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8 DE Recognitionof 9 De Relognitionof
FA Financial liab

AEntity Substantially B EntitySubstantially c Entityrather
transfersRisks Rewards Retains all transfers nor

Risks Rewards retainsRisks9
Full Partial Rewards
De Recog De Recog

Retained
Hetained control
control

o.FI f ionmdn.ptguarwayia Impairment B Deaitatites

purchase or IQ
A In case of
Borrower

B In case of safeoflender

14 Imbedded
It a June

15 HedgeAccounting 16 FinancialGuarantee
Derivatives



I Definitions

FA oneentity
AND1 FinancialJustowments

Fe orequityforanother entity
includesBank

2 FinAsset It is anyasset cash
that is EqJustofanotherentity

Harish eg InvstinEq SharesRel Itd

2am Bet Lally Contractual Right to receivecash
9h beg Drs

dani
share

Affaire Contractual Right to receive EqJustof
anotherentity Investin ConvertibleDeb

0120

3mouths win 10,000 ContractualRight to receive any
the

verymouth who is in wpk.fi
FA

monthend
ffuhfsta.io e

Leathu unfax FL

Examples OFU

Particulars tailor feel

Cash Bank FA

Tradereceivables FA i

Inventory Not AFA

PPF Nota FA

Loans Advances
given FA i

0 Invest in Eqshares Infosys FA b

Invstin Bonds FA i

Invstin ConvertibleDebentures I Effshares If



Invst in pref shares D cash FA Ci
Prine Cash

Gold contractualRight Nota FA

Invst in GoldBonds YES Cli

is You will receive
Prepaid Exp Goods services Notcash Not a FA

PrepaidExp Refundable cash FA cli
service refuse

Bills Retable FA i

Trade re ble
Bills able FA iii

Income Tax Refund statutoryRight Not in scope of FinJust

Investin Subs Asse IV outofscope of IndAS32 109,107



3 Defnof Fin liab Contractual obligation to deliver cash4 It is any liab eg Trade payablethat is
Contractual obligation to delixed any
other FA

Lo

Examples FL or NOT DefnRef

Trade Payables FL a Ci

loan taken FC a i

outstanding salary Futureofscuffashdeliver Fl a lil

Advance Income Future service delives not a Fe

Advance Income Seavie Refuse Fe all
Refundable

Debenture Issue It Cash re a

Prine Cash

ConvertibleDebIssue Tx
Prine OwnEqShares Equity

delives

Issue of own eq shares Equity

0 ComePrefshares DX
Prine OwnEqsharesdeliver Equity



Normal PretShareIssue Did Cashl
Prine CashDelives FL a Ci

Trade Payable Iggy Bius
Rosable Fe a Cii

Fe FA

Income Tax Payable Statutoryobligation Outofscope

Provisions Out of scope
IndAS 37

Eg Own EqShares delived FX Equity

Compound Financial Justoment singleJustouement F Equity

Issues Debenture
I

Redeemable In Cash Convertible

CompulsoryC

It Prine a s

dash cash In Pri
own

feet ash Eq
Shares

Ei
Justowment

CFI



Issuf
pretshares
I

Hamble
in cash Convertible Compulso

s C

Dividend Princip Dix Prine
H

c Akhenaton ownEq
Discretionary Mandatory sharesCash Hash

Cath no obligato if re EquityFe
Nolate FL FF

If nothing ismentioned

assume dividendis

mandatory

ssued Compulsory

Debenture Convertible samelogicforpreferenceshare
1

to v

onversion at the optionof Conversion at the option of issues
holder

c Lt Princip

Prine He µLeft
cash can issued avoidpaying

Cash Issue atits own fe cash at its own

He will CANNOTavoid 1 USD
payingcash

c

ᵗʰI

we



Holder Investor Invest in Comp ConyDeb_ofRel Itd

Omkach c

Jeet
Princip

cash receive Fqshare ofRel Itd

FA i FA Cfii

For Holder There is NO concept of CFI

CFI only for Issues

Fixed to FixedTest

Eg Issued Compulsory Conv Deb

Tut Prine

cash InEqSha
H

Provided it me
940

FLF Test

5089

sfq.snar.es
Fixed

form ConyDeb
conversion

Eq shares

61 81
Niotshares 3 7

FFL fixed
Day Day

eg 500 Deb 5000

eq.shares.IFFQFTestismndsfffeg.is Ed Fe



Defnof Eq
2conditions

i

Cowill issue AMDO FLFTestis
own eq shares met

if nothing is mentioned always assume that
FLF test is met


