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Chapter 3 : FOREIGN CONTRIBUTION (REGULATION) ACT, 2010 
 

Q1. 
 

FCRA 2010 regulates: 

a. Foreign Hospitality b. Foreign Contribution c. Both a. and b. d. Neither: as they are 
regulated by FEMA 

     

Q2. 
 

FCRA applies to: 

a. Whole of India b. Indian Citizens 
Outside India 

c. Branches of Indian Registered Co’s 
outside India 

d. All of these 

     

Q3. 
 

Minc Inc. of USA had subsidiaries in the European Union at Germany and France having less than 5% of 
its turnover contributed from these regions: Is it an MNC. 

a. Yes as turnover is not a criteria for such a 
determination of MNC status 

b.  No, as turnover is below specified limits u/s 2(g) 

  

Q4. 
 

Mr. Freeman of Delhi was gifted for his personal use, a pen worth 30,000/- by the organizers of the 
event which he was an invitee for: Is it a Foreign Contribution?  

a. Yes, amount 
exceeds 25000/- 

b. Yes, contribution 
is made by a 
foreign source 

c. No, is in nature of 
gift for personal 
use  

d. No, as gift  by a professional 
body not classified as 
foreign source 

     

Q5. 
 

Mr. Chachaji (US citizen) gave Ms Bhateeji who is his niece, US Dollars just before she left for India 
after having stayed on vacation in US for a month: Is this a Foreign Contribution? 

a. Yes u/s 2(h) all 
conditions are fulfilled 

b. No, transfer of 
currency between 
relatives 

c. Yes, as transfer takes 
place outside India 

d. No, as it is without 
consideration 

  

Q6. 
 

Foreign Contribution means donation delivery or transfer by foreign source of : 

a. Article (not gift for personal use) > 
25000/- 

a. Currency b. Security c. All of these 

     

Q7. 
 

Mr. Giver gave gift to Mr. Taker (curator of Baseball Museum of Mumbai) a rare signed Lou Gehrig T-
Shirt to be placed at the Baseball Museum: Is this a Foreign Contribution 

a. Not a Foreign 
Contribution being a gift 
specifically excluded 
from definition  

b. Is a Foreign 
Contribution if 
amount > 
25000/- 

c. Not a Foreign 
Contribution as it 
is Not For Sale but 
museum/storage 

d. Is Foreign Contribution 
irrespective of 
monetary value thereof 

     

Q8. 
 

Maggi who received a BMW as a gift from her uncle (US citizen) for her personal use: Used the same 
to provide rides to customers on OLA Ride-hailing service : Is the Income derived from the same a 
Foreign Contribution 

a. Yes, as income derived 
from a Foreign 
Contribution (Car) shall 
be Foreign Contribution 
as well  

b. No, as Income 
derived is not from 
Foreign 
Contribution (as 
car is gift for 
personal use) 

c. No, as income derived 
from  Foreign 
Contribution doesn’t 
qualify as Foreign 
Contribution too 
under Act 

d. Specific 
exemption in 
given case exists 
for luxury cars, 
and hence is 
exempt  

  

Q9. 
 

Which of these are ‘Foreign Source’: 

a. Government of Foreign 
Country 

b. International 
Monetary Fund 

c. Both a. and b. d. Neither a. nor b. 
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Q10. 
 

Which of these are ‘Foreign Source’: 

a. Trade Union of Farmers of 
USA, Registered in USA 

b. Unregistered Trade Union 
of Soy Growers in USA 

c. Both a. 
and b. 

d. Neither  a. nor 
b. 

  

Q11. 
 

Which of these are ‘Foreign Source’: 

a. Club exclusively made up of 
NRI’s, formed and 
registered outside India 

b. Club exclusively made up of 
NRI’s formed and registered in 
India 

c. Both a. 
and b. 

d. Neither  a. 
nor b. 

     

Q12. 
 

Which of these are Foreign Source: 

a. Club exclusively made up of 
Indian Citizens, formed and 
registered outside India 

b. Club exclusively made up of Indian 
Citizens, formed and registered 
inside India 

c. Both a. 
and b. 

d. Neither 
a. nor 
b. 

     

Q13. 
 

Which of these are Foreign Source: 

a. Company exclusively made up 
of Foreign  Citizens, formed 
and registered outside India 

b. Company exclusively made up of 
Foreign Citizens, formed and 
registered inside India 

c. Both a. 
and b. 

d. Neither 
a. nor 
b. 

     

Q14. 
 

Arnab, an editor of Never-ever Magazine, a bi-monthly registered publication magazine, with national 
circulation, took money from Foreign Source: Is this permissible u/s 3 of FCRA? 

a. Yes, as it’s a 
magazine and not a 
registered 
newspaper  

b. No, as no distinction is 
made between a 
Magazine or any other 
publication u/s 3 of FCRA 

c. Yes, as it is not a 
daily issue and 
prohibition applies 
to daily issues only 

d. No, as it is a 
nationally 
circulated 
magazine 

  

Q15. 
 

Mr. Hari Patti, accepted funds from a MNC. Mr. Hari is a Government Servant. Considering that there 
are no issues related to the MNC pending for Mr. Hari’s approval as a Government Servant:  Is such 
acceptance of money permissible 

a. Yes, Mr. Hari is not expressly 
prohibited from such 
acceptance 

b. No. Mr. Hari is 
expressly prohibited 
from such an act 

c. Yes, as there is no conflict or issue of 
bribe as there is no file requiring his 
assent pertaining to MNC 

     

Q16. 
 

Mr. Arnab, an editor of Times Now News Channel for its Audio Visual News show: Can he accept 
Foreign Contribution? 

a. Yes, as there is no 
specific prohibition on 
editors in case of 
News transmitted 
through electronic 
mode but only on the 
Company/Association 

b. No, as editors for 
the aforesaid 
case are also 
prohibited u/s 3 

c. Yes, as prohibition 
exists only on 
editors of 
registered 
newspapers and 
not on News 
Channel  

d. Yes, as there is no 
specific prohibition on 
editors in case of News 
transmitted through 
electronic mode but 
only on the 
Company/Association 

     

Q17. 
 

Mr. Ajab, PRI accepts Perfume bottle worth a 2 lakh on behalf of Mr. Arnab who is editor of a 
registered newspaper: Is it permissible? 

 a. Yes, this is permissible as there is no prohibition 
on Editor/Person u/s 3(1) to let PRI accept 
Foreign Contribution on their behalf 

b. No, Acceptance of Foreign Contribution by PRI 
on behalf of an Editor/Person u/s 3(1)  is 
prohibited expressly 

     

Q18 
 

Mr. Ajab, PRI accepts perfume bottle worth a 2 lakh from a foreign source to be given to Mr. Ghajab, 
who he knows will pass over the same to Mr. Arnab. Mr. Arnab is an editor of a registered newspaper: 
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Is this permissible? 

 a. Yes, this is permissible as 
there is no prohibition on PRI 
to deliver accepted Foreign 
Contribution to a person 
other than Editor/Person u/s 
3(1),  whether or not that 
person eventually transfers to 
the  Editor/Person u/s 3(1) 

b. No, this is not 
permissible as there is 
prohibition on PRI to 
deliver accepted 
Foreign Contribution to 
a person if such person 
then transfers the same 
to  Editor/Person u/s 
3(1) 

c. Yes, this is permissible as there is 
no prohibition on PRI to deliver 
accepted article to a person other 
than Editor/Person u/s 3(1), 
whether or not that person 
eventually transfers to the Editor 
/Person u/s 3(1) . Prohibition 
applies to a delivery of currency 
only 

     

Q19. 
 

Mr. Ajab, PRI accepts perfume bottle worth 2 lakh from a foreign source to be given to Mr. Ghajab, 
who delivered the same to Mr. Arnab. Mr. Ajab was not aware that Mr. Ghajab will deliver same to 
Mr. Arnab. Mr. Arnab is an editor of a registered newspaper: 

 a. Yes, this is permissible as 
there is no prohibition on 
PRI to deliver accepted 
Foreign Contribution to a 
person other than 
Editor/Person u/s 3(1),  
whether or not that person 
eventually transfers to the  
Editor/Person u/s 3(1) 

b. No, this is not 
permissible as there is 
prohibition on PRI to 
deliver accepted Foreign 
Contribution to a person 
if such person then 
transfers the same to  
Editor/Person u/s 3(1) 

c. Yes, this is permissible as there is 
no prohibition on PRI to deliver 
accepted article to a person other 
than Editor/Person u/s 3(1), 
whether or not that person 
eventually transfers to the 
Editor/Person u/s 3(1). Prohibition 
applies to a delivery of currency 
only 

  

Q20 Mr. Ajab, PRI accepts currency from a foreign source to be given to Mr. Ghajab, who delivered the 
same to Mr. Arnab. Mr. Ajab was not aware that Mr. Ghajab will deliver same to Mr. Arnab. Mr. Arnab 
is an editor of a registered newspaper: Is there any prohibition for the same? 

a. Yes, expressly 
prohibited u/s 
3(2)(b) 

b. No, as prohibition exists in  case 
where the person is aware that the 
transferee will further transfer to 
Person referred u/s 3(1)  

c. No Prohibition, irrespective of 
whether or not such PRI is aware 
that the transferee will further 
transfer to  Person referred u/s 3(1) 

  

Q21. Mr. Michael Bloomberg, a U.S Citizen resident in India who operates the Bloomberg business TV 
channel operations in India, pays to Mr. Arnab, Editor of a daily news show on Bloomberg business TV, 
a salary of $200000/- . Mr. Michael received such a payment from parent Company Bloomberg Inc of 
USA. Is this a payment made in violation of Sec 3? 

 a. Yes, as payment is 
made to a person u/s 
3 from Foreign 
Source amounting to 
Foreign contribution  

b. No, as payment is made by a PRI 
to a person u/s 3 after receiving 
such amount from Foreign 
Source and for the purpose of 
Salary which is specifically 
excluded. 

c. No, as payment is made by 
person resident in India, hence 
source ceases to be a Foreign 
Source and hence transaction 
done even with a person u/s 3 
shall be permitted. 

  

Q22. 
 

Mr. Advertiser, an Indian Citizen resident outside India who operates advertising agency in India, pays 
to Times Now, $200000/- for Ads to be run on that network. Ads are run for Tesla Inc who paid the 
money to Mr. Advertiser. Is this a payment made in violation of Sec 3? 

 a. Yes, as payment is 
made to a person 
u/s 3 from Foreign 
Source amounting 
to Foreign 
contribution  

b. No, as payment is made by a 
Citizen resident outside India to a 
person u/s 3 after receiving such 
amount from Foreign Source and 
for the purpose of ordinary 
business transaction is specifically 
excluded. 

c. Yes, as payment is made by Citizen 
Resident outside India, hence 
source is a Foreign Source and 
hence transaction done even with 
a person u/s 3 shall be violation as 
no specific exclusion is given. 
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Q23. 
 

Lockheed Martin Aviation Inc of USA has an appointed agent named Mr. Unlock. This agent deals with 
issues pertaining to the Government of India. Mr. Unlock is a Person Resident in India. All Lockheed 
Martin Aviation payments to GOI are made through Mr. Unlock. Does this violate Sec 3? 

 a. Yes, as payment is 
made to a person u/s 
3 from Foreign 
Source amounting to 
Foreign contribution 

b. No, as payment is made by a PRI 
and such payments are made as 
agent for Foreign Source, to the 
CG/SG, and hence is specifically 
excluded 

c. No, as payment is made by a PRI 
who is acting as an independent 
agent, hence payment made to 
CG/SG shall be payment made by 
Indian source not Foreign Source. 

     

Q24. 
 

Judge Brett Kavanaugh, received from his relative a US citizen certain amount of money. Is the judge 
then in violation of Sec 3?  

 a. Yes, as he has received 
Foreign Contribution and 
being a Judge is in direct 
violation of Sec 3 

b. Yes, as the receipt is from a 
foreign citizen so being a 
relative is immaterial in 
application of Sec 3 

c. No, as being a receipt from a  
relative Judge shall be 
excluded from Application of 
Sec 3 

     

Q25. Would Judge Brett be in violation if instead of money he received Security instead? 

 a. Yes, as the prohibition is applicable 
based of the Foreign Source and Foreign 
Contribution, both of which are present. 

b. No as even though Judge is prohibited from accepting 
Foreign Contribution from Foreign Source, the same 
is condoned (allowed) if such is given by a relative   

  

Q26. 
 

Would Judge Brett be in violation if instead of Judge Brett his wife Ashley who is an Indian Citizen but 
resident outside India received the currency on Judge Brett’s behalf? 

 a. Yes, as exemption to 
relative is available only 
for people referred to in 
Sec 3(1) and not 3(2). 

b. No, Acceptance of Foreign Contribution by Citizen of India Resident 
outside India on behalf of an Editor/Person u/s 3(1) is prohibited 
expressly, but since the amount is being received on behalf of 
recipient u/s 3 and from a relative, same is excused specifically. 

     

Q27. 
 

Mr. Prakash fell ill on US trip and received Foreign Hospitality from the US Government by virtue of 
medical aid. Mr. Prakash is a Government Servant and hence prohibited u/s 6. What shall be his 
course of action? 

 a. Inform CG 
within 60 
days 

b. Inform CG within 60 
days if amount 
exceeds Rs. 100000 

c. No need to inform CG as emergent 
medical aid received is outside 
purview  of Sec 6 prohibition 

d. Inform SG 
within 30 days 

  

Q28. ‘Foreign Hospitality’ means offer made in: 

 a. Cash only  b. Kind only  c. Both a. and b. d.  Either a. or b. exclusively at a time 

     

Q29. ‘Foreign Hospitality’ includes providing costs of: 

 a. Foreign Travel b. Boarding Lodging Transport 
on Foreign Travel 

c. Medical Treatment 
on Foreign Travel 

d. All of the above 
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Answers 

 
Q. NO ANS. 

NO 
Q. NO ANS. 

NO 
Q. NO ANS. 

NO 
Q. NO ANS. 

NO 
Q. NO ANS. 

NO 

1.  c 2.  d 3.  a 4.  c 

5.  a 6.  d 7.  b 8.  q 9.  c 

10.  C 11.  a 12.  a 13.  c 14.  a 

15.  B 16.  b 17.  b 18.  c 19.  c 

20.  b 21.  b 22.  b 23.  b 24.  c 

25.  b 26.  b 27.  b 28.  c 29.  d 

 


