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COMPARISON OF Ind AS 1 
 

Major Changes in Ind AS 1 & IAS 1 

 

Resulting in Carve outs:  

This carve-out is due to difference in application of accounting principles and practices and economic conditions 

prevailing in India. 

 

IAS 1 requires that in case of a loan liability, if any condition of the loan agreement which was classified as non-

current is breached on the reporting date, such loan liability should be classified as current. Where the breach is 

rectified after the balance sheet date IAS requires loans to be classified as current. 

 

Carve Out: Ind AS 1 clarifies that where there is a breach of a material provision of a long-term loan arrangement 

on or before the end of the reporting period with the effect that the liability becomes payable on demand on the 

reporting date, the entity does not classify the liability as current, if the lender agreed, after the reporting period 

and before the approval of the financial statements for issue, not to demand payment as a consequence of the 

breach. 

 

Reason: Under Indian banking system, a long-term loan agreement generally contains a large number of conditions. 

Some of these conditions are substantive, such as, recalling the loan in case interest is not paid, and some 

conditions are procedural and not substantive, such as, submission of insurance details where the entity has taken 

the insurance but not submitted the details to the lender at the end of the reporting period. Generally, customer-

banker relationships are developed whereby in case of any procedural breach, a loan is generally not recalled. Also, 

in many cases, a breach is rectified after the balance sheet date and before the approval of financial statements. 

Carve out has been made as it is felt that if the breach is rectified after the balance sheet date and before the 

approval of the financial statements, it would be appropriate that the users are informed about the true nature of 

liabilities being non-current liabilities and not current liabilities. 

 

Not Resulting in Carve outs 

1.  Statement of Profit or Loss: With regard to preparation of statement of profit and loss, IAS 1 provides an 

option either to follow the single statement approach or to follow the two statement approach. An entity 

may present a single statement of profit or loss and other comprehensive income, with profit or loss and 

other comprehensive income presented in two sections or an entity may present the profit or loss section 

in a separate statement of profit or loss which shall immediately precede the statement presenting 

comprehensive income beginning with profit or loss. 

Ind AS 1 allows only the single statement approach with profit or loss and other comprehensive income 

presented in two sections. 

 

2.  Different Terminology: IAS 1 gives the option to individual entities to follow different terminology for the 

titles of financial statements. Ind AS 1 is changed to remove alternatives by giving one terminology to be 

used by all entities. 

 

3.  Periodicity: IAS 1 permits the periodicity, for example, of 52 weeks for preparation of financial statements. 

Ind AS 1 does not permit it. 

 

4.  Analysis / Classification of Expenses: IAS 1 requires an entity to present an analysis of expenses 

recognised in profit or loss using a classification based on either their nature or their function within the 

equity. Ind AS 1 requires only nature-wise classification of expenses. 

 

5.  Materiality: Paragraphs 29 of IAS 1 requires that items of dissimilar nature or function shall be presented 

separately unless these are immaterial and paragraph 31 provides that specific disclosure required by IFRS 

need not be provided if the information is not material. In Ind AS 1, such paragraphs have been modified to 

include words ‘except when required by law’. 
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6.  Disclosures regarding Reconciliation: Paragraph 106(d)(iv) of Ind AS 1 dealing with disclosures regarding 

reconciliation between the carrying amount at the beginning and the end of the period for each component 

of equity, has been amended to include disclosure regarding recognition of bargain purchase gain arising 

on business combination in line with treatment prescribed in this regard in Ind AS 103. 

 

Major Changes in Ind AS 1 & Notified AS 1 

Ind AS 1 deals with presentation of financial statements, whereas existing AS 1 (issued 1979) deals only with the 

disclosure of accounting policies. The scope of Ind AS 1 is thus much wider and line by line comparison of the 

differences with the existing standard is not possible. However, the major requirements as laid down in Ind AS 1 are 

as follows: 

(i)  Explicit Statement of Compliance: An enterprise shall make an explicit statement in the financial 

statements of compliance with all the Indian Accounting Standards. Further, Ind AS 1 allows deviation from 

a requirement of an accounting standard in case the management concludes that compliance with Ind AS 

will be misleading and if the regulatory framework requires or does not prohibit such a departure. 

 

(ii)  Current and Non-current Classification: Ind AS 1 requires presentation and provides criteria for 

classification of Current / Non- Current assets / liabilities. 

 

(iii)  Extraordinary Items: Ind AS 1 prohibits presentation of any item as ‘Extraordinary Item’ in the statement 

of profit and loss or in the notes. 

 

(iv)  Disclosure of Judgements and Assumptions made: Ind AS 1 requires disclosure of judgments made by 

management while framing of accounting policies. Also, it requires disclosure of key assumptions about the 

future and other sources of measurement of uncertainty that have significant risk of causing a material 

adjustment to the carrying amounts of assets and liabilities within next financial year. 

 

(v)  Classification of Expenses: Ind AS 1 requires classification of expenses to be presented based on nature of 

expenses. 

 

(vi)  Comparative Balance Sheets: Ind AS 1 requires presentation of balance sheet as at the beginning of the 

earliest period when an entity applies an accounting policy retrospectively or makes a retrospective 

restatement of items in the financial statements, or when it reclassifies items in its financial statements. 

 

(vii)  Disclosure of Reclassified Items: In respect of reclassification of items, Ind AS 1 requires disclosure of 

nature, amount and reason for reclassification in the notes to financial statements. 

 

(viii)  Statement of Changes in Equity: Ind AS 1 requires the financial statements to include a Statement of 

Changes in Equity to be shown as a separate statement, which, inter alia, includes reconciliation between 

opening and closing balance for each component of equity. 

 

(ix)  Statement of Other Comprehensive Income: Ind AS 1 requires that an entity shall present a single 

statement of profit and loss, with profit or loss and other comprehensive income presented in two sections. 

The sections shall be presented together, with the profit or loss section presented first followed directly by 

the other comprehensive income section. 

(x)  Inclusion of Comparative Information: As per Ind AS 1, an entity shall include certain comparative 

information for understanding the current period’s financial statements. 

 

(xi)  Classification of Long-term Loan Arrangement: Ind AS 1 clarifies that long term loan arrangement need 

not be classified as current on account of breach of a material provision, for which the lender has agreed to 

waive before the approval of financial statements for issue. (Paragraph 74) 
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COMPARISON OF Ind AS 2 
 

Major Changes in Ind AS & IAS  

Classification of Expenses: Paragraph 38 of IAS 2 dealing with recognition of inventories as an expense based on 

function-wise classification, has been deleted keeping in view the fact that option provided in IAS 1 to present an 

analysis of expenses recognised in profit or loss using a classification based on their function within the entity has 

been removed and Ind AS 1 requires only nature-wise classification of expenses. 

 

Major Changes in Ind AS 2 & Notified AS 2 

(i)  Subsequent Recognition: Ind AS 2 deals with the subsequent recognition of cost/carrying amount of 

inventories as an expense, whereas the existing AS 2 does not provide the same. 

 

(ii)  Inventory of Service Provider: Ind AS 2 provides explanation with regard to inventories of service 

providers whereas the existing AS 2 does not contain such an explanation. 

 

(iii)  Machinery Spares: The existing AS 2 explains that inventories do not include spare parts, servicing 

equipment and standby equipment which meet the definition of property, plant and equipment as per AS 

10, Property, Plant and Equipment. Such items are accounted for in accordance with Accounting Standard 

(AS) 10, Property, such spares as this aspect is covered under Ind AS 16. 

 

(iv)  Inventory held by Commodity Broker-traders: Ind AS 2 does not apply to measurement of inventories 

held by commodity broker-traders, who measure their inventories at fair value less costs to sell. However, 

this aspect is not there in the existing AS 2. 

 

(v)  Definition of Fair Value and Distinction Between NRV and Fair Value: Ind AS 2 defines fair value and 

provides an explanation in respect of distinction between ‘net realisable value’ and ‘fair value’. The existing 

AS 2 does not contain the definition of fair value and such explanation. 

 

(vi)  Subsequent Assessment of NRV: Ind AS 2 provides detailed guidance in case of subsequent assessment of 

net realisable value. It also deals with the reversal of the write-down of inventories to net realisable value 

to the extent of the amount of original write-down, and the recognition and disclosure thereof in the 

financial statements. The existing AS 2 does not deal with such reversal. 

 

(vii)  Inventories Acquired on Deferred Settlement Terms: An entity may purchase inventories on deferred 

settlement terms. When the arrangement effectively contains a financing element, that element, for 

example a difference between the purchase price for normal credit terms and the amount paid, is 

recognised as interest expense over the period of the financing. 

 

(viii)  Exclusion from its Scope but Guidance given: Ind AS 2 excludes from its scope only the measurement of 

inventories held by producers of agricultural and forest products, agricultural produce after harvest, and 

minerals and mineral products though it provides guidance on measurement of such inventories. However, 

the existing AS 2 excludes from its scope such types of inventories. 

 

(ix)  Cost Formulae: The existing AS 2 specifically provides that the formula used in determining the cost of an 

item of inventory should reflect the fairest possible approximation to the cost incurred in bringing the 

items of inventory to their present location and condition whereas Ind AS 2 does not specifically state so 

and requires the use of consistent cost formulas for all inventories having a similar nature and use to the 

entity. 

 

(x)  Disclosures: Ind AS 2 requires more disclosures as compared to the existing AS 2. 
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COMPARISON OF Ind AS 7 
 

Carve out in Ind AS 115 from IFRS 15 

 

As per IFRS 

IFRS 15 provides that all types of penalties which may be levied in the performance of a contract should be 

considered in the nature of variable consideration for recognising revenue. 

 

Carve out 

Ind AS 115 has been amended to provide that penalties shall be accounted for as per the substance of the contract. 

Where the penalty is inherent in determination of transaction price, it shall form part of variable consideration, 

otherwise the same should not be considered for determining the consideration and the transaction price s hall be 

considered as fixed. 

 

Significant differences in Ind AS 115 from AS 7 and AS 9 

S. No. Particular Ind AS 115 AS 7 and AS 9 

1. Framework      of 

Revenue Recognition 

Ind AS 115 gives a framework of revenue 
recognition within a standard. It specifies 
the core principle for revenue 
recognition which requires the ‘revenue 
to depict the transfer of promised goods 
or services to customers in an amount 
that reflects the consideration to which 
the entity expects to be entitled in 
exchange for those goods or services’. 

AS 7 and AS 9 do not provide any 

such overarching   principle   to fall 

upon in case of doubt. 

2. Comprehensive 
Guidance  on 
Recognition  and 
Measurement  of 
Multiple Elements  
within a  Contract  
with Customer: 

Ind AS 115 gives comprehensive 
guidance  on how to recognise and 
measure multiple elements within a 
contract with customer. 

AS 7 and AS 9 do not provide 
comprehensive guidance on this 
aspect. 

3. Coverage Ind AS 115 comprehensively deals with 
all types of performance obligation 
contract with customer.  However, it 
does not   deal   with   revenue   from 

‘interest’  and  ‘dividend’  which are 

covered in financial instruments 

standard. 

AS 7 covers only revenue from 
construction contracts which is 
measured   at consideration received 
/ receivable.   AS 9 deals only with 
recognition of revenue from sale of 
goods, rendering of services,   
interest, royalties and dividends. 

4. Measurement  of 

Revenue 

As per Ind AS 115, revenue i s measured 
at transaction price, i.e., the amount of 
consideration to which an entity expects 
to be entitled in exchange for 
transferring promised goods or services  
to a customer, excluding amounts 
collected on behalf of third parties. 

As per AS 9, Revenue is the gross 
inflow of cash, receivables or other 
consideration   arising   in the course 
of the ordinary activities. Revenue is 
measured by the charges made to 
customers or clients for goods 
supplied and services rendered to 
them and by the charges and 
rewards arising from the use of 
resources by them.    As per AS 7, 
revenue from construction contracts 
is measured at consideration 
received/receivable and to be 
recognised as revenue as 
construction   progresses, if certain 
conditions are met. 

5. Recognition of 

Revenue 
As per Ind AS 115, revenue is recognised 

when the control is transferred to the 

As  per  AS 9,  revenue  is recognised 

when significant risks and rewards of 

ownership is transferred  to  the  
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customer. buyer. As  per  AS 7,  revenue  is 

recognised     when     the outcome 

of a construction contract can be 

estimated reliably, contract revenue 

should be recognised by reference 

to the stage of completion of the 

contract activity at the reporting 

date. 

6. Capitalisation  of 

Costs 

Ind  AS  115  provides  guidance on 
recognition of costs to obtain and fulfill a 
contract, as asset 

AS 7 and AS 9 do not deal with such 
capitalisation of costs. 

7. Guidance   on Service 
Concession 
Arrangements 

Ind  AS 115  gives  guidance on service 
concession arrangements and disclosures 
thereof 

AS does not provide such guidance. 

8. Disclosure 

Requirements 
Ind  AS  115  contains  detailed disclosure 

requirements. 

Less disclosure requirements are 

prescribed in AS 

 

 

COMPARISON OF Ind AS 8 
 

Major Changes in Ind AS & IAS Not Resulting in Carve Out 

Guidance to the Standard: Paragraph 9 of IAS 8 provides that IFRS are accompanied by guidance to assist entities 

in applying their requirements. Guidance that is an integral part of IFRS is mandatory. Guidance that is not an 

integral part of IFRS does not contain requirements for financial statements. In Ind AS 8, paragraph 9 has been 

modified by not including the text given in the context of the guidance forming non-integral part of the Ind AS as 

such guidance has not been given in the Ind AS. 
 

Major Changes in Ind AS 8 & Notified AS 5 

 (i)  Objective: Objective of existing AS 5 is to prescribe the classification and disclosure of certain items in the 

statement of profit and loss for uniform preparation and presentation of financial statements. Objective of 

Ind AS 8 is to prescribe the criteria for selecting and changing accounting policies, together with the 

accounting treatment and disclosure of changes in accounting policies, changes in accounting estimates 

and corrections of errors. Ind AS 8 intends to enhance the relevance and reliability of an entity’s financial 

statements and the comparability of those financial statements over time and with the financial statements 

of other entities. 
 

(ii)  Extraordinary Items: Keeping in view that Ind AS 1, ‘Presentation of Financial Statements’, prohibits the 

presentation of any items of income or expense as extraordinary items, Ind AS 8 does not deal with the 

same. 
 

(iii)  Definition of Accounting Policies: Existing AS 5 restricts the definition of accounting policies to specific 

accounting principles and the methods of applying those principles while Ind AS 8 broadens the definition 

to include bases, conventions, rules and practices (in addition to principles) applied by an entity in the 

preparation and presentation of financial statements. 
 

(iv)  Change in Accounting Policies: In addition to the situations allowed under Ind AS 8 for changing an 

accounting policy, existing AS 5 allows change in accounting policy if required by statute. 
 

(v)  Accounting for Changes in Accounting Policies: Ind AS 8 specifically states that an entity shall select and 

apply its accounting policies consistently for similar transactions, other events and conditions, unless an Ind 

AS specifically requires or permits categorisation of items for which different policies may be appropriate. 

Neither existing AS 5 nor any other existing Standard specifically requires accounting policies to be 

consistent for similar transactions, other events and conditions. 
 

(vi)  Exceptions in Retrospective Accounting of Changes in Accounting Policies: Ind AS 8 requires that 

changes in accounting policies should be accounted for with retrospective effect subject to limited 

exceptions viz., where it is impracticable to determine the period specific effects or the cumulative effect 
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of applying a new accounting policy. On the other hand, existing AS 5 does not specify how change in 

accounting policy should be accounted for. 
 

(vii)  Prior Period Items: Existing AS 5 defines prior period items as incomes or expenses which arise in the 

current period as a result of errors or omissions in the preparation of financial statements of one or more 

prior periods. Ind AS 8 uses the term ‘errors’ and relates it to errors or omissions arising from a failure to 

use or misuse of reliable information (in addition to mathematical mistakes, mistakes in application of 

accounting policies etc.) that was available when the financial statements of the prior periods were 

approved for issuance and could reasonably be expected to have been obtained and taken into account 

states that errors include frauds, which is not covered in existing AS 5. 
 

(viii)  Rectification of Material Prior Period Errors: Ind AS 8 requires rectification of material prior period errors 

with retrospective effect subject to limited exceptions viz., where it is impracticable to determine the 

period specific effects or the cumulative effect of applying a new accounting policy. On the other hand, 

existing AS 5 requires the rectification of prior period items with prospective effect. 

 

(ix)  Disclosure Requirements: Disclosure requirements given in Ind AS 8 are more detailed as compared to the 

disclosure requirements given in the existing AS 5. 

COMPARISON OF Ind AS 10 
 

Major Changes in Ind AS & IAS Not Resulting in Carve Out 

As per IFRS: Rectification of any breach after the end of the reporting period is a non-adjusting event. 

 

Carve Out: As a consequence to carve-out (resulted in carve out) stated in Ind AS 1 above, Ind AS 10 provides, in the 

definition of ‘Events after the reporting period’ that in case of breach of a material provision of a long-term loan 

arrangement on or before the end of the reporting period with the effect that the liability becomes payable on 

demand on the reporting date, if the lender, before the approval of the financial statements for issue, agrees to 

waive the breach, it shall be considered as an adjusting event. 

 

Major Changes in Ind AS 10 & Notified AS 4 

(i)  Non Adjusting Events if Material: In Ind AS 10, material non-adjusting events are required to be disclosed 

in the financial statements, whereas the existing AS 4 requires the same to be disclosed in the report of 

approving authority. 
 

(ii)  Accounting Treatment and Disclosure in case of Inappropriateness of Fundamental Accounting 

Assumption of Going Concern: If, after the reporting date, it is determined that the fundamental 

accounting assumption of going concern is no longer appropriate, Ind AS 10 requires a fundamental change 

in the basis of accounting. Whereas existing AS 4 requires assets and liabilities to be adjusted for events 

occurring after the balance sheet date that indicate that the fundamental accounting assumption of going 

concern is not appropriate. 

In this regard, Ind AS 10 refers to Ind AS 1, which requires an entity to make the following disclosures: 

 disclose the fact that the financial statements are not prepared on a going concern basis together with 

the basis on which the financial statements are prepared 

 state the reason why the entity is not regarded as a going concern. 

Existing AS 4 does not require any such disclosure. However, existing AS 1 requires the disclosure of the 

fact in case going concern assumption is not followed. 
 

(iii)  In case of breach of a material provision of a long-term loan arrangement: Consequent to changes 

made in Ind AS 1, it has been provided in the definition of ‘Events after the reporting period’ that in case of 

breach of a material provision of a long-term loan arrangement on or before the end of the reporting 

period with the effect that the liability becomes payable on demand on the reporting date, if the lender, 

before the approval of the financial statements for issue, agrees to waive the breach, it shall be considered  

as an adjusting event. 
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(iv)  Distribution of non-cash assets to owners: Ind AS 10 includes an Appendix Distribution of Non-cash 

Assets to Owners which deals, inter alia, with when to recognise dividends payable to its owners. 

 

COMPARISON OF Ind AS 11 
 

Major Changes in Ind AS 11 & Notified AS 7 

(i)  Inclusion of Borrowing costs: Existing AS 7 includes borrowing costs as per AS 16, Borrowing Costs, in the 

costs that may be attributable to contract activity in general and can be allocated to specific contracts, 

whereas Ind AS 11 does not specifically make reference to Ind AS 23. 

(ii)  Fair Value: Existing AS 7 does not recognise fair value concept as contract revenue is measured at 

consideration received/receivable, whereas Ind AS 11 requires that contract revenue shall be measured at 

fair value of consideration received/receivable. 

(iii)  Accounting for Service Concession Arrangements: Existing AS 7 does not deal with accounting for 

Service Concession Arrangements, i.e., the arrangement where private sector entity (an operator) 

constructs or upgrades the infrastructure to be used to provide the public service and operates and 

maintains that infrastructure for a specified period of time, whereas Appendix A of Ind AS 11 deals with 

accounting aspects involved in such arrangements and Appendix B of Ind AS 11 deals with disclosures of 

such arrangements. 

COMPARISON OF Ind AS 12 
 

Major Changes in Ind AS & IAS Not Resulting in Carve Out 

(i)  Presentation of Tax Expense: IAS 12 requires presentation of tax expense (income) in the separate 

income statement, where separate income statement is presented. Ind AS 12 does not require such 

presentation since in Ind AS 1 option regarding the two statement approach has been removed. 

 

(ii)  Fair Value Model: Since fair value model is not allowed in Ind AS 40, paragraph 20 of Ind AS 12 has been 

modified by not giving reference of Ind AS 40 and consequently paragraphs 51C-51D have been deleted. 

 

(iii)  Deferred Tax Benefits Related to Business Combinations: IAS 12 provides that acquired deferred tax 

benefits recognised within the measurement period that results from new information about facts and 

circumstances existed at the acquisition date shall be applied to reduce the carrying amount of goodwill 

related to that acquisition. If the carrying amount of that goodwill is zero, any remaining deferred tax 

benefits shall be recognised in profit and loss. As a consequence of different accounting treatment of 

bargain purchase gain prescribed in Ind AS 103, in comparison to IFRS 3, Ind AS 12 provides that if the 

carrying amount of such goodwill is zero, any remaining deferred tax benefits shall be recognised in other 

comprehensive income and accumulated in equity as capital reserve or recognised directly in capital 

reserve. 

 

(iv)  Specified Grant Related to Asset (Para 33): As against IAS 12, Ind AS 12 does not allow the option of 

deducting specified grant from the cost of the related asset as this option is not permitted in Ind AS 20 

‘Accounting for Government Grants and Disclosure of Government Assistance’. 

 

Major Changes in Ind AS 12 & Notified AS  22 

(i)  Approach for creating Deferred Tax: Ind AS 12 is based on balance sheet approach. It requires recognition 

of tax consequences of differences between the carrying amounts of assets and liabilities and their tax 

base. Existing AS 22 is based on income statement approach. It requires recognition of tax consequences of 

differences between taxable income and accounting income. For this purpose, differences between taxable 

income. 

(ii)  Limited Exceptions for Recognition of Deferred Tax Asset: As per Ind AS 12, subject to limited 

exceptions, deferred tax asset is recognised for all deductible temporary differences to the extent that it is 

probable that taxable profit will be available against which the deductible temporary difference can be 

utilised. The criteria for recognising deferred tax assets arising from the carry forward of unused tax losses 
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and tax credits are the same that for recognising deferred tax assets arising from deductible temporary 

differences. 

However, the existence of unused tax losses is strong evidence that future taxable profit may not be 

available. Therefore, when an entity has a history of recent losses, the entity recognises a deferred tax 

asset arising from unused tax losses or tax credits only to the extent that the entity has sufficient taxable 

temporary differences or there is convincing other evidence that sufficient taxable profit will be available 

against which the unused tax losses or unused tax credits can be utilised by the entity 

 

(iii)  Recognition of Current and Deferred Tax: As per the existing AS 22, deferred tax assets are recognised 

and carried forward only to the extent that there is a reasonable certainty that sufficient future taxable 

income will be available against which such deferred tax assets can be realised. Where deferred tax asset is 

recognised against unabsorbed depreciation or carry forward of losses under tax laws, it is recognised only 

to the extent that there is virtual certainty supported by convincing evidence that sufficient future taxable 

income will be available against which such deferred tax assets can be realised. 

As per Ind AS 12, current and deferred tax are recognised as income or an expense and included in profit or 

loss for the period, except to the extent that the tax arises from a transaction or event which is recognised 

outside profit or loss, either in other comprehensive income or directly in equity, in those cases tax is also 

recognised in other comprehensive income or in equity, as appropriate. Existing AS 22 does not specifically 

deal with this aspect. 

 

(iv)  Disclosure of DTA and DTL in Balance Sheet: Existing AS 22 deals with disclosure of deferred tax assets 

and deferred tax liabilities in the balance sheet. Ind AS 12 does not deal with this aspect except that it 

requires that income tax relating to each component of other comprehensive income shall be disclosed as 

current or non-current asset/liability in accordance with the requirements of Ind AS 1. 

 

(v)  Disclosure Requirements: Disclosure requirements given in the Ind AS 12 are more detailed as compared 

to existing AS 22. 

 

(vi)  DTA/DTL arising out of Revaluation of Assets: Ind AS 12 requires that deferred tax asset/liability arising 

from revaluation of non-depreciable assets shall be measured on the basis of tax consequences from the 

sale of asset rather than through use. Existing AS 22 does not deal with this aspect. 

 

(vii)  Changes in Entities Tax Status or that of its Shareholders: Ind AS 12 provides guidance as to how an 

entity should account for the tax consequences of a change in its tax status or that of its shareholders. 

Existing AS 22 does not deal with this aspect. 

 

(viii)  Virtual Certainty: Existing AS 22 explains virtual certainty supported by convincing evidence. Since the 

concept of virtual certainty does not exist in Ind AS 12, this explanation is not included. 

 

(ix)  Guidance for Recognition of Deferred Tax in a Tax Holiday Period: Existing AS 22 specifically provides 

guidance regarding recognition of deferred tax in the situations of Tax Holiday under Sections 80-IA and 80-

IB and Tax Holiday under Sections 10A and 10B of the Income Tax Act, 1961. Similarly, existing AS 22 

provides guidance regarding recognition of deferred tax asset in case of loss under the head ‘capital gains’. 

Ind AS 12 does not specifically deal with these situations. 

 

(x)  Guidance on Certain Issues: Existing AS 22 specifically provides guidance regarding tax rates to be applied 

in measuring deferred tax assets/liabilities in a situation where a company pays tax under section 115JB. 

Ind AS 12 does not specifically deal with this aspect. 
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COMPARISON OF Ind AS 16 
 

Major Changes in Ind AS & IAS Not Resulting in Carve Out 

1.  Reduction in the Carrying Amount of PPE: Paragraph 28 has been shown as deleted since Ind AS 20 

‘Accounting for Government Grants and Disclosure of Government Assistance’ does not permit the option 

of reducing the carrying amount of an item of property, plant and equipment by the amount of government 

grant received in respect of such an item, as permitted in IAS 20. 

 

2.  Fair Value Model: Paragraph 5 of Ind AS 16 has been modified, since Ind AS 40, ‘Investment Property’, 

prohibits the use of fair value model. 

 

3.  Guidance for Allocation Basis: Paragraph 12 of Appendix B has been modified by giving example of types 

of costs that would be included as directly attributable overhead costs of the stripping activity asset. 

Paragraph 13A has been added in Appendix B to provide guidance on allocation basis. 

 

Major Changes in Ind AS 16 & Notified AS  10 

(i)  Fixed Assets retired from Active Use and Held for Sale: Ind AS 16 does not deal with the assets ‘held for 

sale’ because the treatment of such assets is covered in Ind AS 105, Non-current Assets Held for Sale and 

Discontinued Operations. Existing AS 10 deals with accounting for items of fixed assets retired from active 

use and held for sale. 

 

(ii)  Stripping Costs in the Production Phase of a Surface Mine: Ind AS 16 provides guidance on measuring 

‘Stripping Costs in the Production Phase of a Surface Mine’. Existing AS does not contain this guidance. 

 

 

COMPARISON OF Ind AS 17 
 

Major Changes in Ind AS & IAS  

 

Resulting in Carve Out 

As per IFRS: IAS 17 requires all leases rentals to be charged to statement of profit and loss on straight-line basis in 

case of operating leases unless another systematic basis is more representative of the time pattern of the user’s 

benefit even if the payments to the lessor are not on that basis. 

 

Carve out: A carve-out has been made to provide that lease rentals, in case of operating leases, shall be charged to 

the statement of profit and loss in accordance with the lease agreement unless the payments to the lessor are 

structured to increase in line with expected general inflation to compensate for the lessor’s expected inflationary 

cost increases. If payments to the lessor vary because of factors other than general inflation, then this condition is 

not met. 

 

Reason: Companies enter into various kinds of lease agreements to get the right to use an asset of the lessor. 

Considering the Indian inflationary situation, lease agreements contain periodic rent escalation. Accordingly, where 

there is periodic rent escalation in line with the expected inflation so as to compensate the lessor for expected 

inflationary cost increases, the rentals shall not be straight-lined. 

 

Not Resulting in Carve Out 

Investment Property: IAS 17 provides that separate measurement of land and buildings elements is not required 

when the lessee’s interest in both land and buildings is classified as an investment property in accordance with Ind 

AS 40, ‘Investment Property’, and fair value model is adopted. IAS 17 also permits property interest held under an 

operating lease as an investment property, if the definition of investment property is otherwise met and fair value 

model is applied. Since Ind AS 40 ‘Investment Property’ prohibits the use of fair value model, these provisions of IAS 

17 have not been included in Ind AS 17. 
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Major Changes in Ind AS 17 & Notified AS  19 

(i)  Land: The existing standard excludes leases of land from its scope. Ind AS 17 does not have such scope 

exclusion. It has specific provisions dealing with leases of land and building applicable. Further, Ind AS 17 is 

not applicable as the basis of measurement for 

 property held by lessees/provided by lessors under operating leases but treated as investment 

property and 

 biological assets held by lessees/provided by lessors under operating leases that are covered in the 

Standard on Agriculture. 

The existing standard does not contain such provisions. 

 

(ii)  Definition of Residual Value: The definition of residual value appearing in the existing standard has been 

deleted in Ind AS 17. 

 

(iii)  Initial Direct Costs: Consequent upon the difference between the existing standard and Ind AS 17 in 

respect of treatment of initial direct costs incurred by a non-manufacturer/non-dealer-lessor in respect of a 

finance lease (see point 5 below), the term ‘initial direct costs’ has been specifically defined in Ind AS 17 and 

definition of the term ‘interest rate implicit in the lease’ as per the existing standard has been modified in 

Ind AS 17. 

 

(iv)  Inception of Lease and Commencement of Lease: Ind AS 17 makes a distinction between inception of 

lease and commencement of lease. In the existing standard, though both the terms are used at some 

places, these terms have not been defined and distinguished. Further, Ind AS 17 deals with adjustment of 

lease payments during the period between inception of the lease and the commencement of the lease 

term. This aspect is not dealt with in the existing standard. Also, as per Ind AS 17, the lessee shall recognise 

finance leases as assets and liabilities in balance sheet at the commencement of the lease term whereas as 

per the existing standard such recognition is at the inception of the lease. 

 

(v)  Treatment of Initial Direct Costs: Treatment of initial direct costs under Ind AS 17 differs from the 

treatment prescribed under the existing standard. This is tabulated below: 

 

Subject Existing standard Ind AS 17 

Finance lease-lessee 

accounting 

Finance lease-lessor 

accounting 

Added to the amount recognised as 

asset. 

Same as per the existing standard. 

Non- manufacturer/ Non-

dealer 

Either recognised as expense 

immediately or allocated against the 

finance income over the lease term. 

Interest rate implicit in the lease is 

defined in such a way that the initial 

direct costs included automatically 

in the finance lease receivable; 

there is no need to add them 

separately. 

Manufacturer/dealer: Recognised as expense at the 

commencement of the lease term. 

Same as per the existing standard. 

Operating lease-Lessee 

accounting 

No discussion No discussion 

Operating lease-Lessor 

accounting 

Either deferred and allocated to 

income over the lease term in 

proportion to the recognition of rent 

income, or recognized as expense in 

the period in which incurred. 

Added to the carrying amount of 

the leased asset and recognized as 

expense over the lease term on the 

same basis as lease income 

 

(vi)  Current/Non-current Classification of Lease Liabilities: Ind AS 17 requires current/non-current 

classification of lease Liabilities if such classification is made for other liabilities. Also, it makes reference to 
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Ind AS 105, ‘Non-current Assets Held for Sale and Discontinued Operations’. These matters are not 

addressed in the existing standard. 

 

(vii)  Sale and Leaseback Transaction: As per the existing standard, if a sale and leaseback transaction results in 

a finance lease, excess, if any, of the sale proceeds over the carrying amount shall be deferred and 

amortised by the seller-lessee over the lease term in proportion to depreciation of the leased asset. While 

Ind AS 17 retains the deferral and amortisation principle, it does not specify any method of amortisation. 

 

(viii)  Accounting for Incentives in the Case of Operating Leases: Ind AS 17 provides guidance on accounting 

for incentives in the case of operating leases, evaluating the substance of transactions involving the legal 

form of a lease and determining whether an arrangement contains a lease. The existing standard does not 

contain such guidance. 

(ix)  Recognition of Lease Payments: Ind AS 17 requires that in case of operating lease, where escalation of 

lease rentals is in line with the expected general inflation so as to compensate the lessor for expected 

inflationary cost increases shall not be straight lined. AS 19 does not provide for the same. 

 

(x)  Disclosure Requirements: There are some differences in disclosure requirements as per the existing 

standard and disclosure requirements as per Ind AS 17. 

 

 

COMPARISON OF Ind AS 18 
 

Major Changes in Ind AS & IAS  

 

Resulting in Carve Out 

As per IFRS: On the basis of principles of the IAS 18, IFRIC 15, Agreement for Construction of Real Estate, 

prescribes that construction of real estate should be treated as sale of goods and revenue should be recognised 

when the entity has transferred significant risks and rewards of ownership and retained neither continuing 

managerial involvement nor effective control. 

 

Carve out: IFRIC 15 has not been included in Ind AS 18 to scope out such agreements from Ind AS 18. A separate 

guidance note on accounting for real estate developers (for Ind AS compliant entities) has been issued by the ICAI 

to address the matter. 

 

Reason: It was observed that requirement will lead to recognition of revenue in the financial statements by real 

estate developers based on the completion method, i.e., only in the last year of the completion of project. It was 

felt that in case the revenue for the whole project is recognised in the last year of completion of project, it will not 

reflect the true performance of the business of the real estate developer. Further, it was felt that since Ind AS 11 

requires recognition of revenue of all construction contracts by reference to stage of completion, it may lead to 

inappropriate accounting in case of certain real estate development projects in case this Ind AS is applied for all real 

estate development projects. Therefore, it was considered appropriate that rather than making changes in Ind AS 

11 or Ind AS 18, a separate Guidance note (for Ind AS-compliant entities) should be issued in line with the Guidance 

note on Accounting for Real Estate Transactions issued by the Institute of Chartered Accountants of India (for 

entities on which AS are applicable). 

 

Not Resulting in Carve Out 

1.  Recognition and Measurement of Interest: Paragraph 1A is inserted in Ind AS 18 which states that 

recognition of interest is dealt in this standard whereas measurement of interest is dealt in accordance 

with Ind AS 109, Financial Instruments. 

 

2.  Impairment of Contractual Right: Paragraph 1B is inserted in Ind AS 18, which prescribes the impairment 

of any contractual right to receive cash or another financial asset arising from this standard, shall be dealt 

in accordance with Ind AS 109, Financial Instruments. 
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Major Changes in Ind AS 18 & Notified AS  9 

(i)  Definition of ‘Revenue’: Definition of ‘revenue’ given in Ind AS 18 is broad compared to the definition of 

‘revenue’ given in existing AS 9 because it covers all economic benefits that arise in the ordinary course of 

activities of an entity which result in increases in equity, other than increases relating to contributions from 

equity participants. On the other hand, as per the existing AS 9, revenue is gross inflow of cash, receivables 

or other consideration arising in the course of the ordinary activities of an enterprise from the sale of 

goods, from the rendering of services, and from the use by others of enterprise resources yielding interest, 

royalties and dividends. 

(ii)  Measurement of Revenue: Measurement of revenue is briefly covered in the definition of revenue in the 

existing AS 9, while Ind AS 18 deals separately in detail with measurement of revenue. As per existing AS 9, 

revenue is recognised at the nominal amount of consideration receivable. Ind AS 18 requires the revenue to 

be measured at fair value of the consideration received or receivable. 

(iii)  Barter Transactions: Ind AS 18 specifically deals with the exchange of goods and services with goods and 

services of similar and dissimilar nature. In this regard specific guidance is given regarding barter 

transactions involving advertising services. This aspect is not dealt with in the existing AS 9. 

(iv)  Recognition of Separately Identifiable Components: Ind AS 18 provides guidance on application of 

recognition criteria to the separately identifiable components of a single transaction in order to reflect the 

substance of the transaction. Existing AS 9 does not specifically deal with the same. 

(v)  Recognition of Interest: Existing AS 9 requires the recognition of revenue from interest on time 

proportion basis. Ind AS 18 requires interest to be recognised using effective interest rate method as set 

out in Ind AS 109, Financial Instruments. 

(vi)  Guidance Regarding Revenue Recognition in Specific Cases: Ind AS 18 specifically provides guidance 

regarding revenue recognition in case the entity is under any obligation to provide free or discounted 

goods or services or award credits to its customers due to any customer loyalty programme. Existing AS 9 

does not deal with this aspect. 

(vii)  Disclosure of Excise Duty: Existing AS 9 specifically deals with disclosure of excise duty as a deduction 

from revenue from sales transactions. Ind AS 18 does not specifically deal with the same. 

(viii)  Disclosure Requirements: Disclosure requirements given in the Ind AS 18 are more detailed as compared 

to existing AS 9. 

 

 

COMPARISON OF IND AS 19 
 

Major Changes in Ind AS116 & IFRS 16 16 not resulting in carve out 

1.      With regard to subsequent measurement, paragraph 34 of IFRS 16 provides that if lessee applies fair value 

model in IAS 40 to its investment property, it shall apply that fair value model to the right-of use assets that 

meet the definition of investment property.  Since Ind AS 40, Investment Property, do es not allow the use 

of fair value model, paragraph 34 has been deleted in Ind AS 116. 

2.      Paragraph 50(b) of IFRS 16 requires to classify cash payments for interest portion of lease liability applying 

requirements of IAS 7, Statement of Cash Flows.  IAS 7 provides option of treating interest paid as 

operating or financing activity.   However, Ind AS 7 requires interest paid to be treated as financing activity 

only.   Accordingly, paragraph 50(b) has been modified in Ind AS 116 to specify that cash payments for 

interest portion of lease liability will be classified as financing activities applying Ind AS 7. 

 

Major Changes in Ind AS 116 & Notified AS  19 

 

S. 
No. 

Particular Ind AS 116 AS 19 

1. Lease definition Under Ind AS 116, the definition of lease 
is similar to that in AS 19. But, in Ind AS 
116, there is substantial  change  in  the 
guidance of how to apply this definition.  
The changes primarily relate to the 
concept of ‘control’ used in identifying 

No   such   guidance given therein 
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whether a contract contains a lease or 
not. 

2. Modifications Ind AS 116 brings in comprehensive 

prescription on accounting of 

modifications in lease contracts. 

No   such   guidance given therein 

3. Scope: Ind  AS 116 has no such scope exclusion. AS 19 excludes leases  of  land  from 

its scope. 

4. Inception  of  lease 

and 

commencement  of 
lease 

Ind  AS 116 makes a distinction between 
‘inception of lease’ and ‘commencement 
of lease’ 

No  such  distinction is there 

5 Classification Ind AS 116 eliminates the requirement of 

classification of leases as either operating 

leases or finance leases for a lessee and 

instead, introduces a single lessee 

accounting model which requires lessee   

to recognise assets and liabilities for all 

leases unless it applies the recognition 

exemption applies. 

AS 19 requires a lessee to classify 
leases as either finance leases or 
operating leases. 

6 Sale  &  Leaseback 

transactions 

In Ind AS 116, the approach for 
computation of gain/loss for a completed 
sale is different.   The amount of gain/loss 
should reflect the  amount  that  relates  
to  the right  transferred  to  the  buyer - 
lessor. 

As per AS 19, if a sale and leaseback 
transaction results in a finance lease, 
excess, if any, of the sale proceeds 
over the carrying amount shall  be  
deferred and   amortised   by the  
seller-lessee over the lease term in 
proportion to depreciation of the 
leased asset. 

  Ind AS 116 requires a seller- lessee and a 
buyer-lessor to use the definition of a sale 
as per Ind AS 115, Revenue from 
Contracts with Customers to determine 
whether a sale has occurred in a sale  and  
leaseback  transaction. If  the transfer  of  
the  underlying asset satisfies the 
requirements of Ind AS 115 to be 
accounted for as a sale, the transaction 
will be accounted for as a sale and a lease 
by both the lessee and the lessor.   If not, 
then the seller- lessee shall recognise a 
finance liability and the buyer-lessor will 
recognise a financial asset to be 
accounted for as per the requirements of 
Ind AS 109, Financial Instruments. 

AS 19 does not contain   such specific 

requirement. 

7. For lessor, the treatment of initial direct costs -Finance lease lessor accounting 

 Non- manufacturer/ 

Non- dealer 

Interest rate implicit in the lease is 

defined in such a way that the initial 

direct costs included automatically in the 

finance lease receivable. 

Either recognised as expense 

immediately or allocated against the 

finance income over the lease term. 

 Manufacturer/ 
dealer 

Same as per AS 19. Recognised as expense immediately. 

 Operating lease-

Lessor accounting 

Added to the carrying amount of the 
leased asset and recognised as expense 
over the lease term on the same basis as 
lease income. 

Either deferred and allocated to 
income over the lease term in 
proportion to the recognition of rent 
income or recognized as expense  in  
the period in which incurred. 

8. Interest rate 

implicit  in  the 

lease’ 

Definition  of  the  term  ‘interest rate  

implicit  in  the  lease’  has been modified 

Different    definition given 
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9. Presentation As a consequence of introduction of 
single lease model for lessees, there are 
many changes in the presentation in the 
three components of financial statements 
viz. Balance sheet, Statement of P&L, 
Statement of Cash flows. 

Difference in presentation 

requirement 

10. Disclosure There are a number of changes in the 
disclosure relating to qualitative aspects 
of leasing transactions.  For eg. Entities 
are required to disclose the nature and 
risks arising from leasing transactions.   
Also, in case of lessor, there are changes 
in the disclosure of maturity analysis of 
leases payments receivable. 

Difference in disclosure requirement 

 

 

COMPARISON OF IND AS 20 
 

Major Changes in Ind AS & IAS Not resulting in carve out 

1.  Non-Monetary Grant: IAS 20 gives an option to measure non-monetary government grants either at their 

fair value or at nominal value. Ind AS 20 requires measurement of such grants only at their fair value. Thus, 

the option to measure these grants at nominal value is not available under Ind AS 20. 

2.  Grant related to Assets: IAS 20 gives an option to present the grants related to assets, including non-

monetary grants at fair value in the balance sheet either by setting up the grant as deferred income or by 

deducting the grant in arriving at the carrying amount of the asset. Ind AS 20 requires presentation of such 

grants in balance sheet only by setting up the grant as deferred income. Thus, the option to present such 

grants by deduction of the grant in arriving at the carrying amount of the asset is not available under Ind AS 

20. 

3.  Presentation of Grants Related to Income: IAS 20 requires presentation of grants related to income in 

the separate income statement. This requirement is not provided in Ind AS 20 consequential to the removal 

of option regarding two statement approach in Ind AS 1. Ind AS 1 requires that the components of profit or 

loss and components of other comprehensive income shall be presented as a part of the statement of 

profit and loss. 

 

Major Changes in Ind AS 20 & Notified AS  12 

(i)  Government Assistance which does not fall within the Definition of Government Grants: Ind AS 20 

deals with the other forms of government assistance which do not fall within the definition of government 

grants. It requires that an indication of other forms of government assistance from which the entity has 

directly benefited should be disclosed in the financial statements. However, AS 12 does not deal with such 

government assistance. 

 

(ii)  Grant in respect of Non Depreciable Assets: AS 12 requires that in case the grant is in respect of non-

depreciable assets, the amount of the grant should be shown as capital reserve which is a part of 

shareholders’ funds. It further requires that if a grant related to a non-depreciable asset requires the 

fulfilment of certain obligations, the grant should be credited to income over the same period over which 

the cost of meeting such obligations is charged to income. AS 12 also gives an alternative to treat such 

grants as a deduction from the cost of such asset. 

As compared to the above, Ind AS 20, is based on the principle that all government grants would normally 

have certain obligations attached to them and these grants should be recognised as income over the 

periods which bear the cost of meeting the obligation. It, therefore, specifically prohibits recognition of 

grants directly in the shareholders’ funds. 

 

(iii)  Government Grants in the Nature of Promoters Contribution: AS 12 recognises that some government 

grants have the characteristics similar to those of promoters’ contribution. It requires that such grants 

should be credited directly to capital reserve and treated as a part of shareholders’ funds. Ind AS 20 does 
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not recognise government grants of the nature of promoters’ contribution. As stated at (ii) above, Ind AS 20 

is based on the principle that all government grants would normally have certain obligations attached to 

them and it, accordingly, requires all grants to be recognised as income over the periods which bear the 

cost of meeting the obligation. 

 

(iv)  Valuation of Non-monetary Grants given Free or at a Concessional Rate: AS 12 requires that 

government grants in the form of non-monetary assets, given at a concessional rate, should be accounted 

for on the basis of their acquisition cost. In case a non-monetary asset is given free of cost, it should be 

recorded at a nominal value. Ind AS 20 requires to value non-monetary grants at their fair value, since it 

results into presentation of more relevant information and is conceptually superior as compared to 

valuation at a nominal amount. 

 

(v)  Accounting for Grant Related to Assets including Non-monetary Grant: Existing AS 12 gives an option to 

present the grants related to assets, including non-monetary grants at fair value in the balance sheet either 

by setting up the grant as deferred income or by deducting the grant from the gross value of asset 

concerned in arriving at its book value. Ind AS 20 requires presentation of such grants in balance sheet only 

by setting up the grant as deferred income. Thus, the option to present such grants by deduction of the 

grant in arriving at its book value is not available under Ind AS 20. 

 

(vi)  Government Assistance: Ind AS 20 includes Appendix A which deals with Government Assistance—No 

Specific Relation to Operating Activities. 

 

(vii)  Loans at Concessional Rate: Ind AS 20 requires that loans received from a government that have a below-

market rate of interest should be recognised and measured in accordance with Ind AS 109 (which requires 

all loans to be recognised at fair value, thus requiring interest to be imputed to loans with a below-market 

rate of interest) whereas AS 12 does not require so. 

 

 

COMPARISON OF IND AS 21 
 

Major Changes in Ind AS & IAS Not resulting in carve out 

In case of Change in Functional Currency: When there is a change in functional currency, IAS 21 requires 

disclosure of that fact and the reason for the change in functional currency. Ind AS 21 requires an additional 

disclosure of the date of change in functional currency. 

 

Major Changes in Ind AS 21 & Notified AS  11 

(i)  Forward Exchange Contracts and other similar Financial Instruments: Ind AS 21 excludes from its scope 

forward exchange contracts and other similar financial instruments, which are treated in accordance with 

Ind AS 109. The existing AS 11 does not such exclude accounting for such contracts. 

 

(ii)  Exchange Differences arising on Translation of Certain Long-term Monetary Items from Foreign 

Currency to Functional Currency: Existing AS 11, gives an option to recognise exchange differences arising 

on translation of certain long-term monetary items from foreign currency to functional currency directly in 

equity, to be transferred to profit or loss over the life of the relevant liability/asset if such items are not 

related to acquisition of fixed assets. Where such items are related to acquisition of fixed assets, the 

foreign exchange differences can be recognised as part of the cost of the asset. 

Ind AS 21 does not give the above option. However, Ind AS 21 does not apply to long-term foreign currency 

monetary items recognised in the financial statements before the beginning of the first Ind AS financial 

reporting period as per the previous GAAP, i.e. AS 11. However, as provided in Ind AS 101, such an entity 

may continue to apply the accounting policy so opted for such long-term foreign currency monetary items 

as per the previous GAAP. 

 

(iii)  Approach for Translation: The existing AS 11 is based on integral foreign operations and non-integral 

foreign operations approach for accounting for a foreign operation, whereas Ind AS 21 is based on the 
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functional currency approach. However, in Ind AS 21 the factors to be considered in determining an entity’s 

functional currency are similar to the indicators in existing AS 11 to determine the foreign operations as 

non-integral foreign operations. As a result, despite the difference in the term, there are no substantive 

differences in respect of accounting of a foreign operation. 

 

(iv)  Presentation Currency: As per Ind AS 21, presentation currency can be different from local currency and it 

gives detailed guidance in this regard, whereas the existing AS 11 does not explicitly state so. 

 

COMPARISON OF IND AS 23 
 

Major Changes in Ind AS & IAS Not resulting in carve out 

Exchange Difference: IAS 23 provides no guidance as to how the adjustment for exchange differences arising from 

foreign currency borrowings to the extent that they are regarded as an adjustment to interest costs (as prescribed 

in paragraph 6(e)) is to be determined. Ind AS 23 provides guidance in this regard. 

 

Major Changes in Ind AS 23 & Notified AS  16 

(i)  Qualifying Asset measured at Fair Value: Ind AS 23 does not require an entity to apply this standard to 

borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset 

measured at fair value, for example, a biological asset whereas the existing AS 16 does not provide for such 

scope relaxation. 

 

(ii)  Applicability to Inventories: Ind AS 23 excludes the application of this Standard to borrowing costs 

directly attributable to the acquisition, construction or production of inventories that are manufactured, or 

otherwise produced, in large quantities on a repetitive basis whereas existing AS 16 does not provide for 

such scope relaxation and is applicable to borrowing costs related to all inventories that require substantial 

period of time to bring them in saleable condition. 

 

(iii)  Inclusion as Borrowing Costs: As per existing AS 16, Borrowing Costs, inter alia, include the following: 

 interest and commitment charges on bank borrowings and other short-term and long-term 

borrowings; 

 amortisation of discounts or premiums relating to borrowings; 

 amortisation of ancillary costs incurred in connection with the arrangement of borrowings; 

Ind AS 23 requires to calculate the interest expense using the effective interest rate method as described in 

Ind AS 109. Certain items therein have been deleted, as some of those components of borrowing costs are 

considered as the components of interest expense calculated using the effective interest rate method. 
 

(iv)  Explanation of Substantial Period of Time: Existing AS 16 gives explanation for meaning of ‘substantial 

period of time’ appearing in the definition of the term ‘qualifying asset’. This explanation is not included in 

Ind AS 23. 
 

(v)  Reporting in Hyperinflationary Economies: Ind AS 23 provides that when Ind AS 29, ‘Financial Reporting in 

Hyperinflationary Economies’, is applied, part of the borrowing costs that compensates for inflation should 

be expensed as required by that Standard (and not capitalized in respect of qualifying assets). The existing 

AS 16 does not contain a similar clarification because at present, in India, there is no Standard on ‘Financial 

Reporting in Hyperinflationary Economies’. 

 

(vi)  Borrowings of the Parent and its Subsidiaries for Computing Weighted Average: Ind AS 23 specifically 

provides that in some circumstances, it is appropriate to include all borrowings of the parent and its 

subsidiaries when computing a weighted average of the borrowing costs while in other circumstances, it is 

appropriate for each subsidiary to use a weighted average of the borrowing costs applicable to its own 

borrowings. This specific provision is not there in the existing AS 16. 
 

(vii)  Disclosure of Capitalisation Rate: Ind AS 23 requires disclosure of capitalization rate used to determine 

the amount of borrowing costs eligible for capitalization. The existing AS 16 does not have this disclosure 

requirement. 
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COMPARISON OF IND AS 24 
 

Major Changes in Ind AS & IAS Not resulting in carve out 

1.  Confidentially: In Ind AS 24, disclosures which conflict with confidentiality requirements of statute/ 

regulations are not required to be made since Accounting Standards cannot override legal/regulatory 

requirements. 

 

2.  Additional Clarificatory Guidance Regarding Aggregation of Transactions: Paragraph 24A (reproduced 

below) has been included in the Ind AS 24. It provides additional clarificatory guidance regarding 

aggregation of transactions for disclosure. 

‚24A Disclosure of details of particular transactions with individual related parties would frequently be too 

voluminous to be easily understood. Accordingly, items of a similar nature may be disclosed in aggregate by 

type of related party. However, this is not done in such a way as to obscure the importance of significant 

transactions. Hence, purchases or sales of goods are not aggregated with purchases or sales of fixed assets. 

Nor a material related party transaction with an individual party is clubbed in an aggregated disclosure.‛ 

 

3.  Modification of Paragraph 14: Paragraph 14 of Ind AS 24 has been modified to explain the rationale for 

disclosing related party relationship when control exists. 

 

4.  Management Contracts Including for Deputation or Employees: In Ind AS 24, ‘(k) management contracts 

including for deputation or employees’ has been added in the example of transactions that are disclosed if 

they are with related party. 

 

5.  Definition of Close Members of the Family of a Person: ‘Definition of close members of the family of a 

person’ has been amended to include brother, sister, father and mother in the category of family members 

who may be expected to influence, or be influenced. 

 

Major Changes in Ind AS 24 & Notified AS  18 

(i)  Definition of Relative: Existing AS 18 uses the term ‚relatives of an individual‛, whereas Ind AS 24 uses the 

term ‚a close member of the family of a person‛. 

Existing AS 18 covers the spouse, son, daughter, brother, sister, father and mother who may be expected to 

influence, or be influenced by, that individual in his/her dealings with the reporting enterprise. 

However, definition of close members of family as per Ind AS 24 includes those family members, who may 

be expected to influence, or be influenced by, that person in their dealings with the entity, including: 

(a)  that person’s children, spouse or domestic partner, brother, sister, father and mother; 

(b)  children of that person’s spouse or domestic partner; and 

(c)  dependants of that person or that person’s spouse or domestic partner. 

Hence, the definition as per Ind AS 24 is much wider. 

 

(ii)  State Controlled Enterprise: Existing AS 18 defines state-controlled enterprise as ‚an enterprise which is 

under the control of the Central Government and/or any State Government(s)‛. However, in Ind AS 24, 

there is extended coverage of Government Enterprises, as it defines a government-related entity as ‚an 

entity that is controlled, jointly controlled or significantly influenced by a government.‛ Further, 

‚Government refers to government, government agencies and similar bodies whether local, national or 

international.‛ 

 

(iii)  Key Management Personnel: Existing AS 18 covers key management personnel (KMP) of the entity only, 

whereas, Ind AS 24 covers KMP of the parent as well. Ind AS 24 also covers the entity, or any member of a 

group of which it is a part, providing key management personnel services to the reporting entity or to the 

parent of the reporting entity 

 

(iv)  Related Parties in case of Joint Venture: Under Ind AS 24 there is extended coverage in case of joint 

ventures. Two entities are related to each other in both their financial statements, if they are either co-
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venturers or one is a venturer and the other is an associate. Whereas as per existing AS 18, co-venturers or 

co-associates are not related to each other. 

 

(v)  Effect of influences which do not lead to transactions: Existing AS 18 mentions that where there is an 

inherent difficulty for management to determine the effect of influences which do not lead to transactions, 

disclosure of such effects is not required whereas Ind AS 24 does not specifically mention this. 

 

(vi)  Post-employment Benefits: Existing AS 18 does not specifically cover entities that are post-employment 

benefit plans, as related parties. However, Ind AS 24 specifically includes post-employment benefit plans 

for the benefit of employees of an entity or its related entity as related parties. 

 

(vii)  Next Most Senior Parent: Ind AS 24 requires an additional disclosure as to the name of the next most 

senior parent which produces consolidated financial statements for public use, whereas the existing AS 18 

has no such requirement. 

 

(viii)  Disclosure for Compensation: Ind AS 24 requires extended disclosures for compensation of KMP under 

different categories, whereas the existing AS 18 does not specifically require. 

 

(ix)  Disclosure of ‘Amount of the Transactions’ vs ‘Volume of the Transactions: Ind AS 24 requires ‚the 

amount of the transactions‛ need to be disclosed, whereas existing AS 18 gives an option to disclose the 

‚Volume of the transactions either as an amount or as an appropriate proportion‛. 

 

(x)  Government Related Entities: Ind AS 24 requires disclosures of certain information by the government 

related entities, whereas the existing AS 18 presently exempts the disclosure of such information. 

 

(xi)  Clarification of Control, Substantial Interest and Significant Influence: Existing AS 18 includes definition 

and clarificatory text, primarily with regard to control, substantial interest (including 20% threshold), 

significant influence (including 20% threshold). However, Ind AS 24 neither defines these terms nor it 

includes such clarificatory text and allows respective standards to deal with the same. 

 

 

COMPARISON OF IND AS 27 
 

Major Changes in Ind AS & IAS Not resulting in carve out 

1.  Separate Financial Statements: IAS 27 requires to disclose the reason for preparing separate financial 

statements if not required by law. In India, since the Companies Act mandates preparation of separate 

financial statements, such requirement has been removed in Ind AS 27. 

 

2.  Option to use Equity Method: IAS 27 allows the entities to use the equity method to account for 

investment in subsidiaries, joint ventures and associates in their Separate Financial Statements (SFS). This 

option is not given in Ind AS 27, as the equity method is not a measurement basis like cost and fair value but 

is a manner of consolidation and therefore would lead to inconsistent accounting conceptually. 

 

COMPARISON OF IND AS 28 
 

Major Changes in Ind AS & IAS Resulting in carve out 

 

As per IFRS: IAS 28 requires that for the purpose of applying equity method of accounting in the preparation of 

investor’s financial statements, uniform accounting policies should be used. In other words, if the associate’s 

accounting policies are different from those of the investor, the investor should change the financial statements of 

the associate by using same accounting policies. 

 

Carve out 1:  In Ind AS 28, the phrase, ‘unless impracticable to do so’ has been added in the relevant requirements, 

i.e., paragraph 35. 
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Reasons: Certain associates, e.g., regional rural banks (RRBs), being associates of nationalized banks, are not in a 

position to use the Ind AS as these may be too advanced for the RRBs. Accordingly, the above-stated words have 

been included to exempt such associates. 

 

Carve out 2: Further, in IAS 28, Capital Reserve when Investors share in Net Assets exceeds Cost of Investment is 

recognised in profit or loss while in Ind AS 28, Paragraph 32 (b) has been modified on the lines of Ind AS 103, 

‘Business Combinations’, to transfer excess of the investor’s share of the net fair value of the investee’s identifiable 

assets and liabilities over the cost of investment in capital reserve. 

 

Major Changes in Ind AS 28 & Notified AS  23 

(i)  Definition of Significant Influence: In the existing AS 23, ‘Significant Influence’ has been defined as ‘power 

to participate in the financial and/or operating policy decisions of the investee but is not control over those 

policies’. In Ind AS 28, the same has been defined as ‘power to participate in the financial and operating 

policy decisions of the investee but is not control or joint control over those policies’. Ind AS 28 defines 

joint control also. 

 

(ii)  Potential Equity Shares: For considering share ownership for the purpose of significant influence, 

potential equity shares of the investee held by investor are not taken into account as per the existing AS 23. 

As per Ind AS 28, existence and effect of potential voting rights that are currently exercisable or 

convertible are considered when assessing whether an entity has significant influence or not. 

 

(iii)  Equity Method: Existing AS 23 requires application of the equity method only when the entity has 

subsidiaries and prepares Consolidated Financial Statements. Ind AS 28 requires application of equity 

method in financial statements other than separate financial statements even if the investor does not have 

any subsidiary. 

 

(iv)  Exemption: One of the exemptions from applying equity method in the existing AS 23 is where the 

associate operates under severe long-term restrictions that significantly impair its ability to transfer funds 

to the investee. No such exemption is provided in Ind AS 28. 

 

(v)  Explanation regarding the term ‘Near Future’: An explanation has been given in existing AS 23 regarding 

the term ‘near future’ used in another exemption from applying equity method, i.e., where the investment 

is acquired and held exclusively with a view to its subsequent disposal in the near future. This explanation 

has not been given in the Ind AS 28 as such situations are covered by Ind AS 105, ‘Non-current Assets Held 

for Sale and Discontinued Operations’. 

 

(vi) Measurement of Investment: Ind AS 28 now permits an entity that has an investment in an associate, a 

portion of which is held indirectly through venture capital organisations, or a mutual fund, unit trust and 

similar entities including investment-linked insurance funds, to elect to measure that portion of the 

investment in the associate at fair value through profit or loss in accordance with Ind AS 109 regardless of 

whether these entities have significant influence over that portion of the investment. 

 

(vii)  Investment Classified as Held for Sale: Ind AS 28 requires a portion of an investment in an associate or a 

joint venture to be classified as held for sale if the disposal of that portion of the interest would fulfill the 

criteria to be classified as held for sale in accordance with Ind AS 105. AS 23 does not specifically deal with 

this aspect. 

 

(vii)  Application of Equity Method in Separate Financial Statements: As per the existing AS 23, in separate 

financial statements, investment in an associate is not accounted for as per the equity method, the same is 

accounted for in accordance with existing AS 13, ‘Accounting for Investments’. As per Ind AS 28, the same is 

to be accounted for at cost or in accordance with Ind AS 109, ‘Financial Instruments’. 

 

(viii)  Difference in Reporting Dates: The existing AS 23 permits the use of financial statements of the associate 

drawn upto a date different from the date of financial statements of the investor when it is impracticable 
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to draw the financial statements of the associate upto the date of the financial statements of the investor. 

There is no limit on the length of difference in the reporting dates of the investor and the associate. As per 

Ind AS 28, length of difference in the reporting dates of the associate or joint venture should not be more 

than three months unless. 

 

(ix)  Accounting Policies: Both the existing AS 23 and Ind AS 28 require that similar accounting policies should 

be used for preparation of investor’s financial statements and in case an associate uses different 

accounting policies for like transactions, appropriate adjustments shall be made to the accounting policies 

of the associate. The existing AS 23 provides exemption to this that if it is not possible to make adjustments 

to the accounting policies of the associate, the fact shall be disclosed along with a brief description of the 

differences between the accounting policies. Ind AS 28 provides that the entity’s financial statements shall 

be prepared using uniform accounting policies for like transactions and events in similar circumstances 

unless, in case of an associate, it is impracticable to do so. 

 

(x)  Share in Losses: As per existing AS 23, investor’s share of losses in the associate is recognised to the extent 

of carrying amount of investment in the associate. As per Ind AS 28, carrying amount of investment in the 

associate or joint venture determined using the equity method together with any long term interests that, 

in substance form part of the entity’s net investment in the associate or joint venture shall be considered 

for recognising entity’s share of losses in the associate or joint venture. 

 

(xi)  Impairment Loss: With regard to impairment, the existing AS 23 requires that the carrying amount of 

investment in an associate should be reduced to recognise a decline, other than temporary, in the value of 

the investment. Ind AS 28 requires that after application of equity method, including recognising the 

associate’s or joint venture’s losses, the requirements of Ind AS 109 shall be applied to determine whether 

it is necessary to recognise any additional impairment loss. 

 

COMPARISON OF IND AS 29 
 

Major Changes in Ind AS & IAS not resulting in carve out 

Disclosure: Ind AS 29 requires an additional disclosure regarding the duration of the hyperinflationary situation 

existing in the economy as compared to IAS 29. 

 

 

COMPARISON OF IND AS 32 
 

Major Changes in Ind AS & IAS  

 

Resulting in Carve out/carve in 

 

As per IFRS: As per accounting treatment prescribed under IAS 32, equity conversion option in case of foreign 

currency denominated convertible bonds is considered a derivative liability which is embedded in the bond. Gains or 

losses arising on account of change in fair value of the derivative need to be recognised in the statement of profit 

and loss as per IAS 32. 

 

Carve out: In Ind AS 32, an exception has been included to the definition of ‘financial liability’ in paragraph 11 (b) 

(ii), whereby conversion option in a convertible bond denominated in foreign currency to acquire a fixed number of 

entity’s own equity instruments is classified as an equity instrument if the exercise price is fixed in any currency. 

 

Reasons: This treatment as per IAS 32 is not appropriate in instruments, such as, FCCBs since the number of shares 

convertible on the exercise of the option remains fixed and the amount at which the option is to be exercised in 

terms of foreign currency is also fixed; merely the difference in the currency should not affect the nature of 

derivative, i.e., the option. Further, the fair value of the option is based on the fair value of the share prices of the 

company. If there is decrease in the share price, the fair value of derivative liability would also decrease which 

would result in recognition of gain in the statement of profit and loss. This would bring unintended volatility in the 
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statement of profit and loss due to volatility in share prices. This will also not give a true and fair view of the liability 

as in this situation, when the share prices fall, the option will not be exercised. However, it has been considered 

that if such option is classified as equity, fair value changes would not be required to be recognised. Accordingly, 

the exception has been made in definition of financial liability in Ind AS 32. 

 

Not Resulting in Carve out 

Presentation of Dividends: IAS 32 requires presentation of dividends classified as an expense in the separate 

income statement, where separate income statement is presented. This requirement is not provided in Ind AS 32 

consequential to the removal of option regarding two statement approach in Ind AS 1. Ind AS 1 requires that the 

components of profit or loss and components of other comprehensive income shall be presented as a part of the 

statement of profit and loss. 

 

COMPARISON OF IND AS 33 
 

Major Changes in Ind AS & IAS not resulting in carve out 

1.  Consolidated Financial Statements and Separate Financial Statements: IAS 33 provides that when an 

entity presents both consolidated financial statements and separate financial statements, it may give EPS 

related information in consolidated financial statements only, whereas, Ind AS 33 requires EPS related 

information to be disclosed both in consolidated financial statements and separate financial statements. 

 

2.  Applicability of the Standard: Paragraph 2 of IAS 33 requires that the entire standard applies to: 

(a)  the separate or individual financial statements of an entity: 

(i)  whose ordinary shares or potential ordinary shares are traded in a public market (a 

domestic or foreign stock exchange or an over-the-counter market, including local and 

regional markets) or 

(ii)  that files, or is in the process of filing, its financial statements with a Securities Regulator or 

other regulatory organisation for the purpose of issuing ordinary shares in a public market; 

and 

(b)  the consolidated financial statements of a group with a parent: 

(i)  whose ordinary shares or potential ordinary shares are traded in a public market (a 

domestic or foreign stock exchange or an over-the-counter market, including local and 

regional markets) or 

(ii)  that files, or is in the process of filing, its financial statements with a Securities Regulator or 

other regulatory organisation for the purpose of issuing ordinary shares in a public market. 

It also requires that an entity that discloses earnings per share shall calculate and disclose earnings per 

share in accordance with this Standard. 

The above requirements have been deleted in the Ind AS as the applicability or exemptions to the Ind AS 

are governed by the Companies Act and the Rules made there under. 

 

3.  Usage of Information: Paragraph 4 has been modified in Ind AS 33 to clarify that an entity shall not present 

in separate financial statements, earnings per share based on the information given in consolidated 

financial statements, besides requiring as in IAS 33, that earnings per share based on the information given 

in separate financial statements shall not be presented in the consolidated financial statements. 

 

4.  Adjustment of Securities Premium: In Ind AS 33, a paragraph has been added after paragraph 12 on the 

following lines - 

‚Where any item of income or expense which is otherwise required to be recognized in profit or loss in 

accordance with Indian Accounting Standards is debited or credited to securities premium account/other 

reserves, the amount in respect thereof shall be deducted from profit or loss from continuing operations 

for the purpose of calculating basic earnings per share.‛ 

 

5.  Amortisation of Discount or Premium: In Ind AS 33 paragraph 15 has been amended by adding the phrase, 

‘irrespective of whether such discount or premium is debited or credited to securities premium account’ to 

further clarify that such discount or premium shall also be amortised to retained earnings. 
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6.  Disclosure of Amounts of per Share using a Reported Component: IAS 33 requires disclosure of amounts 

of per share using a reported component, basic and diluted earnings per share and basic and diluted 

earnings per share for discontinued operations in the separate income statement, where separate income 

statement is presented. This requirement is not provided in Ind AS 33 consequential to the removal of 

option regarding two statement approach in Ind AS 1. Ind AS 1 requires that the components of profit or 

loss and components of other comprehensive income shall be presented as a part of the statement of 

profit and loss. 

 

Major Changes in Ind AS 33 & Notified AS  20 

(i)  Options held by the Entity on its Shares: Existing AS 20 does not specifically deal with options held by the 

entity on its shares, e.g., purchased options, written put option etc. Ind AS 33 deals with the same. 

 

(ii)  Presentation of Basic and Diluted EPS from Continuing and Discontinued Operations: Ind AS 33 

requires presentation of basic and diluted EPS from continuing and discontinued operations separately. 

However, existing AS 20 does not require any such disclosure. 

 

(iii)  Disclosure of EPS with and without Extraordinary Items: Existing AS 20 requires the disclosure of EPS 

with and without extraordinary items. Since as per Ind AS 1, ‘Presentation of Financial Statements’, no item 

can be presented as extraordinary item, Ind AS 33 does not require the aforesaid disclosure. 

 

COMPARISON OF IND AS 34 
 

Major Changes in Ind AS & IAS not resulting in carve out 

 

(i)  Addition of a footnote regarding Unaudited Financial Results: A footnote has been added to paragraph 

1 of Ind AS 34, ‘Interim Financial Reporting’ that Unaudited Financial Results required to be prepared and 

presented under Clause 41 of Listing Agreement with stock exchanges is not an ‘Interim Financial Report’ 

as defined in paragraph 4 of this Standard. 

(ii)  Single Statement Approach: IAS 34 provides option either to follow single statement approach or to 

follow two statement approaches. Ind AS 34 allows only single statement approach on the lines of Ind AS 1, 

‘Presentation of Financial Statements’, which also allows only single statement approach. 

 

Major Changes in Ind AS 34 & Notified AS  25 

(i)  Scope: Under the existing AS 25, if an entity is required or elects to prepare and present an interim financial 

report, it should comply with that standard. Ind AS 34 applies only if an entity is required or elects to 

prepare and present an interim financial report in accordance with Accounting Standards. Consequently, it 

is specifically stated in Ind AS 34 that the fact that an entity may not have provided interim financial reports 

during a particular financial year or may have provided interim financial reports that do not comply with Ind 

AS 34 does not prevent the entity’s annual financial statements from conforming to Ind AS if they 

otherwise do so. 

 

(ii)  Complete set of Financial Statements: In Ind AS 34, the term ‘complete set of financial statements’ 

appearing in the definition of interim financial report has been expanded as compared to AS 25. 

Accordingly, the said term (as described in Ind AS 1, ‘Presentation of Financial Statements’) includes balance 

sheet as at the beginning of the preceding period when an entity applies an accounting policy 

retrospectively or makes a retrospective restatement of items in its financial statements, or when it 

reclassifies items in its financial statements and comparative information in respect of the preceding period 

as specified in paragraphs 38 and 38A of Ind AS 1. 

 

(iii)  Contents of Interim Report: As per the existing standard, the contents of an interim financial report 

include, at a minimum, a condensed balance sheet, a condensed statement of profit and loss, a condensed 

cash flow statement and selected explanatory notes. Ind AS 34 requires, in addition to the above, a 

condensed statement of changes in equity. 


