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Q1. Is Advance Ruling authority treated as Adjudicating Authority? 

Ans. No. The definition of “Adjudicating Authority” as provided in Section 2(4) of the CGST Act, 2017 excludes both 

Advance Ruling Authorities - {Authority for Advance Ruling (in short “AAR”) and the Appellate Authority for Advance 

Ruling (In short “AAAR”)}. 

 

Q2. What are the questions or matters on which advance ruling can be obtained? What are the matters on which 

Advance Ruling cannot be sought? 

Ans. The Advance Ruling can be obtained on the following questions or matters:  

(a) classification of any goods or services or both;  

(b) applicability of a notification issued under provisions of the Act;  

(c) determination of time and value of the supply of goods or services or both;  

(d) admissibility of input tax credit of tax paid or deemed to have been paid;  

(e) determination of the liability to pay tax on any goods or services or both;  

(f) whether applicant is required to be registered;  

(g) whether any particular thing done by the applicant with respect to any goods or services or both amounts to or 

results in a supply of goods or services or both, within the meaning of that term. 

 

Advance Ruling cannot be sought on any matters other than those specified above. Additionally, if the matter on which 

advance ruling is sought is already pending or decided in any proceedings in the applicant’s case under any of the 

provisions of the Act, then the AAR shall not admit such application. 

 

Q3. Whether the Ruling given by AAR of one State/UT shall be applicable in another State/UT?  

Ans. No. The AAR is constituted under the respective State/UT Act and not the Central Act. Hence, the Ruling given 

by AAR of one State/UT shall be applicable only within the jurisdiction of the concerned State/UT. 

 

Q4. What if, the members of AAR have different viewpoints on the Advance Ruling sought?  

Ans. Where the members of the AAR differ on any question on which the Advance Ruling is sought, they shall state 

the point or points on which they differ and make a reference to the AAAR for hearing and decision on such question. 

 

Q5. Is there any time limit within which Appellate order (AAAR) is to be passed?   

Ans. The order, either confirming or modifying the ruling appealed against or referred to, shall be passed within 90 

days from the date filing of appeal or reference, after giving the parties to the appeal or reference an opportunity of 

being heard. A copy of the Advance Ruling so pronounced duly signed by the members and certified in the manner 

prescribed shall be sent to the applicant and the appellant, the concerned officer/jurisdictional officer of the CGST and 

SGST/UTGST and the AAR after such pronouncement. 

 

Q6. What if, the Appellate Authority is not able to decide on the matters referred to them in appeal or reference?   

Ans. In that case, it shall be deemed that no advance ruling can be issued in respect of the question under the appeal 

or reference. 

 

Q7. Is advance ruling binding on all tax payers & department officers? 

Ans. No – Advance Ruling pronounced by AAR or AAAR shall be binding only on the applicant who has sought it.  

Additionally, Advance Ruling shall be binding only on the concerned officer or the jurisdictional officer in respect of the 

applicant. 

 

Q8. From when will the Advance Ruling be applicable? 

Ans. Sec. 103(2) of the CGST Act, 2017 provides that the decision of advance ruling shall be binding unless there is 

change in law, facts or circumstances supporting the original Advance Ruling, have changed. Hence, unless the case 

is covered by the said exceptions, it shall be binding on the applicant in respect of all the transactions covered by the 

Ruling in case of the applicant. 

 

Example: AAR or AAAR has decided the advance ruling and issued the order on 31st July 2018 deciding the tax shall 

be payable by the recipient on reverse charge on a particular transaction and later on 30th September 2018 the law 
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gets amended on which basis the advance ruling was decided. Such advance ruling made earlier shall no longer 

binding on such person from the date of such amendment. 

 

Q9. Whether the Advance Ruling has precedent value of a judgment of the High Court or the Supreme Court?  

Ans. No, the Advance Ruling is binding only in respect of the matter referred for the concerned applicant. It has no 

precedent value. However, even for persons other than applicant, it may have a persuasive value in case of favorable 

rulings. 

 

Q10. Where does the application for AAR or the appeal before AAAR shall be filed? 

Ans. The application or the appeal shall be filed in the jurisdictional office of the respective State AAR or State AAAR 

respectively. 

 

Q11. Can the application made to the authority for advance ruling can be withdrawn at any time? 

Ans. It appears that there is no such provision under GST Law. 

 

Q12. What are the powers of AAR or AAAR? 

Ans. The AAR or AAAR shall have all the powers of the Civil Court under the Code of Civil procedure, 1908 regarding; 

(a) discovery and inspection; 

(b) enforcing the attendance of any person and examining him on oath; 

(c) issuing commissions and compelling production of books of accounts and other records. 

 

Q13. Can the Ruling issued by the AAR or order passed by the AAAR be rectified? 

Ans. In case there is any error apparent on the face of the records, the  AAR or AAAR as the case may be, can 

amend the original order passed by it, if such error is noticed by the AAAR or AAAR on its own record or is brought to 

its notice by the concerned officer, the jurisdictional officer, the  applicant or the  appellant, within a period of 6 months 

from the date of said order. 

However, no rectification which has the effect of enhancing the tax liability or reducing the amount of admissible input 

tax credit shall be made unless the applicant or the appellant has been given an opportunity of being heard. 

 

Example: In case AAR or AAAR has decided the advance ruling and issued the order on 31st July 2018 and later on 

28th September 2018, it has been noticed by the authority itself (or any concerned officer or any jurisdictional officer 

or applicant) that there is some mistake apparent on record then the authority may rectify such order. The tax rate 

decided in earlier order was taken as 18% instead of 28%, then before rectifying such order the Authority shall provide 

the opportunity of hearing to the applicant.  

 


