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Test Series: August, 2018 

MOCK TEST PAPER  

FINAL (NEW) COURSE: GROUP – II 

PAPER-6D: ECONOMIC LAWS 

Case study 1 

Mr. Greed is engaged in the real estate business of development of townships t hrough his company– M/s 

Exotic Homes Ltd. During the course of business, he has accumulated enormous amount of wealth in the form 

of cash which was generated through illegal businesses. Police cases under several sections of various 

Indian laws have also been registered against Mr. Greed; however, police could not take any rigid action due 

to his connections.  

Mr. Greed has a son Mr. Cute who was residing in India during F.Y. 2015-16. He left for USA on 25 th August 

2016 to undergo training for a period of 4 years.  

Mr. Honest, brother of Mr. Greed, has a daughter, Ms. Dolly pursuing higher studies in USA. Mr. Honest 

intends to:  

(a)  open a bank account in foreign currency in USA.  

(b)  remit money from India to his daughter in her account for studies.  

Separately, Ms. Dolly has requested Mr. Honest to sponsor a chess tournament in USA which will involve 

remittance amounting to USD 95,000. Mr. Honest generally remits money through ABC Bank Ltd. after 

complying necessary formalities.  

On the other hand, since Mr. Cute's interest lies in India, he intends to invest money in India in the following 

manner:  

(a)  Incorporating a company in India followed by infusion of capital in the said company.  

(b)  Buying an agricultural farm in his individual capacity.  

Above investments require funding which will be sought from Mr. Greed.  

From the business of real estate, total wealth generated by Mr. Greed amounts to approx. Rs. 500 Crores. The 

said amount was utilized by him in the following manner:  

(a)  Around Rs.100 crores were used for meeting certain cash expenses and paying bribe.  

(b)  Rs. 2.25 crores were transferred through hawala transaction to Mr. Cute.  

Transferring money through hawala route was chosen by Mr. Greed since the money available with him in his 

bank account was not sufficient to remit legally under various provisions of Foreign Exchange Management 

Act, 1999. Therefore, he decided to strike a deal with Mr. Hawai, a hawala agent operating in India. Terms of 

the deal are as under:  

• Mr. Greed will pay Rs. 2.25 crores + commission in cash to Mr. Hawai.  

• Mr. Hawai, through his counterparts in USA, will pay equivalent USD to Mr. Cute against invoice for 

professional services dated 1st October 2017. 

Mr. Greed and Mr. Honest are promoters and managing directors of M/s Cine World Ltd., a company engaged 

in the business of producing films in India.  

For a very large upcoming film project, M/s Cine World Ltd. has taken loan from ABC Bank Ltd. amounting to 

Rs. 250 crores after mortgaging all the assets of the company including rights related to the film. However, 

due to controversies surrounding the film, the Censor Board withheld the certification of the film. Even the 

Honorable High Court turned down plea of the producers that the film is not against the i nterest of the country 

or public at large. Mr. Greed used all his contacts and wherever necessary, paid bribe for the said project. 

Even these efforts of Mr. Greed could not make his dream possible to release the film.  
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Due to the circumstances, the film could not be released and M/s Cine World Ltd. had to suffer huge losses. 

Since, crew and the high profile cast were continuously following-up for the payment, Mr. Greed decided to 

make payment in cash available with him.  

One of the disgruntled crew member filed a complaint against Mr. Greed in police station under Code of 

Criminal Procedure for its institution and investigation. The complaint was accompanied with the details of 

how Mr. Greed acquired massive amount of wealth and huge properties in his name and also in joint names. 

The accused person accumulated movable and immovable properties and assets not only in India but in 

abroad also. Those properties were acquired otherwise and were not included in their disclosed assets. Their 

criminal acts indicated misappropriation of public money. Accordingly, the complaint was registered under 

Indian Penal Code, 1860 and Prevention of Corruption Act, 1988.  

Later on, the investigation was taken over by the C.B.I. while the C.B.I. was proceeding with the investiga tion, 

the Enforcement Directorate on the basis of allegation made lodged Enforcement Case Information Report 

(ECIR) against Mr. Greed. Similarly, as per the said ECIR when complaint was filed under Section 45 of the 

Prevention of Money Laundering Act, 2002, cognizance of the offence was taken against Mr. Greed under 

section 3 of the Prevention of Money Laundering Act, 2002, punishable under section 4 of the said Act.  

Accordingly, an order was issued by the authorities to provisionally attach properties belonging to Mr. Greed. 

Mr. Greed now intends to challenge action taken against him under Prevention of Money Laundering Act, 

2002 before the higher authorities.  

Answer the following questions:  

1. Which of the following is a capital account transaction under Foreign Exchange Management Act, 1999?  

(a)  Investment in shares of company in India.  

(b)  Payment of export commission.  

(c)  Payment towards consultancy services.  

(d)  None of the above (2 Marks) 

2.  What is the limit under Liberalized Remittance Scheme?  

(a)  USD 2,50,000 per financial year per person.  

(b)  USD 2,50,000 per calendar year per family.  

(c)  USD 2,50,000 per financial year per family.  

(d)  USD 2,50,000 per calendar year per person.  (2 Marks) 

3.  Facility under Liberalized Remittance Scheme is available for_____  

(a)  Studies abroad.  

(b)  Opening of foreign currency account abroad with a bank.  

(c)  Only (a)  

(d)  Both (a) and (b) (2 Marks) 

4.  Which of the following remittance will require prior approval of Government of India for drawal of foreign 

exchange under Foreign Exchange Management Act, 1999?  

(a)  Payment related to 'call back services' of telephones.  

(b)  Opening of foreign currency account abroad with a bank.  

(c)  Remittance of prize money / sponsorship of sports activity abroad by a person other than 

International/ National/ State Level bodies, if the amount involved is USD 90,000.  

(d)  None of the above.  (2 Marks) 
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5.  Mr. Cute is a person resident in India for financial year______ as per the provisions of Foreign Exchange 

Management Act, 1999.  

(a) 2016-17  

(b)  2017-18  

(c)  2018-19  

(d)  None of the above  (2 Marks) 

6.  As per the provisions of Prevention of Money Laundering Act, 2002, person on whose behalf a 

transaction is being conducted is known as:  

(a)  Client  

(b)  Financial Institution  

(c)  Beneficial Owner  

(d)  Authorized Dealer  (2 Marks) 

7.  Under Prevention of Money Laundering Act, 2002, adjudicating authority consists of following:  

(a)  3 persons including chairman  

(b)  4 persons including chairman  

(c)  2 persons one of whom can be appointed as a chairman  

(d) 5 persons including a member from Ministry of Law and Justice.  (2 Marks) 

8. Among other things, what is the qualification of a person to be appointed as a Public Prosecutor before 

the Special Court under the provisions of Prevention of Money Laundering Act, 2002?  

(a)  Minimum 10 years of experience as an advocate  

(b) Minimum 5 years of experience as an advocate  

(c)  Minimum 7 years of experience as an advocate  

(d)  Minimum 15 years of experience as an advocate  (2 Marks) 

9.  Prevention of Money Laundering Act, 2002 has an overriding effect on following laws:  

(a)  Foreign Exchange Management Act, 1999  

(b) Companies Act, 2013  

(c)  Transfer of Property Act, 1882  

(d)  All of the above  (2 Marks) 

10.  Under Prevention of Money Laundering Act, 2002, property can be provisionally attached for___.  

(a)  Not exceeding 60 days  

(b)  Not exceeding 90 days  

(c)  Not exceeding 180 days  

(d)  Not exceeding 300 days  (2 Marks) 

11. Answer the following in light of the provisions of the Foreign Exchange Management Act, 1999:  

(a)  Advise Mr. Cute whether:  

I.  he can invest in M/s Exotic Homes Ltd. engaged in the business of building low budget homes. 

II.  he can buy agricultural farm in his individual capacity. 

III.  he can make payment through foreign currency notes. (6 Marks) 
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(b)  For investing activities in India by Mr. Cute, he approached you on 1st May 2018 with a notice dated 

27th January 2018 received by him from the office of Enforcement Directorate on 31 st January 2018 

directing him to pay penalty. Kindly advise Mr. Cute on timelines to pay the penalty  and powers of 

the officers to recover the same. Mr. Cute has informed that he doesn't intend to file an appeal.  

      (4 Marks) 

(c)  On suspicion of non-compliance of the provisions of the Foreign Exchange Management Act, 1999 

by ABC Bank Ltd., the Reserve Bank of India had sent a notice to the bank seeking certain 

information on the transactions carried out by Mr. Honest. However, lawyer of ABC Bank Ltd. had 

suggested not to provide any response to such notice since such notice is generally issued to every 

bank as a part of audit procedure and is routine in nature. Explain the powers of the Reserve Bank 

of India in case of non- compliance to notice.                  (5 Marks) 

12.  Explain the following in light of the provisions of the Prevention of Money Laundering Act, 2002:  

(a)  Money Laundering does not mean just siphoning of funds. In light of this statement, explain the 

significance and aim of the Prevention of Money Laundering Act, 2002.  (5 Marks) 

(b)  Mr. Greed seeks your advice on the remedy available with him under the Act against the said 

attachment order.        (4 Marks) 

(c)  Properties confiscated under the Act shall be available for disposal by Ministry of Finance as and 

when necessary. Examine correctness of the statement.  (3 Marks) 

(d)  Notice issued to seek clarification on source of income for acquisition of a particular jointly owned 

property shall be given to the majority of the owners. Examine correctness of th e statement.  

(3 Marks) 

Case study- 2  

Speciality Vehicles Limited (SVL) is a manufacturer of passenger cars and commercial vehicles in India. It 

sells the cars through single brand dealerships across prominent cities. The dealerships are separate for 

passenger cars and commercial vehicles. SVL is lagging behind the competitors in the passenger car 

segment due to its cost structure and is losing market share for the last 3 years.  

With no revival in sight, the company has decided to exit the passenger car segment and notified its dealers 

about shutdown of passenger car manufacturing and sales in India. The service centers for passenger cars 

will continue its operations for the next 3 years. Perfect Vehicles Ltd. (PVL) is a passenger car dealer for SVL 

in Bhopal with an office cum showroom and no service center.  

PVL has bank loans from Bank X and Bank Y for Rs. 15 crore and, Rs. 10.5 crore respectively. Both the banks 

have pari-passu charge on the office premise cum showroom. PVL has expressed its inability t o repay its 

financial obligations to the bankers. One of the bankers, Bank X has filed an application for Insolvency 

Resolution Process (IRP) against PVL under IBC, 2016, which is admitted by the adjudicating authority 

(NCLT) and consequently appointed Interim Resolution Professional.  

SVL has an interest free dealership security deposit  of Rs. 2.25 crore since 2010 from PVL with a right to 

set-off against any receivables pending from PVL towards SVL. Mr. Right, the nephew of the promoter of PVL 

had given a loan of Rs. 0.75 crore to PVL in the last 3 months to pay the utility bills and of fice expenses.  

SVL in its claims has demanded Rs. 5.25 crore from PVL against pending receivables. PVL has not paid 

wages to the tune of Rs. 0.75 crore to its workmen and statutory employer contributions to the tune of Rs. 0.3 

crore.  

As per valuers' report, approximated realizable value of office cum showroom is Rs.18 crore. Value of 

furniture and equipment is Rs. 0.075 crore. The current receivables on books are Rs. 2.25 crore of which 50% 

is doubtful. PC has a general purpose' current account with Bank X having current balance of Rs. 0.225 crore.  
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After admission of the application of Bank X by NCLT, PVL approached one of the Insolvency Professional to 

know the applicability of IBC, Infrastructure of Insolvency and Bankruptcy and also the persons who can not 

initiate Corporate Insolvency Resolution Process.  

PVL also sought opinion on the duties of its officers and employees.  

Mr. Right has recently been appointed as one of the member in CCI by the Central Government for 5 years 

within the maximum limit of members to be appointed by the Central Government, where a case is pending 

against SVL for entering an agreement to limit, restrict or withhold the output or supply of cars or allocate area 

or market for the disposal or sale of cars, which was classified as anti-competitive agreement by the 

commission and initiated enquiry. Later in view of above, Mr. Right decides to resign from CCI.  

Mr. Left, the brother of Mr. Right approached him to have his views on the nature of agreement which he 

proposes to enter to sell goods on condition that the prices to be charged on the resale by the purchasers shall 

be the prices stipulated by him and also on the number of days notice is to be given to CCI while an enterprise 

proposes to enter into a combination, as per the Competition Act, 2002.  

Mr. Left also approached the expert to know the procedure for investigation of combinations and the action by 

commission after investigation.  

Answer the following questions: 

1. SVL has a net claim of rupees _______ against PVL. 

(a)  5.25 crore 

(b)  3.00 crore 

(c)  18.00 crore   

(d)  28.50 crore  (2 Marks) 

2.  SVL is a/an _____ for its claims against PVL. 

(a)  A financial creditor  

(b)  An operational creditor  

(c)  A financial as well as an operational creditor 

(d)  Corporate Guarantor (2 Marks) 

3.  The committee of creditors will constitute of: 

(a)  Banks X and Y  

(b)  Banks X, Y and SVL  

(c)  Banks X, Y, SVL, Nephew of the promoter  

(d)  Banks X, Y, SVL, Nephew of the promoter, Workmen  (2 Marks) 

4.  Which of the following creditors / groups of creditors cannot reject a proposed resolution plan?  

(a)  Bank X 

(b)  SVL 

(c)  Bank X and Y together  

(d)  Bank Y  (2 Marks) 

5.  Who proposes the name of the new resolution professional, if the interim resolution professional 

appointed by NCLT referred in the case study, is being replaced by the Committee of Creditors?  

(a)  Adjudicating Authority  

(b)  Interim resolution professional  
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(c)  Insolvency and Bankruptcy Board of India  

(d)  Committee of Creditors  (2 Marks) 

6.  Which of the following as per the Competition Act, 2002 refers to any agreement to sell goods on 

condition that the prices to be charged on the resale by the purchaser shall be the prices stipulated by the 

seller unless its clearly stated that the prices lower than those prices may be charged?  

(a)  exclusive distribution agreement  

(b)  exclusive supply agreement 

(c)  resale price maintenance  

(d)  tie-in arrangement  (2 Marks) 

7.  What is the maximum number of members to be appointed by the Central Government in CCI, as 

referred in the case study as per the Competition Act, 2002?  

(a)  6  

(b)  4  

(c)  5  

(d)  7  (2 Marks) 

8.  How many number of days notice is to be given to CCI by Mr. Left while an enterprise proposes to enter 

into a combination, as per the Competition Act, 2002?  

(a)  15  

(b)  45  

(c)  7  

(d)  30  (2 Marks) 

9.  Which of the following as per the Competition Act, 2002 refers to any agreement to limit, restrict or 

withhold the output or supply of any goods or allocate any area or market for the disposal or sale of 

goods as referred in the case study?  

(a)  exclusive supply agreement 

(b)  refusal to deal  

(c)  tie-in arrangement  

(d)  exclusive distribution agreement  (2 Marks) 

10.  Mr. Right has decided to resign from CCI and therefore he has to submit notice to  the:  

(a)  Chairman of CCI  

(b)  All other members of CCI  

(c)  Chairman and all other members of CCI  

(d)  Central Government  (2 Marks) 

11.  Referring the case study, answer the following as per the provisions of the Insolvency and Bankruptcy 

Code, 2016 (IBC): 

(a)  To whom the IBC is applicable?  (2 Marks) 

(b)  Who are involved in the Infrastructure of Insolvency and Bankruptcy Process under IBC?  

(3 Marks) 

(c)  Who cannot initiate Corporate Insolvency Resolution Process?  (3 Marks) 
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(d)  What are duties of officers, employees, managers, etc. to report to the Resolution Professional? 

What are the consequences if they do not support?  (3 Marks) 

(e)  What is Financial Debt?   (4 Marks) 

12.  Referring the facts provided in the case study, answer the following as per the provisions of the 

Competition Act, 2002:  

(a)  What constitutes competition law and policy?   (3 Marks) 

(b) What is an anti-competitive agreement?  (2 Marks) 

(c)  When the commission may initiate enquiry into anti-competitive agreements / abuse of dominance?  

  (2 Marks) 

(d) What will the commission do after investigation?  (4 Marks) 

(e) What is the procedure for investigation of combinations?  (4 Marks) 

Case study 3 

Mr. Bhanu Pratap Taneja is a leading real estate developer based in Delhi. In the last decade, his company 

Garvit Bhoomi Developers Pvt. Limited having registered office in Bhikaji Cama Place, New Delhi, had 

successfully developed four housing projects – two in Gurgaon and one each in Jaipur and Lucknow. They 

had a robust management team. Having been the name behind developing more than five thousand luxurious 

apartments with modern amenities, they had the reputation of delivering the projects well within the promised 

time.   

In the beginning of the year 2015, they launched another project in Indirapuram, UP by the name Omega 

Capetown Residency in which 1000 residential units consisting of 2BHK and 3BHK apartments were to be 

developed. They were to be completed in all respects by January 2018 and delivered to the consumers by that 

date. This project was being carried on smoothly when the Real Estate (Regulation  and Development) Act, 

2016 came to be enacted w.e.f. 1st May, 2016. Section 3, which was enacted later w.e.f. 1st May 2017. Since 

Omega Capetown Residency consisted of 1,000 residential units, was required to be registered and so for the 

same the company submitted the requisite documents with concerned authorities.  

As the application for registration was found to be complete in all respects, the Omega Capetown Residency 

Project was granted registration by RERA (UP) within the statutory period and was prov ided with a registration 

number including a log-in ID for assessing the website of the Authority and to create webpage.   

In the meantime, Mr. Taneja was approached by some of the influential developers that an understanding had 

been reached among them to control the price of apartments to be built by them. However, because of legal 

tangles such understanding could not be brought into writing and it was also not intended to be enforced by 

legal proceedings. Mr. Taneja did not agree to the proposal because even though the understanding was not 

in writing and it was not intended to be enforceable by legal proceedings, it was still illegal as per the 

Competition Act, 2002. This revelation made by Mr. Taneja discouraged the intending developers and they 

desisted from being a party to this proposal.   

Mr. Taneja’s son Garvit, who was a commerce graduate and holder of law degree,  had a college friend Rohit 

whose father Mr. Dev Kumar dealt in sale, purchase and renting of properties under the title ‘Dev Property 

Dealers’ from the Yusuf Sarai market. Since Rohit had joined his father’s business, it was thought prudent to 

convert the existing proprietary business into a registered partnership firm titled as ‘Dev & Sons Property 

Dealers’. Because of the enactment of Real Estate Act, Rohit consulted his friend Garvit regarding its 

implications in case of real estate agents. Accordingly, the firm was got registered as real estate agent with 

the help of Garvit’s legal advisor.  

Further, Garvit made a proposal to Rohit and his father that they could associate themselves with his Omega 

Capetown Residency, a registered RERA project in Indirapuram for facilitating sale of apartments which they 

readily accepted. Garvit also cautioned them that as per the Act, since their firm was now a registered real 

estate agent they were not supposed to facilitate sale/purchase of any plot, apartment or building in a real 
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estate project being sold by the promoter in any planning area, if such project was not registered with RERA 

of the concerned State.  

In addition, Garvit’s legal advisor told them that as required by Section 10, a registered real estate agent 

would maintain and preserve proper books of accounts and other necessary documents. Further, such agent 

would not involve himself in any unfair trade practice like making a false statement regarding services to be 

provided by him. He would also not permit the publication of any advertisement whether in any newspaper or 

otherwise of services that were not intended to be offered. Besides, the agent would also have to help the 

intending buyers in getting the required information and documents to which they were entitled, at the time of 

booking of any property.  

Rohit had a friend Tarun whose father Dr. Sreenivas Sharma was a surgeon in a government hospital and was 

residing in a rented government flat in the hospital campus itself. He had an intense desire to have a luxurious 

flat of his own. Tarun had joined IBM after doing MBA from IIFT, New Delhi. So, with the combined salary of 

both, they decided to buy a flat. Tarun contacted Rohit to help him in searching a suitable apartment for his 

family. In turn, Rohit informed him that one particular 3BHK flat at an ideal location was available in Omega 

Capetown Residency in Indirapuram as the original allottee had withdrawn from the scheme; otherwise the 

booking under this project was already full. Dr. Sharma got interested in the information and went to the 

Omega Capetown Residency along with his family to see the concerned apartment. He liked its st rategic 

location and gathered more information regarding sanctioned plan, layout plan along with the other 

specifications, etc. He then asked for stage-wise time schedule of completion of the project and also enquired 

regarding provision of water, sanitation and other amenities. Since, Rohit  personally knew Garvit and his 

father Mr. Taneja - the promoters of the project - Dr. Sharma and his family had a lively and fruitful meeting 

with them. Subsequently, he and his son jointly entered into an agreement fo r sale with the promoters of the 

project and made payment of 75% of the cost of the apartment, while remaining 25% of the cost was to be paid 

at the time when the apartments were ready for occupation.    

A few months after booking the apartment, Dr. Sharma got a notice from the promoters of Omega Capetown 

Residency that due to unforeseen circumstances they were not in a position to complete the project and 

needed the allottees’ consent for transferring of their majority rights and liabilities to another rep uted 

developer M/s. Sai Developers Pvt. Limited of New Delhi. In case any of the allottees was not agreeable to this 

proposal he could get his money refunded. Since Dr. Sharma was very much attached to the location of the 

flat, he accepted the proposal after enquiring with Rohit and his father. He also learnt that 95% of the allottees 

had already given their written permission. Further, the Authority had given its written approval to the proposal 

for transfer and completion of Project by M/s. Sai Developers Pvt. Limited. Dr. Sharma was also assured by 

Mr. Bhanu Pratap Taneja, the erstwhile promoter with whom he had earlier interacted satisfactorily, that all the 

pending obligations would be fulfilled by the new developer and in no case the date of completion  of the 

project would be extended; otherwise it would attract penalty. It was also disclosed by Mr. Taneja that the new 

promoter would rectify any structural defect if it occurred within a period of five years from the date of handing 

over the possession of the apartments. Dr. Sharma, thus felt relieved.  

M/s. Sai Developers completed the project on time and received Completion Certificate from the Competent 

Authority. As per the agreement for sale, Dr. Sharma made payment of the remaining 25% of the cost. 

Thereafter, he received Occupancy Certificate and took physical possession of the apartment well before two 

months since the allottees were supposed to take physical possession within statutory period of two months 

from the issue of Occupancy Certificate. He was also given other necessary documents and plans, including 

that of common areas. He also became a member of the RWA formed by the allottees. In the meantime, the 

promoter executed a registered conveyance deed in favour of each of the allottees along with the undivided 

proportionate title in the common areas to the RWA. 

Select the most appropriate answer from the options given for each question:  

1. Registration of a real estate project shall not be required –  

(a)  where the area of land proposed to be developed does not exceed five hundred square meters or 

the number of apartments proposed to be developed does not exceed eight.  
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(b)  where the area of land proposed to be developed does not exceed five thousand square  meters or 

the number of apartments proposed to be developed does not exceed eighty.  

(c)  where the area of land proposed to be developed does not exceed two hundred fifty square meters 

or the number of apartments proposed to be developed does not exceed four. 

(d)  where the area of land proposed to be developed does not exceed three hundred square meters or 

the number of apartments proposed to be developed does not exceed three.  (2 Marks)  

2. Who is required to submit a copy of duly obtained approvals and commencement certificate for getting 

the project registered with RERA:   

(a)  Allottee  

(b)   Promoter 

(c)   Real Estate Agent 

(d)  None of the above (2 Marks) 

3. A registered real estate agent shall -  

(a)  facilitate the sale/purchase of any plot, apartment or building, being sold by the promoter in any 

planning area, which is registered with the Authority;  

(b)  maintain and preserve prescribed books of account, records and documents;  

(c)  not involve himself in any unfair trade practices 

(d)  All of the above. (2 Marks) 

4. The promoter is required to rectify any structural defect if it occurs within a period of ----- years from the 

date of handing over the possession of the apartments to allottees – 

(a)   Two years 

(b)   Three years 

(c)   Four years 

(d)  Five years (2 Marks) 

5. Registration of on-going project for which completion certificate is yet to be received is mandatory - 

(a)  Yes, if the area of land (developed or to be developed) exceeds five hundred square meters or the 

number of apartments (developed or to be developed) exceeds eight. 

(b)  No, irrespective of the area of land or the number of apartments 

(c)   Can’t say 

(d) None of the above (2 Marks) 

6. A real estate developer can leave the project mid-way by selling that project to another developer if he 

has taken a written approval of ---------- of allottees along with approval of the Authority.  

(a)  2/3rd  

(b)  1/3rd  

(c)   3/4th  

(d)  1/4th (2 Marks) 

7. The time limit within which an allottee is required to take physical possession of the apartment after issue 

of occupancy certificate is -  

(a)  one month 

(b)   two months 
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(c) three months 

(d)  four months (2 Marks) 

8. A certificate certifying that the real estate project has been developed according to the sanctioned plan, 

layout plan and specifications as approved by the competent authority under the local laws is called -  

(a)  Commencement Certificate 

(b)   Completion Certificate 

(c)   Occupancy Certificate 

(d)  None of the above (2 Marks) 

9. The flat purchased by Dr. Sharma jointly with his wife Mrs. Neelima Sharma though funded by him would 

be held as ‘benami transaction’ under the Prohibition of Benami Property Transactions Act, 1988 -  

(a)  Yes 

(b)   No 

(c)   Can’t say 

(d)  None of the above (2 Marks) 

10  As per section 2 (b) of the Competition Act, 2002 ‘Agreement’ includes any arrangement or 

understanding or action in concert:  

(a)  Whether or not, such arrangement, understanding or act ion is formal or in writing; or  

(b)  Whether or not such arrangement, understanding or action is intended to be enforceable by legal 

proceedings.   

(c)  Whether or not, such arrangement, understanding or action is formal or in writing; or whether or not 

such arrangement, understanding or action is intended to be enforceable by legal proceedings.  

(d)  None of the above. (2 Marks) 

11. (i)  Examine in the light of the RERA, 2016, the following given aspects in reference to the given case 

study:   

(a)  Rights exercised by Dr. Sharma as an allottee.  

(b)  Duties fulfilled by Dr. Sharma as an allottee.  

(c)  Right which was not exercised by him and duty which was not required to be fulfilled by  

Dr. Sharma. 

(ii)  The promoters of Omega Capetown Residency transferred majority of rights and liabilities to Sai 

DeveIopers Pvt Ltd. for the completion of the project. Advise as to the validity of such transfer of a 

real estate project to a Sai Developer’s Pvt Ltd?   (10 Marks) 

12.  In the given case study Omega Capetown Residency has got itself registered under the Real Estate 

Regulatory Authority, as it consisted of 1,000 residential units. However, if Omega Capetown Residency 

consisted of only 250 residential units, then was it necessary to get itself registered under the Real 

Estate (Regulation and Development) Act, 2016. If yes, name the various important documents and 

declarations which are required to be submitted by a ‘real estate developer’ while registering a project 

with the Real Estate Regulatory Authority (RERA) having only 250 residential units and not 1,000 

residential units. (10 Marks) 

13. Mr. Bhanu Pratap Taneja was approached by some of the influential developers to join their association 

so as to reach an understanding whereby they could inflate the price of the apartments built by them. 

Even though the deal was in favour of Mr. Bhanu Pratap Taneja, he rejected the proposal from other 

developers. In the light of the provisions of the Competition Act, 2002, discuss whet her the decision of 

Mr. Bhanu Pratap Taneja valid? (10 Marks) 
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