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Important Note: ‘Cost of transport, loading, unloading and handling charges associated with the delivery of the 
imported goods to the place of importation’ is the cost from factory of exporter to the place of importation. This 
can be understood with the help of following cases: 

Case I: 

(i) Price/Cost of the imported goods at the factory of the exporter 85,000 

(ii) Transport charges from the factory of exporter to the port for shipment 12,000 

(iii) Handling charges paid for loading the machine on the ship at the port of exportation 3,000 

(iv) Handling / Unloading charges paid at the port of importation 2,000 

Note: Transport & insurance cost from the exporting port to the port of importation is not ascertainable 

 
In such cases, FOB Value will be Rs. 1,00,000/- [85,000 + 12,000 + 3,000] for the purposes of calculation of 
Transport Cost (20% of FOB) & insurance cost (1.125% of FOB) associated with the delivery of the imported 
goods to the place of importation. But, while calculating CIF Value (Assessable Value), only Price/Cost of the 
imported goods at the factory of the exporter (i.e. Rs. 85,000) and Cost of transport, loading, unloading and 
handling charges (i.e. 20% of FOB) & insurance cost (i.e. 1.125% of FOB) associated with the delivery of the 
imported goods to the place of importation will be included. [Because, Cost of transport, loading, unloading and 
handling charges (i.e. 20% of FOB = Rs. 20,000) is the cumulative cost of transport from factory of exporter to the 
place of importation which already includes transport charges from the factory of exporter to the port for 
shipment (i.e. Rs. 12,000) and handling charges paid for loading the machine on the ship at the port of exportation 
(i.e. Rs. 3,000) along with the cost from exporting port to the place of importation (which is not ascertainable in 
this case)]. In nut shell, ‘Cost of transport, loading, unloading and handling charges associated with the delivery 
of the imported goods to the place of importation’ is the cost from factory of exporter to the place of importation. 
Further, Handling / Unloading charges paid at the port of importation will not form part of CIF Value 
(Assessable Value). 
 
In this case, CIF Value (Assessable Value) shall be determined as under: 

Price/Cost of the imported goods at the factory of the exporter 85,000 

Add:  

Cost of transport, loading, unloading and handling charges associated with the delivery of the 
imported goods to the place of importation [i.e. 20% of Rs. 1,00,000] 

20,000 

Insurance cost to the place of importation [i.e. 1.125% of Rs. 1,00,000] 1,125 

CIF Value (Assessable Value) 1,06,125 

 
Case II: 
When question gives the following information: 

(i) Price/Cost of the imported goods at the factory of the exporter 85,000 

(ii) Transport charges from the factory of exporter to the port for shipment 12,000 

(iii) Handling charges paid for loading the machine on the ship at the port of exportation 3,000 

(iv) Transport charges from the port of export to the port of importation in India 10,000 

(v) Handling / Unloading charges paid at the port of importation 2,000 

Note: Insurance cost from the exporting port to the port of importation is not ascertainable 

 
In this case, CIF Value (Assessable Value) shall be determined as under: 

Price/Cost of the imported goods at the factory of the exporter 85,000 

Add:  
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Transport charges from the factory of exporter to the port for shipment 12,000 

Handling charges paid for loading the machine on the ship at the port of exportation 3,000 

FOB Value of the imported goods 1,00,000 

Transport charges from the port of export to the port of importation in India 10,000 

Insurance cost to the place of importation [i.e. 1.125% of Rs. 1,00,000] 1,125 

CIF Value (Assessable Value) 1,11,125 

 
Case III: 
When question gives the following information: 

(i) Price/Cost of the imported goods at the factory of the exporter 85,000 

(ii) Transport charges from the factory of exporter to the load airport 12,000 

(iii) Handling charges paid for loading the machine on the aircraft at the load airport 3,000 

(iv) Transport charges from the load airport to the airport of importation in India 10,000 

(v) Handling / Unloading charges paid at the airport of importation 2,000 

Note: Insurance cost from the exporting port to the port of importation is not ascertainable 

 
In this case, CIF Value (Assessable Value) shall be determined as under: 

Price/Cost of the imported goods at the factory of the exporter 85,000 

Transport charges from the factory of exporter to the load airport 12,000  

Handling charges paid for loading the machine on the aircraft at the load airport 3,000  

Transport charges from the load airport to the airport of importation in India 10,000  

Total cost of transport, loading, unloading and handling charges associated with the 
delivery of the imported goods to the place of importation 

25,000  

Add: Cost of transport, loading, unloading and handling charges associated with the delivery of 
the imported goods to the place of importation [restricted to 20% of FOB] [i.e. 20% of 1,00,000] 
[FOB = 85,000 + 12,000 + 3,000 = 1,00,000] 

20,000 

Insurance cost to the place of importation [i.e. 1.125% of Rs. 1,00,000] 1,125 

CIF Value (Assessable Value) 1,06,125 

 

Illustration 24 : 

An importer from Cochin imports goods from an exporter in US. The vessel carrying the goods reaches Mumbai 
port first and from there goods are transshipped to Cochin port. Determine the assessable value of the imported 
goods under the Customs Act, 1962 from the following particulars: 

S. No. Particulars Amount 

(i) Cost of the machine at the factory of the exporter US $ 20000 

(ii) Transport charges from the factory of exporter to the port for shipment US $ 1000 

(iii) Handling charges paid for loading the machine in the ship US $ 100 
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(iv) Buying commission paid by the importer US $ 100 

(v) Freight charges from exporting country to India US $ 2000 

(vi) Actual insurance charges paid are not ascertainable — 

(vii) Charges for design and engineering work undertaken for the machine in US US $ 5000 

(viii) Unloading and handling charges paid at the place of importation Rs. 1500 

(ix) Transport charges from Mumbai to Cochin port Rs. 25,000 

(x) Exchange rate to be considered: 1$ = Rs. 60   

 [RTP - May 2018] 

Answer :   Computation of Assessable Value of Imported Goods 

Particulars Amount (US $) 

Price of the machine at the factory of the exporter 20,000 

Add: Transport charges from the factory of exporter to the port for shipment [Note 1] 1,000 

Handling charges paid for loading the machine in the ship [Note 1] 100 

Charges for design and engineering work undertaken for the machine in US [Note 2] 5,000 

Buying commission [Note 3] Nil 

FOB Value 26,100.00 

Add: Freight charges up to India [Note 1] 2,000.00 

Insurance charges [1.125% of FOB] [Note 4] 293.625 

Transport charges from Mumbai to Cochin port [Note 5] Nil 

CIF value 28,393.625 

Add: Unloading and handling charges paid at the place of importation [Note 6] Nil 

Assessable value 28,393.625 

Assessable value in Indian rupees @ Rs. 60/ per $ Rs. 17,03,617.50 

Assessable value (rounded off) Rs.   17,03,618 

 
Notes : 

(1) The cost of transport, loading, unloading and handling charges associated with the delivery of the imported 
goods to the place of importation are includible in the assessable value [Rule 10(2)(a) of the Customs 
Valuation (Determination of Value of Imported Goods) Rules, 2007 (CVR)]. 

(2) Design and engineering work undertaken elsewhere than in India and necessary for the production of the 
imported goods is includible in the assessable value [Rule 10(1)(b)(iv) of the CVR]. 

(3) Buying commission is not included in the assessable value [Rule 10(1)(a)(i) of the CVR]. 

(4) If insurance cost is not ascertainable, the same shall be added @ 1.125% of FOB value of the goods [Third 
proviso to rule 10(2) of the CVR]. Insurance Charges [1.125% of $ 26,100] = $ 293.625 

(5) Cost of insurance, transport, loading, unloading, handling charges associated with transshipment of 
imported goods to another customs station in India is not included in the assessable value [Sixth proviso to 
rule 10(2) of the CVR]. 
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(6) By virtue of the amendment carried out in rule 10(2) of the CVR vide Notification No. 91/2017 Cus. (NT) 
dated 26.09.2017, only charges incurred for delivery of goods “to” the place of importation are includible in 
the transaction value. Therefore, the loading, unloading and handling charges associated with the delivery 
of the imported goods at the place of importation are not to be added to the CIF value of the goods. [Circular 
No. 39/2017 Cus. dated 26.09.2017]. 

Illustration 26 : 

Ganesh Enterprises, India imported a machine costing US $ 17,000 from Sheraton Corp., US through a vessel. 
Determine the assessable value of the said machine under the Customs Act, 1962 with the help of the additional 
information given below: 

Particulars US $ 

Transport charges from the factory of Sheraton Corp. to the port for shipment 850 

Freight charges from US to India 1700 

Handling charges paid for loading the machine in the ship 85 

Buying commission paid by Ganesh Enterprises 85 

Exchange rate to be considered: 1$ = Rs. 60   

Actual insurance charges paid are not ascertainable   

 [MTP – Nov. 2018] 

Answer :   Computation of assessable value of the imported machine 

Particulars US $ 

Cost of the machine at the factory 17,000.00 

Add: Transport charges from the factory of Sheraton Corp. to the port for shipment 850.00 

Add: Handling charges paid for loading the machine in the ship 85.00 

FOB Value of the Machine 17,935.00 

Add: Freight charges from US to India 1,700.00 

Add: Insurance charges @ 1.125% of FOB [Note 1] 201.77 

CIF Value of the Machine 19,836.77 

CIF in Indian rupees @ Rs. 60 per $ Rs. 11,90,206.20 

Assessable Value (rounded off) Rs. 11,90,206 

 
Notes: 

(i) Insurance charges have been included @ 1.125% of FOB value of the machine [Third proviso to rule 10(2) of 
the Customs Valuation (Determination of Value of Imported Goods) Rules, 2007]. Insurance Charges will be 
[1.125% of $ 17,935] = $ 201.77 

(ii) Buying commission is not included in the assessable value [Rule 10(1)(a)(i) of the Customs Valuation 
(Determination of Value of Imported Goods) Rules, 2007]. 

Illustration 29 : 

Product ‘Z’ was imported by Mr. X by air. The details of the import transaction are as follows: 
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Particulars US$ 

Price of ‘Z’ at exporter’s factory 8,500 

Freight from factory of the exporter to load airport (airport in the  country of exporter) 250 

Loading and handling charges at the load airport 250 

Freight from load airport to the airport of importation in India 4,500 

Insurance charges 2,000 

Though the aircraft arrived on 22.08.20XX, the bill of entry for home consumption was presented by Mr. X on 
20.08.20XX. 

The other details furnished by Mr. X are: 

 20.08.20XX 22.08.20XX 

Rate of basic customs duty 20% 10% 

Exchange rate notified by CBEC Rs. 60 per US$ Rs. 63 per US$ 

Exchange rate prescribed by RBI Rs. 61 per US$ Rs. 62 per US$ 

Integrated tax leviable under  section 3(7) of the Customs Tariff Act, 1975 18% 12% 

Compute - 

(i) Value of product ‘Z’ for the purpose of levying customs duty 

(ii) Customs duty and tax payable.       [RTP – May, 2018] 

Solution:   Computation of Assessable Value of product ‘Z’ 

Particulars Amount 

Ex-factory price of the goods 8,500 US $ 

Freight from factory of the exporter to load airport (airport in the country of 
exporter) 

250 US $  

Loading and handling charges at the load airport 250 US $  

Freight from load airport to the airport of importation  in India 4,500 US $  

Total cost of transport, loading and handling charges associated with the delivery 
of the imported goods to the place of importation 

5,000 US $  

Add: Cost of transport, loading, unloading and handling charges associated with the delivery of 
the imported goods to  the  place of importation (restricted to 20% of FOB value) [Note 1] 

1,800 US $ 

Insurance (Actual) 2,000 US $ 

CIF for Customs purpose 12,300 US $ 

Value for customs purpose 12,300 US $ 

Exchange rate as per CBEC [Note 2] Rs. 60 per US $ 

 Amount (Rs.) 

Assessable Value (Rs. 60 x 12,300 US $) 7,38,000 
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Add: Basic customs duty @ 10% [Note 3] 73,800 

Add: Social Welfare Surcharge @ 10% of customs duty [10% of Rs. 73,800] 7,380 

Value for the purpose of levying integrated tax [Note 4] 8,19,180 

Add: Integrated tax leviable under section 3(7) @ 12% 98,301.60 

Total duty & tax payable (rounded off) 1,79,482 

Notes: 

1. In the case of goods imported by air, the cost of transport, loading, unloading and handling charges associated 
with the delivery of the imported goods to the place of importation shall not exceed 20% of the FOB value of 
the goods. [Fifth proviso to rule 10(2) of the Customs Valuation (Determination of Value of Imported Goods) 
Rules, 2007 (CVR)]. 

FOB value in this case is the ex-factory price of the goods (8,500 US $) plus the cost of transport from factory to 
load airport (250 US $) plus loading and handling charges at the load airport (250 US $) which is 9,000 US $. 

2. Rate of exchange determined by CBEC is to be considered [Clause (a) of the explanation to section 14 of the 
Customs Act, 1962]. 

3. Section 15 of the Customs Act, 1962 provides that rate of duty shall be the rate in force on the date of 
presentation of bill of entry or the rate in force on the date of arrival of aircraft, whichever is later. 

4. Integrated tax is levied on the sum total of the assessable value of the imported goods and customs duties 
[Section 3(8) of the Customs Tariff Act, 1962]. Social Welfare Surcharge is exempted on integrated tax. 

5. No landing charges are to be added to the CIF value in view of  the amendment in  rule 10(2) of the CVR vide 
Notification No. 91/2017 – Cus. (NT) dated 26.09.2017. 


