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CHAPTER 1: GST In India - An Introduction

1. Which of the following taxes have been subsumed in 6ST?
(a) Central Sales Tax
(b) Central Excise Duty
(c) VAT
(d) All of the above

2. List-I of the Constitution contains matters in respect of which has the

exclusive right to make laws.

(a) Central Government

(b) State

(c) Both Centre and State Governments
(d) None of the above

3. GST is levied on supply of all goods and services except:
(a) Alcoholic liquor for human consumption
(b) Tobacco
(c) Health care services
(d) All of the above

4. On Petroleum Crude, High Speed Diesel, Motor Spirit (commonly known as Petrol), Natural Gas
and Aviation Turbine Fuel:
(a) GST will not be levied at all
(b) 6ST will be levied from a date to be notified on the recommendations of the GST Council
(c) 6STis levied, but exempt
(d) None of the above

5. The functions of Goods and Services Network (6STN) include:
(a) facilitating registration
(b) forwarding the returns to Central and State authorities
(c) computation and settlement of IGST
(d) All of the above

6. Which article of the Constitution outlines the composition and functions of the GST Council?
(a) 270
(b) 279A
(c) 246A
(d) 269A

7. of the Constitution provides that no tax shall be levied or collected except by
authority of law?
(a) Article 254
(b) Article 245
(c) Article 265
(d) Article 256
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8. Tobacco products are subject to:
(a) Excise duty
(b) Excise duty plus GST
(c) Only 6ST
(d) VAT

9. India has adopted its 6ST model from
(a) US
(b) UK
(c) Europe
(d) Canada

10. Which is known as the 6ST common portal?
(a) www.cbic.gov.in
(b) www.gstn.gov.in
(c) www.gst.gov.in
(d) all of the above

Answers

|1.d |2 a 3. a 4. b 5. d 6. b 7. ¢ 8. b 9. d 10.c
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CHAPTER 2: TAXABLE EVENT - SUPPLY

1. Which of the following is not a supply as per section 7 of the CGST Act?
(a) Management consultancy services not in course or furtherance of business
(b) Import of service for consideration not in course or furtherance of business
(c) Both (a)and (b)
(d) None of the above

2. specifies the activities to be treated as supply even if made without
consideration.
(a) Schedule I of C6ST Act
(b) Schedule IT of CGST Act
(c) Schedule IIT of CGST Act
(d) All of the above

3. Which of the following activity is outside the scope of supply and not taxable under GST?
(a) Services by an employee to the employer in the course of or in relation to his employment
(b) Services of funeral
(c) Actionable claims, other than lottery, betting and gambling.
(d) All of the above

4. Which of the following supplies are naturally bundled?
(a) Rent deed executed for renting of two different floors of a building-one for residential and
another for commercial purpose to same person
(b) Pack of watch, tie and belt
(c) Package of canned food such as burger, chocolates, sweets, cake etc.
(d) None of the above

5. A supply comprising of two or more supplies shall be treated as the supply
of that particular supply that attracts highest rate of tax.
(a) Composite
(b) Mixed
(c) Both (a) and (b)
(d) None of the above

6. Which of the following activities is a supply of services?
(a) Transfer of right in goods/ undivided share in goods without transfer of title in goods
(b) Transfer of title in goods
(c) Transfer of title in goods under an agreement which stipulates that property shall pass at a
future date.
(d) All of the above

7. Mr. A has received technical consultancy services from IT Star Consultants, USA. The import
of technical consultancy will not be liable to GST if-
(i) Mr. A pays some consideration for the services received
(ii) Mr. A pays some consideration for the services received and if Mr. A uses the said service for
business purposes
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(iii) Mr. A uses the said service for business purposes even though he does not pay any consideration
for the same

(iv) Mr. A uses the said service for personal purposes and does not pay any consideration for the
same and is also a partner in IT Star Consultants

(v) Mr. A uses the said service for business purposes and does not pay any consideration for the
same and is also a partner in IT Star Consultants

(@) (i), (i), (v)

(b) (i), (iii) and (v)
) (iii), (iv)

(d) (iii), (iv) and (v)

8. Which of the given activities does not amount to supply?

(a) Anarchitect in India seeks legal advice from his son settled in London free of cost with regard
to his family dispute.

(b) A Resident Welfare Association provides the service of depositing the electricity bills of the
residents in lieu of some nominal charges.

(c) A dealer of air-conditioners permanently transfers an air conditioner from his stock in trade, for
personal use at his residence.

(d) Anelectronic commerce operator in India seeks legal advice for its business from its head office
in US free of cost.

9. In which of the following cases, import of services by an individual is taxable under GST?
1) Import of service with consideration in course or furtherance of business.
2) Import of service with consideration not in course or furtherance of business.
3) Import of service without consideration from a related person in course or furtherance of
business.
4) Import of service without consideration from a related person not in course or furtherance
of business.

(@) (1)and (3)

(b) (2) and (4)

(c) (1), (2) and (3)
(d) (4)

10. Which of the following transactions does not qualify as supply under GST law?

(i) When the Head Office makes a supply of services to its own branch outside the State.

(ii) When a person import services without consideration for the purposes of his business from his
son living outside India.

(iii) Disposal of car without consideration and where the supplier has not claimed input tax credit on
such car.

(iv) When a principal makes supplies fo his agent who is also registered and is situated within the
same State.

(@) ()& (ii))

(b) (), (ii) & (iii)

(c) (i)

(d) (iii) & (i)
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11.There is a difference in taxability of goods forming part of composite supply and mixed supply.

Here are few examples from which you need to identify which is correct example of composite

supply and mixed supply.

(i) Mr. A buys a car and purchases warranty and maintenance of the car by paying nominal amount.
Car, warranty and maintenance here are a mixed supply.

(ii) Mr. A buys a car and purchases warranty and maintenance of the car by paying nominal amount.
Car, warranty and maintenance here are a composite supply.

(iii) Mrs. A buys a microwave oven and some utensils for use in microwave oven. Both microwave oven
and utensils are sold at a single price. Microwave oven and its utensils here are a mixed supply.

(iv) Mrs. A buys chocolates, juices and biscuits from a shop. All items have different prices.
Chocolates, juices and biscuits are a mixed supply.

The correct examples of composite and mixed supply are: -

(a) i,iv

(c) ii,jii,iv
(d) None of the above

12. Mr. Manubhai and Mr. Anubhai are two brothers running a business of supplying lubricants
located in the State of Gujarat in their company, M/s. Ambani Lubricants (P) Ltd. On death of
their respected father, the two brothers have divided their business. However, they have
signed an agreement that Mr. Anubhai will not enter into business of supplying lubricants similar
to business done by M/s. Ambani Lubricants (P) Ltd. run by Mr. Manubhai, for which Mr.
Manubhai will pay him Rs. 2.5 crores as a lump sum payment. State whether transaction
entered through the above agreement constitutes supply under CGST Act, 2017 or not.

(a) VYes, supply of goods by Mr. Manubhai.
(b) Yes, supply of goods by Mr. Anubhai.

(c) VYes, supply of services by Mr. Manubhai.
(d) Yes, supply of services by Mr. Anubhai.

13.M/s. Jolly Electronics (P) Ltd., is an authorized dealer of M/s. 66 Micro Ltd., located and
registered in Lucknow, Uttar Pradesh. It has sold following items to Mr. Alla Rakha (a

consumer)
Product Amount
Refrigerator (500 litres) taxable @ 18% 40000
Stabilizer for refrigerator taxable @ 12% 5000
LED television (42 inches) taxable @ 12% 30000
Split air conditioner (2 Tons) taxable @ 28% 35000
Stabilizer for air conditioner taxable @12%. 5000
Total value 1,15,000

M/s. Jolly Electronics (P) Ltd. has given a single invoice, indicating price of each item separately to
Mr. Alla Rakha. Mr. Alla Rakha, has given a single cheque of Rs. 1,00,000/- for all the items as a
composite discounted price. State the type of supply and the tax rate applicable on the same.

(a) Composite supply; Highest tax rate applicable to split air conditioner, i.e. 28%

(b) Mixed supply; Highest tax rate applicable to split air conditioner, i.e. 28%

(c) Supply other than composite and mixed supply; Highest tax rate applicable to split air
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conditioner i.e. 28%
(d) Supply other than composite and mixed supply: respective tax rate applicable to each item

14_.M/s. Aircool Ltd., a supplier of air conditioners, is registered in the State of Maharashtra. It
has a policy to gift an air conditioner to its employees [residing in Gujarat] at the end of
financial year in terms of the employment contract. The company installs such air conditioners
at the residence of the employees.

During the month of March, 20XX, the company installed 150 air conditioners at the residence
of these employees. The total open market value of such air conditioners is Rs 52.50 lakh
(excluding 6ST). The tax rate on such air conditioners is 28% (14% C6ST, 147% SGST and 28%
IGST).

Compute the GST liability of M/s. Aircool Ltd., if any.

(@) Rs7,35,000 - C6ST, Rs 7,35,000- SGST

(b) Rs 14,70,000 - IGST

(c) Nil

(d) None of the above

15. Mr. James Bond is a registered person under GST in the State of Maharashtra who sells
footwear to his customers locally within the same State. He has been appointed as an agent by
M/s. Toto Shoes Ltd., a company registered under GST in the State of Karnataka. During a
financial year, M/s. Toto Shoes Ltd., sends taxable goods worth Rs 5.00 crore from its
Bengaluru store to Mr. James Bond who sells such goods for Rs 5.00 crore by raising invoices
using the GSTIN of M/s. Toto Shoes Ltd. Mr. James Bond receives a commission of Rs 60.00
lakh from M/s. Toto Shoes (P) Ltd., during the said financial year.

Compute the value of supply of Toto Shoes (P) Ltd. and Mr. James Bond for the financial year.
(a) M/s. Toto Shoes (P) Ltd.: Nil and James Bond: Rs 5.6 crore

(b) M/s. Toto Shoes (P) Ltd.: Rs 5 crore and James Bond: Rs 5.6 crore

(c) M/s. Toto Shoes (P) Ltd.: Rs 5 crore and James Bond: Rs 60 lakh

(d) None of the above

16. M/s. Korelal Printon (P) Ltd., a registered person under GST in the State of Jammu & Kashmir,
has been engaged in the business of offset printing and has been providing services to various
book publishers. A publisher situated in the State of Himachal Pradesh, a registered person
under GST sent content of the books to be printed by M/s. Korelal Printon (P) Ltd., in PDF
format. The publisher also sent paper worth Rs. 4.00 Lakh to the printer, free of cost for the
purposes of printing its books on 10-Nov-2018. M/s. Korelal Printon (P) Ltd., raised an invoice
of Rs. 1.50 Lakh against printing of books and returned the printed books through Challan to
the publisher on 20-Feb-2019. The Proper Officer, intercepted the vehicle and claimed that
M/s. Korelal Printon (P) Ltd., should have sent the invoice of Rs. 5.50 Lakh, i.e. including the
value of free of cost paper supplied by the publisher.

You may suitably advice which one of the following is the correct option-

(a) The value of supply of paper for job work is to be included in the invoice in terms of section 15
of the C6ST Act.

(b) The goods sent for job work, i.e. paper sent for printing is a composite supply

(c) M/s. Korelal Printon (P) Ltd., has entered into an agreement of printing books. Therefore, he is
liable to pay tax on the gross value of Rs. 5.50 Lakh.

(d) M/s. Korelal Printon (P) Ltd., has entered into an agreement of printing books. Therefore, he is
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liable to pay tax on the net value of Rs. 1.50 Lakh.

17.Mr. Palliwal Desai, a registered practicing Chartered Accountant, located in Jaipur, in the
State of Rajasthan, is providing professional and consultancy services to its various clients from
his firm. He has taken some professional consultancy services from another establishment of its
firm in UK. He has not paid any consideration for the same. Such services would have been
taxable @ 18% (9% under CGST + 9% under SGST and 18% under IGST), had they been
received in India. Also, Mr. Palliwal Desai would have paid Rs. 4.00 Lakh, had he not received
the said services from the UK establishment.
State the liability of Mr. Palliwal Desai, under C6ST/ IGST Act, 2017, out of the following
options-
(a) Rs.72,000/- as Integrated Tax
(b) CGSTRs. 36,000/- & SGST Rs. 36,000/-, since POS is in India
(c) Nil, since no foreign exchange was paid
(d) Nil, since such services are exempt

18. Which of the following is not considered as a supply under the CGST Act, 2017?

(a) Importation of architectural services for Rs.1,00,000/- for construction of residential property
used for personal purposes from unrelated person.

(b) Importation of architectural services free of cost for construction of office used for business
purposes from related person.

(c) Importation of architectural services free of cost for construction of office used for business
purposes from unrelated person.

(d) Both (a)and (c)

19. Which of the following is not a supply under the CGST Act, 2017?
(a) Food supplied free of cost by Mr. A (Owner of a Restaurant) to his agent for further supply to
customer at Rs.500/.
(b) Importation of accounting services free of cost from father residing in US.
(c) A Rolex watch gifted to an employee for Rs. 50,000/.
(d) A machinery given free of cost to an employee on which input tax credit was availed by the
employer.

20. M/s. Vishu Megamart, operating a store located and registered in Rajasthan, has come out with
big discount offers at the time of Diwali on various gift items. In order to attract more
customers, it has decided to supply a gift pack containing 5 packets of Haldiram's Namkeen
(200 gram each) taxable @ 12%, 1 packet of Roasted Smoked Almonds (100 gram) taxable @
18%, 1 packet of Bournville Chocolate (50 mg) taxable @ 28% and 1 bottle of Real Fresh Juice
(1 litre) taxable @ 18% in a single basket for a single price of Rs. 1,000/-. State the type of
supply and the tax rate applicable on the same.

(a) Composite supply; Tax rate of the principal item, i.e. Namkeen @18%

(b) Composite supply: Highest tax rate out of all items, i.e. 28% applicable to chocolates
(c) Mixed supply: Tax rate of principal item, i.e. Namkeen @18%

(d) Mixed supply; Highest tax rate out of all items, i.e. 28% applicable to chocolates

21. Mr. Rupesh Patel, is voluntarily registered under GST having turnover of Rs. 15,00,000/-. He
is a practicing Company Secretary providing professional services from his partnership firm
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located in Chandigarh to its various clients. He has taken some interior decoration services

from abroad for a residential home owned in the name of the firm which is under construction

in Chandigarh. He has paid Rs. 2,00,000/- for the same. In view of the above information,

state the correct option-

(a) GST is payable on the interior decoration services received from abroad.

(b) Interior decoration services received from abroad are not taxable, since the same are not in the
course or furtherance of business.

(c) Interior decoration services received from abroad are exempt in terms of section 6 of IGST
Act, 2017

(d) Interior decoration services received from abroad are not taxable, since below threshold limit

22. What are the factors differentiating composite supply & mixed supply?
(@) Nature of bundling i.e. artificial or natural
(b) Existence of principal supply
(c) Both of the above
(d) None of the above

23.Booking of Air Tickets with meal on board during travel will be taxed as? And at the rate of?
(a) Composite supply & principle supply
(b) Mixed supply & principle supply
(c) Composite supply & highest rate
(d) Any of the above

24.M/s. XYZ, a banking company, appoints Mr. B (auctioneer) to auction certain goods. The
auctioneer arranges for the auction and identifies the potential bidders. The highest bid is
accepted and the goods are sold to the highest bidder by M/s. XYZ. The invoice for the supply
of the goods is issued by M/s. XYZ to the successful bidder. Is Mr. B is an agent of M/s XYZ
for the supply of goods in terms of Schedule I para 3?

(a) Yes
(b) No

25.Ram a stock broker charges some service charges or service fees or documentation fees or
broking charges or such like fees or charges are charged in relation to transactions in
securities, the same would be a consideration for provision of service. Will such
brokerage/service fees be chargeable to GST?
(a) Yes
(b) No

26. Mr. A purchased goods from China and sold it to Mr. John in Canada without bringing the goods
in India.
(a) This transaction is supply of goods
(b) This ftransaction is neither supply of goods nor supply of services.
(c) This transaction is supply of services.
(d) None of the above

27.Mr. X imported some goods in India, but kept the goods in custom bonded warehouse without
clearing it for home consumption. In the meantime, Mr. X sold these goods to Mr. Y while they

Advait learning 2.6



Compiled by CA Ramesh Soni Taxable Event - Suppl

https://t.me/carameshsoni

were in warehouse.

(a) This transaction is supply of goods

(b) This transaction is neither supply of goods nor supply of services.
(c) This transaction is supply of services.

(d) None of the above

28. Mr. P of India imported some goods from Japan. While the goods were in high seas, Mr. P sold
the goods to Mr. Q in India by way of endorsement of documents of title of goods.
(a) This transaction is supply of goods
(b) This transaction is supply of services.
(c) This ftransaction is neither supply of goods nor supply of services.
(d) None of the above

29. When will a del-credere agent falls under the ambit of agent under Para 3 of Schedule I of
the C6ST Act?
(a) where the invoice for further supply of goods is issued by the DCA in his own name
(b) where the invoice for further supply of goods is issued by the DCA in his hame of principal
(c) where the invoice for further supply of goods is issued by Principal
(d) where the invoice for further supply of goods is not issued at all

30. Whether the temporary short-term transaction-based loan extended by the DCA to the
recipient (buyer), for which interest is charged by the DCA, is to be included in the value of
goods being supplied by the supplier (principal) where DCA is not an agent under Para 3 of
Schedule I of the CGST Act?

(a) interest being charged by the DCA would not be included in the value of supply of goods supplied
(to the buyer) by the supplier (principal)

(b) interest being charged by the DCA would be included in the value of supply of goods supplied (to
the buyer) by the supplier (principal)

31.Whether DCA is an agent under Para 3 of Schedule I of the C6ST Act and makes payment to
the principal on behalf of the buyer and charges interest to the buyer for delayed payment
along with the value of goods being supplied, whether the interest will form part of the value
of supply of goods also or not?
(a) Yes
(b) No

32. Which is not considered as supply under GST Law?

(a) Stock transferred from one establishment in Delhi to another establishment in Gurgaon, Haryana
registered under same PAN.

(b) CA Ram supplies accounting services to CA Radha in lieu of taxation services received from CA
Radha.

(c) A Health club supplies lunch to its members at its annual meeting against a nominal charge.

(d) Mr. A sells a flat to Mr. B
(i) Date of completion certificate - 31/01/20XX
(ii) Date of agreement with buyer - 01/02/20XX
(iii) Consideration received - 05/02/20XX
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33. Which of the following activity shall be treated neither as a supply of goods nor a supply of

services?

(i) Permanent transfer of business assets where input tax credit has been availed on such

assets

(ii) temporary transfer of intellectual property right
(iii) transportation of deceased

(iv) services by an employee to the employer in the course of employment

(@) (i) & (iii)

(b) (ii) & (iv)

(c) (i) &(ii)

(d) (iii) & (iv)
Answers:
1. a 2. a 3. d 4. d 5. b 6. a 7. ¢ 8. a 9. a 10. ¢
11.b 12.d 13.d 14 ¢ 15.¢ 16.d 17.a 18.c 19.¢c 20.d
21.a 22.c 23.a 24.b 25.a 26.b 27.b 28.c 29.a 30.a
3l.a 32.d 33.d
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CHAPTER 3: CHARGE OF GST

1. What is the maximum rate prescribed under C6ST Act?
(a) 12%
(b) 28%
(c) 20%
(d) 18%

2. Which of the following taxes levied on an intra-State supply?
(a) CGST
(b) SGST/UTGST
(c) Both (a) & (b)
(d) I6ST

3. What is the threshold limit of turnover in the preceding financial year to be eligible for
composition levy in Delhi?
(a) Rs 50 lakh
(b) Rs 75 lakh
(c) Rs 80 lakh
(d) Rs 15 crore

4. Which of the following is not included in aggregate turnover?
(a) Exempt supplies of goods or services or both
(b) Export of goods or services or both
(c) Inter-State supply of goods or services or both
(d) Value of inward supplies on which tax is paid under reverse charge

5. IGST is levied on:
(a) Inter-State supplies
(b) Intra-State Supplies
(c) Both (a)and (b)
(d) None of the above

6. is levied on the import of goods and/or services.
(@) IGST
(b) C6STand SGST
(c) C6S5Tand UTGST
(d) None of the above

7. The maximum rate of IGST can be:
(a) 20%
(b) 30%
(c) 40%
(d) None of the above
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8. On supply of which of the following items, 6ST shall be levied with effect from such date as
may be notified by the Government on the recommendations of the Council:
(a) Petroleum crude
(b) Alcoholic liquor for human consumption
(c) Both (a)and (b)
(d) None of the above

9. G6ST is payable by the recipient under reverse charge on:
(a) Sponsorship services
(b) Transport of goods by rail
(c) Transport of passengers by air
(d) All of the above

10. State person liable to pay GST in the following independent cases provided recipient is located
in the taxable territory:
(a) Services provided by an arbitral tribunal to any business entity.
(b) Sponsorship services provided by a company to an individual.
(c) Renting of immovable property service provided by the Central Government to a registered
business entity.

11. Mr. Fardeen Khan, is the owner of a proprietorship firm (located in the State of Arunachal
pradesh), which is engaged in trading of ice-cream (not containing cocoa) and supplies the same
locally within the same State itself. The turnover details of his firm are as under:

For the period April, 20XX to March, 20XX: Rs. 70,00,000/ -
He wants to opt for Composition Scheme. State the composition turnover limit for the State of
Arunachal pradesh and whether he is eligible to opt for Composition Scheme or not.
(a) Rs.75,00,000/-: Yes
(b) Rs. 75,00,000/-: No
(c) Rs.1,00,00,000/-: Yes
(d) Rs.80,00,000/-: Yes

12. Which of the following legal services does not fall under RCM provisions as contained under
section 9(3) of the C6ST Act-
(a) Representation services provided by an individual advocate
(b) Representation services provided by a senior advocate
(c) Representation services provided by a firm of advocates
(d) Legal services provided by an advocate to an unregistered individual

13. Jhulelal Palkiwala & Co. is a firm of advocates registered in GST in the State of Punjab. It
provides legal consultancy services to various clients. It has provided consultancy services of
Rs. 50,000 on 5-Sep-20XX to Burger Queen (P) Ltd., a registered business entity located in
Mizoram. Burger Queen (P) Ltd. achieved the turnover of Rs. 15,00,000/- in the preceding
financial year. The law firm raised proper invoice on the Burger Queen (P) Ltd. on 25-Sep-
20XX. Calculate the taxability of above transaction if applicable rate of tax is 18%.

(a) Exempt supply
(b) 9,000 payable by Jhulelal Pakiwala & Co.
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(c) 9,000 payable by Burger Queen (P) Ltd.
(d) Non-taxable supply

14. What happens if the turnover of a registered person paying taxes under composition scheme

during the year 2018-19 crosses threshold limit?

(a) He can continue under composition scheme till the end of the financial year

(b) He will be liable to pay tax at normal rates of GST on the entire turnover for the financial year
2018-19

(c) He will cease to remain under the composition scheme with immediate effect

(d) He will cease to remain under the composition scheme from the quarter following the quarter in
which the aggregate turnover exceeds threshold limit

15. Are services provided by a partnership firm of Direct Selling Agents (DSAs) to banks/ NBFCs
under RCM:
(a) VYes
(b) No

16.whether tax will be paid under reverse charge is payable by composition dealer:
(a) Yes
(b) No

17.When can credit of tax paid under RCM be availed?
(a) Next year
(b) Current month
(c) Next month
(d) No credit can be taken

18. Are services provided by way of transfer of development rights to promotor under RCM:
(a) Yes
(b) No

19.Who is liable to pay tax on renting of Immovable property by Government to a registered
person?
(a) Registered person
(b) Government

20.6TA services to a department of C6/SG/LA, which as taken registration as TDS deductor. Is
RCM applicable?
(a) Yes
(b) No

21 _What is the threshold limit of turnover in the preceding financial year to be eligible for
composition levy in Uttarakhand?
(a) Rs 50 lakh
(b) Rs 75 lakh
(c) Rs 80 lakh
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(d) Rs 15 crore

22.What is the threshold limit of turnover in the preceding financial year to be eligible for
composition levy in Assam?
(a) Rs 50 lakh
(b) Rs 75 lakh
(c) Rs 80 lakh
(d) Rs 15 crore

23.What is the threshold limit of turnover in the preceding financial year to be eligible for
composition levy in Karnataka?
(a) Rs 50 lakh
(b) Rs 75 lakh
(c) Rs 80 lakh
(d) Rs 15 crore

24 .Which are the three special category states allowed a limit of 1.5 cr under composition
scheme?
(a) Assam, Arunachal Pradesh, Sikkim
(b) Assam, Arunachal Pradesh, J&K
(c) Assam, Himachal Pradesh, J&K
(d) Assam, Himachal pradesh, Sikkim

25. What is the specified value of service [other than restaurant services] allowed to registered
person opting for composition scheme.
(a) 5lacs
(b) 10% of TO in state/UT in CFY
(¢) 10% of TO in state/UT in PFY
(d) Higher of: 10% of TO in state/UT in PFY or 5 lakhs

26.Ram has opted for composition scheme in the financial year 2019-2020. His aggregate turnover
in FY 2018-19 is Rs 60 lakh. Since his aggregate turnover in the preceding FY does not exceed
Rs 1.5 crore, he is eligible for composition scheme. What is the maximum amount of service
allowed to be provided by him?
(a) Rs 10 lakhs
(b) Rs 5 lakhs
(c) Rs 6 lakhs
(d) Nil

27. Miss. Raksha is engaged in providing private coaching services in Noida, Uttar Pradesh and is
not registered under GST till 25-Sep-20XX. Her aggregate turnover is *19,00,000/- on 30-
Sep-20XX. She got GST registration on 30-Sep-20XX. Which of the following options are
available to her?

(a) She can pay tax @ 18%, charge it from customer and avail full input tax credit on procurements
made.
(b) She can pay tax @ 6% under exemption scheme for service providers but she cannot charge 6ST
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from customer and also cannot avail input tax credit.
(c) She is not liable for registration since her aggregate turnover is less than *40,00,000/-
(d) Either (a) or (b)

28. Which of the following services are notified under section 9(3) of C6ST Act, 2017 or section
5(3) of IGST Act, 2017 the tax on which shall be paid on reverse charge basis by the recipient
of such supply:

(i) Supply of security services provided by a person other than a body corporate to a composition
taxpayer

(ii) Services supplied by an insurance agent to insurance company located in taxable territory

(iii) Supply of services by way of renting of hotel accommodation through e-commerce operator.

(iv) Supply of notified categories of goods or services or both by a supplier, who is not registered,
to specified class of registered persons.

Choose from the following options:

(@) () &(iD)

(b) Only (ii)

(c) (@), (i), (i)

(d) ()&(iv)

29.Mr. Ajay has a registered repair centre where electronic goods are repaired/serviced. His
repair centre is located in State of Rajasthan and he is not engaged in making any inter-State
supply of services. His aggregate turnover in the preceding financial year (FY) is Rs 45 lakh.
With reference to the provisions of the C6ST Act, 2017, examine whether Mr. Ajay can opt
for the composition scheme in the current financial year (FY)? Is he eligible to avail benefit of
concessional payment of tax under Notification No. 2/2019 CT (R) dated 07.03.2019?
(a) Heis ineligible for composition but can avail the benefit of notification no 02/2019.
(b) He is eligible for composition
(c) He is eligible for composition and also can avail the benefit of notification no 02/2019.
(d) Eligible for none.

30. Which of the following cases is input tax credit (ITC) under the C6ST Act, 2017 available: -

(i) AMT Co. Ltd. purchased a mini bus having seating capacity of 16 persons for transportation of
its employees from their residence to office and back.

(ii) Bangur Ceramics Ltd., a manufacturing company purchased two trucks for transportation of its
finished goods from the factory to dealers located in various locations within the country.

(iii) "Hans premium” dealing in luxury cars in Chankyapuri, Delhi purchased five Skoda VRS cars for
sale to customers.

(iv) Sun & Moon Packers Pvt. Ltd. availed outdoor catering service to run a canteen in its factory.
The Factories Act, 1948 requires the company to set up a canteen in its factory.

Choose the correct option:

(a) (i), (iD), (iiD)

(b) (i), (i1) & (iv)

(c) (i), (iii) & (iv)

(d) (@), (i), (iii) & (iv)

31.Is RCM applicable on Security services (services provided by way of supply of security
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personnel) provided to a registered person by a body corporate.
(a) Yes
(b) No

32.Is RCM applicable on Security services (services provided by way of supply of security
personnel) provided by any person (other than body corporate) to a registered composition
dealer.
(a) Yes
(b) No

33.Is RCM applicable on Long term lease of land (30 years or more) by any person against
consideration in the form of upfront amount (called as premium, salami, cost, price,
development charges or by any other name) and/or periodic rent for construction of a project
by a promoter.

(a) Yes

(b) No
Answer: -
1. a 2. ¢ 3. d 4. d 5. a 6. a 7. ¢ 8. a 9. a 10.a
11.a 12.d 13.¢c 14 ¢ 15.b 16.a 17.b 18.a 19.a 20.b
21.b 22.d 23.d 24.c 25.d 26.c 27.d 28.b 29.a 30.d
31.b 32. b 33.a
Advait learning 3.6




Compiled by CA Ramesh Soni Exemptions From 6ST

https://t.me/carameshsoni

CHAPTER 4: EXEMPTIONS FROM 6ST

1. Transportation of passengers by are exempt from GST.
(a) Railway in first class
(b) Railway in an air-conditioned coach
(c) Metro
(d) All of the above

2. Transportation of by a 6TA in a goods carriage is exempt from GST.
(a) Agricultural produce
(b) Organic manure
(c) Milk
(d) All of the above

3. What of the following services provided to an educational institution - Debo Public School- are
exempt from GST?
(a) Transportation of staff of the school
(b) Cleaning of the school
(c) Services relating to conduct of higher secondary exams
(d) All of the above

4. Transportation of passengers by are exempt from GST.

(a) air conditioned stage carriage

(b) radio taxi

(c) air, terminating in Nagaland airport
(d) All of the above

5. Which of the following services provided by Department of Posts are exempt from 6ST?
(a) Speed posts
(b) Life Insurance
(c) Express parcel posts
(d) None of the above

6. Mr. A has received techical consultancy services from IT Star Consultants, USA. The import

of technical consultancy will not be liable to 6ST if-

(i) Mr. A pays some consideration for the services received

(ii) Mr. A pays some consideration for the services received and if Mr. A uses the said service
for business purposes

(iiiyMr. A uses the said service for business purposes even though he does not pay any
consideration for the same

(iv) Mr. A uses the said service for personal purposes and does not pay any consideration for
the same and is also a partner in IT Star Consultants

(v) Mr. A uses the said service for business purposes and does not pay any consideration for
the same and is also a partner in IT Star Consultants

(@) (), (i), (v)
(b) (i), (iii) and (v)
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(c) (iii). (iv)
(d) (i), (iv) and (v)

7. Kesar Maharaj, a registered supplier, gave a classical dance performance in an auditorium. The
consideration charged for the said performance is Rs 1,60,000. Such performance is not for
promotion of any product/services. Rate of CGST and SGST on such services is 9% each.
Assuming the services supplied by him to be intra-State supplies, which of the following
statements are true?

(a) GST liability of Kesar Maharaj is Nil as services provided by him are exempt.

(b) Kesar Maharaj is liable to pay C6ST and SGST of Rs 14,400 and Rs 14,400 respectively.
(c) Kesar Maharaj is liable to pay C6ST and SGST of Rs 900 and Rs 900 respectively.

(d) None of the above.

8. Which of the following services provided by Good Health Care Nursing home are not exempt?

1) Reiki healing treatment.

2) Plastic surgery conducted to repair cleft lip of a new born baby.

3) Air ambulance services to transport critically ill patients from distant locations to Good
Health Care Nursing home.

4) Palliative care for terminally ill patients. On request, such care is also provided to patients
at their homes. (Palliative care is given to improve the quality of life of patients who have a
serious or life-threatening disease but the goal of such care is not to cure the disease).

5) Alternative medical treatments by way of Ayurveda.

(a) (1) and (3)

(b) (2) and (4)
() (O

(d) (1), (4) and (5)

9. Open area in the precincts of a temple has been rented for a marriage for a day. In which of

the following cases, such renting is exempt from 6ST?

(a) Temple is owned by Sanatan Charitable Trust (registered under section 12AA of the Income-tax
Act, 1961) and consideration charged is Rs 9,000.

(b) Temple is owned by Sanatan Charitable Trust (registered under section 12AA of the Income-tax
Act, 1961) and consideration charged is Rs 11,000.

(c) Both (a) and (b).

(d) None of the above.

10. Which of the following activity is taxable under 6ST?

(i) Supply of food by a hospital to patients (not admitted) or their attendants or visitors.

(ii) Transportation of passengers by non-air-conditioned railways

(iii) Services by a brand ambassador by way of folk dance performance where consideration
charged is Rs. 1,40,000.

(iv) Transportation of agriculture produce by air from one place to another place in India

(v) Services by way of loading, unloading, packing, storage or warehousing of rice

(vi) Service provided by GTA where consideration charged for transportation of goods for a
single carriage is Rs. 900
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(@) (), (v), (vi)
(b) (iii), (iv), (v)
(c) (i), i), (iv)
(d) (iv), (v)

11. Which of the following activities are exempt from GST?
(a) Religious pilgrimage organised by Todarmal Charitable Trust.
(b) Loading, packing and warehousing of jaggery and pulses.
(c) Milling of paddy into rice.
(d) None of the above.

12. Mr. Khiladi Kumar, is the Managing Director of Khiladi Equipments (P) Ltd. The Company has
offices and factories in Mumbai and is registered under GST. Mr. Khiladi Kumar, has decided
to send food grains and other relief materials worth Rs 50,00,000/- and Rs 20,00,000
respectively through railway and airways to the cyclone hit victims in Kerala in the month of
November, 20XX. The Company has contacted Super Airlines and Indian Railways to transport
the materials from Mumbai to Kerala and price for the same has been determined as Rs
10,00,000/- by air and Rs 50,000/- by railways, excluding taxes. Mr. Khiladi Kumar, seeks
your help to determine what amount of GST is to be paid to Super Airlines and Indian Railways
if applicable 6ST rate is 18%.

(a) Super Airlines: Rs 1,80,000/-; Indian Railways: NIL

(b) Super Airlines: Rs 1,80,000/-; Indian Railways: Rs 9,000
(c) Super Airlines: Nil; Indian Railways: Rs 9,000/-

(d) Super Airlines: Nil; Indian Railways: Nil

13. M/s. Dev Bhoomi Rice (P) Ltd., a registered person under GST, is providing services of
processing of milling of paddy into rice, loading, unloading, packing, storage and warehousing of
rice in the State of Chhattisgarh. The company has made following supplies during the tax
period of April, 2018 to September, 2018:

(i) Loading and unloading of rice: Rs. 50,00,000/-.

(ii) Packing and warehousing of rice: Rs. 30,00,000/- .

(i) Processing services of milling of paddy into rice: Rs. 1,00,00,000/-.

Determine the amount of GST payable on the above supplies assuming rate of tax as 5%.
(a) Rs. 32,40,000/-

(b) Rs. 9,00,000/-

(c) Rs.5,00,000/-

(d) Rs. Nil/-

14.Bombay Municipal Corporation (BMC) has invited online bids for maintenance of bus stops for a
period of one year from 1-Jan-2018 to 31-Dec-2018. The work involves composite supply of
goods and services and supply of services being the principal supply in which the value of goods
constitutes 25% of the total value of composite supply.

Mr. Akshay Kumar, Managing Director of Khiladi Contractors (P) Ltd., located and registered in 6ST
in Gujarat, wants to bid for the same. He seeks your opinion to determine the taxability of the above
to quote the best price.

(a) Not Taxable

(b) GST payable
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(c) Exempt
(d) None of the above

15. Mr. Happy Singh is a resident of Chandigarh. The marriage of his daughter, Khushi Kaur, has
been finalized with Mr. Lovely Singh, a NRI settled in Canada. The marriage is scheduled on
14-Feb-2019 in Chandigarh. Mr. Happy Singh wants to send 5,000 marriage invitation cards to
all his relatives and friends to attend the marriage. He has to send the invitation by speed
post. He is not sure about the taxability of speed post services under GST regime. He seeks
your help in determining the applicability of GST on speed post.

(a) GST payable

(b) Non Taxable

(c) Exempt

(d) None of the above

16. Mr. Bulbul Pandey, is an ambulance driver, who lives in the NCT of Delhi. He provides driving
services to Preeti Heart and Lung Institute (PHLI-a super specialty hospital registered in GST
in Delhi) for a consideration of Rs. 25,000/- per month.

Mr. Bulbul Pandey was instructed to pick up a patient in Gurugram to PHLI. While going from
Delhi to Gurugram, he picked up 5 passengers for transportation in the ambulance from Delhi to
Gurugram, and charged Rs. 500/- from them.

Being the GST expert, you are required to ascertain the taxability of transport services
provided by Mr. Bulbul Pandey in the ambulance from Delhi to Gurugram under 6ST Act, 2017:
(a) Taxable supply

(b) Exempt supply

(c) Not a supply

(d) None of the above

17. Which of the following are exempt from GST?
(i) Services provided to recognized sports body as curator of national team.
(ii) Services provided by way of transportation of passenger in Metered Cab.
(iii) Services by way of public conveniences such as provision of facilities of washrooms.
(iv) Services provided by a player to a franchisee which is not a recognized sports body.

(@ (). (i), (i) & (iv)
(b) (i), i)

(c) (iii) & (iv)

(d) (i), i) & (iv)

18. Services supplied by Central/State Government/Union territory to their undertakings or Public
Sector Undertakings (PSUs) by way of guaranteeing the loans taken by such undertakings or
PSUs from the banking companies and financial institutions.

(a) Taxable supply
(b) Exempt supply

(c) Not a supply

(d) None of the above
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19. Services provided by rehabilitation professionals recognized under the Rehabilitation Council of
India Act, 1992 by way of rehabilitation, therapy or counselling and such other activity as
covered by the said Act at medical establishments, educational institutions, rehabilitation
centers established by Central/State Government/ Union territory or an entity registered under
section 12AA of the Income Tax Act, 1961.

(a) Taxable supply
(b) Exempt supply

(c) Not a supply

(d) None of the above

20. Services provided by a banking company to Basic Saving Bank Deposit (BSBD) account holders
under Pradhan Mantri Jan Dhan Yojana (PMJDY)
(a) Taxable supply
(b) Exempt supply
(c) Not a supply
(d) None of the above

21.Supply of TDR, FSI, long term lease (premium) of land by a landowner to a developer have
been exempted subject to the condition that the constructed flats are sold before issuance of
completion certificate and tax is paid on them. Is the statement correct?
(a) Yes
(b) No

22. Services provided by a banking company to Basic current account holders
(a) Taxable supply
(b) Exempt supply
(c) Not a supply
(d) None of the above

23. Supply of services having place of supply in Nepal or Bhutan, against payment in Indian Rupees
will be:
(a) Exempt services
(b) Export of services
(c) None of the above
(d) Not a service at dll

Answer: -

1) ¢ 2) d 3) d 4) ¢ 5) d 6) c 7) b 8) c 9) a 10) ¢
11)d 12)a 13)c 14)c 15)a 16)a 17)b 18)b 19)b 20)b
21)a 22)a 23)b
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CHAPTER 5: PLACE OF SUPPLY

1. Mr. R, a resident of Delhi, holds an account in ICICT Bank in Delhi. Mr. R goes to Jaipur for
work. During his visit to Jaipur he takes certain services relating to his account from ICICI
bank in Jaipur in relation to some transaction to be carried out at Mumbai. What will be place
of supply in this case?

(a) The place of supply shall be Delhi
(b) The place of supply shall be Jaipur
(c) The place of supply shall be Mumbai
(d) None of the above

2. Indigo Airlines sells various products like watches, artificial jewellery, packaged foods etc. to
its passengers on board during the flight. The flight originates from Jaipur, halts at Mumbai
and finally lands in Chennai. What would be the place of supply of such products?

(a) Jaipur

(b) Chennai

(c) Location where goods were taken on board

(d) Location where passengers buying goods disembark

3. M/s. Dhoom Furniture Mart, located and registered under GST in the State of Chhattisgarh,
sells furniture from its showroom to M/s. Lucky Dhaba (located and registered under GST in
the State of Jharkhand). M/s. Lucky Dhaba requested to deliver the furniture to Mr. Pyare
Lal (his landlord at his new rented home at Patna, Bihar). M/s. Dhoom Furniture Mart sends
the furniture with a proper E-way bill to Patna through a transporter, who made the delivery
to Mr. Pyare Lal.

Determine the place of supply of furniture sold by M/s. Dhoom Furniture Mart to M/s. Lucky
Dhaba in the above case.

(a) Chhattisgarh

(b) Jharkhand

(c) Patna, Bihar

(d) None of the above

4. M/s. Buildwell Engineering Consultants, located and registered in Gurugram, Haryana provided
consultancy services to M/s. Taj India Ltd., (located and registered in Mumbai, Maharashtra)
for its hotel to be constructed on land situated in Dubai.

Determine the place of supply of consultancy services provided by M/s. Buildwell Engineering
Consultants to M/s. Taj India Ltd.:

(a) Gurugram, Haryana

(b) Mumbai, Maharashtra

(c) Dubai

(d) None of the above

5. Aflatoon Spares (P) Ltd., located and registered in Haryana, supplied spare parts (FOB basis)
to Mr. Laxmi Khurana, an unregistered person, located in Rajasthan. Mr. Laxmi Khurana booked
the courier himself with Black Dart Courier (P) Ltd., registered in Delhi for delivery in
Rajasthan. Black Dart Courier (P) Ltd. picked up the goods from Haryana and delivered the
courier in Rajasthan while passing through the State of Uttar Pradesh.
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Determine the place of supply of service provided by Black Dart Courier (P) Ltd. to Mr. Laxmi
Khurana:

(a) Haryana

(b) Delhi

(c) Rajasthan

(d) Uttar Pradesh

6. Mr. Javed Miandad, an unregistered person residing in Lucknow, Uttar Pradesh, went to Delhi
for seeking admission of his child