
 

REGISTRATION 

 

🔒1 Mahadev Enterprises, a sole proprietorship firm, opened a shopping 

complex dealing in supply of goods at multiple locations, i.e. in 

Himachal Pradesh, Uttarakhand and Tripura in the month of June.   

 It has furnished the following details relating to the supply made at 

such multiple locations for the month of June:- 

Particulars Himachal 

Pradesh 

Uttarakh

and 

Tripura 

(`)* (`)* (`)* 

Intra-State supply of taxable 

goods 

22,50,000 - 7,00,00

0 

Intra-State supply of exempted 

goods 

- - 6,00,00

0 

Interest received from banks 

on the fixed deposits  

- - 60,000 

Intra-State supply of non-

taxable goods 

- 21,00,000 40,000 

 * excluding GST  

 With the help of the above mentioned information, answer the 

following questions giving reasons:- 

(1) Determine whether Mahadev Enterprises is liable to be 

registered under GST law and what is the threshold limit of 

taking registration in this case. 

(2) Explain with reasons whether your answer in (1) will change in 

the following independent cases: 

(a) If Mahadev Enterprises is dealing in taxable supply of 

goods only from Himachal Pradesh; 
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(b) If Mahadev Enterprises is dealing in taxable supply of 

goods and services only from Himachal Pradesh; 

(c)  If Mahadev Enterprises is dealing in taxable supply of 

goods only from Himachal Pradesh and has also effected 

inter-State supplies of taxable goods amounting to ` 

4,00,000. 

🔑 As per section 22 of the CGST Act, 2017 read with Notification No. 10/2019 

CT dated 07.03.2019, a supplier is liable to be registered in the State/ Union 

territory from where he makes a taxable supply of goods and/or services, if 

his aggregate turnover in a financial year exceeds the threshold limit. The 

threshold limit for a person making exclusive intra-State taxable supplies of 

goods is as under:- 

(i) ` 10 lakh for the States of Mizoram, Tripura, Manipur and Nagaland. 

(ii) ` 20 lakh for the States of States of Arunachal Pradesh, Meghalaya, 

Puducherry, Sikkim, Telangana and Uttarakhand. 

(iii) ` 40 lakh for rest of India. 

 The threshold limit for a person making exclusive taxable supply of services 

or supply of both goods and services is as under:- 

(i) ` 10 lakh for the States of Mizoram, Tripura, Manipur and Nagaland. 

(ii) ` 20 lakh for the rest of India. 

 As per section 2(6) of the CGST Act, 2017, aggregate turnover includes the 

aggregate value of: 

(i) all taxable supplies, 

(ii) all exempt supplies, 

(iii) exports of goods and/or services and 

(iv) all inter-State supplies of persons having the same PAN. 

 The above is computed on all India basis.   

 In the light of the afore-mentioned provisions, the aggregate turnover of 

Mahadev Enterprises is computed as under: 
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Computation of State-wise aggregate turnover of Mahadev Enterprises 

Particulars Himachal 

Pradesh 

Uttarakhand Tripura 

(`)* (`)* (`)* 

Intra-State supply of taxable goods 22,50,000 - 7,00,000 

Intra-State supply of exempted 

goods 

- - 6,00,000 

Interest received from banks on the 

fixed deposits [Note-1] 

- - 60,000 

Intra-State supply of non-taxable 

goods [Note-2] 

 - 21,00,000 40,000 

Aggregate Turnover 22,50,000 21,00,000 14,00,000 

 Notes: 

1. Services by way of extending deposits, loans or advances in so far as 

the consideration is represented by way of interest or discount (other 

than interest involved in credit card services) is exempt vide 

Notification No. 12/2017 CT (R) dated 28.06.2017.  Since aggregate 

turnover includes exempt supply, interest received from banks on 

the fixed deposits, being exempt supply, is included in the aggregate 

turnover.   

2. As per section 2(47) of the CGST Act, 2017, exempt supply includes 

non-taxable supply.  Thus, intra-State supply of non-taxable goods 

in Uttarakhand, being a non-taxable supply, is an exempt supply and 

is, therefore, included in the aggregate turnover. 

 In the given case, Mahadev Enterprises is engaged in exclusive intra-State 

supply of goods from Himachal Pradesh and Uttarakhand and in supply of 

both goods and exempted services from Tripura, the threshold limit for 

registration will be ` 40 lakh, ` 20 lakh and ` 10 lakh respectively. 

 Further, since Mahadev Enterprises also makes taxable supply of goods from 

one of the specified Special Category States (i.e. Tripura), the threshold limit 

for registration will be reduced to ` 10 lakh. 

(1) Thus, in view of the above-mentioned provisions, Mahadev 

Enterprises is liable to be registered under GST law with the 
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aggregate turnover amounting to 5` 7,50,000 (computed on all India 

basis).  The applicable threshold limit of registration in this case is  

` 10 lakh. Further, he is not liable to be registered in Uttarakhand 

since he is not making any taxable supply from Uttarakhand. 

(2) (a) If Mahadev Enterprises is dealing in supply of goods only 

from Himachal Pradesh, the applicable threshold limit of 

registration would be ` 40 lakh.  Thus, Mahadev Enterprises 

will not be liable for registration as its aggregate turnover 

would be ` 22,50,000. 

(b) If Mahadev Enterprises is dealing in taxable supply of goods 

and services only from Himachal Pradesh then higher 

threshold limit of ` 40 lakh will not be applicable as the same 

applies only in case of exclusive supply of goods.  Therefore, 

in this case, the applicable threshold limit will be ` 20 lakh 

and hence, Mahadev Enterprises will be liable to registration. 

(c) In case of inter-State supplies of taxable goods, section 24 of 

the CGST Act, 2017 requires compulsory registration 

irrespective of the quantum of aggregate turnover.  Thus, 

Mahadev Enterprises will be liable to registration. 

🔒2 LMN Pvt. Ltd., Coimbatore exclusively manufactures and sells product 

‘X’ which is exempt from GST vide notifications issued under relevant 

GST legislations.  The company sells ‘X’ only within Tamil Nadu and is 

not registered under GST.  The turnover of the company in the previous 

year was Rs. 45 lakh.  The company expects the sales to grow by 30% 

in the current year.  The company purchased additional machinery for 

manufacturing ‘X’ on 01.07.20XX.  The purchase price of the capital 

goods was ` 30 lakh exclusive of GST @ 18%.  

 However, effective from 01.11.20XX, exemption available on ‘X’ was 

withdrawn by the Central Government and GST @ 12% was imposed 

thereon. The turnover of the company for the half year ended on 

30.09.20XX was ` 45 lakh.  

(a) Examine the above scenario and advise LMN Pvt Ltd. whether it 

needs to get registered under GST. 

(b) If the answer to the above question is in affirmative, advise LMN 

Pvt. Ltd. whether it can avail input tax credit on the additional 

machinery purchased exclusively for manufacturing “X”? 
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🔑 (a) Section 22(1) of the CGST Act, 2017 read with Notification No. 

10/2019 CT dated 07.03.2019 inter alia provides that every supplier 

who is exclusively engaged in intra-State supply of goods is liable 

to be registered under GST in the State/ Union territory from where 

he makes the taxable supply of goods only when aggregate turnover 

in a financial year exceeds ` 40,00,000. 

 However, the above provisions are not applicable to few specified 

States, i.e. States of Arunachal Pradesh, Manipur, Meghalaya, 

Mizoram, Nagaland, Puducherry, Sikkim, Telangana, Tripura, 

Uttarakhand. 

 Further, a person exclusively engaged in the business of supplying 

goods and/or services that are not liable to tax or are wholly exempt 

from tax is not liable to registration in terms of section 23(1)(a) of 

CGST Act, 2017.  

 In the given case, the turnover of the company for the half year 

ended on 30.09.20XX is ` 45 lakh which is more than the applicable 

threshold limit of ` 40 lakh.  Therefore, as per above mentioned 

provisions, the company should be liable to registration.  However, 

since LMN Pvt. Ltd. supplied exempted goods till 31.10.20XX, it was 

not required to be registered till that day; though voluntary 

registration was allowed under section 25(3) of the CGST Act, 2017.  

 However, the position will change from 01.11.20XX as the supply of 

goods become taxable from that day and the turnover of company 

is above ` 40 lakh.  It is important to note here that in terms of 

section 2(6) of the CGST Act, 2017, the aggregate turnover limit of ` 

40 lakh includes exempt turnover also.  

 Therefore, turnover of ‘X’ will be considered for determining the limit 

of ` 40 lakh even though the same was exempt from GST. Therefore, 

the company needs to register within 30 days from 01.11.20XX (the 

date on which it becomes liable to registration) in terms of section 

25(1) of the CGST Act, 2017.   

(b) Section 18(1)(a) of the CGST Act, 2017 provides that a person who 

has applied for registration within 30 days from the date on which 

he becomes liable to registration and has been granted such 

registration shall be entitled to take credit of input tax in respect of 

inputs held in stock and inputs contained in semi-finished or finished 

© The Institute of Chartered Accountants of India



6 REGISTRATION  

 

goods held in stock on the day immediately preceding the date from 

which he becomes liable to pay tax under the provisions of this Act. 

 Thus, LMN Pvt. Ltd. cannot avail credit for additional machinery 

purchased exclusively for manufacturing X as input tax credit of only 

inputs is allowed when a person gets registered for the first time. 

🔒3 SNP Pvt. Ltd., Coimbatore exclusively manufactures and sells product 

‘Z’ which is exempt from GST vide notifications issued under relevant 

GST legislations. The company sells ‘Z’ only within Tamil Nadu. The 

turnover of the company in the previous year was ` 55 lakh. The 

company expects the sales to grow by 20% in the current year. Owing 

to the growing demand for the product, the company decided to 

increase its production capacity and purchased additional machinery 

for manufacturing ‘Z’ on 01.07.20XX. The purchase price of the capital 

goods was ` 20 lakh exclusive of GST @ 18%.  

 However, effective from 01.11.20XX, exemption available on ‘Z’ was 

withdrawn by the Central Government and GST @ 12% was imposed 

thereon. The turnover of the company for the half year ended on 

30.09.20XX was ` 50 lakh.  

(a) The Board of Directors of SNP Pvt. Ltd. wants to know whether 

they have to register under GST? 

(b) In case in the above question, SNP Pvt. Ltd. is already registered 

with respect to certain taxable supplies being made by it along 

with manufacture of exempt product ‘Z’, other facts remaining 

the same, can it take input tax credit on additional machinery 

purchased exclusively for manufacturing ‘Z’? If yes, then how 

much credit can be availed?  

 Advice SNP Pvt. Ltd. on the above issues with reference to the 

provisions of GST law. 

🔑 (a) Section 22(1) of the CGST Act, 2017 read with Notification No. 

10/2019 CT dated 07.03.2019 inter alia provides that every supplier 

who is exclusively engaged in intra-State supply of goods is liable 

to be registered under GST in the State/ Union territory from where 

he makes the taxable supply of goods only when aggregate turnover 

in a financial year exceeds ` 40,00,000. 
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 However, the above provisions are not applicable to few specified 

States, i.e. States of Arunachal Pradesh, Manipur, Meghalaya, 

Mizoram, Nagaland, Puducherry, Sikkim, Telangana, Tripura, 

Uttarakhand. 

 However, a person exclusively engaged in the business of supplying 

goods and/or services that are not liable to tax or are wholly exempt 

from tax is not liable to registration in terms of section 23(1)(a) of 

CGST Act, 2017.  

 In the given case, the turnover of the company for the half year 

ended on 30.09.20XX is ` 50 lakh which is more than the applicable 

threshold limit of ` 40 lakh. Therefore, as per section 22 of CGST Act 

2017, the company will be liable to registration. However, since SNP 

Pvt. Ltd. supplied exempted goods till 31.10.20XX, it was not required 

to be registered till that day; though voluntary registration was 

allowed under section 25(3) of the CGST Act, 2017.  

 However, the position will change from 01.11.20XX as the supply of 

goods become taxable from that day and the turnover of company 

is above ̀  40 lakh. It is important to note here that in terms of section 

2(6) of the CGST Act, 2017, the aggregate turnover limit of ` 40lakh 

includes exempt turnover also.  

 Therefore, turnover of ‘Z’ will be considered for determining the 

threshold limit even though the same was exempt from GST. 

Therefore, the company needs to register within 30 days from 

01.11.20XX (the date on which it becomes liable to registration) in 

terms of section 25(1) of the CGST Act, 2017.  

 Further, the company cannot avail exemption of Rs. 40 lakh from 

01.11.20XX as the GST law does not provide any threshold exemption 

from payment of tax but threshold exemption from obtaining 

registration (which in this case had been crossed).  

(b) Rule 43(1)(a) of the CGST Rules, 2017 disallows input tax credit on 

capital goods used or intended to be used exclusively for effecting 

exempt supplies. 

 However, as per section 18(1)(d) of the CGST Act, 2017, where an 

exempt supply of goods and/or services by a registered person 

becomes a taxable supply, such person gets entitled to take credit of 

input tax in respect of inputs held in stock and inputs contained in 
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semi-finished or finished goods held in stock relatable to such 

exempt supply and on capital goods exclusively used for such 

exempt supply on the day immediately preceding the date from 

which such supply becomes taxable.  

 Rule 40(1)(a) of the CGST Rules, 2017 lays down that the credit on 

capital goods can be claimed after reducing the tax paid on such 

capital goods by 5% per quarter of a year or part thereof from the 

date of the invoice.  

 Therefore, in the given case, SNP Pvt. Ltd. could not claim credit on 

machinery till the time the supply of product ‘Z’ for which said 

machinery was being used was exempt. However, it can claim credit 

from 31.10.20XX - the day immediately preceding the date from 

which the supply of product ‘Z’ became taxable (01.11.20XX).  

 The credit will be available for the remaining useful life of the 

machinery and will be computed as follows: 

Date of purchase of machinery  01.07.20XX 

Date on which credit becomes eligible 31.10.20XX 

Number of quarters for which credit is to 

be reduced  

2 (including part of 

quarter) 

GST paid on machinery [` 20,00,000 x 

18%] 

` 3,60,000 

Credit to be reduced [` 3,60,000 x 5% x 2] ` 36,000 

Amount of credit that can be taken  

[` 3,60,000 – ` 36,000] 

` 3,18,000  

🔒4 Rishabh Enterprises – a sole proprietorship firm – started an air-

conditioned restaurant in Virar, Maharashtra in the month of February 

wherein the customers are served cooked food as well as cold 

drinks/non-alcoholic beverages. In March, the firm opened a liquor 

shop in Raipur, Uttarakhand for trading of alcoholic liquor for human 

consumption.  

 Determine whether Rishabh Enterprises is liable to be registered under 

GST law with the help of the following information: 
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Particulars February March 

(`)* (`)* 

Serving of cooked food and cold drinks/non-

alcoholic beverages in restaurant in 

Maharashtra 

5,50,000 6,50,000 

Sale of alcoholic liquor for human 

consumption in Uttarakhand 

 5,00,000 

Interest received from banks on the fixed 

deposits  

1,00,000 1,00,000 

Supply of packed food items from restaurant 

in Maharashtra 

1,50,000 2,00,000 

 * excluding GST  

 You are required to provide reasons for treatment of various items 

given above. 

🔑 As per section 22 of the CGST Act, 2017 read with Notification No. 10/2019 

CT dated 07.03.2019, a supplier is liable to be registered in the State/ Union 

territory from where he makes a taxable supply of goods and/or services, if 

his aggregate turnover in a financial year exceeds the threshold limit. The 

threshold limit for a person making exclusive intra-State taxable supplies of 

goods is as under:- 

(i) ` 10 lakh for the States of Mizoram, Tripura, Manipur and Nagaland. 

(ii) ` 20 lakh for the States of States of Arunachal Pradesh, Meghalaya, 

Puducherry, Sikkim, Telangana and Uttarakhand. 

(iii) ` 40 lakh for rest of India. 

 The threshold limit for a person making exclusive taxable supply of services 

or supply of both goods and services is as under:- 

(i) ` 10 lakh for the States of Mizoram, Tripura, Manipur and Nagaland. 

(ii) ` 20 lakh for the rest of India. 

 As per section 2(6) of the CGST Act, 2017, aggregate turnover includes the 

aggregate value of: 

(i) all taxable supplies, 
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(ii) all exempt supplies, 

(iii) exports of goods and/or services and 

(iv) all inter-State supplies of persons having the same PAN. 

 The above is computed on all India basis. Further, the aggregate turnover 

excludes central tax, State tax, Union territory tax, integrated tax and cess. 

Moreover, the value of inward supplies on which tax is payable under 

reverse charge is not taken into account for calculation of ‘aggregate 

turnover’. 

 In the given question, since Rishabh Enterprises is engaged in making 

taxable supplies of gods and services from Maharashtra and Uttarakhand, 

the threshold limit for obtaining registration is Rs. 20 lakh. 

 In the light of the afore-mentioned provisions, the aggregate turnover of 

Rishabh Enterprises is computed as under: 

Computation of aggregate turnover of Rishabh Enterprises 

Particulars Turnover 

of 

February 

(`) 

Cumulative 

turnover of 

February & 

March (`) 

Serving of cooked food and cold drinks/non-

alcoholic beverages in restaurant in 

Maharashtra  

5,50,000 12,00,000 

[` 5,50,000 +  

` 6,50,000] 

Add: Sale of alcoholic liquor for human 

 consumption in Uttarakhand [Note-1] 

  5,00,000 

Add: Interest received from banks on the 

 Fixed Deposits [Note-2]  

1,00,000 2,00,000 

[` 1,00,000 +  

` 1,00,000] 

Add: Supply of packed food items from 

restaurant in Maharashtra 

1,50,000 3,50,000 

[` 1,50,000 +  

` 2,00,000] 

Aggregate Turnover 8,00,000 22,50,000 

 Notes: 
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1. As per section 2(47) of the CGST Act, 2017, exempt supply includes 

non-taxable supply. Thus, supply of alcoholic liquor for human 

consumption in Uttarakhand, being a non-taxable supply, is an 

exempt supply and is, therefore, includible while computing the 

aggregate turnover.  

2. Services by way of extending deposits, loans or advances in so far as 

the consideration is represented by way of interest or discount (other 

than interest involved in credit card services) is exempt vide 

Notification No. 12/2017 CT (R) dated 28.06.2017. Thus, interest 

received from banks on the fixed deposits is an exempt supply and 

is, therefore, includible while computing the aggregate turnover.  

Rishabh Enterprises was not liable to be registered in the month of February since 

its aggregate turnover did not exceed ` 20 lakh in that month. However, since its 

aggregate turnover exceeds ` 20 lakh in the month of March, it should apply for 

registration within 30 days from the date on which it becomes liable to registration. 

Further, he is not liable to be registered in Uttarakhand since he is not making any 

taxable supply from Uttarakhand. 

🔒5 AB Pvt. Ltd., Pune provides house-keeping services. The company 

supplies its services exclusively through an e-commerce website owned 

and managed by Hi-Tech Indya Pvt. Ltd., Pune. The turnover of AB Pvt. 

Ltd. in the current financial year is ` 18 lakh.  

 Advise AB Pvt. Ltd. as to whether they are required to obtain GST 

registration. Will your advice be any different if AB Pvt. Ltd. sells 

readymade garments exclusively through the e-commerce website 

owned and managed by Hi-Tech Indya Pvt. Ltd.? 

🔑 As per section 22 of the CGST Act every supplier of goods or services or 

both is required to obtain registration in the State/ Union territory from 

where he makes the taxable supply if his aggregate turnover exceeds 

threshold limit in a financial year.  

 However, section 24 of the said Act enlists certain categories of persons who 

are mandatorily required to obtain registration, irrespective of their 

turnover. Persons who supply goods or services or both through such 

electronic commerce operator (ECO),who is required to collect tax at source 

under section 52, is one such person specified under clause (ix) of section 

24. However, where the ECO is liable to pay tax on behalf of the suppliers of 
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services under a notification issued under section 9(5), the suppliers of such 

services are entitled for threshold exemption.1 

 Section 2(45) of the CGST Act defines ECO as any person who owns, 

operates or manages digital or electronic facility or platform for electronic 

commerce. Electronic commerce is defined under section 2(44) to mean the 

supply of goods or services or both, including digital products over digital 

or electronic network. Since Hi-Tech Indya Pvt. Ltd. owns and manages a 

website for e commerce where both goods and services are supplied, it will 

be classified as an ECO under section 2(45).  

 Notification No. 17/2017 CT (R) dated 28.06.2017 issued under section 9(5) 

specifies services by way of house-keeping, except where the person 

supplying such service through ECO is liable for registration under section 

22(1), as one such service where the ECO is liable to pay tax on behalf of the 

suppliers.  

 In the given case, AB Pvt. Ltd. provides house-keeping services through an 

ECO. It is presumed that Hi-Tech Indya is an ECO which is required to collect 

tax at source under section 52. However, house-keeping services provided 

by AB Pvt. Ltd., which is not liable for registration under section 22(1) as its 

turnover is less than `20 lakh, is a service notified under section 9(5). Thus, 

AB Pvt. Ltd. will be entitled for threshold exemption for registration and will 

not be required to obtain registration even though it supplies services 

through ECO. 

 In the second case, AB Pvt. Ltd. sells readymade garments through ECO. 

Such supply cannot be notified under section 9(5) as only supplies of 

services are notified under that section. Therefore, in the second case, AB 

Pvt. Ltd. will not be entitled for threshold exemption and will have to 

compulsorily obtain registration in terms of section 24(ix). 

 

 
1 Persons making supplies of services, other than supplies specified under section 9(5) through 

an ECO who is required to collect tax at source under section 52, and having an aggregate 

turnover, to be computed on all India basis, not exceeding an amount of ` 20 lakh/ ` 10 lakh as 

the case may be, in a financial year, have been exempted from obtaining registration vide 

Notification No. 65/2017 CT dated 15.11.2017. 

© The Institute of Chartered Accountants of India



 REGISTRATION 13 

 

🔒6 Discuss the procedure for amendment of registration under CGST Act 

and rules thereto? 

 The procedure for amendment of registration are contained in section 28 

read with rule 19 of CGST Rules. The significant aspects of the same are 

discussed hereunder: 

1. Where there is any change in the particulars furnished in registration 

application/UIN application at the time of obtaining the registration 

or thereafter, registered person shall submit an application in 

prescribed manner, within 15 days of such change, along with 

documents relating to such change at the Common Portal.  

2. In case of amendment of core fields of information, the proper officer 

may, on the basis of information furnished or as ascertained by him, 

approve or reject amendments in the registration particulars in the 

prescribed manner. Such amendment shall take effect from the date 

of occurrence of event warranting such amendment.  

3 However, where change relates to non-core fields of information, 

registration certificate shall stand amended upon submission of the 

application for amendment on the Common Portal.  

4 Where a change in the constitution of any business results in change 

of PAN of a registered person, the said person shall apply for fresh 

registration. The reason for the same is that GSTIN is PAN based. Any 

change in PAN would warrant a new registration. 

🔒7 Pari & Sons is an unregistered dealer. On 10th August, 20XX aggregate 

turnover of Pari & Sons exceeded ` 20,00,000. The firm applied for 

registration on 27th August, 20XX and was granted the registration 

certificate on 1st September, 20XX.  

 Under CGST Rules, 2017, you are required to advise Pari & Sons as to 

what is the effective date of registration in its case. It has also sought 

your advice regarding period for issuance of revised tax invoices.   

🔑 Section 22(1) of the CGST Act, 2017 provides that every supplier is liable to 

be registered under this Act in the State or Union territory, other than 

special category States, from where he makes a taxable supply of goods or 

services or both, if his aggregate turnover in a financial year exceeds the 

threshold limit. 
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 Section 25(1) of the CGST Act, 2017 provides that a supplier whose 

aggregate turnover in a financial year exceeds the threshold limit in a 

State/UT is liable to apply for registration within 30 days from the date of 

becoming liable to registration (i.e., the date of crossing the threshold limit). 

 Where the application is submitted within the said period, the effective date 

of registration is the date on which the person becomes liable to registration 

vide rule 10(2) of the CGST Rules, 2017; otherwise it is the date of grant of 

registration in terms of rule 10(3) of the CGST Rules, 2017.  

 In the given case, since Pari & Sons have applied for registration on 

27.08.20XX which is within 30 days from the date of becoming liable to 

registration (10.08.20XX), its effective date of registration is 10.08.20XX. 

 Further, every registered person who has been granted registration with 

effect from a date earlier than the date of issuance of registration certificate 

to him, may issue revised tax invoices in respect of taxable supplies effected 

during this period within one month from the date of issuance of 

registration certificate [Section 31(3)(a) of the CGST Act, 2017 read with rule 

53(2) of CGST Rules, 2017]. 

 In view of the same, Pari & Sons may issue revised tax invoices against the 

invoices already issued during the period between effective date of 

registration (10.08.20XX) and the date of issuance of registration certificate 

(01.09.20XX), on or before 01.10.20XX. 

🔒8 With the help of the following information in the case of M/s Jayant 

Enterprises, Jaipur (Rajasthan) for the financial year, determine the 

aggregate turnover for the purpose of registration under the CGST Act, 

2017.  

Sl. 

No. 

Particulars Amount 

(`) 

(i) Sale of diesel on which Sale Tax (VAT) is levied by 

Rajasthan Government. 

1,00,000 

(ii) Supply of goods, after completion of job work, from 

the place of Jayant Enterprises directly by principal. 

3,00,000 

(iii) Export supply to England (U.K.) 5,00,000 

(iv) Supply to its own additional place of business in 5,00,000 
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Rajasthan. 

(v) Outward supply of services on which GST is to be 

paid by recipient under reverse charge. 

1,00,000 

 All the above amounts are excluding GST.  

 You are required to provide reasons for treatment of various items 

given above. 

🔑 Computation of aggregate turnover of M/s Jayant Enterprises  

for the FY 

Particulars ` 

Supply of diesel on which Sales Tax (VAT) is levied by Rajasthan 

Government [Note-1] 

1,00,000 

Supply of goods, after the completion of job work, from the 

place of Jayant Enterprises, directly by the principal [Note-2] 

Nil  

Export supply to England [Note-3] 5,00,000 

Supply to its own additional place of business in Rajasthan2 

[Note-4] 

Nil 

Outward supply of services on which GST is to be paid by 

recipient under reverse charge [Note-5] 

1,00,000 

Aggregate turnover  7,00,000 

 Notes:- 

1. As per section 2(47) of the CGST Act, 2017, exempt supply includes 

non-taxable supply. Thus, supply of diesel, being a non-taxable 

supply, is an exempt supply and exempt supply is specifically 

includible in aggregate turnover in terms of section 2(6) of the CGST 

Act, 2017. 

 
2The above solution has been worked out on the assumption that supply to another place of business is without 
consideration (as per general business practices). 
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2. Supply of goods after completion of job work by a registered job 

worker shall be treated as the supply of goods by the principal in 

terms of explanation (ii) to section 22 of the CGST Act, 2017. 

3. Export supplies are specifically includible in the aggregate turnover 

in terms of section 2(6) of the CGST Act, 2017. 

4. Supply made without consideration to units within the same State 

(under same registration) is a not a supply and hence not includible 

in aggregate turnover. 

5. Outward supplies taxable under reverse charge would be part of the 

“aggregate turnover” of the supplier of such supplies. Such turnover 

is not included as turnover in the hands of recipient. 

 As per section 22 of the CGST Act, 2017 read with Notification No. 10/2019 

CT dated 07.03.2019, a supplier is liable to be registered in the State/ Union 

territory from where he makes a taxable supply of goods and/or services, if 

his aggregate turnover in a financial year exceeds the threshold limit. The 

threshold limit for a person making exclusive intra-State taxable supplies of 

goods is as under:- 

(i) ` 10 lakh for the States of Mizoram, Tripura, Manipur and Nagaland. 

(ii) ` 20 lakh for the States of States of Arunachal Pradesh, Meghalaya, 

Puducherry, Sikkim, Telangana and Uttarakhand. 

(iii) ` 40 lakh for rest of India. 

 The threshold limit for a person making exclusive taxable supply of services 

or supply of both goods and services is as under:- 

(i) ` 10 lakh for the States of Mizoram, Tripura, Manipur and Nagaland. 

(ii) ` 20 lakh for the rest of India. 

 The applicable turnover limit for registration, in the given case, will be ` 20 

lakh as Rajasthan is not a Special Category State and M/s. Jayant Enterprises 

is engaged in supply of goods and services. Although, the aggregate 

turnover of M/s Jayant Enterprises does not exceed ` 20 lakh, it is 

compulsorily required to register in terms of section 24(i) of the CGST Act, 

2017 irrespective of the turnover limit as it is engaged in making inter-State 

supplies in the form of exports to England. 

🔒9 Rajesh Dynamics, having its head office in Chennai, Tamil Nadu carries 

on the following activities with respective turnovers in a financial year:  
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 ` 

Supply of petrol at Chennai, Tamil Nadu 18,00,000 

Value of inward supplies on which tax is payable on 

reverse charge basis  
9,00,000 

Supply of transformer oil at Chennai, Tamil Nadu 2,00,000 

Value of branch transfer from Chennai, Tamil Nadu to 

Bengaluru, Karnataka without payment of consideration 
1,50,000 

Value of taxable supplies at Manipur branch  11,50,000 

 It argues that it does not have taxable turnover crossing threshold limit 

of `40,00,000 either at Chennai, Tamil Nadu or Bengaluru, Karnataka 

and including turnover at Manipur branch. It believes that the 

determination of aggregate turnover is not required for the purpose of 

obtaining registration, but is required for determining composition 

levy.  

 Decide based on the above facts:  

(i) The aggregate turnover of Rajesh Dynamics.  

(ii) All conditions that fulfil the requirements for registration under 

CGST Act, 2017 in the given circumstances. 

🔑 Computation of aggregate turnover of Rajesh Dynamics: 

Particulars ` 

Supply of petrol at Chennai, Tamil Nadu [Being a non-taxable 

supply, it is an exempt supply and thus, includible in 

aggregate turnover vide section 2(6) of CGST Act, 2017] 

18,00,000 

Value of inward supplies on which tax is payable on reverse 

charge basis 

Nil  

Supply of transformer oil at Chennai, Tamil Nadu 2,00,000 

© The Institute of Chartered Accountants of India



18 REGISTRATION  

 

Value of branch transfer from Chennai, Tamil Nadu to 

Bengaluru, Karnataka without payment of consideration 

[Being a taxable supply, it is includible in aggregate turnover]  

1,50,000 

Value of taxable supplies of Manipur Branch  11,50,000 

Aggregate turnover  33,00,000 

Rajesh Dynamics is not liable to be registered in Chennai, Tamil Nadu, if his 

aggregate turnover in a financial year does not exceeds ` 40 lakh.  However, 

since Rajesh Dynamics also makes supplies from Manipur, a specified 

Special Category State, the threshold exemption gets reduced to ` 10 lakh 

in terms of section 22(1) of CGST Act, 2017 [Notification No.10/2019-CT 

dated. 07.03.2019].  

Rajesh Dynamics’ argument that it is not liable to registration since the 

threshold exemption of ` 40 lakh is not being crossed either at Chennai, 

Tamil Nadu, Bengaluru, Karnataka or Manipur is not correct as firstly, the 

aggregate turnover to be considered in its case is ` 10 lakh and not ` 40 

lakh and secondly, the same is computed on all India basis and not State-

wise.   

Further, Rajesh Dynamics is also wrong in believing that aggregate turnover 

is computed only for the purpose of determining the eligibility limit for 

composition levy since the aggregate turnover is required for determining 

the eligibility for both registration and composition levy.   

Further, Rajesh Dynamics is compulsorily required to register under  

section 24 of the CGST Act, 2017 irrespective of the turnover limit as it is 

liable to pay tax on inward supplies under reverse charge and it also makes 

inter-State taxable supply. 
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