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Chapter 5 : COMPROMISE, ARRANGEMENT & AMALGAMATION 
 

  1. 
 

A . Ltd and B. Ltd decided to enter into an Amalgamation to form a new company AB Ltd. Which Company 
is the transferor company? 

A. A Ltd. B. B. Ltd. C. A.  Ltd & B. Ltd. D. AB. Ltd 

 

2. Which Company in the above case is the transferee Company? 

A. A Ltd. B. B. Ltd. C. A.  Ltd & B. Ltd. D. AB. Ltd 

 

3.  A. Ltd. was amalgamated into a new Company called AB Ltd. 90% of the shareholders of A. Ltd holding 10 % 
shares were also the Shareholders in AB Ltd. Was this a : 

A. Amalgamation in Nature of 
Merger 

B. Amalgamation in Nature of 
Purchase 

C. Both of these D. None of 
these 

  

4. Would the answer change if the remaining 10% were a part of the new co AB Ltd instead of the90%? If so, 
what would be the answer? 

A. Yes it would be 
Amalgamation in Nature 
of Merger 

B. Yes,  it would be 
both (Merger and 
Purchase) 

C. Yes,  it would be 
neither (Merger nor 
Purchase) 

D. No change would 
occur 

 

5. A. Ltd got amalgamated into AB Ltd. All the assets were transferred from A Ltd to AB Ltd. Furniture were 
not transferred as they were sold and the money from sale was transferred to Shareholders of A Ltd. Was 
this a: 

A. Amalgamation in Nature of 
Merger 

B. Amalgamation in 
Nature of Purchase 

C. Both of these D. None of 
these 

 

6.  A Ltd was amalgamated into AB Ltd. AB Ltd had held 100 % shares in AC Ltd. Both AB Ltd and AC Ltd held 
10000 shares apiece in A Ltd. before the amalgamation took place. A Ltd had 100000 issued shares in total 
before amalgamation and 70000 shares therein were held by B Ltd who also later became shareholder in 
AB Ltd under amalgamation. But the shareholders apart from B Ltd. (and excluding AB Ltd. and AC. Ltd) 
holding 10000 shares did not become shareholders in the new AB. Ltd. Assuming all other conditions for 
Amalgamation in the nature of merger are fulfilled , would this be:  

A. Amalgamation in Nature of 
Merger 

B. Amalgamation in 
Nature of 
Purchase 

C. Both of these D. None of these 

 

7. If in the above case B Ltd held 75000 share instead of 70000 and the balance shareholders (excluding AB 
Ltd and AC Ltd) held merely 5000 shares, would the amalgamation be : 

A. Amalgamation in Nature of 
Merger 

B. Amalgamation in Nature of 
Purchase 

C. Both of these D. None of 
these 

 

8. A Ltd was to be amalgamated in AB Ltd. Equity Shareholders holding 90 % shareholding value in A. Ltd. 
were to be shareholders in AB Ltd. as well. Their dues would be settled by AB Ltd. by issue of equity shares 
in AB Ltd. and Rs. 2000/- worth of coupons per shareholder to be used at retail outlets of AB Ltd. Balance in 
fractions, if any, shall be settled by Cash. Considering all other conditions for amalgamation in Nature of 
Merger are settled would this be: 

A. Amalgamation in Nature of 
Merger 

B. Amalgamation in Nature of 
Purchase 

C. Both of these D. None of 
these 

  

9.  After the terms of amalgamation were finalised the Book Values of assets appeared differently in the Books 
of the transferee. All other conditions were satisfied as needed for the amalgamation to be classified as 
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amalgamation in the nature of merger. Is this: 

 A. Amalgamation in Nature of 
Merger 

B. Amalgamation in Nature of 
Purchase 

C. Both of 
these 

D. None of 
these 

 

10. After the terms of amalgamation were finalised the Book Values of assets appeared differently in the Books 
of the transferee as the accounting policies followed were shifted from SLM to WDV method of 
Depreciation. All other conditions were satisfied as needed for the amalgamation to be classified as 
amalgamation in the nature of merger. Is this: 

A. Amalgamation in Nature of 
Merger 

B. Amalgamation in Nature of 
Purchase 

C. Both of these D. None of these 

  

11.  A meeting of the creditors and any class thereof and the Company was called by the Tribunal. The terms of 
the scheme of Compromise and arrangement were to be discussed thereat. The total value of the Creditors 
was 93 lakhs. Out of which creditors of Rs 86 lakhs 49 thousand communicated by affidavit their 
confirmation to the terms of scheme of Compromise and Arrangement. Can the tribunal dispose off the 
requirement of Creditors’ meeting? 

A. Yes, as the 
Companies Act 
provides for the 
waiving of a meeting 
if >= 90 % of the 
Creditors agree and 
confirm vide affidavit 
to the terms of C&A 

B. No, the requirement of a 
meeting is absolute and 
under no circumstance 
can such a requirement 
be excused with as per 
the Companies Act, 2013 

C. No, as the value of 
Creditors exceeds 50 
Lakhs, the Companies 
Act provides 
compulsory meeting 
even though a 
majority of Creditors 
assent to the C&A 
terms 

D. No, since 100 % of 
the Creditors have 
not assented to 
the terms of C&A 
the same cannot 
be waived off 
without meeting 

 

12.  The Company had total Equity Shareholding of 100 lakhs. Outstanding Debt stood at 50 Lakhs as per latest 
audited BS. The notice asking for vote on the adoption of C&A terms was sent out. Mr. A holding 5 Lakhs of 
the total Shareholding was against the terms and chose to object. But was dissuaded to do so as he did not 
hold proper levels of shareholding. Is this treatment proper? 

A. Yes, since the right 
to object shall 
exclusively lie with 
the creditor. The 
Shareholders 
cannot object 

B. No, since the 
Shareholder can 
object 
irrespective of 
the holding in the 
equity of the 
Company 

C. Yes, since the right to 
object shall be available 
to Shareholders having 
holding >= 10 % of total 
eq shareholding only 

D. Yes,  since the objection 
shall be allowed only 
where there is >= 50% of 
shareholders of eq 
shareholding providing 
assent to the same 

 

13. The Company had total Equity Shareholding of 100 lakhs. Outstanding Debt stood at 50 Lakhs as per latest 
audited BS. The notice asking for vote on the adoption of C&A terms was sent out. Mr. A holding 2 Lakhs of 
the total debt was against the terms and chose to object. But was dissuaded to do so as he did not hold 
proper levels of debt. Is this treatment proper? 

A. Yes, since the right 
to object shall 
exclusively lie with 
the shareholder. 
The Creditors 
cannot object 

B. No, since the 
creditor can object 
irrespective of the 
holding in the debt 
of the Company 

C. Yes, since the right to 
object shall be 
available to creditors 
having debt >= 5 % of 
total company’s debt 
only 

D. Yes, since the objection 
shall be allowed only 
where there is >= 50% of 
creditors of company’s 
debt providing assent to 
the same 

 

14.  In the scheme of acquisition of shares or any class of shares in a company (transferor company) to another 
company (transferee company) needs approval of _________ of the shares within the time period of 
_____________ of making offer by the transferee company 

A. 3/4th shareholders B. 9/10th C. 9/10th shareholders in D. 90% shareholders, 
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in value, 120 day shareholders, 120 
day 

value , 4 months 120 day 

 

15.  The C&A terms were acceptable to be fair to both the Creditors and the Company. The auditors refused 
certificate objecting that the same are not in accordance with A.S u/s 133. The Tribunal :  

A. Can pass order sanctioning 
C&A on its own without 
auditor’s certificate 

B. Cannot pass the order 
sanctioning the C&A on 
its own without 
auditor’s certificate 

C. Is bound legally to 
accept the auditor’s 
version of C&A such as 
to meet its requirement 

D. Refers the 
case to 
the Court. 

 

16. After order of the Tribunal to call upon a meeting of Creditors / Members or class thereof; the 
“Supplementary Accounting Statement“ shall be required when FY of the merging Co has concluded : 

A. 3 months before 
the meeting to 
approve scheme is 
summoned 

B. 4 months before the 
meeting to approve 
scheme is 
summoned 

C. 6 months before the 
meeting to approve 
scheme is summoned 

D. 9 months before the 
meeting to approve 
scheme is 
summoned 

 

17. Non-compliance with Sec 232 pertaining to the procedure of merger shall result to the 
(transferor/transferee) company in: 

 A. Fine: 1-5 Lakhs B. Fine: 1-10 Lakhs C. Fine: 5-25 Lakhs D. Fine:1-25 
Lakhs 

 

18 Non-compliance with Sec 232 pertaining to the procedure of merger shall result to the officer of every 
(transferor/transferee) Company in: 

 A. Imprisonment: <=1yr 
Or Fine: 1-5 Lakhs 
Or Both 

B. Imprisonment: 
<=6mt 

Or Fine: 1-5 Lakhs 
Or Both 

C. Imprisonment: <=1yr 
Or Fine: 1-3 Lakhs 
Or Both 

D. Imprisonment: 
<=6mt 
Or Fine: 1-3 Lakhs 
Or Both 

 

19. Which of the following is not circulated at the Meeting called by the Tribunal of the Company and it’s 
Creditors/ Members and class thereof: 

 A. Draft of 
proposed 
terms of the 
scheme 

B. Valuation 
report of the 
expert  

C. Explanatory statement on 
impact of the compromise 
adopted by Directors 

D. Statement of compliance of 
scheme as certified by 
CA/CS/Cost Accountant 

 

20. In case when a acquirer or group of persons become majority holder b holding 90 % of issued eq share 
capital: then an offer to the Company of the intention to buy the remaining equity shares shall be made  at: 

 A. Value determined 
by the registered 
valuer 

B. Face Value of share as 
originally issued adjusted 
for inflation  

C. Last registered transfer 
price of an equity share of 
the Company 

D. At nominal 
value of 
Rs.1  

 

21 The amount as determined above shall be disbursed within : 

 A. 30 days B. 60 days C. 90 days D. 120 days 

 

22. Mr. Prakash who was a minority shareholder, was offered a price for purchase of his shares by the majority. 
The same was disbursed within the stipulated time as per the Act. However, Mr. Prakash was out of town, 
and returned only after 2 months of the stipulated deadline. Will he be able to receive the amount. If yes, 
upto what period? 

 A. Yes, upto 6 months B. Yes, upto 9 months C. Yes, upto 1 year D. No, it’s time barred 

 

23 A Director failed to issue circular to registrar for registration but issued the same to the members of 
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transferor Company u/s 235. What shall be penal provisions applicable to such Director? 

 A. Fine: 10000-1 lakh B. Fine: 25000-5 lakh C. Fine: 1-5 lakh D. Fine: 25000- 1 lakh 

 

24.  Mr. A who should’ve received shares in ABC Ltd. of his deceased kin through transmission, had failed to 
receive the same. Lately KSE Ltd.  made acquisition of majority of 91% of issued equity shareholding of ABC 
Ltd. KSE Ltd later intimated the Company the willingness to acquire fully all shares. But Mr. A had no 
indication of the same. The period of 1 year as statutorily required for maintaining the deposit expired. At 1 
year after such expiry Mr. A got aware of his shareholding and decided to make offer for sale. What is the 
maximum time for making such offer? 

 A. 3 years from date of 
majority acquisition 

B. 2 years from date 
of majority 
acquisition 

C. 30 months from date of 
majority acquisition 

D. 18 months from date 
of majority 
acquisition 

 

25  What are the modes by which monies may be settled in case a Foreign Transferor Company amalgamates 
with an Indian Transferee Company 

 A. Cash only  B. Depository Receipts only C. Both of a & b wholly or in part D. Only through 
GOI Bonds 

 

26  How long shall the Books of the Amalgamated  Company be maintained: 

 A. 5 years B. 8 years C. At Company’s discretion D. On CG’s permission 

 

27 Mr. A. Director of A. Ltd. failed to file requisite submissions of A. Ltd with the registrar. Later A. Ltd. was 
amalgamated and a new Co named B Ltd was started. The failure to file submissions of A Ltd came to light 
in due course. Mr A was sought to be fined for his shortcomings. Mr. A in his defence says that now that A 
Ltd is not in existence the submission of documents is a trivial and not with legal standing. Does the 
Companies Act rule in favour of Mr. A  

 A. Yes, since the 
Amalgamated 
Company is now 
struck off there is 
no way to proceed 
with penalizing 
violations thereof 

B. Yes, as soon as the 
amalgamated Company 
ceases to exist the 
compliance proceedings  
against it cease to exist 
This is done for saving 
time and resource of 
Ministry 

C. No, the Companies 
Act specifically 
makes the officer in 
default liable for 
wrongful actions 
done in a 
Amalgamated Co 

D. No, the tacit 
understanding is that 
the proceedings shall 
be now continued 
against the 
Amalgamating 
Company and the old 
officers are not liable 

 

28 In case of compromise arrangement of the company u/s 230(1) of 2013 Act there is meeting between ----? 

 A. Company & its 
creditors Co. & 
debtors 

B. Company & its 
outsider Co. & 
sellers 

C. Company & its agents Co. & 
its purchaser 

D. Company & its 
creditor Co. & 
members 

 

29 Arrangement u/s 230 includes ------? 

 A. Reorganization of share 
capital 

B. Appointment of new 
director 

C. Making a 
subsidiary 

D. Dealing with some 
new project 

    

30 Any people who have made application shall disclose to tribunal in form 

 A. NCLT 1 B. CAA 1 C. NCLT 6 D. CAA 4 

 

31. Which of the following points shall be included in affidavit NCLT 6? 

 A. Latest financial 
position of the 
Company 

B. Reduction of 
share capital, if 
any 

C. Valuation report in respect of 
shares, property & assets by 
value 

D. All of the above 
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32 Creditor’s responsibility statement should be given in form 

 A. CAA4 B. CAA5 C. CAA1 D. CAA7 

 

33 Scheme of corporate debt restructuring can be executed only of consented by? 

 A. 25% creditors M. No B. 75% creditors in value C. 75% creditors M no D. 25% creditors in value 

 

34. Notice of meeting pursuant to order of tribunal u/s 230(3) shall be sent to all creditors, members, 
debenture holders in form-------? 

 A. CAA 4 B. CAA C. CAA 2 D. CAA 6 

 

35 Notice accompanied by scheme of compromise or arrangement shall disclose following actual except-------? 

 A. Details of order of 
tribunal 

B. Date of meeting at 
which scheme was 
approved 

C. Explanatory statement 
disclosing details of the 
scheme 

D. Reduction of 
share capital 

  

36 Notice sent u/s 230(4) provides that voting can be done either through postal ballot or with proxies with of 
receipt of such notice 

 A. 6 months B. 45 days C. 1 month D. 3 month 

 

37 Objection for such compromise or arrangement be made for the person having outstanding debt 
amounting to not less than-------------- 

 A. 10% of outstanding 
debt 

B. 20% of outstanding debt C. 5% of outstanding 
debt 

D. 25% of outstanding 
debt 

  

38 The time limit to vote to the adoption of compromise or arrangement is ________ from the receipt of such 
notice and can be voted it either themselves or through proxies or through _______________ 

 A. 30 days, e-
voting 

B. 1 month, postal ballot C. 30 days, postal ballot D. 1 month, e-voting 

  

39 When Tribunal is satisfied that the compromise or arrangement cannot be implemented and company is 
unable to pay its debt the Tribunal will………… 

 A. Cancel such scheme B. Finance such 
company 

C. File case against the 
Company 

D. Order winding up 

 

40 When CG is satisfied that 2 or more companies should amalgamate in ---------- interest, CG shall 
amalgamate those companies is provided in section of Companies Act, 2013 

 A. 240 B. 237 C. 233 D. 235 

 

41 When registrar refuses registration of offer of scheme the aggrieved party file appeal to tribunal in Form----
-------- with affidavit--------- 

 A. NCLT 2, NCLT 6 B. NCLT 9, NCLT 6 C. NCLT 7, NCLT 5 D. NCLT 1, NCLT 3 

 

42. Liability in respect of offences committed under this act shall not anyway continue after such merger, 
amalgamation, acquisition? True or false 

 A. False B.   True C.    Partly true D. Partly false 

 

43 Majority voting u/s 235 is? 

 A. 75% in value B. 90% in value C. 100% in total D. 25% in value 

 

44 Transferee Company u/s 235 shall give notice to dissenting shareholders in Form 

 A. CAA 4 B.    CAA 14 C.    CAA5 D. CAA1 
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45 Valuation for listed Companies for purchase of minority shareholding be done according to 

 A. Fair price 
of shares 

B. Methodological 
format 

C. As decided by SEBI D. Highest price during paid 12 
mths 

 

46 Majority shareholders shall deposit amount of value of shares acquired by them in separate bank A/c for 
atleast------------ for payment to minority. 

 A. 6 months B. 10 months C. 1 year D. 3 yr 

 

47. In the scheme of merger and amalgamation of ABC Ltd. and XYZ Ltd., the valuation of former company was 
done on the basis of Book Value method while the valuation of second company was done on the basis of 
average market price method. The Regional director opposed the case saying that the method of valuation 
for pricing of the shares shall be same. Decide on the above whether this valid or not? 

 A. The tribunal shall reject the scheme on 
the ground that RD has contended on the 
valuation of the shares 

B. The valuation of shares are carried by professionals and 
hence unless there is some  fraud or mala fide intention 
involved, the scheme can  be approved by the Tribunal 

 

48. Notice of proposed scheme inviting objects or suggestion from registrar or official liquidation is issued by 
transferor or  transferee in Form 

 A. CAA9 B. CAA1 C. CAA2 D. CAA5 

 

49. The scheme of compromise or arrangement should be approved by the members or class of members or 
creditors or class of creditors. What is the minimum requirement for the same 

 A. It shall be approved by 
more than 50% 
majority in number of 
members, class of 
members, creditors 
and class of creditors 

B. It shall be approved by 
more than 75% majority 
in value of members, class 
of members, creditors or 
class of creditors 

C. It shall be approved by more 
than 75% majority in number 
of members, class of 
members, creditors and class 
of creditors 

D. Both a 
and b 
togeth
er 

 

50. For division of classes or considering the class of members or creditors, will equity and preference 
shareholder stands under the same class or different 

 A. Equity and preference shareholder shall be 
considered in different class 

B. They both belong under the same class as 
they are a part of share capital together 

 

51. Whether the unsecured creditors holding decree but not executed and other unsecured creditors stand 
under different class for the purpose of meeting to be held under compromise and arrangement 

 A. Obtaining decrees or filling suits by an 
unsecured creditor does not make him a 
secured creditor and considered as single 
class 

B. Unsecured creditor holding decree and unsecured 
creditor have different rights shall be treated in 
different classes for Compromise and arrangement 

 

52.  Comment on the following whether it is true or false: Where a decree has already been executed, the 
unsecured creditors will not be clubbed with those who are yet to obtain decrees 

 A. As the decree has been executed, the rights and 
liabilities are different and hence the statement is 
true 

B. Even though the decree has been executed, 
the rights and liabilities remains same hence 
the statement is false 

 

53. Which of the following concept is the result of dispute 

 A. Arrangement B. Merger C. Compromise D. Amalgamation 

 

54. Who can make an application to the NCLT under section 230 
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 A. Member or any 
class of members 

B. Creditors or any class 
of creditors 

C. Company itself D. All of the above 

  

55. The members an creditors have agreed to the scheme of compromise and arrangement in dual majority as 
per the Companies Act, 2013. But the Tribunal has not sanctioned the scheme of compromise and 
arrangement. Comment on the following whether the scheme shall be binding on company, all creditors, 
members or class thereof? 

 A. The scheme shall be 
binding on company, all 
creditors, members or 
class thereof only when 
approved by requisite 
majority in number and 
value 

B. the scheme shall be binding 
on company, all creditors, 
members or class thereof 
when sanctioned by 
tribunal but not necessarily 
approved by members, 
creditors, or class thereof 

C. the scheme shall be binding 
on company, all creditors, 
members or class thereof 
when approved by 
members, creditors, class 
thereof and sanctioned by 
Tribunal 

D. None 
of the 
above 

 

56. The tribunal may not call the meeting or creditors or class of creditors in the following situations 

 A. When the 
creditors or class 
of creditor 
majority in 
number have 
given their 
consent in writing 

B. When the creditors 
or class of creditor 
majority in number 
and majority in 
value have given 
their consent in 
writing 

C. When the creditors 
or class of creditor 
of 90% in value 
have given their 
consent by way of 
affidavit 

D. When the creditors or 
class of creditor of 75% in 
value have given their 
consent by way of 
affidavit 

 

57. In the famous case of Sadanand Varde Vs State of Maharashtra, what all has been held: 
1. Provisions relating to compromise, arrangement and amalgamation are a complete code 
2. A scheme of compromise or arrangement is intended to be a single window clearance system 
3. If a scheme of C&A includes increasing share capital, it can be done as a part of scheme without 

complying with the specific provisions of Companies Act  
4. If a scheme of C&A includes reduction of share capital, it can be done as a part of scheme but with 

complying with the specific provisions of Companies Act 

 A. 1,3 &4 B. 1&4 C. 1,2 &3 D. All points 1-4 

 

58. For buy-back of securities which is part of scheme of compromise and arrangement, is it necessary to 
comply with Section 68 of Companies Act, 2013 separately 

 A. As sec 230 is a complete code, it Is not 
necessary to comply with sec 68 of 
companies act, 2013 

B. The tribunal shall not sanction the scheme of C&A 
involving buyback of securities unless there is 
compliance of Section 68 

 

59. Satyam Ventures Limited, a listed company filed a petition to the tribunal for the scheme of Compromise 
and Arrangement under Section 230. The Scheme included a takeover offer. 
The Tribunal approved the scheme of C&A but there was no compliance followed by the Listed company as 
per the SEBI (SAST) Regulations, 2011. Comment on the following case 

 A. The Tribunal has sanctioned the scheme and 
hence binding on company, members, 
creditors or class therof and no further 
compliance is necessary 

B. Compromise or Arrangement may include takeover 
offer but for listed companies, takeover offer shall be 
according to SEBI (SAST) Regulations, 2011 and 
compliance needs to be done according to 

 

60. Can the Tribunal intervene by supervising or modifying it for its implementation after sanctioning the 
scheme of Compromise & Arrangement   

 A. No the Tribunal 
cannot interfere 
in between the 

B. It is the duty of officers 
appointed, if any or 
directors to follow the 

C. Both a and b D. Yes the Tribunal has the 
power to supervise or give 
directions or make 
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once the scheme 
is being 
sanctioned 

orders of Tribunal and 
make the scheme 
implement properly 

modification to make proper 
implementation of the 
scheme 

 

61. For amalgamation in the nature of merger, the companies need to follow which of the following conditions: 
1. All the assets and liabilities of the transferor company become after amalgamation, the assets and 

liabilities of the transferee company 
2. Shareholders holding not less than 90% of the face value of the equity shares of the transferor 

company become either equity or preference shareholders of the transferee company by virtue of 
amalgamation  

3. The business of transferor company is intended to be carried on after the amalgamation by the 
transferee company 

The consideration for the amalgamation receivable by those equity shareholders of the transferor company 
who agree to become equity shareholders can also be discharged partly in cash and partly by equity 
shareholder 

 A. 1,2 &4 B. 1,3&4 C. 1&3 D. 2&4 

 

62. The time limit within which the representation if any, of Sectoral regulators shall be made within 
_________ from the date of receipt of Notice of the meeting to be called, held and conducted by the 
Tribunal 

 A. 45 days B. 30 days C. 60 days D. 90 days 

 

63. Under the scheme of compromise or arrangement, the undertaking, property and liabilities of ABC 
Enterprises Pvt. Ltd. and PQR Industries Pvt. Ltd. were transferred to new company XYZ Industries Pvt. Ltd., 
formed under the Companies Act, 2013. Comment which type of merger or amalgamation is it: 

 A. Merger by 
absorption  

B. Amalgamation in the 
nature of merger 

C. Amalgamation in the nature 
of purchase 

D. Merger by 
formation of a new 
company 

 

64. the transferor company or companies get wound up in the scheme of amalgamation and merger. what is 
this called? 

 A. Dissolution without 
winding up  

B. Compulsory winding up C. Dissolution with NCLT 
orders 

D. Dissolution 
with high 
court order 

 

65. Bajaj Limited was demerged to Bajaj Fiserv Limited and Bajaj Limited. What type of demerger is this ? 

 A. Total demerger B. Partial demerger C. Internal reconstruction D. Demerger in the nature of 
purchase 

 

66. In the scheme of acquisition of shares or any class of shares in a company (transferor company) to another 
company (transferee company) needs approval of _________ of the shares within the time period of 
_____________ of making offer by the transferee company 

 A. 3/4th shareholders in 
value, 120 day 

B. 9/10th shareholders, 
120 day 

C. 9/10th shareholders 
in value , 4 months 

D. 90% shareholders, 
120 day 

 

67. What is the role of transferor company in the event of purchase of minority shareholders by acquirer, 
person acting in concert with acquirer or group of persons 

 A. Delivering agent for minority 
shares 

B. Transfer agent C. Pricing 
agent 

D. Value of its own 
shares 

 

68. The books and papers of amalgamated or transferor company shall be preserved for_________ 

 A. 10 yrs B. Uptil permission to dispose off by CG C. Permanently D. 8 yrs 
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69. A meeting of members of DEF Limited was convened under the orders of Tribunal. The meeting was 
attended by 600 members holding 18,00,000 shares. 240 members holding 14,00,000 shares in the 
aggregate voted for the scheme. 280 members holding 4,00,000 shares in the aggregate voted against the 
scheme. 80 members holding 1,00,000 shares abstained from voting. Examine whether the scheme was 
approved by the requisite majority 

 A. Yes the scheme is approved by requisite 
majority 

B. No the scheme is not approved by the requisite majority 

 

70. ABC Limited is a wholly owned subsidiary of VWX limited. The company made an application of merger 
under section 232 and the tribunal rejected the application with the view that it should file an application 
under section 233. Comment on Tribunals Order of rejection of application  

 A. The Tribunals rejection reason was not correct and the 
application cannot be rejected on this grounds 

B. The Tribunal has all right and power to 
reject the application on any grounds 

 

71. For cross border mergers and amalgamation of foreign company with Indian company, the Company 
Secretary after complying with the Companies Act Provisions came with the conclusion to issue equity 
shares with differential rights to the shareholders of merging company. Advice on the decision of Company 
Secretary 

 A. The company can issues 
any type of securities and 
hence can issue equity 
shares with differential 
rights 

B. The company cannot issue 
anything of its choice and 
will depend on the 
decision of Tribunal and 
RBI 

C. No, the consideration 
can be only cash, 
Depository receipts or 
party cash and 
depository rights 

D. None of 
the above 

 

72. For scheme to be approved under section 233, the scheme should be approved by members or class of 
members at a ___________________ holding at least ____________ of the total number of shares 

 A. A meeting called by 
Tribunal, 75% 

B. AGM 90% C. A meeting called by Tribunal, 
90% 

D. General meeting 
90% 

 

73. For scheme to  be approved under section 233, the scheme should be approved by majority representing 
____________ of the creditors or class of creditors   

 A. 3/4 B. 9/10 C. 75% in value D. 9/10 in value 

 

74 Section 233 refers to merger of which of the following: 
1. Between 1 small company and not a small company on other side 
2. Between holding and its wholly owned subsidiary company 

 Between holding and its subsidiary company where it holds 99.9 % shareholding and only 0.1% shares are 
held as per section 187 

 A. Only 2 B. 1&2 C. 2&3  D. All of above 

  

75. Whether the liability of offences committed by officer in default of transferor company under section 240 
prior to  the merger or amalgamation or acquisition be continued even after such merger or amalgamation 
or application shall be dismissed on the grounds that transferor company is no more in existence 

 A. the liability of offences shall 
continue even after such 
merger, amalgamation or 
acquisition 

B. The Tribunal shall 
direct whether they 
shall continue or 
dismissed 

C. The Existence of company is 
dissolved and hence the 
application or liability of such 
offences shall be nullified 

D. None 
of the 
above 

  

76. Comment on the following: “The object clause of memorandum of association shall contain a clause of 
approving the amalgamation or merger or acquisition” 

 A. To amalgamate with another company is B. Memorandum of Association shall contain provisions of 
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the inherent power of the company and 
not an object of company and hence 
above statement is not valid. 

merger and amalgamation, otherwise the act would be 
ultravires the company and hence statement is true 
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Answer 

 

61. C 62. B 63. D 64. A 65. B 66. C 

67. B 68. B 69. B 70. A 71. C 72. D 

73. D 74. C 75. A 76. A 

 

1. C 2. D 3. B 4. A 5. B 6. B 

7. A 8. B 9. B 10. A 11. A 12. C 

13. C 14. C 15. B 16. C 17. D 18. C 

19. D 20. A 21. B 22. C 23. B 24. A 

25. C 26. D 27. C 28. D 29. A 30. C 

31. D 32. C 33. B  34. C 35. D 36. C 

37. C 38. B 39. D 40. B 41. B 42. A 

43. B 44. B 45. C 46. C 47. B 48. A 

49. D 50. A 51. A 52. A 53. C 54. D 

55. C 56. C 57. C 58. B 59. B 60. D 


