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COST SHEET 
 

Question 1  RTP May 2016 
In an engineering company, the factory overheads are recovered on a fixed percentage basis on direct 
wages and the administrative overheads are absorbed on a fixed percentage basis on factory cost. 
The company has furnished the following data relating to two jobs undertaken by it in a period: 

Particulars Job 101 Job 102 

Direct materials 54,000 37,500 

Direct wages 42,000 30,000 

Selling price 1,66,650 1,28,250 

Profit percentage on Total Cost 10% 20% 

a. Computation of percentage recovery rates of factory overheads and administrative overheads.  
b. Calculation of the amount of factory overheads, administrative overheads and profit for each of the 

two jobs.  

c. Using the above recovery rates fix the selling price of job 103. The additional data being: 

- Direct materials Rs. 24,000 

- Direct wages Rs. 20,000 

- Profit percentage on selling price 12-1/2% 
 

Question 2  PE II Nov 2008 (10 Marks) 
Maximum production capacity of JK Ltd. is 5,20,000 units per annum. Details of estimated cost of 
production are as follows : 

Direct material Rs. 15 per unit 

Direct Labour Rs. 9 per unit (subject to a minimum of Rs.2,50,000 per month) 

Fixed Overheads Rs. 9,60,000 p.a. 

Variable Overheads Rs. 8 per unit 

Semi variable 

Overheads 

Rs.5,60,000 per annum up to 50% capacity and additional Rs.1,50,000 

per annum for every 25% increase in capacity or a part of it 

JK Ltd. worked at 60 per cent capacity for the first three months during the year 2008, but it is 

expected to work at 90 per cent capacity for the remaining nine months.  The selling price per unit 
was Rs.44 during the first three months. 

You are required, what selling price per unit should be fixed for the remaining nine months to yield a 
total profit of Rs.15,62,500 for the whole year.  

 

MATERIAL 
 

Question 3  RTP May 2015/ RTP Nov 2017/ RTP May 2018 
Aditya Ltd. produces a product ‘Exe’ using a raw material Dee. To produce one unit of Exe, 2 kg of 
Dee are required. As per the sales forecast conducted by the company, it will be able to sale 10,000 

units of Exe in the coming year. The following is the information regarding the raw material Dee: 
1. The Re-order quantity is 200 kg. less than the Economic Order Quantity (EOQ).  

2. Maximum consumption per day is 20 kg. more than the average consumption per day.  
3. There is an opening stock of 1,000 kg.  

4. Time required to get the raw materials from the suppliers is 4 to 8 days.  
5. The purchase price is Rs.125 per kg.  

There is an opening stock of 900 units of the finished product Exe.  

The rate of interest charged by bank on Cash Credit facility is 13.76%.  

To place an order company has to incur Rs. 720 on paper and documentation work.  
From the above information find out the followings in relation to raw material Dee : 

(a)  Re-order Quantity   
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(b)  Maximum Stock level   
(c)  Minimum Stock level  

(d)  Calculate the impact on the profitability of the company by not ordering the EOQ. 
       [Take 364 days for a year] 

 

Question 4  Module Q 6 Pg 2.25/ PM Q 24 Pg 2.26/ PE-II Nov 2007 (5 Marks) 
A Company requires a component ‘Alpha’. Following particulars are collected for the year 2011: 

Annual demand of Alpha 8,000 units 

Cost of placing an order Rs. 200 per order 

Cost per unit of Alpha Rs. 400 

Carrying cost p.a. 20% 

The company has been offered a quantity discount of 4 % on the purchase of ‘Alpha’ provided the 
order size is 4,000 components at a time. 

a. Compute the economic order quantity  
b. Advise whether the quantity discount offer can be accepted.  

 
 

LABOUR 
 

Question 5  RTP May 2016/ RTP Nov 2017 
Jyoti Ltd. wants to ascertain the profit lost during the year 2014-15 due to increased labour turnover. 
For this purpose, they have given you the following information : 
1. Training period of the new recruits is 50,000 hours. During this period, their productivity is 60% of 

the experienced workers. Time required by an experienced worker is 10 hours per unit. 
2. 20% of the output during training period was defective. Cost of rectification of a defective unit was 

Rs. 25. 
3. Potential productive hours lost due to delay in recruitment were 1,00,000 hours. 

4. Selling price per unit is Rs. 180 and P/V ratio is 20%. 
5. Settlement cost of the workers leaving the organization was Rs. 1,83,480. 
6. Recruitment cost was Rs. 1,56,340. 

7. Training cost was Rs. 1,13,180. 
You are required to calculate the profit lost by the company due to increased labour turnover during 

the year 2014-15. 
 

Question 6  PM Q 39 Pg 3.39/ IPCC May 2011 (5 Marks) 
You are given the following information 

Name of worker Bholu 

Ticket No. 002 

Work started 1-4-11 at 8 a.m. 

Work finished 5-4-11 at 12 noon 

Work allotted Production of 2,160 units 

Work done and approved 2000 units 

Time and units allowed 40 units per hour 

Wage rate Rs. 25 per hour 

Bonus 40% of time saved 

Worker X worked 9 hours a day. You are required to calculate the remuneration 

(i) Halsey plan     
(ii) Rowan plan  
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OVERHEADS 
 

Question 7  PM Q 24 Pg 4.30/ PE-II May 2008 (10 Marks) 
PQR manufacturers – a small scale enterprise produces a single product and has adopted a policy to 

recover the production overheads of the factory by adopting a single blanket rate based on machine 
hours. The budgeted production overheads of the factory are Rs. 10,08,000 and budgeted machine 
hours are 96,000. 

For a period of first six months of the financial year 2007−2008, following information were extracted 
from the books : 

Actual production overheads Rs.6,79,000 

Amount included in the production overheads: 

Paid as per court’s order Rs. 45,000 

Expenses of previous year booked in current year Rs. 10,000 

Paid to workers for strike period under an award Rs. 42,000 

Obsolete stores written off Rs. 18,000 

Production and sales data of the concern for the first six months are as under: 

Production :  
Finished goods 22,000 units 

Work-in-progress (50% complete in all respects) 16,000 units 

Sales :  
Finished goods  18,000 units 

The actual machine hours worked during the period were 48,000 hours. It is revealed from the analysis 

of information that 1⁄4 of the under-absorption was due to defective production policies and the 
balance was attributable to increase in costs. 

You are required : 
a. to determine the amount of under absorption of production overheads for the period,  

b. to show the accounting treatment of under-absorption of production overheads, and  
c. to apportion the unabsorbed overheads over the items.  

 

Question 8  PM Q 21 Pg 4.25/ PE-II May 2005 (5 Marks) 
A manufacturing unit has purchased and installed a new machine of Rs. 12,70,000 to its fleet of 7 
existing machines. The new machine has an estimated life of 12 years and is expected to realiseRs.  

70,000 as scrap at the end of its working life. Other relevant data are as follows: 
1. Budgeted working hours are 2,592 based on 8 hours per day for 324 days. This includes 300 hours 

for plant maintenance and 92 hours for setting up of plant.  

2. Estimated cost of maintenance of the machine is Rs.25,000 (p.a.).  
3. The machine requires a special chemical solution, which is replaced at the end of each week (6 days 

in a week) at a cost of Rs.400 each time.  

4. Four operators control operation of 8 machines and the average wages per person  amounts to 

Rs.420 per week plus 15% fringe benefits.  

5. Electricity used by the machine during the production is 16 units per hour at a cost of Rs.3  per 

unit. No current is taken during maintenance and setting up.  

6. Departmental and general works overhead allocated to the operation during last year  was 

Rs.50,000. During the current year it is estimated to increase 10% of this amount.  
Calculate machine hour rate, if  

(a) setting up time is unproductive;   (b) setting up time is productive. 
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BUDGETARY CONTROL 
 

Question 9  RTP Nov 2015 / RTP Nov 2017 
G Ltd. manufactures two products called ‘M’ and ‘N’. Both products use a common raw material Z. 

The raw material Z is purchased @ Rs. 36 per kg from the market. The company has decided to review 
inventory management policies for the forthcoming year. 
The following forecast information has been extracted from departmental estimates for the year ended 

31st March 2016 (the budget period) : 

 Product M Product N 

Sales (units) 28,000 13,000 

Finished goods stock increase by year-end 320 160 

Post-production rejection rate (%) 4 6 

Material Z usage (per completed unit, net of wastage) 5 Kg 6 Kg 

Material Z wastage (%) 10 5 

Additional information: 
- Usage of raw material Z is expected to be at a constant rate over the period. 

- Annual cost of holding one unit of raw material in stock is 11% of the material cost. 
- The cost of placing an order is Rs. 320 per order. 
- The management of G Ltd. has decided that there should not be more than 40 orders in a year for the 

raw material Z. 
Required : 

(a) Prepare functional budgets for the year ended 31st March 2016 under the following headings : 
(i) Production budget for Products M and N (in units) 

(ii) Purchases budget for Material Z (in kgs and value) 
(b) Calculate the Economic Order Quantity for Material Z (in kgs). 
(c) If there is a sole supplier for the raw material Z in the market and the supplier do not sale more than 

4,000 kg. of material Z at a time. Keeping the management purchase policy and production quantity 
mix into consideration, calculate the maximum number of units of Product M and N that could be 

produced. 
 

 

CONTRACT 
 

Question 10  Module Q 8 Pg 7.17/ PE-II May 2006 (10 Marks)  
RST Construction Ltd. commenced a contract on April 1, 2011. The total contract was for Rs. 
49,21,875. It was decided to estimate the total profit on the contract and to take to the credit of Profit 

and Loss A/c that proportion of estimated profit on cash basis, which work completed bore to total 
contract. Actual expenditure for the period April 1, 2011 to March 31, 2012 and estimated expenditure 

for April 1, 2012 to September 30, 2012 are given below : 

 April 1, 2011 to March 31, 

2012 (Actual) 

April 1, 2012 to Sept. 30, 

2012 (Estimated) 

Materials issued  7,76,250 12,99,375 

Labour : Paid 5,17,500 6,18,750 

             : Prepaid 37,500 - 

             : Outstanding 12,500 5,750 

Plant purchased 4,00,000 - 

Expenses : Paid 2,25,000 3,75,000 

                : Outstanding 25,000 10,000 

                : Prepaid 15,000 - 

Plant returns to store 1,00,000 3,00,000 
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(historical cost) (on September 30, 2011) (on September 30, 2012) 

Work certified  22,50,000 Full 

Work uncertified 25,000 - 

Cash received 18,75,000 - 

Materials at site 82,500 42,500 

The plant is subject to annual depreciation @ 25% on written down value method. The contract is 

likely to be completed on September 30, 2012. 
Prepare the Contract A/c. Determine the profit on the contract for the year 2011-12 on prudent basis,  
which has to be credited to Profit and Loss A/c. 

 
 

JOB BATCH 
 

Question 11  RTP May 2018 
A factory uses job costing. The following data are obtained from its books for the year ended 31st 
March, 2018: 

 Amount (Rs.) 

Direct materials  9,00,000 

Direct wages  7,50,000 

Selling and distribution overheads  5,25,000 

Administration overheads  4,20,000 

Factory overheads  4,50,000 

Profit  6,09,000 

Required:  
(i) Prepare a Job Cost sheet indicating the Prime cost, Cost of Production, Cost of sales and the Sales 

value.  
(ii) In 2018-19, the factory received an order for a job. It is estimated that direct materials required will 
be Rs. 2,40,000 and direct labour will cost Rs. 1,50,000. DETERMINE what should be the price for 

the job if factory intends to earn the same rate of profit on sales assuming that the selling and 
distribution overheads have gone up by 15%. The factory overheads is recovered as percentage of 

wages paid, whereas, other overheads as a percentage of cost of production, based on cost rates 
prevailing in the previous year. 

  

Question 12   RTP May 2018 
Arnav Confectioners (AC) owns a bakery which is used to make bakery items like pastries, cakes and 
muffins. AC use to bake at least 50 units of any item at a time. A customer has given an order for 600 

cakes. To process a batch, the following cost would be incurred:  
Direct materials – Rs. 5,000  
Direct wages – Rs. 500 (irrespective of units)  

Oven set- up cost – Rs. 750 (irrespective of units)  

AC absorbs production overheads at a rate of 20% of direct wages cost. 10% is added to the total 

production cost of each batch to allow for selling, distribution and administration overheads.  
AC requires a profit margin of 25% of sales value.  

Required:  
(i) Determine the price to be charged for 600 cakes.  
(ii) Calculate cost and selling price per cake.  

(iii) Determine what would be selling price per unit If the order is for 605 cakes. 
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PROCESS 
 

Question 13  Module Q 7 Pg 9.14/ PM Q 7 Pg 9.12/ PE II May 2007 (10 Marks) 
Following details are related to the work done in Process ‘A’ XYZ Company during the month of 

March, 2012 : 

Opening work-in progress (2,000 units)   

Materials Rs. 80,000 

Labour Rs. 15,000 

Overheads Rs. 45,000 

Materials introduced in Process ‘A’ (38,000 units) Rs. 14,80,000 

Direct Labour Rs. 3,59,000 

Overheads Rs. 10,77,000 

Units scrapped : 3,000 units 

Degree of Completion 

Material 100% 

Labour and overheads 80% 

Closing work-in progress : 2,000 units 
Degree of Completion 

Material 100% 

Labour and overheads 80% 

Units finished and transferred to Process ‘B’ : 35,000 units 

Normal Loss :  5% of total input including opening work-in-progress. 

Scrapped units fetch Rs.20 per piece. You are required to prepare : 
a. Statement of equivalent production  

b. Statement of cost  
c. Statement of distribution cost, and  

d. Process ‘A’ Account, Normal and Abnormal Loss Accounts  
 

Question 14  RTP Nov 2015  
Star Ltd. manufactures chemical solutions for the food processing industry. The manufacturing takes 

place in a number of processes and the company uses a FIFO process costing system to value work-in-
process and finished goods. At the end of the last month, a fire occurred in the factory and destroyed 
some of the paper files containing records of the process operations for the month. 

Star Ltd. needs your help to prepare the process accounts for the month during which the fire occurred. 
You have been able to gather some information about the month’s operating activities but some of the 

information could not be retrieved due to the damage. The following information was salvaged : 
1. Opening work-in-process at the beginning of the month was 800 litres, 70% complete for labour 

and 60% complete for overheads. Opening work-in-process was valued at Rs. 26,640. 
2. Closing work-in-process at the end of the month was 160 litres, 30% complete for labour and 20% 

complete for overheads. 

3. Normal loss is 10% of input and total losses during the month were 1,800 litres partly due to the 
fire damage. 

4. Output sent to finished goods warehouse was 4,200 litres. 
5. Losses have a scrap value of Rs.15 per litre. 

6. All raw materials are added at the commencement of the process. 
7. The cost per equivalent unit (litre) is Rs.39 for the month made up as follows : 

Raw Material Rs. 23 

Labour Rs. 7 

Overheads Rs. 9 

 39 
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Required : 
a. Calculate the quantity (in litres) of raw material inputs during the month. 

b. Calculate the quantity (in litres) of normal loss expected from the process and the quantity (in 
litres) of abnormal loss / gain experienced in the month. 

c. Calculate the values of raw material, labour and overheads added to the process during the month. 
d. Prepare the process account for the month. 

 
 

JP BP 
 

Question 15  PM Q 11 Pg 10.30 
A factory is engaged in the production of a chemical BOMEX and in the course of its manufacture, a 
by- product BRUCIL is produced, which after further processing has a commercial value. For the 
month of April 1990, the following are the summarised cost data:  

 Joint Expenses Separate Expenses 

  Bomex Brucil 

Materials   1,00,000 6,000 4,000 

Labour 50,000 20,000 18,000 

Overheads 30,000 10,000 6,000 

Selling Price per unit  98 34 

Estimated profit per unit on sale of BRUCIL   4 

No. of units produced  2,000 2,000 

The factory uses reverse cost method of accounting for by-products whereby the sales value of by-

products after deduction of the estimated, profit, post separation costs and selling and distribution 
expenses relating to the by-products is credited to the joint process cost account. 
You are required to prepare statements showing: 

a. The joint cost allocable to BOMEX.  
b. The product-wise and overall profitability of the factory for April 1990.  

 

Question 16   IPCC May 2013 (8 Marks)/ IPCC May 2015 (8 Marks) 
A company manufactures one main product (M1) and two by-products B1 and B2. For the month of 
January 2013, following details are available: 

Total Cost upto separation Point is Rs. 2,12,400. 

 M1 B1 B2 

Cost after separation - Rs. 35,000 Rs. 24,000 

No. of units produced 4,000 1,800 3,000 

Selling price per unit Rs. 100 Rs. 40 Rs. 30 

Estimated net profit as percentage to sales value - 20% 30% 

Estimated selling expenses as percentage to sales value 20% 15% 15% 

There are no beginning or closing inventories. 

Prepare statement showing: 
a. Allocation of joint cost; and 

b. Product-wise and overall profitability of the company for January 2013. 
 

 

STANDARD 
 

Question 17  RTP May 2016/ RTP Nov 2017 
The following information has been provided by a company : 

Number of units produced and sold 6,000 
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Standard labour rate per hour Rs. 8 

Standard hours required for 6,000 units - 

Actual hours required 17,094 Hours 

Labour efficiency 105.3% 

Labour rate variance Rs. 68,376 (A) 

You are required to calculate : 

a. Actual labour rate per hour 
b. Standard hours required for 6,000 units 
c. Labour Efficiency variance 

d. Standard labour cost per unit 
e. Actual labour cost per unit. 

 

Question 18  IPCC Nov 2013 (8 Marks) 
SP Limited produces a product 'Tempex' which is sold in a 10 Kg. packet. The standardcostcard per 
packet of 'Tempex' are as follows: 

Direct materials 10 kg @ Rs.45 per kg Rs. 450 

Direct labour 8 hours @ Rs.50 per hour Rs 400 

Variable Overhead 8 hours @ Rs.10 per hour Rs. 80 

Fixed Overhead Rs. 200 

 Rs. 1,130 

Budgeted output for the third quarter of a year was 10,000 Kg. Actual output is 9,000 Kg. 
Actual cost for this quarter are as follows : 

Direct Materials 8,900 Kg @ Rs.46 per Kg. Rs. 4,09,400 

Direct Labour 7,000 hours @ Rs.52 per hour Rs. 3,64,000 

Variable Overhead incurred Rs. 72,500 

Fixed Overhead incurred Rs. 1,92,000 

You are required to calculate : 
a. Material Usage Variance  

b. Material Price Variance   
c. Material Cost Variance  

d. Labour Efficiency Variance  
e. Labour Rate Variance  

f. Labour Cost Variance  
g. Variable Overhead Cost Variance  
h. Fixed Overhead Cost Variance  

 
 

MARGINAL 
 

Question 19  IPCC Nov 2016 (5 Marks) 
The following figures are available from the records of ABC Company as at 31st March. 

 2015 (Rs. In Lakhs) 2016 (Rs. In Lakhs) 

Sales 200 250 

Profit 30 45 

Calculate :  
a. The P/V ratio and total fixed expenses.  

b. The break-even level of sales.  
c. Sales required to earn a profit of Rs. 70 lakhs. 

 

Question 20  Module Q 4 Pg 12.5/ PCC Nov 2008 (7 Marks) 
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ABC Ltd. can produce 4,00,000 units of a product per annum at 100% capacity. The variable 
production costs are Rs. 40 per unit and the variable selling expenses are Rs. 12 per sold unit. The 

budgeted fixed production expenses were Rs. 24,00,000 per annum and the fixed selling expenses were 
Rs. 16,00,000. During the year ended 31st March, 2008, the company worked at 80% of its capacity. 

The operating data for the year are as follows :  

Production 3,20,000 units 

Sales @ Rs. 80 per unit 3,10,000 units 

Opening stock of finished goods 40,000 units 

Fixed production expenses are absorbed on the basis of capacity and fixed selling expenses are 

recovered on the basis of period. 
You are required to prepare Statements of Cost and Profit for the year ending 31st March, 2008 : 
a. On the basis of marginal costing  

b. On the basis of absorption costing  
 

 

RECONCILIATION 
 

Question 21  RTP Nov 2013/ RTP Nov 2017 
The financial books of a company reveal the following data for the year ended 31st March, 2013: 

Opening Stock:   

Finished goods 625 units 53,125 

Work-in-process  46,000 

01.04.2012 to 31.03.2013   

Raw materials consumed  8,40,000 

Direct Labour  6,10,000 

Factory overheads  4,22,000 

Administration overheads  1,98,000 

Dividend paid  1,22,000 

Bad Debts  18,000 

Selling and Distribution Overheads 72,000 

Interest received  38,000 

Rent received  46,000 

Sales 12,615 units  22,80,000 

Closing Stock:  

Finished goods 415 units 45,650 

Work-in-process 41,200 

The cost records provide as under:  

▪ Factory overheads are absorbed at 70% of direct wages.  

▪ Administration overheads are recovered at 15% of factory cost. 

▪ Selling and distribution overheads are charged at Rs.3 per unit sold. 
▪ Opening Stock of finished goods is valued at Rs.120 per unit. 

▪ The company values work-in-process at factory cost for both Financial and Cost Profit 
Reporting. 

Required: 
1. Prepare statements for the year ended 31st March, 2013; showing 

a. the profit as per financial records   

b. the profit as per costing records.  

2. Present a statement reconciling the profit as per costing records with the profit as  per Financial 
Records.  
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INTEGRAL & NON INTEGRAL 
 

Question 22  Module Q 1 Pg 5.7 
As on 31st March, 2013, the following balances existed in a firm’s Cost Ledger: 

 Dr. (Rs.) Cr. (Rs.) 

Stores Ledger Control A/c 3,01,435  

Work-in-Progress Control A/c 1,22,365  

Finished Stock Ledger Control A/c 2,51,945  

Manufacturing Overhead Control A/c  10,525 

Cost Ledger Control A/c  6,65,220 

 6,75,745 6,75,745 

During the next three months the following items arose: 

 Rs. 

Finished product (at cost)  2,10,835 

Manufacturing overhead incurred 91,510 

Raw materials purchased 1,23,000 

Factory Wages   50,530 

Indirect Labour 21,665 

Cost of Sales 1,85,890 

Material issued to production  1,27,315 

Sales returned at Cost  5,380 

Material returned to suppliers  2,900 

Manufacturing overhead charged to production 77,200 

You are required to pass the Journal Entries; write up the accounts and schedule the balances, stating 

what each balance represents. 
 

Question 23  PM Q 12 Pg 5.22/ PE II May 2005 (8 Marks) 
The following figures have been extracted from the cost records of a manufacturing unit: 

 Rs. 

Stores : Opening balance  

            : Purchases of material 

32,000 

1,58,000 

Transfer from work-in-progress 80,000 

Issues to work-in-progress 1,60,000 

Issues to repair and maintenance 20,000 

Deficiencies found in stock taking 6,000 

Work-in-progress: Opening balance 60,000 

Direct wages applied  65,000 

Overheads applied 2,40,000 

Closing balance of W.I.P. 45,000 

Finish products: Entire output is sold at a profit of 10% on actual cost from work-in-progress. Wages 

incurred Rs. 70,000, overhead incurred Rs. 2,50,000. 
Items not included in cost records: Income from investment Rs. 10,000, Loss on sale of capital assets 

Rs. 20,000. 
Draw up Store Control account, Work-in-progress Control account, Costing Profit and Loss account, 

Profit and Loss account and Reconciliation statement. 
 

Question 24  Module Q 8 Pg 5.26/ RTP May 2013 
The following incomplete accounts are furnished to you for the month ended 2012. 

Stores Control Account 
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01.10.12 To balance Rs. 54,000    
 

Work in progress Control Account 

01.10.12 To balance Rs. 6,000    
 

Finished Goods Control Account 

01.10.12 To balance Rs. 75,000    
 

Factory Overheads Control Account 

Total debits for October,2012 Rs. 45,000    
 

Factory Overheads Applied Account 

     

Cost of Goods Sold Account 

     
 

Creditors for Purchases Account 

   01.10.12 By balance Rs. 30,000 

Additional information: 

1. The factory overheads are applied by using a budgeted rate based on Direct Labour Hours. The 
budget for overheads for 2012 is Rs. 6,75,000 and the budget of direct labour hours is 4,50,000.  

2. The balance in the account of creditors for purchases on 31.10.12 is Rs. 15,000 and the payments 
made to creditors in October, 2012 amount to Rs. 1,05,000.  

3. The finished goods inventory as on 31st October, 2012 is Rs. 66,000.  
4. The cost of goods sold during the month was Rs. 1,95,000.  

5. On 31st October, 2012 there was only one unfinished job in the factory. The cost records  show 

that Rs. 3,000 (1,200 direct labour hours) of Direct Labour Cost and Rs. 6,000 of Direct Material 

Cost had been charged.  
6. A total of 28,200 direct labour hours were worked in October, 2012. All factory workers earn same 

rate of pay. 

7. All actual factory overheads incurred in October, 2012 have been posted.  
 

You are required to find: 
(a)  Materials purchased during October, 2012.  

(b)  Cost of goods completed in October, 2012.  
(c)  Overheads applied to production in October, 2012.  
(d)  Balance of work in progress on 31st October, 2012.  

(e)  Direct materials consumed during October, 2012.  
(f)  Balance of Stores Control Account on 31st October, 2012.  

(g)  Over absorbed or under absorbed overheads for October, 2012.  
 

 

SERVICE COSTING 
 

Question 25  Module Q 1 Pg 8.2 
A lorry starts with a load of 20 tonnes of goods from station A. It unloads 8 tonnes at station B and rest 

of goods at station C. It reaches back directly to station A after getting reloaded with 16 tonnes of 
goods at station C. The distance between A to B, B to C and then from C to A are 80 kms., 120 kms., 
and 160 kms., respectively. Compute ‘Absolute tonnes-kms.,’ and ‘Commercial tonnes-kms. 

 

Question 26  Module Q 7 Pg 8.12 
From the following data pertaining to the year 2012-13 prepare a cost sheet showing the cost of 
electricity generated per k.w.h. by Chambal Thermal Power Station. 
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Total units generated 10,00,000 k.w.h. 

 Rs. 

Operating labour 50,000 

Repairs & maintenance 50,000 

Lubricants, spares and stores 40,000 

Plant supervision 30,000 

Administration overheads 20,000 

Coal consumed per k.w.h. for the year is 2.5 k.g. @ Rs.0.02 per kg. Depreciation charges @ 5% on 
capital cost of Rs. 2,00,000. 

 

ABC 
 

Question 27  Module Pg 5.10 Ill 1 
ABC Ltd. is a multiproduct company, manufacturing three products A, B and C. The budgeted costs 

and production for the year ending 31st March, 20X8 are as follows : 

 A B C 

Production quantity (Units) 4,000 3,000 1,600 

Resources per Unit :    

- Direct Materials (Kg.) 4 6 3 

- Direct Labour (Minutes) 30 45 60 

The budgeted direct labour rate was Rs.10 per hour, and the budgeted material cost was Rs. 2 per kg. 

Production overheads were budgeted at Rs. 99,450 and were absorbed to products using the direct 
labour hour rate. ABC Ltd. followed an Absorption Costing System. 
ABC Ltd. is now considering to adopt an Activity Based Costing system. The following additional 

information is made available for this purpose. 
1. Budgeted overheads were analysed into the following : 

 Rs. 

Material handling 29,100 

Storage costs 31,200 

Electricity 39,150 

 
2. The cost drivers identified were as follows : 

Material handling Weight of material handled 

Storage costs Number of batches of material 

Electricity Number of Machine operations 

 

3. Data on Cost Drivers was as follows : 

 A B C 

For complete production :    

Batches of material 10 5 15 

Per unit of production :    

Number of Machine operators 6 3 2 

You are requested to : 
1. Prepare a statement for management showing the unit costs and total costs of each product using 

the absorption costing method. 
2. Prepare a statement for management showing the product costs of each product using the ABC 

approach. 
3. What are the reasons for the different product costs under the two approaches? 

 
 


