income >% 1 Crore

-+ Example 1

| e —

- Mr. Har'l is aresident, aged 42 years. His income details for PY 2022-23 are as follows a

— I — e

() | Capital gainsu/s 112A -7 25,00,000

._.._____1

(i) | Capital gainsu/s 111A - 2 20 00,000

S — ™| R . )
CA Bhanwar Borana 03 Compact V-1 z I zerOlan.ln
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® TAX RATES FOR A.Y. 2023-24 m

(1)  Otherincome - ¥70,00,000

T
Calculate his tax liability for AY 2023-24 | I
Solution: 7 -

| Particular Tax Rate Income Tax j o

| LTCG112A (inexcess of 1,00,000) | 10% 25,00,000 | 2,40,000 |

| sTce11a | 15% | 20,00000| 300000 |

‘ Balance NTT - Normal TaxRate | 70,00,000 15 1£W56—O~‘ N

Total 115,00,000 | 2452500 |

| Add: Surcharge onLTCG 112A & STCG 111A @15% 81,000 | -

- Ti Add Surcharge on Balance Tax @15% 286875 L
1 R 28,20,375 —
| Add: Health & Education Cess @ 4% 112,815 |

- L Net Tax Payable 29,33,190 T

'+ Example: 2

Mr. Jay lsdr:e&denf aged 32year's His income details for PY 2022- 235?5&5%]%% -
@M 124 -

Capl‘rcl goms u/s112A-%1 ,00,00,000 T
(i) Capl‘ml gams u/s111A-22 00,00 ,000 T
(i) Otherincome-%1,00,00,000

Calculate his Tax llabxln‘ry for AY 2023-24 e

Solution: =

Particular Tax Rate Income Tax

LTCG 112A (in excess of 1,00,000) | 10% 1,00,00,000 9.90,000 |

STCG111A  |15% | 20000000| 30 00000 |

Balance NTI N | Normal TaxRate | 1,00,00000| 2812500 |
Total 4,00,00,000| 6802500 |

Add: Surcharge onLTCG 112A & STCG 111A @15% ' 5,'98,50‘0__."

Add: Surcharge on Balance Tax@15°/o 7 ) " ” 4,21,875

78,22,875
Add: Health & Education Cess @ 4% 3,12,915
Met Tax Payable 81,35,790

Zi Zeroinfy.in]




GTTICEINN TAX RATES FOR A.Y. 2023-24 ©

=+ | Example:3

| Mr.BBisaresident,aged 31years. His income details for PY 2022-23 are as follows:
(i) | Capitalgainsu/s 1124 -%2,00,000
(i) Capital gains u/s 111A - 4,00,000
(i) Dividend ¥13,00,000
(iv) Otherincome - 3,34,00,000
" Calculate his tax liability for AY 2023-24

i[_ Solution: 5
% Particular Tax Rate Income Tax -
|| LTCG1124 (inexcess of 1,00,000)| 10% 2,00,000 10,000 |
) STCG 111A 15% 4,00,000 60,000 | |
h Balance NTT Normal TaxRate | 3,47,00,000| 1,02,22500 | |
Total 3,53,00,000 | 1,02,92,500
Add: Surcharge onLTCG 1124 & STCG 111A @15% 10,500 |
Add: Surcharge on tax on dividend income @15% 57,446
i (Note=1Tax on Dividend) i
| Add: Surcharge on Balance Tax @25% (9839524 x 25%) 24,59,881
128,220,327 | |
| Add: Health & Education Cess @ 4% 512813 | |
| Net Tax Payable 1,33,33,140 -
* | Note: Taxondividend = 1,02,22,500 / 3,47,00,000x 13,00,000 = 3,82,976

+ | Example:4

' Mr. Aadil is a resident, aged 26 years. His income details for PY 2022-23 are as follows:

(i) | Capital gains u/s 112A -  2,90,000

|
{

' Capital Gain u/s 112 - X 30,00,000

i__(iii) ] Other income - < 2,50,00,000
| Calculate his tax liability for AY 2023-24,

CA Bhanwar Borana : 05 Compact V-1
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© TAXRATES FOR A.Y. 2023-24 \KELZ AN

: Particular Tax Rate Income Tax |-

" LTCG 1124 (inexcess of 1,00,000) | 10% 2.90,000 19 ooo
. LTCG 112 20% 30,00,000 6,00,000 | —
11 Balance NTT Normal TaxRate | 2,50,00,000 7312500 | -
R Total 2,82,90,000 79,31500 | —
Add: SurchargeonLTCG112A&LTCG 112 @ 15% 9?{;60 -
Add: Surcharge on Balance Tax @ 25% 18 2;1_2‘;5 -
98,52,475 |
Add: Health & Education Cess @ 4% 3,94099 |
1,02,46,574 |
Net Tax Payable ie. 10246570 |

1k

Marginal Relief.

It is applicable in case of All Assessee where surcharge is applicable. You have to check

marginal relief concept when the total income is little bit more than X50 Lakhs/ 1 Crore /2

Crore/ 5 Crore (in case of Ind/HUF/AOP/BOI/AJP) or X1Crore (in case of Company—

/Firm/local Authority/ Co. op.society) or X10 Crore (in case of Company).

Z
Example 1 : Total income of Shree Ltd. = 1,01,00,000
(Indian Co.)
Tax on Total income ** 30,30,000
2,12,100 B

(+) surcharge @ 7%

Restricted to 32,42,100 «—Marginal relief

TaxonX1lcr+ (NTI-1cr) 31,00,000 «——of X 142100

(% 30,00,000 + % 1,00,000)

*  31,00,000

(+) Health & Education cess @ 4% 1,24,000 B

" TaxPayable 3224000 B

R u_f:a'bove Example: IncomeoverX 1lcr -z 1,00,000 __ﬂ*
— 1 Tax = ¥ 2,42,100 -

If exfra ‘rcix is more than extra income then differer

** Assume Tax ra'res of 25% NOT Apphcable

. rd

0T Applicable. Py Zeroinfy.inﬂl‘
Compact V-1 06
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-  Example-2: - < e
T ~ Total income of Tr'ee LTd (Indian Co. ) - 10 02 30 O_O_O,, I |
o ~.-.Taxon Total income*™> : 30069000 t:
o (+) surcharge @ 12% . 4 ;é 68 ,280 I
N | Restrictedto __;:MW 3,36,77,280 < Ma Margmql relief |
- ‘Tax on X 10 crore + (NTI - 10 Crore _;_ l_m3i23,30,006 L of X 13,47 289ﬂ__~___ -
| (3,21,00,000 + 2,30,000) - B
B - %3 F23 ,30,000 e N
(+) Health & Education cess @ 4% T 12,93,200
| Tax Payable 3,36,23,200
**Assuming 25% rate is not applicable
-> Example: 3
Total Income of Mr. Sam, a Non-resident (age 62 years) is X 1,01,00,000
Tax on Total Income g X
Upto 2,50,000 Nil
>2,50,000 upto 5,00,000 12,500
>5,00,000 upto 10,00,000 1,00,000
>10,00,000 upto 1,01,00,000 27,30,000 28,42 500
_ Add: Surcharge @ 15% 4,26,375
32,68,875 «— Marginal
B Relief
Restricted to D75,125
Tax on 1 Crore + (NTI - 1 crore) v 31,93,750 «—
B 30,93,750 + 1,00,000 31,93,750
| (28.12,500+10%) =
| Add: Health and Education Ceg@Z"/o 1,27,750 o
BB TaxPayable - 33,21500 -

CA Bhanwar Borana o7 \ Compact V-1 P 'Zi z . «
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Example: 4

Total Income of Mr.Devam a resident individual (Age 49 years) is ?5,07,20,000\\\ =

Tax on Total income E3 T
upto £2,50,000 Nill T =
> 2,50,000upto 5,00,000 12,500 D
> 5,00,000upto 10,00,000 1,00,000 I
>10,00,000 upto 5,07,20,000 1,49,16,000 1,50,28,500 I
Add: Surcharge @ 37% 55,60,545 I
| 2.05.89,045 Marginal
Restricted to Relief

Tax on 5 Crore + (NTI - 5 Crore)

1,85,15,625 + 7,20,000

1,92,35,625 «—

1,92,35,625

Add: Health & Education Cess @4%

7.,69,425

Tax Payable

2,00,05,050

Rebate u/s 87A - For Resident individuals having NTT upto ¥ 5,00,000.

[ a.) 100% of tax payable, or

b.) T 12,500

Whichever is Lower

This rebate shall be reduced before adding education cess.

Example: 1 z .
Total income (NTI) of Mr. BB, aged 28 Years 4,40,000 .
Tax on T4,40,000 9,500 _
Less: Relief U/s 87 A
(i) Tax Amount
OR .
(ii) 12,500 9,500
Nil
Add: Health & Education Cess @ 4% Nil .
Net+ Tax Payable o Nil
@ Compact V-1
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= Example: 2 Total income of Mr Ravi, aged 35 years is 15,07,000
Taxon5,07,000 13,900

Add: Health & Education Cess 556
Net tax Payable 14,456

‘Note: Inabove example rebate is not available since Total income is more than 5,00,000.

L .

. Note: Net Taxable income (NTI) and Tax Amount should be Rounded Off to the nearest

; Important Note : Rebate u/s 87A available against all ’rypég of Income except LTCG u/s |

B 1 _— . ... .

T ——— u - .
v £ 1| Zeroinfy.in
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N
Spec:al Rafes of Tax (Ch ter X1I) ' )

Sec. 115BA: 25% Tax in case of certain Domestic Manufac‘rur‘mg Compames
Assessee Domestic Manufacturing Company - Setfup & Re.g!sfered on or aftfer 1< J
March, 2016 ;
i'

Taxrate . Incomeu/s 115BA shall be taxable @ 25 B |

. Tncome cover under chapter XII oThg-r"than sec 1158AA & 115BAB‘

(i.e., special income u/s 111A, 112, 112A E’TC_,)#S_@“ bz Taxable @ Special

rates only.

surcharge | . Surchargeshallbe @ 7%/ 12% depgndmg on ToTal Income of

& cess Company. T =
. Health & Education cess (HEC) will be @ 4% always.

MAT . Company is required to pay MAT. -
. Company can carry forward and utilize MATcredl‘r as per sec 115J’AA

er 01-03-16.

Conditions | 1. Company has beensetup & registered onoraft

2. Company is engaged in the business of manufactureor producTion of any

article or things.

3. Company should not claim benefit of :

- Sec.10AA

_ Sec.32(1)(jia), 32AD

- Sec.33AB,33ABA

_ Sec.35(1)ii), (iia), (iii), 35(2AA), 35(2AB)
- Sec.35AD, 35CCC,35CCD

- Any Deductioninrespect of Certain Income u/c VI-A

(except: sec 80JTTAA)

 Option . Optionhas tobe exercised upto due date of ROI u/s139(1).
. Once the option is exercised it can't be withdrawn for the same or any

otherPY.
However, Company which has opted for sec. 115BAA, in ’rﬁP;c;‘rcase oanon

7 under this sec. may be withdrawn.

- —_[Zi|zeroinfy.in
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# | Sec IIJBAA Ta\ on Incom(, of cer ‘raln Domeshc Companies
(Added by The Taxation Law Amendment Act, 2019 w.e.f. AY 20-21) |

A“Sff;ff__. Domestic Company
_TE_\“rﬂaTc | _In_c_:o_ma_a/s 115BAA ;i{aﬁ be taxable @ 22%
Surcharge | » Sur chdl@d will be @ 10% irrespective of total income.
& cess » Health & Education cess (HEC) will be @ 4% always.
Effective » Incomeu/s116BAA : 22%+10%+4%=25. 168%
tax rate | « Otherincome (like IFHP, IFOSetc)  : 22%+10%+4%=25.168% "
« Income coveru/c XII other thansec . Specialrate+10 % +4 7 1
115BA & 115BAB (ie. special income |

u/s 111A,112, 112A eTc)

MAT » Company opting for sec. 115BAA is not required to pay MAT. -

Ther‘efore |f assessee has b/f MAT cr'edu‘r it should flrsT exhaus’r Tne

MAT credit and thereafter opt for sec 115BAA in subsequen‘r PY.

Conditions | 1. Company should not claim \ following deductions:

- Sec IOAASec 32(1)(“0) 32AD - |
- Sec 33AB 33ABA ] ,

Q Sec 35(1)(u) (rla) (iii), 35(2AA) 35(2AB) - Jpp— |

- Sec.35AD, 35CCC, 35CCD

_“-Any deduc’rron under Chapler VI A (excepT sec. 80JJAA 80LA, 80M)

» B/F MAT credit canno’r be set off agamsT income u/s 115BAA _

2 Company cannot set- aﬁC any B/F loss or unabsorbed deprecuahon which

is aTTrlbu’rable to deduchon referred above. Such loss or unabsorbed

| deprecrahon shall be deemed to have been already given f full effect to

--and ho furfher deduchon for' such loss shall be allowed for any

subsequenT year. B

N ILf the above condmons are noT sc_l’rls_flg_f_i_l_ﬂ any Py the OPT'O" W'” be.

invalid for‘ Tha‘l PY and subsequen’r PY's and nor-mal provisions of the Act

 shall apply
The beneficial provisions of this s section apply ¢ only if the optionis

ised inthe FORM 10-IC upto due date of ROT u/s 139(1) forAY

Option »

exercl

20-21or subsequent AY. = '
e 21l Zeroinfy.in
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Chapter 1. TAX RATES FOR A.Y. 2023-24 ©

Exception:
a) 20% of total P&M can be second hand. _
b)Imported P&M shall be treated as new only for this sec.

4. Company does not use any building previously used as a Hotel or a| |
convenhon centre.

5 Company is hot engaged in cmy busmess o’rher ‘rhan manufac‘rur'mg or
_ production of any ar"rccle or ‘rhmg and research relating fo, or
dls’rmbu‘non of such ar"hcle or Thmg manufcc‘rured or produced by it.

_ Busmess of Manufac‘rure or produc’non of any ar’rlcle or things does not

Include busmess of

» Developmen’r of Compufer sof’rwar'e

» Mining

» Convers:on of marble blockor snmllar n“ems m‘ro slabs

» BoTTImg of - gas into cylinder

» Printing books or production of cinematograph fllm

» Any o‘rher‘ nohﬁed business

Note : Business of power generation or distribution shall be freated as
manufacturing business.

6. Company should not claim following deductions/ exemptions:
- Sec.10AA

- Sec.32(1)(iia), 32AD
- Sec.33AB,33ABA

- Sec. 35(1)(ii), (iia), (iii), 35(2AA),35(2AB)
- Sec.35AD, 35CCC, 35CCD

- Chapfer‘ VI-A (except:sec. B0JTAA, 80M)

7. Company cannot not setoff any loss or unabsorbed dep attributable to

~ deduction r‘efer'r'ed above. Such Ioss or unabsorbed depreciation shall

be deemed to have been_already given full effect to and no further

deducﬂon for' such loss shall be allowed for any subsequent year.

L o » If above condmons hot SGT!Sfled inany PY- ‘rhe option will be invalid for

| that PY and subsequent PV s and normal provisions of the Act shall abplv.

However, if the op'hon rendered invalic

| NS o T - i - L —
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: N N
stipulated in point no. (3) & (5) , company may exercise option u/s 115844 |_
Exercising | - The beneficial provisions of this section apply only if the option ig
the Option exercised in FORM 10-ID on or before due date of furnishing first ROT |

u/s 139(1).
. Once theoptionis exercised it would apply to subsequen‘r AYs
. Further, Once the option is exercised for any PY it can fr”be W'VThdF’GWn_ B

for the same or any other PY

—]

Other » Tf it appears to AO that, owing to the close connectionbetweenthe _
Point company and any other person or for any other reason, the course of
business is so arranged that the business T'"G”SGC_T,‘?@_b_e.T‘_’!’_‘_’te[‘ them|
produces more profit than ordinarily expected to the Company, Excess
profit computed by AQ to treated as income to the Co . and faxable
@ 30%+10%+4%.

» If transaction is > ?20 cr. I‘r wnll be covered ,'” specn‘led domes‘nc

transactionand Tr‘ansfer pricing shall apply.

)— ‘ Compar|50n of sections 115BAA and 115BAB
Sr. | Points of comparison New Section New Section
No. 115BAA 115BAB
1. |Dealswith | Taxonincome of certain | Tax on income of certain |
domestic companies new domestic manufac‘rur'ihg *
= . o _compcmies -

2. |When company must be set | Benefit under the section | On or after 01-10-2019

up and reglster‘ed to qualify is available irrespective of

for avallmg beneﬁ'r under‘

the section?

date on which company was

set up and registered

Tax Rate 22% 15% |
|| 4. [Rate of surcharge | 10% | 10% L

applicable : .
|| 5 [ffectiveraxrare | 25168% ——ey |

mcludmg surcharge and
| Health and Education Cess

- ® Compact V-1 /[ 14 Zi zerOinfy.in'
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~ | 6. |Whether conditions No Yes
[regarding new undertaking | .
" |not formed by splittingup I
~ |7 |existing business applicable
" |under the section?
17 Whether stipulations No Yes
B regarding non-use of second
B hand plant and machinery is
B applicable under the section?
8. |Whether stipulations No Yes
| regarding non-use of
building earlier used as
hotel or convention centre
|is applicable ?
9. |Exemption from MAT u/s Yes Yes
| 11578 |
10. | When option for benefits | On or before the due date| On or before the due date
under section should be specified under section|specified under section
[ exercised ? 139(1) for furnishing the| 139(1) for furnishing the
i return of income for any| first of the return of income
previous year relevant fo the | which the assessee is
| B assessment year commencing | required to furnish under
| - B onorafter 01-04-2020. the provisions of the Act
1. | What happens to existing | Unutilised MAT credit)No question of unutilised |
| |unutilised MAT credit? lapses if company opts for| MAT credit as section
- sec. 115BAA [as clarified by | gpplies to new companies.
CBDT's Circular No. 29/2019
| | dated02.10.2019] —
_| 12 | Tax rate for other special | Specialrate+10% | Special rate +10% surcharge |
.| |rates of Tncomes (1124, | surcharge+47%HEC +4%HEC
112, 111A etc.) - . .
e s oo |21l Zeroinfy.in.
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«32(1)(iia), 32AD

«33AB, 33ABA

<35, (fia),(1i1),35(2AA),
35(2AB)

.35AD, 35¢CCC, 35CCD

+ Chapter VI-A

« Excepti80TJTAA, 80LA,80M
No Setoff of Any B/F
loss or unabsorbed dep
attributable to such

deduction

o , - - —
Tax on other income 22% + 10% surcharge + 4% | 22% + 10% surcharge + 47
(HP/IFOS) HECi.e. 25.168%. HECi.e.25.168%.

ol R e = . T
Renefits not available « 10AA - 10AA

. 32(1)(iia), 32AD

. 33AB, 33ABA

- 35(1)(ii),(iia),(iii),35(2AA),
35(2AB)

« 3bAD, 35€CC,35CCH

- Chapter VI-A

- Except: BOTTAA, 80M

No Setoff ofAny B/F loss
or unabsorbed dep attri-

-butable to such deduction

\

15

Max dep

Max dep 40%

Max dep 40%

#‘1

Section- 115 BAC: Tax on Income of Individual & HUF

(Added by FA-20 w.e f. AY 21-22)

Assessee Individual & HUF
Tax rate Total income Tax rate

Upto % 2,50,000 Nil

%2,50,001 to £5,00,000 5%

$5,00,001 to £7,50000 | 10%

37,550,001 to £10,00,000 | 15%

$10,00,001 to %12,50,000 | 20%

1250001 to 1500000 |  25%

> 150000 - 30%

= | Special Income (u/s 111A,112,112A etc.)shall be taxable @ Special rates.

Surcharge |» Surcharge will be @ 10%/15__"/%_25%/37% depending on Total
7& cess Income of assessee. -

» _Health & Education cess (HEC) shall be @ 4% always,
AMT

» Assessee opting forsec. 115BAC is not Fe

(,'”'l{‘t.h,i \" I

16
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» B/F AMT credit cannot be set off against income u/si 115BAC.
Therefore, if assessee has b/f AMT credit, it éhould fi:jsT fax_hausfr ,The
AMT credit and thereafter opt for sec 115BAC.
Conditions | 1. Assessee does not claim following deductions/ exemptions :
HP » Interestu/s24(b)for Self-occupied property.
» Set-off of HP loss (LeT out /Deemed to be let- -out
proper'fy)agamsf other head (HP loss shall be allowéa—%
_ | becarried forward as pér‘ rlcm})—“_#u— o
Salary | » Standard deduction of 50,000, En’rer’rammen’r allowance 1
o and Professional tax u/s 16. -
- » Leave travel concession u/s 10(5).
B » HRA u/s 10(13A).
e » Allowance u/s 10(14) (except: DTDC)
o ﬁ D. Travel allowance to a Divyang employee for commuting
s A between the place_of residence and F;Iace of duty.
| k T. Travelling or tour allowance - fo meet the cost of
= travel on four or on transfer. i
- 7 D. Daily allowance: to meet the ;FEI—HGFY daily char'ges
o T incurred by an employee due to absence from his
—————— y normal place of duty. -
= e Conveyance allowance: to meet the expendl‘rur'e. on
= conveyance in perfor‘mance of duties of an office. N
BEEE" PGBP Sec. 10AA
7 | Sec.32(1)(iia), 32AD PR
* | Sec.33AB,33ABA - -
~ Sec. 35(1)() (i) (i), 35(2A4)
7 Sec. 35AD, 35CCC e .
IFOS | » Allowance for income of minor u/s 10(32)
E » Allowance to Mps / MLAs u/s 10(17) -
» Deduction form Famlly pension u/s 57.
Deduction| Deduction under Chapter VI-A
Except : deduction u/s 803

] . .
CA Bhanwar Borana 17 Compact V-1 ZI ZEI’OInf\[.In
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|

2. Assessee cannot set-off any b/f loss or unabsorbed de

—

attributable to deduction referred above. T

N el 3. HP loss cannot be set off against other head.

1| | 4 Nodeductionor exemption for allowance or perqunsne provided B

N ] under any other law for the time being in force.

| On failure to satisfy any of the forgoing condmonsf op'hon of

) .k concessional rate will be InVGIId and normal _provisions of The Ac* k

shall apply-

d— 1 | - Inrespect of relevant AY in case of Indwudual/HUF nof hGVan |

busmess income.

== - In respect of relevanf A\/ cmd subsequenf AY - in case o*-

Individual/HUF havmg busme.ss income.

Exercising | The option has to be exercised in FORM 10-IE along with ROT 1

-~
~

_the Option | furnishedu/s139(1)

! » In case of Individual/HUF not having business income: assessee mcxy

choose whether or not to exercise the option in each PY. T‘neraror

: assessee can choose any of the two-tax regime every year depandmg
on their tax liability. In this case FORM- 10-IF not required. |

» In case of Individual/HUF having Business income: Once the optionis |

exercised it can't be withdrawn except assessee ceases to have PGRP. |

ther points | > Rebate u/s 87A is available even if assessee opt for sec. 115BAC.

Sk b » Clarification For the purpose of TDS, the CBDT has clarified that an an |
employee not having income u/h PGBP and intending to opt for The

concessional rate u/s 115BAC, is required to intimate to the employer

of such intention for each PY and upon such intimation, the employer |
shall deduct TDS as per section 115BAC. If such intimation is not | mcde

.....

provisions of section 115BAC.

Itisalso clarified that the intimation so made to the employer shall be
only for the purposes of TDS during the PY and cannot be mod:ﬁea | -

during that year. However, at the time of filing of return, employ_ef{;
may take different option.

E——— Y 4 Zeroinfy.inl
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#  Sec. 115 BAD: Tax on Income of certain Resident Co-operative societies
(Added by FA-20, w.e.f. AY 21-22)

r—

Assessee |Resident Co-operative Society
Tax rate Income u/s 115BAD shall be taxable @ 22%
Surcharge |» Surchargewillbe @ 10% irrespective of total income.
& cess » Health & Education cess (HEC) will be @ 4% dlwayé - 7
Effective |+ Incomeu/s115BAD : 22%+10% +4%= 25. 168°/0
tax rate . Incomecoveru/cXII @ ‘Specualvra‘r”e + 10 /o A%
) - 7(| e. specml mcome u/srrilgl-;m
112, 112Aet0) -
AMT > Assessee omeg forsec.115BAD is not required to pay AMT,
ol B/F AMT credit cannot be set of;‘—c@;c;m_smf_lﬁn;me u/s115BAD.
Ther‘eforé if assessee has b/f AMT credit, it should first exhaust the
~ AMT credit and thereafter opt forsec ec 115BAD masu—bseq;;\’rﬁyﬂm—
| Conditions a) Assessee should not claim fol!owmg deduchons
| " sec.10AA4 N
~ Sec.32(1)(iia), 32AD -
© Sec.33AB,33ABA o
 Sec. 35(15(..) (i), (i, 35(2AA) -
~ 5ec.35AD,35CCC -
: Any dedug‘aa;t]nder Chap‘rer VI-A (except: sec. 80J:IA—;%— 8—61:/6 o
b) It canno‘r s;'h;f:fm ~any B/F Ioss or unabsorbed deprecndflc;n Wh](;};;“lisﬂ
a‘r‘rr‘nbu‘rable to deduchqpfrgf__eggq above.
» If the above conditions are not satisfied in any PY - ‘rhe ophon Wl“
beinvalid for that PY and subsequent PY'sand normal provisions of the
 Act shallapply |
Option » The beneficial provisions of this section apply only if the option is
exercised in FORM 10-IF onor befc;r;due da’re of ROI u/s 139(1) fo;"
AY 2021-22 or any subsequen‘r AY. -
» Oncetheoptionisexercised it would apply ‘ro subsequé-r—\;/?)/;
» Further, Once the optionis exercised for any PY it can't be withdrawn
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~@® TAX RATES FOR A.Y. 2023-24 Chapter 1

Note : If assessee opted section 1158A, 115BAA, 115BAB, 115BAC, 115BAD then maximyy, —

depreciationallowed @ 40%.

Example :

Mr Devam (32 years) is a salaried employee, employed by BB Pvt Ltd. as tax advisor,

His income and tax incentives for the previous year 2022-23 are as follows -

PR Particulars 3

| Basic Salary I 40,00,000
House rent allowance [ ¥ 60,000 is exempted u/s 10(13A)] 90,000
. Leave travel concession (LTC) [ * 1,80,000 is exempt u/s 10(5)] | 195,000
| New Pension Scheme contribution(NPS) by BB Pvt. Ltd. (12% of 7 4,80,000

basic salary)

. Payment of professional tax by Devam 2,000
‘ Income from Property A (self-occupied) (-) 1,05,000
' Income from Property B (let out) 60,000
Income from Property C (let out) (-) 80,000
Savings bank A/c interest received by minor son of Devam 800
T Savings bank A/c interest received by minor daughter of Devam 2,000
. Interest on saving bank account of Devam 28,000
. Interest on public provident fund credited on March 31, 2023 55,000
Deduction under section 80D, 80, 8OEEA and 80EER and 806G 2,81,000
NPS contribution by Devam 4,000,000
PPF contribution by Devam 20,000

Devam wants to know whether he should opt for alternative tax regime from the AY
2023-24

. "2 |l Zeroinfy.ing




‘m TAX RATES FOR A.Y. 2023-24 ©-

,__IL' Solufion Mr. Devam Py 22-23 AY 23-24 |
- _‘ Computation of Total Income & Tax Liability
L _;i Particular Normal Provisions Section 115BAC =
ﬁ_,#_.!,. 3 Z 3 3
|| Basic Salary 40,00,000 40,00,000||
e, 8 _HRA 90,000 90,000 I
_ F____L Less: Exempt u/s 10(13A) 60,000 30,000 N/A . 5660_6 o
L l|LTe 1,95,000 1,95,000 | RS
Less: Exempt u/s 10(5) 1 80,000 15,000 /A | 195000
'NPS contribution by BB Ltd. 4,80,000 | 480000||
||| Gross salary - | 45,25,000 4765000 |
| i Deduction u/s 16 I
- () Professional Tax (2,000) N/A B
3 (i)  Standard Deduction (50,000) N/A||
‘ Net Salary 44,73,000 47 65000||
Income from House Property |
| Self-Occupied Property - A (1,05,000) i
! Let-out Property- B 60,000 |
| Let-out Property- C (80,000) | (20,000) |  (20,000) N/A
1 Set-off not||
allowed so
carry / b
forward
43,48,000 47,65,000| |
Tncome from other sources 1
" SB Interest of Minor Son 800 800
1 Less: Exempt u/s 10(32) 800 - N/A 800 ||
1 SB Interest of Minor Daughter 2000 2,000 L
il Less: Exempt u/s 10(32) 1500 500 N/A 2000||
1 SB Interest of Devam 28,000 28,000 |
| | Interest on PPF 55,000 55,000
T =& nnn -
Less: Exempt u/s 10(11) 55,000 |

S -
CA Bhanwar Borana 21 | Compact V-1 ZI zerOinfy in_




0

o

Gross Total Income 43,76,500 47-;5—;3557\
Less: Deductions u/c VI-A |
Sec BOC : PPF 20,000 N/A
Scc. BOCCD(1) EE cont. to NPS 3,50,000 N/A
3,70,000
Sec. BOCCE Max. deduction u/s 1,50,000| 1,50,000
BOC‘EOCCC«rSOC_CD(l) 1s 1,50,000 50,000 _
Sec. BOCCD(1B) EE cont. to NPS ) ~N/A
Sec BOCCD(2) ER cont. to NPS ) B
ER Cont. 480,000 ) -
[ (1) 10% of Salary 4,00,000 4,00,000 4,00,000
Lower of above
Sec 80D, 8OE, BOEEA, 80EEB, 806 2,81,000 | N/A
Sec. BOTTA Interest on SB A/c 10,000 N/A
Total Income/ Net Taxable Income 34,85,500 43,95,800

Computation of Tax Liability

s ] " léﬁa‘ Rﬂi- "
Lot o )’04.."9‘3,5

Particular Rate| Amount Par'rlcular Rate|Tax AmOU"T

Upto 2,50,000 Nil -1 Upto 2,50,000 Nil
»2.50.000 upt0 5,00,000 | 5% [ 12,500 |>2,50,000 upto 500000 |5%| 12500
»5,00,000 upto 10,00,000 |20% | 1,00,000 | > 5,00,000 upto 7,50,000 |10%| 25000
»10,00,000 upto 34.,85,500|30% | 7,45,650 | > 7,50,000 upto 10,00,000 |15%| 37500
- | 858,150 | > 10,00,000 upto 12,50,000 |20% 50,000
Add HEC @47 34.326 | > 12,50,000 upto 15,00,000 |25%| 62,500
Net Tax Payable 8.92,476 | > 15,00,000 upto 43,95,800 [30%| 8,68.740
10,56,240,
Add. HEC @ 47% 42,250,
Net Tax Payable 10,98,490

Conclusion :

M Devam should not opt 115BAC prov:s:on
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' Example : BB Ltd is incorporated on October 20,2021 to commence manufacture of Bikes
- in Rajasthan. Manufacturing activity is sTarTed on December 10, 2021. For ‘the year

-

ending March 31,2023, income of BB Ltd.isas follows -
Particulars 4

Income from manufacturing of Bikes (computed as per provisions of | 60,45,000
section 115BAB) -

Bank FD interest - 3,00,000
Short-term capu‘ral gam on Trar;zsfer of land (Computed) 18,00,000
Short-term capital gain on transfer of a Depreciable Assets (Computed) 2,00,000
\com 7,00,000

Rental Income from Commercial Property

BB Itd has ‘donated % 50 ,000 to a political party. BB Ltd. has opted for lower tax regime

of s sechon 115BAB. Necessary option was uploaded at the time of submission of first

- income- -tax r'e.Tur'n of the assessment year 2022-23. Find out the tax liability of BB Itd.

‘ Soluhon
| Computation of Total Income PY 22-23 AY23-24
Particulars Z 4
Income from House Property
Rental Income from Commercial Property 7,00,000
| Deduction u/s 24 N/A| 7,00,000
Profit & Gain from Business or Profession
Income from Manufacturing Activities 60,45,000
| Capital Gain -
STCG on Land - 18,00,000
STCG on Deprecmble ASSeT;_W - 2,66,000
Income from other sources —
Interest on Bank FD - - 3,00000| |
Gross To‘rdl income 90,45,000 -
Deduction u/s BOGGB Donah_on_;o‘Polmc'al_P_q}:r; - O N/A|
Total Tncome(NTD) 90,45,000

7
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| Computation of Tax Liability —

Particulars Income Tax Rate B | -
(i)  Taxon House Property Income 700000 |  22% 35&0\00—
(i) Tax on Interest on FD | 3,00000| 22% | 6_@9&)‘;:
578 onlere 1800000 22% | 356000
(iv)  Tax on Balance Income 62,45,000 15% 936,750
— Total |9045000| }igz?ga‘f_
——] Add: Surcharge @ 10% 1ssa7s
B I f 17,08,025

S Add: HEC @ 4% 6532‘1\
5 - " Net Taxable Payable 17 7 6;677¢
1 =
| wl Sec 115BB: Tax on winnings from lotteries, card game, horse race etc. (Refgrz;?__
|| 1948/8B) e

-Tax Rate @ 30% =

% Sec 115BBE: Deemed Income u/s 68 o 69D
- - TaxRate @ 60% (surcharge 25% and HEC @ 4%) effective rate 78 % -

B Notes: '

1 1 No basic exemption or allowance or expenditure shall be allowed to the assessee under -

. any provision of the Income-tax Act 1961 in computing such deemed income. -
2

| 2 Further, no set of f of any loss shall be allowable against income brought to tax u/s 68
or69or 69A or 69B or 69Cor 69D.

H Sec 115BBF: Royalty income from Patent

Royalfy income in respect of patent developed & registered in India shall be taxable @

10%.
1 NoTesi
. _.1. : Developed means 75% of expenditure should be incurred in India. )
- 2. il No deduc*hon for any expenditure / Allowance in respect of rovaltv income sha”

be allowed und‘er' Act.
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