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Certain Amendments for May 2022

OTHER AMENDMENTS ARE MARKED IN TEXT BOOK

1. Circular No. 146/02/2021-GST - Dynamic Quick Response (QR) Code on B2C
(Registered person to Customer) READ WITH Circular No. 156/12/2021

Sl.
No.

Issue Clarification

1. Would this requirement of Dynamic
QR Code on B2C invoices be
applicable on invoices issued for
supplies made for Exports?

The notification is applicable to a tax invoice
issued to an unregistered person by a
registered person (B2C invoice) whose annual
aggregate turnover exceeds ₹ 500 Cr in any
of the financial years from 2017-18 onwards.
However, the said notification is not applicable
to an invoice issued in following cases:

i. Where the supplier of taxable service is:

a. An insurer or a banking company or a
financial institution, including a non-
banking financial company;

b. GTA in relation to transportation of
goods by road in a goods carriage;

c. Supplying passenger transportation
service;

d. Supplying services by way of admission
to exhibition of cinematograph in films
in multiplex screens

ii. OIDAR supplies made by any registered
person, who has obtained registration under
section 14 of the IGST Act 2017, to an
unregistered person.

As regards the supplies made for exports,
though such supplies are made by a
registered person to an unregistered
person, however, as e-invoices are
required to be issued in respect of supplies
for exports, treating them as (B2B) supplies,
and hence Dynamic QR Code will not be
applicable to export invoices.

2. What parameters/ details are required
to be captured in the Quick Response
(QR) Code?

Dynamic QR Code is required, inter-alia, to
contain the following information: -

i. Supplier GSTIN number
ii. Supplier UPI ID
iii. Payee’s Bank A/C number and IFSC
iv. Invoice number & invoice date,
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v. Total Invoice Value and
vi. GST amount along with breakup i.e. CGST,
SGST, IGST, CESS, etc.

Further, Dynamic QR Code should be such
that it can be scanned to make a digital
payment.

3. If a supplier provides/ displays
Dynamic QR Code, but the customer
opts to make payment without using
it, then will the cross reference of
such payment, made, be considered
as compliance of Dynamic QR Code
on the invoice?

If the supplier has issued invoice having
Dynamic QR Code for payment, the said
invoice shall be deemed to have complied with
Dynamic QR Code requirements.

In cases where the supplier, has digitally
displayed the Dynamic QR Code and the
customer pays for the invoice: -

i. Using any mode like UPI, credit/ debit
card or online banking or cash or combination
of various modes of payment, with or without
using Dynamic QR Code, and the supplier
provides a cross reference of the payment
(transaction id along with date, time and
amount of payment, mode of payment like
UPI, Credit card, Debit card, online banking
etc.) on the invoice; or
ii. In cash, without using Dynamic QR
Code and the supplier provides a cross
reference of the amount paid in cash, along
with date of such payment on the invoice;

The said invoice shall be deemed to have
complied with the requirement of having
Dynamic QR Code.

4. If the supplier makes available to
customers an electronic mode of
payment like UPI Collect, UPI Intent,
etc, through mobile applications or
computer- based applications, where
though Dynamic QR Code is not
displayed, but the details of merchant
& transaction are displayed/ captured
otherwise, how can the requirement
of Dynamic QR Code as per the
notification be complied with?

In such cases, if the cross reference of the
payment made using such electronic modes of
payment is made on the invoice, the invoice
shall be deemed to comply with the
requirement of Dynamic QR Code. However,
if payment is made after generation / issuance
of invoice, the supplier shall provide Dynamic
QR Code on the invoice.

5. Is generation/ printing of Dynamic QR
Code on B2C invoices mandatory for
pre- paid invoices i.e. where payment
has been made before issuance of the
invoice?

If cross reference of the payment received
either through electronic mode or through
cash or combination thereof is made on the
invoice, then the invoice would be deemed to
have complied with the requirement of
Dynamic QR Code.

6. Once the E-commerce operator (ECO)
or the online application has

The provisions of the notification shall apply to
each supplier separately, if such person is
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complied with the Dynamic QR Code
requirements, will the suppliers using
such e-commerce portal or
application for supplies still be
required to comply with the
requirement of Dynamic QR Code?

liable to issue invoices with Dynamic QR Code
for B2C supplies as per the said notification.

In case, the supplier is making supply through
the Ecommerce portal or application, and the
said supplier gives cross references of the
payment received in respect of the said supply
on the invoice, then such invoices would be
deemed to have complied with the
requirements of Dynamic QR Code. In cases
other than pre-paid supply i.e. where payment
is made after generation / issuance of invoice,
the supplier shall provide Dynamic QR Code
on the invoice.

Refer Point 9 – This stands modified with
further clarification.

7 Whether Dynamic QR Code is to be
provided on an invoice, issued to a
person, who has obtained a Unique
Identity Number as per the provisions
of Sub-Section 9 of Section 25 of
CGST Act 2017?

Any person, who has obtained a Unique
Identity Number (UIN) as per the provisions of
Sub-Section 9 of Section 25 of CGST Act
2017, is not a “registered person” as per the
definition of registered person provided in
section 2(94) of the CGST Act
2017. Therefore, any invoice, issued to such
person having a UIN, shall be considered as
invoice issued for a B2C supply and shall be
required to comply with the requirement of
Dynamic QR Code.

8 UPI ID is linked to the bank account of
the payee/ person collecting money.
Whether bank account and IFSC
details also need to be provided
separately in the Dynamic QR Code
along with UPI ID?

Given that UPI ID is linked to a specific bank
account of the payee/ person collecting
money, separate details of bank account
and IFSC may not be provided in the Dynamic
QR Code.

9 In cases where the payment is
collected by some person other than
the supplier (ECO or any other person
authorized by the supplier on his/ her
behalf), whether in such cases, in
place of UPI ID of the supplier, the UPI
ID of such person, who is authorized
to collect the payment on behalf of the
supplier, may be provided?

Yes. In such cases where the payment is
collected by some person, authorized by the
supplier on his/ her behalf, the UPI ID of such
person may be provided in the Dynamic QR
Code, instead of UPI ID of the supplier.

10 In cases, where receiver of services is
located outside India, and payment is
being received by the supplier of
services in foreign exchange, through
RBI approved modes of payment, but
as per provisions of the IGST Act
2017, the place of supply of such
services is in India, then such supply
of services is not considered as
export of services as per the IGST Act
2017; whether in such cases, the

No. Wherever an invoice is issued to a
recipient located outside India, for supply of
services, for which the place of supply is in
India, as per the provisions of IGST Act 2017,
and the payment is received by the supplier in
foreign currency, through RBI approved
mediums, such invoice may be issued without
having a Dynamic QR Code, as such dynamic
QR code cannot be used by the recipient
located outside India for making payment to
the supplier.
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Dynamic QR Code is required on the
invoice issued, for such supply of
services, to such recipient located
outside India?

11 In some instances of retail sales over
the counter, the payment from the
customer in received on the payment
counter by displaying dynamic QR
code on digital display, whereas the
invoice, along with invoice number, is
generated on the processing system
being used by supplier/ merchant
after receiving the payment. In such
cases, it may not be possible for the
merchant/ supplier to provide details
of invoice number in the dynamic QR
code displayed to the customer on
payment counter. However, each
transaction i.e. receipt of payment
from a customer is having a unique
Order ID/ sales reference number,
which is linked with the invoice for the
said transaction. Whether in such
cases, the order ID/ reference number
of such transaction can be provided
in the dynamic QR code displayed
digitally, instead of invoice number.

In such cases, where the invoice number is
not available at the time of digital display of
dynamic QR code in case of over the counter
sales and the invoice number and invoices are
generated after receipt of payment, the
unique order ID/ unique sales reference
number, which is uniquely linked to the invoice
issued for the said transaction, may be
provided in the Dynamic QR Code for digital
display, as long as the details of such
unique order ID/ sales reference number
linkage with the invoice are available on the
processing system of the merchant/ supplier
and the cross reference of such payment along
with unique order ID/ sales reference number
are also provided on the invoice.

12 When part-payment has already been
received by the merchant/ supplier
either in advance or by adjustment
(e.g. using a voucher, discount
coupon etc), before the dynamic QR
Code is generated, what amount
should be provided in the Dynamic
QR Code for “invoice value”?

The purpose of dynamic QR Code is to
enable the recipient/ customer to scan and
pay the amount to be paid to the merchant/
supplier in respect of the said supply. When
the part-payment for any supply has already
been received from the customer/ recipient, in
form of either advance or adjustment through
voucher/ discount coupon etc., then the
dynamic QR code may provide only the
remaining amount payable by the customer/
recipient against “invoice value”.

The details of total invoice value, along with
details/ cross reference of the part payment/
advance/ adjustment done, and the remaining
amount to be paid, should be provided on the
invoice.
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2. Circular No. 149/5/2021 dated 17.06.2021 – GST on supply of food in Anganwadis and
Schools

 Anganwadi’s provides pre-school non-formal education. Hence, aganwadi is covered by
definition of educational institution (as pre-school).  Hence, serving of food to anganwadi
shall also be covered by exemption, whether sponsored by government or through donation
from corporates.

3. Circular No. 150/6/2021 dated 17.06.2021 – Annuity payment for construction of roads

 It has been clarified that the exemption related to service by way of access to a road or bridge
which has an exemption does not cover construction of road services, even if deferred
payment is made by way of instalments (annuities).

4. Circular No. 151/7/2021 dated 17.06.2021 – Central and State Education Board

 It is clarified that GST is exempt on input services relating to admission to, or conduct of
examination, such as online testing service, result publication, printing of notification for
examination, admit card and questions papers etc., when provided to Central and State
Boards.

 Service provided by way of conduct of examination by such boards is also exempt.
However other services such as providing accreditation to an institution or to a professional
is liable to GST.

5. Circular No. 152/8/2021 dated 17.06.2021 – Milling of wheat to flour for PDS

 Issue: Whether composite supply of service by way of milling of wheat into wheat flour, along
with fortification, by any person to a State Government for distribution of such wheat flour
under Public Distribution System (PDS) is eligible for exemption.

 Clarification: Public Distribution is covered in the list of activities that may be entrusted to a
Panchayat under Article 243G of the Constitution.  Hence, the exemption entry would apply to
composite supply of milling of wheat and fortification thereof by miller, or of paddy into rice,
provided that value of goods supplied in such composite supply (goods used for
fortification, packing material etc.) does not exceed 25% of the value of composite supply.

 Applying the above, supply of service by way of milling of wheat into flour or of paddy into rice,
is not eligible for exemption for the reason that value of goods supply in such a composite
supply exceeds 25% and therefore GST is applicable.
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6. Circular No. 159/15/2021 dated 20.09.2021 – Clarification on doubts related to scope of
“intermediary”

 An intermediary is someone who arranges or facilitates the supplies of goods or services or
securities between two or more persons wherein two of them transact in the supply of goods
or services or securities (the main supply) and one in arranging or facilitating (the ancillary
supply) the said main supply. There are two distinct supplies in case of provision of
intermediary services-main supply between the two principals and ancillary supply of
facilitating or arranging the main supply and which is clearly identifiable and distinguished from
the main supply. This ancillary supply is supply of intermediary service.

 The definition of intermediary is exhaustive and not inclusive. The use of the expression
“arranges or facilitates” in the definition of “intermediary” suggests a subsidiary/ supportive
role for the intermediary i.e., he must not be providing the main supply. In cases wherein,
the person supplies the main supply, either fully or partly, on principal-to-principal basis, the
said supply cannot be covered under the scope of “intermediary”. Sub-contractor provides
the main supply, either fully or a part thereof, and does not merely arrange or facilitate the
main supply between the principal supplier and his customers, and therefore, clearly is not an
intermediary.

 The above has been further clarified with the help of few illustrations give below. Such
illustrations are only indicative and not exhaustive. Whether or not, a specific service would
fall under intermediary services within the meaning of sub-section (13) of section 2 of the IGST
Act, would depend upon the facts of the specific case. The specific provision of place of supply
of ‘intermediary services’ under section 13 of the IGST Act can be invoked only when either
the location of supplier of intermediary services or location of the recipient of intermediary
services is outside India.

Illustration 1
‘A’ is a software company which develops software for the clients as per their requirement.
‘A’ has a contract with ‘B’ for providing some customized software for its business operations.
‘A’ outsources the task of design and development of a particular module of the software to
‘C’, for which “C’ may have to interact with ‘B’, to know their specific requirements. In this case,
‘C’ is providing main supply of service of design and development of software to ‘A’, and thus,
‘C’ is not an intermediary in this case.

Illustration 2
An insurance company ‘P’, located outside India, requires to process insurance claims of its
clients in respect of the insurance service being provided by ‘P’ to the clients. For processing
insurance claims, ‘P’ decides to outsource this work to some other firm. For this purpose, he
approaches ‘Q’, located in India, for arranging insurance claims processing service from other
service providers in India. ‘Q’ contacts ‘R’, who is in business of providing such insurance
claims processing service, and arranges supply of insurance claims processing service by
‘R’ to ‘P’. ‘Q’ charges P a commission or service charge of 1% of the contract value of
insurance claims processing service provided by ‘R’ to ‘P’. In such a case, main supply of
insurance claims processing service is between ‘P’ and ‘R’, while ‘Q’ is merely arranging or
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facilitating the supply of services between ‘P’ and ‘R’, and not himself providing the main
supply of services. Accordingly, in this case, ‘Q’ acts as an intermediary as per definition of
sub-section (13) of section 2 of the IGST Act.

Illustration 3
‘A’ is a manufacturer and supplier of computers based in USA and supplies its goods all over
the world. As a part of this supply, ‘A’ is also required to provide customer care service to its
customers to address their queries and complains related to the said supply of computers. ‘A’
decides to outsource the task of providing customer care services to a BPO firm, ‘B’. ‘B’
provides customer care service to ‘A’ by interacting with the customers of ‘A’ and addressing
/ processing their queries / complains. ’B’ charges ‘A’ for this service. ‘B’ is involved in
supply of main service ‘customer care service’ to ‘A’, and therefore, “B’ is not an
intermediary.

7. Circular No. 160/16/2021 dated 20.09.2021 – Certain Issues

 W.e.f. 01.01.2021, in case of debit notes, the date of issuance of debit note (not the date of
underlying invoice) shall determine the relevant financial year for the purpose of section
16(4) of the CGST Act, 2017.

 The availment of ITC on debit notes in respect of amended provision shall be applicable from
01.01.2021. Accordingly, for availment of ITC on or after 01.01.2021, in respect of debit notes
issued either prior to or after 01.01.2021, the eligibility for availment of ITC will be governed
by the amended provision of section 16(4) of the CGST Act, 2017, whereas any ITC availed
prior to 01.01.2021, in respect of debit notes, shall be governed under the provisions of section
16(4), as it existed before the said amendment on 01.01.2021.

 There is no need to carry the physical copy of tax invoice in cases where e-invoice has
been generated by the supplier under rule 48(4) of the CGST Rules, 2017 and production
of the Quick Response (QR) code having an embedded Invoice Reference Number (IRN)
electronically, for verification by the proper officer, would suffice.

 Only those goods which are actually subjected to export duty i.e., on which some export
duty has to be paid at the time of export, will be covered under the restriction imposed under
section 54(3) of the CGST Act, 2017 for availment of refund of accumulated ITC. Goods,
which are not subject to any export duty and in respect of which either NIL rate is specified,
or which are fully exempted from payment of export duty would not get covered by the said
restriction.

8. Circular No. 161/17/2021 dated 20.09.2021 – Clarification relating to export of services-
condition (v) of section 2(6) of the IGST Act, 2017

 It has been clarified that a company incorporated in India and a body corporate
incorporated by or under the laws of a country outside India (also referred to as foreign
company under Companies Act), are separate persons under CGST Act, and thus are
separate legal entities. Accordingly, these two separate persons would not be considered
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as “merely establishments of a distinct person in accordance with Explanation 1 in section
8”.

 Therefore, supply from a company incorporated in India to its related establishments outside
India, which are incorporated under the laws outside India, would qualify as ‘export of
services’, subject to fulfilment of other conditions as provided under sub-section (6) of section
2 of IGST Act

9. Circular No. 164/20/2021 dated 06.10.2021 – Clarification relating to exemptions

 Service provided by way of cooking and supply of food, by cloud kitchens/central kitchens
are covered under “restaurant service”.

 Where ice cream parlors sell already manufactured ice- cream and do not cook/prepare
ice-cream for consumption like a restaurant, it is supply of ice cream as goods and not as a
service, even if the supply has certain ingredients of service.

 Services provided by any institutions/ NGOs under the central scheme of “Scholarships for
students with Disabilities” where total expenditure is borne by the Government is exempt under
GST.

 Earlier Circular No. 2/1/2017-IGST has clarified that place of supply (PoS) of satellite launch
services supplied by ANTRIX Corporation Ltd to customers located outside India is outside
India and such supply which meets the requirements of export of service shall be zero rated.
As the satellite launch services supplied by New Space India Limited (NSIL), a wholly-owned
Government of India Company under the administrative control of Department of Space (DoS),
are similar to those supplied by ANTRIX Corporation Ltd, the treatment would be same.

 Overloading charges at toll plazas would get the same treatment as given to toll charges.

 The expression “giving on hire” includes renting of vehicles. Accordingly, services where
the said vehicles are rented or given on hire to State Transport Undertakings or Local
Authorities are eligible for the said exemption irrespective of whether such vehicles are run on
routes, timings as decided by the State Transport Undertakings or Local Authorities and under
effective control of State Transport Undertakings or Local Authorities which determines the
rules of operation or plying of vehicles.

10. New Exemption Entries

 Replace “Section 12AA” with “Section 12AA/12AB” in entire exemption chapter.

 Services provided to the Central Government, State Government, Union territory
administration under any training program for which “75% or more of the” total expenditure
is borne by CG/SG/UT.



9 | P a g e

 Services provided by and to Asian Football Confederation (AFC) and its subsidiaries directly
or indirectly related to any of the events under AFC Women's Asia Cup 2022 to be hosted in
India.

 Services by way of granting National Permit to a goods carriage to operate through-out India.

 Services by way of right to admission to the events organised under AFC Women's Asia Cup
2022.

 Exemption related to FIFA U-17 Women World Cup has been extended and it will be available
whenever the tournament is scheduled.

 Exemption in respect of transportation of goods in a vessel/airport from a place outside India
upto the custom port/airport has been extended till 30.9.2022 (Page 95

Customs & FTP

1. Faceless Assessment

A. What is Faceless Assessment?

 Faceless Assessment is a major Customs Reforms where a Bill of Entry that is identified for
scrutiny (non-facilitated Bill of Entry) is assigned to an assessing officer who is physically
located at a Customs station, which is not the Port of Import in the Customs Automated
System. It separates the assessment process from the physical location of Port of Import,
using a technology platform.

 Faceless Assessment (also referred to as virtual assessment or anonymised assessment)
uses a technology platform to separate the Customs assessment process from the physical
location of a Customs officer at the port of arrival. This measure will bolster efforts to ensure
an objective, free, fair and just assessment.

 From an importer’s perspective, there will be no changes to the process of filing a Bill of entry.
He will continue to file his documentation including bill of entry and supporting documents on
the ICEGATE portal.

B. Key objectives of Faceless Assessment:

 i. Anonymity in assessment for reduced physical interface between trade and Customs

 ii. Speedier Customs clearanes through efficient utilisation of manpower

 iii. Greater uniformity of assessment across locations

 iv. Promoting sector specific and functional specialisation in assessment”
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2. Scheme for Remission of Duties and Taxes on Exported Products (RoDTEP)

 The objective of the scheme is to refund, currently un-refunded duties and taxes at Central
and State level, borne on the exported product, including prior stage cumulative indirect taxes
on goods and services used for production of the exported product.

 Under the scheme, a rebate would be granted to eligible exporters at a notified rate as
percentage of FOB value with a value cap per unit of exported product, wherever required.
However, for certain export items, a fixed quantum of rebate per unit may also be notified.

 The rebate allowed is subject to receipt of sale proceeds within the time allowed under FEMA,
1999.  If foreign exchange is not received, then the amount of rebate will be recoverable along
with interest.

 The rebate would be credited in the form of transferable electronic scrips (E-scrips) to E-Credit
Ledger under Customs Act, 1962 which can be transferred from one person to another and it
can be used for making payment of Basic Custom Duty.

 Ineligible categories under RoDTEP:

1. Export of imported goods in same or substantially same form;

2. Exports through trans-shipment, i.e., exports that are originating in third country but trans-
shipped through India;

3. Export products which are subject to Minimum export price or export duty;

4. Products which are restricted or prohibited;

5. Deemed Exports or supplies of products manufactured by DTA units to SEZ/FTWZ;

6. Products manufactured by EHTP/BTP/EOU/SEZ or in a warehouse u/s 65;

7. Products manufactured or exported in discharge of export obligation under AA/DFIA/EPCG;

8. Export for which electronic documentation in ICEGATE has not been generated;

9. Goods which have been taken into use after manufacture.


