
 

TIME OF SUPPLY 

 

🔒1 Chiku Traders is a registered supplier of plastic goods. On 10 th April, 

20XX, Chiku Traders received an order from Neelu Traders for supply 

of a consignment of plastic goods. Chiku Traders gets the consignment 

ready by 15th April, 20XX. The invoice for the consignment was issued 

the next day, 16th April, 20XX. Neelu Traders collects the consignment 

from the godown of Chiku Traders on 25th April, 20XX and hands over 

the cheque towards payment on the same date. The said payment is 

entered in the books of accounts of Chiku Traders on 26 th April, 20XX 

and amount is credited in their bank account on 27th April, 20XX.  

 Determine the time of supply of the plastic goods supplied by Chiku 

Traders to Neelu Traders as per the provisions of CGST Act, 2017.   

🔑  In terms of section 12(2) of the CGST Act, the time of supply of goods is the 

earlier of the date of issue of invoice/last date on which the invoice is 

required to be issued or date of receipt of payment. However, Notification 

No. 66/2017 CT dated 15.11.2017 specifies that a registered person 

(excluding composition supplier) has to pay GST on the outward supply of 

goods at the time of supply as specified in section 12(2)(a) of the CGST Act, 

2017, i.e. date of issue of invoice or the last date on which invoice ought to 

have been issued in terms of section 31.  

 As per section 31(1), the invoice in case of supply of goods needs to be 

issued either before or at the time of removal/delivery of goods.  

 In this case, the invoice is issued before the removal of the goods and is 

thus, within the time limit prescribed under section 31(1). Therefore, time of 

supply is the date of issue of invoice, which is 16 th April, 20XX. 

🔒 2 Mr. Mahendra Sharma, an interior decorator registered at Ahmedabad 

(Gujarat), provided service to one of his clients XYZ Company Ltd., 

registered at Pune (Maharashtra). The provision of service was 

completed on 10-08-20XX and payment received was entered in the 

books of Mr. Mahendra Sharma on 11-08-20XX.  
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 With effect from 16/08/20XX, applicable GST rate was increased from 

5% to 12%. However, payment for the service received was credited in 

his bank account on 17/08/20XX and invoice for the same was raised 

on 23-08-20XX.  

 Mr. Mahendra Sharma claimed that he is liable to pay IGST @ 5%. But 

the department took the view that he is liable to pay IGST @12%.  

 Examine the correctness of Mr. Mahendra Sharma's contention and 

determine the time of supply and applicable rate of tax as per the 

statutory provisions.  

 Would your answer undergo any change in the above case if the 

payment was credited to the bank account on 14-08-20XX instead of 

17-08-20XX?  

 Note: You may assume that all days are working days.   

🔑 As per section 14 of the CGST Act, 2017, in case of change in rate of tax, 

date of receipt of payment is earlier of: 

(i) date of entering payment in the books of account of the supplier 

(11.08.20XX) 

or 

(ii) date on which the payment is credited to his bank account 

(17.08.20XX). 

 However, if the payment is credited in the bank account after 4 working days 

from the date of change in the rate of tax, the date of receipt of payment 

will be the date of credit in the bank account.  

 In the given case, since the payment has been credited in the bank within 4 

working days from the date of change in the rate of tax, the date of receipt 

of payment will be 11.08.20XX [i.e., earlier of 11.08.20XX or 17.08.20XX].  

 Section 14 further provides that where goods and/or services have been 

supplied before the change in rate of tax (10.08.20XX) and the payment has 

been received before the change in rate of tax (11.08.20XX), but the invoice 

for the same is issued after the change in rate of tax (23.08.20XX), the time 

of supply shall be the date of receipt of payment.    

 Therefore, in the given case, the time of supply will be 11.08.20XX and the 

applicable rate of tax will be rate prevalent at the time of supply, i.e. IGST @ 

5%. 
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 Therefore, the contention of Mahendra Sharma is correct. 

 Further, if the date on which the payment is credited to bank account of 

supplier is 14.08.20XX, the date of receipt of payment will continue to be 

11.08.20XX [i.e., earlier of 11.08.20XX or 14.08.20XX] since the payment is 

credited in the bank account before change in rate of tax. Consequently, 

with other things remaining the same, the time of supply and the applicable 

rate of tax will remain the same. 

🔒3 Determine the time of supply from the following particulars: 

8th September  Community hall booked for a marriage, sum agreed  

` 1,20,000, advance ` 20,000 recorded in the books of 

account. 

10th September  Advance amount credited in bank account.  

2ndNovember  Marriage held in the Community hall. 

18th December Invoice issued for ` 1,20,000 indicating the balance of  

` 1,00,000 payable 

22ndDecember  Balance ` 1,00,000 recorded in the books of account.  

24thDecember Payment ` 1,00,000 credited to the bank account 

🔑 As per section 31(2) of the CGST Act, 2017 read with rule 47 of CGST Rules, 

2017a tax invoice is to be issued within 30 days of supply of service. In the 

given case, the invoice is not issued within the prescribed time limit. As per 

section 13(2)(b) of CGST Act, 2017, in a case where the invoice is not issued 

within the prescribed time, the time of supply of service is – 

(i) date of provision of service  

or 

(ii) date of recording the payment in the books of account of the 

supplier  

or 

(iii) date of crediting of payment in the supplier’s bank account  

 whichever is earlier.  

 Therefore, the time of supply of service to the extent of advance of ` 20,000 

is  
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8th September (date of recording the payment in the books of account) as 

it is earlier than the date of crediting of payment in the bank account and 

the date of provision of service.   

 The time of supply of service to the extent of the balance ` 1,00,000 is 2nd 

November, which is the date of provision of service as it is earlier than the 

other two events in this case. 
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