
 

PLACE OF SUPPLY 

 

🔒1  Priyank of Pune, Maharashtra enters into an agreement to sell goods 

to Bisht of Bareilly, Uttar Pradesh.  While the goods were being packed 

in Pune godown of Priyank, Bisht got an order from Sahil of Shimoga, 

Karnataka for the said goods.  Bisht agreed to supply the said goods to 

Sahil and asked Priyank to deliver the goods to Sahil at Shimoga.  

You are required to determine the place of supply(ies) in the above 

situation. 

🔑 The supply between Priyank (Pune) and Bisht (Bareilly) is a bill to ship to 

supply where the goods are delivered by the supplier [Priyank] to a recipient 

[Sahil (Shimoga)] or any other person on the direction of a third person 

[Bisht].  The place of supply in case of domestic bill to ship to supply of 

goods is determined in terms of section 10(1)(b) of IGST Act, 2017. 

 As per section 10(1)(b) of IGST Act, 2017, where the goods are delivered by 

the supplier to a recipient or any other person on the direction of a third 

person, whether acting as an agent or otherwise, before or during 

movement of goods, either by way of transfer of documents of title to the 

goods or otherwise, it shall be deemed that the said third person has 

received the goods and the place of supply of such goods shall be the 

principal place of business of such person. 

 Thus, in the given case, it is deemed that the Bisht has received the goods 

and the place of supply of such goods is the principal place of business of 

Bisht.  Accordingly, the place of supply between Priyank (Pune) and Bisht 

(Bareilly) will be Bareilly, Uttar Pradesh. 

 This situation involves another supply between Bisht (Bareilly) and Sahil 

(Shimoga).  The place of supply in this case will be determined in terms of 

section 10(1)(a) of IGST Act, 2017.  

 Section 10(1)(a) of IGST Act, 2017 stipulates that where the supply involves 

movement of goods, whether by the supplier or the recipient or by any other 

person, the place of supply of such goods shall be the location of the goods 
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at the time at which the movement of goods terminates for delivery to the 

recipient. 

 Thus, the place of supply in second case is the location of the goods at the 

time when the movement of goods terminates for delivery to the recipient 

(Sahil), i.e. Shimoga, Karnataka. 

🔒2 Musicera Pvt. Ltd., owned by NitishDaani - a famous classical singer - 

wishes to organise a ‘NitishDaani Music Concert’ in Gurugram 

(Haryana).  Musicera Pvt. Ltd. (registered in Ludhiana, Punjab) enters 

into a contract with an event management company, Supriya (P) Ltd. 

(registered in Delhi) for organising the said music concert at an agreed 

consideration of ` 10,00,000.  Supriya (P) Ltd. books the lawns of Hotel 

Dumdum, Gurugram (registered in Haryana) for holding the music 

concert, for a lump sum consideration of ` 4,00,000.  Musicera Pvt. Ltd. 

fixes the entry fee to the music concert at ` 5,000.  400 tickets for 

‘NitishDaani Music Concert’ are sold.   

 You are required to determine the CGST and SGST or IGST liability, as 

the case may be, in respect of the supply(ies) involved in the given 

scenario.  

 Will your answer be different if the price per ticket is fixed at ` 450? 

 Note:  Rate of CGST and SGST is 9% each and IGST is 18%. All the 

amounts given above are exclusive of taxes, wherever applicable. 

🔑 In the given situation, three supplies are involved: 

(i) Services provided by Musicera Pvt. Ltd. to audiences by way of 

admission to music concert. 

(ii)  Services provided by Supriya (P) Ltd. to Musicera Pvt. Ltd. by way of 

organising the music concert. 

(iii)  Services provided by Hotel Dumdum to Supriya (P) Ltd. by way of 

accommodation in the Hotel lawns for organising the music concert.  

 The CGST and SGST or IGST liability in respect of each of the above supplies 

is determined as under: 

(i) As per the provisions of section 12(6) of the IGST Act, 2017, the place 

of supply of services provided by way of admission to, inter alia, a 

cultural event shall be the place where the event is actually held.    
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 Therefore, the place of supply of services supplied by Musicera Pvt. 

Ltd. (Ludhiana, Punjab) to audiences by way of admission to the 

music concert is the location of the Hotel Dumdum, i.e. Gurugram, 

Haryana. 

 Since the location of the supplier (Ludhiana, Punjab) and the place 

of supply (Gurugram, Haryana) are in different States, IGST will be 

leviable.  Therefore, IGST leviable will be computed as follows: 

 Consideration for supply (400 tickets @ ` 5,000 per ticket) = ` 

20,00,000 

 IGST @ 18% on value of supply = ` 20,00,000 x 18% = ` 3,60,000. 

(ii) Section 12(7)(a)(i) of IGST Act, 2017 stipulates that the place of 

supply of services provided by way of organization of, inter alia, a 

cultural event to a registered person is the location of such person.  

 Therefore, the place of supply of services supplied by Supriya (P) Ltd. 

(Delhi) to Musicera Pvt. Ltd. (Ludhiana, Punjab) by way of organising 

the music concert is the location of the recipient, i.e. Ludhiana 

(Punjab).  

 Since the location of the supplier (Delhi) and the place of supply 

(Ludhiana, Punjab) are in different States, IGST will be leviable.  

Therefore, IGST leviable will be computed as follows: 

 Consideration for supply = ` 10,00,000 

 IGST @ 18% on value of supply = ` 10,00,000 x 18% = ` 1,80,000 

(iii) As per the provisions of section 12(3)(c) of the IGST Act, 2017, the 

place of supply of services, by way of accommodation in any 

immovable property for organizing, inter alia, any cultural function 

shall be the location at which the immovable property is located.   

 Therefore, the place of supply of services supplied by Hotel Dumdum 

(Gurugram, Haryana) to Supriya (P) Ltd. (Delhi) by way of 

accommodation in Hotel lawns for organising the music concert shall 

be the location of the Hotel Dumdum, i.e. Gurugram, Haryana. 

 Since the location of the supplier (Gurugram, Haryana) and the place 

of supply (Gurugram, Haryana) are in the same State, CGST and SGST 

will be leviable.  Therefore, CGST and SGST leviable will be computed 

as follows: 
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 Consideration for supply  = ` 4,00,000 

 CGST @ 9% on value of supply  = ` 4,00,000 x 9% = ` 36,000 

 SGST @ 9% on value of supply  = ` 4,00,000 x 9% = ` 36,000 

 If the price for the entry ticket is fixed at ` 450, answer will change 

in respect of supply of service provided by way of admission to music 

concert, as mentioned in point (i) above.  There will be no IGST 

liability if the consideration for the ticket is ` 450 as the inter-State 

services by way of right to admission to, inter alia, musical 

performance are exempt from IGST vide Notification No. 9/2017 IT 

(R) dated 28.06.2017, if the consideration for right to admission to 

the event is not more than ` 500 per person.  However, there will be 

no change in the answer in respect of supplies mentioned in point 

(ii) and (iii) above. 

🔒2 Damani Industries has recruited Super Events Pvt. Ltd., an event 

management company of Gujarat, for organising the grand party for 

the launch of its new product at Bangalore. Damani Industries is 

registered in Mumbai. Determine the place of supply of the services 

provided by Super Events Pvt. Ltd. to Damani Industries.   

Will your answer be different if the product launch party is organised 

at Dubai? 

🔑 Section 12(7)(a)(i) of IGST Act, 2017 stipulates that when service by way of 

organization of an event is provided to a registered person, place of 

supply is the location of recipient.   

Since, in the given case, the product launch party at Bangalore is organized 

for Damani Industries (registered in Mumbai), place of supply is the location 

of Damani Industriesi.e., Mumbai, Maharashtra. 

In case the product launch party is organised at Dubai, the answer will 

remain the same, i.e. the place of supply is the location of recipient (Damani 

Industries)– Mumbai, Maharashtra. 

🔒3 RST Inc., a corn chips manufacturing company based in USA, intends to 

launch its products in India. However, the company wishes to know the 

taste and sensibilities of Indians before launching its products in India. 

For this purpose, RST Inc. has approached ABC Consultants, Mumbai, 

© The Institute of Chartered Accountants of India



 PLACE OF SUPPLY 5 

 

(Maharashtra) to carry out a survey in India to enable it to make 

changes, if any, in its products to suit Indian taste.  

 The survey is to be solely based on the oral replies of the surveyees; 

they will not be provided any sample by RST Inc. to taste. ABC 

Consultants will be paid in convertible foreign exchange for the 

assignment.  

 With reference to the provisions of GST law, determine the place of 

supply of the service. Also, explain whether the said supply will amount 

to export of service?  

🔑 As per section 13(2) of the IGST Act, 2017, in case where the location of the 

supplier of services or the location of the recipient of services is outside 

India, the place of supply of services except the services specified in sub-

sections (3) to (13) shall be the location of the recipient of services. Sub-

sections (3) to (13) provide the mechanism to determine the place of supply 

in certain specific situations.  

 The given case does not fall under any of such specific situations and thus, 

the place of supply in this case will be determined under sub-section (2) of 

section 13. Thus, the place of supply of services in this case is the location 

of recipient of services i.e., USA.   

 As per section 2(6) of the IGST Act, 2017, export of services means the supply 

of any service when,– 

(a) the supplier of service is located in India;  

(b) the recipient of service is located outside India;  

(c) the place of supply of service is outside India;  

(d) the payment for such service has been received by the supplier of 

service in convertible foreign exchange or in Indian rupees wherever 

permitted by the Reserve Bank of India; and  

(e) the supplier of service and the recipient of service are not merely 

establishments of a distinct person in accordance with Explanation 1 

in section 8.  

 Since all the above five conditions are fulfilled in the given case, the same 

will be considered as an export of service. 

🔒4 ABC Pvt. Ltd., New Delhi, provides support services to foreign 

customers in relation to procuring goods from India. The company 
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identifies the prospective vendor, reviews product quality and pricing 

and then shares the vendor details with the foreign customer.  

 The foreign customer then directly places purchase order on the Indian 

vendor for purchase of the specified goods. ABC Pvt. Ltd. charges its 

foreign customer cost plus 10% mark up for services provided by it.   

 For the month of December, 20XX, the company has charged US $ 

1,00,000 (exclusive of GST) to its foreign customer. With reference to 

the provisions of GST law, examine whether the said supply will amount 

to export of service? 

🔑 Section 2(13) of the IGST Act, 2017 defines “intermediary” to mean a broker, 

an agent or any other person, by whatever name called, who arranges or 

facilitates the supply of goods or services or both, or securities, between 

two or more persons, but does not include a person who supplies such 

goods or services or both or securities on his own account.  

 In this case, since ABC Pvt. Ltd. is arranging or facilitating supply of goods 

between the foreign customer and the Indian vendor, the said services can 

be classified as intermediary services.  

 If the location of the supplier of services or the location of the recipient of 

service is outside India, the place of supply is determined in terms of section 

13 of the IGST Act, 2017. Since, in the given case, the recipient of supply is 

located outside India, the provisions of supply of intermediary services will 

be determined in terms of section 13 of the IGST Act, 2017.  

 As per section 13(8)(b), the place of supply in case of intermediary services 

is the location of the supplier i.e., the location of ABC Pvt. Ltd. which is New 

Delhi.  

 As per section 2(6) of the IGST Act, 2017, export of services means the supply 

of any service when,– 

(a) the supplier of service is located in India;  

(b) the recipient of service is located outside India;  

(c) the place of supply of service is outside India;  

(d) the payment for such service has been received by the supplier of 

service in convertible foreign exchange or in Indian rupees wherever 

permitted by the Reserve Bank of India; and  
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(e)  the supplier of service and the recipient of service are not merely 

establishments of a distinct person in accordance with Explanation 1 

in section 8. 

 Since, in the given case, place of supply is in India, this transactions does 

not tantamount to export of service. 

🔒5 Mr. Murthy, an unregistered person and a resident of Pune, 

Maharashtra hires the services of M/s Sun Ltd. an event management 

company registered in Delhi, for organising of the new product launch 

in Bengaluru, Karnataka.  

(i)  Determine the place of supply of services provided by M/s Sun 

Ltd.  

(ii)  What would your answer be in case the product launch takes 

place in Bangkok?  

(iii)  What would your answer be in case Mr. Murthy is a registered 

person and product launches take place in Bengaluru and 

Bangkok?  

🔑 (i) As per section 12(7)(a)(ii) of IGST Act, 2017, when service by way of 

organization of an event is provided to an unregistered person, the 

place of supply is the location where the event is actually held and 

if the event is held outside India, the place of supply is the location 

of recipient. 

 Since, in the given case, the service recipient [Mr. Murthy] is 

unregistered and event is held in India, place of supply is the location 

where the event is actually held i.e., Bengaluru, Karnataka. The 

location of the supplier and the location of the recipient is irrelevant 

in this case. 

(ii) However, if product launch takes place outside India [Bangkok], the 

place of supply will be the location of recipient i.e., Pune, 

Maharashtra.  

(iii) When service by way of organization of an event is provided to a 

registered person, place of supply is the location of recipient vide 

section 12(7)(a)(i) of IGST Act, 2017. 

 Therefore, if Mr. Murthy is a registered person, then in both the cases 

i.e., either when product launch takes place in Bengaluru or Bangkok, 
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the place of supply will be the location of recipient i.e., Pune, 

Maharashtra. 

🔒 6 Mr. Mahendra Goyal, an interior decorator provides professional 

services to Mr. Harish Jain in relation to two of his immovable 

properties.  

 Determine the place of supply in the transactions below as per 

provisions of GST law in the following independent situations:  

Case Location of Mr. 

Mahendra Goyal 

Location of Mr. 

Harish Jain 

Properties 

situated at 

I Delhi  Maharashtra  New York (USA) 

II Delhi  New York  Paris (France) 

 Explain the relevant provisions of law to support your conclusions.  

🔑 Case I 

 As per section 12(3) of the IGST Act, 2017, where both the service provider 

and the service recipient are located in India, the place of supply of services 

directly in relation to an immovable property, including services provided 

by interior decorators is the location of the immovable property. However, 

if the immovable property is located outside India, the place of supply is the 

location of the recipient. 

 Since in the given case, both the service provider (Mr. Mahendra Goyal) and 

the service recipient (Mr. Harish Jain) are located in India and the immovable 

property is located outside India (New York), the place of supply will be the 

location of recipient i.e., Maharashtra.  

 Case II 

 As per section 13(4) of the IGST Act, 2017 where either the service provider 

or the service recipient is located outside India, the place of supply of 

services directly in relation to an immovable property including services of 

interior decorators is the location of the immovable property. 

 Since in the given case, service provider (Mr. Mahendra Goyal) is located in 

India and service recipient (Mr. Harish Jain) is located outside India (New 

York), the place of supply will be the location of immovable property i.e., 

Paris (France). 
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🔒7 Asha Enterprises, supplier of sewing machines, is located in Kota 

(Rajasthan) and registered for purpose of GST in the said State. It 

receives an order from Deep Traders, located in Jalandhar (Punjab) and 

registered for the purpose of GST in the said State. The order is for the 

supply of 100 sewing machines with an instruction to ship the sewing 

machines to Jyoti Sons, located in Patiala (Punjab) and registered in the 

said State for purpose of GST. Jyoti Sons is a customer of Deep Traders. 

Sewing machines are being shipped in a lorry by Asha Enterprises.  

 Briefly explain the following:  

(a)  the place of supply under IGST Act, 2017;  

(b)  the nature of supply:- whether inter-State or intra-State and  

(c)  whether CGST/SGST or IGST as would be applicable in this case. 

  

🔑  The supply between Asha Enterprises (Kota, Rajasthan) and Deep Traders 

(Jalandhar, Punjab) is a bill to ship to supply where the goods are delivered 

by the supplier [Asha Enterprises] to a recipient [Jyoti Sons (Patiala, Punjab)] 

on the direction of a third person [Deep Traders].  

 In case of such supply, it is deemed that the said third person has received 

the goods and the place of supply of such goods is the principal place of 

business of such person [Section 10(1)(b) of the IGST Act, 2017]. Thus, the 

place of supply between Asha Enterprises (Rajasthan) and Deep Traders 

(Punjab) will be Jalandhar, Punjab.  

 Since the location of supplier and the place of supply are in two different 

States, the supply is an inter-State supply in terms of section 7 of the IGST 

Act, 2017, liable to IGST.   

 This situation involves another supply between Deep Traders (Jalandhar, 

Punjab) and Jyoti Sons (Patiala, Punjab). In this case, since the supply 

involves movement of goods, place of supply will be the location of the 

goods at the time at which the movement of goods terminates for delivery 

to the recipient, i.e. Patiala, Punjab [Section 10(1)(a)of the IGST Act, 2017].  

 Since the location of supplier and the place of supply are in the same State, 

the supply is an intra-State supply in terms of section 8 of the IGST Act, 

2017, liable to CGST and SGST. 
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🔒8  Determine the place of supply for the following independent cases 

under the IGST Act, 2017:  

(i)  Grand Gala Events, an event management company at Kolkata, 

organises two award functions for Kalyan Jewellers of Chennai 

(Registered in Chennai, Tamilnadu) at New Delhi and at 

Singapore.  

(ii)  Perfect Planners (Bengaluru, Karnataka) is hired by Dr. Kelvin 

(unregistered person based in Kochi, Kerala) to plan and 

organise his son's wedding at Mumbai, Maharashtra.  

 Will your answer be different if the wedding is to take place at 

Malaysia?  

🔑 (i) When service by way of organization of an event is provided to a 

registered person, place of supply is the location of recipient in 

terms of section 12(7)(a)(i) of IGST Act, 2017.   

Since, in the given case, the award functions at New Delhi and 

Singapore are organized for Kalyan Jewellers (registered in Chennai), 

place of supply in both the cases is the location of Kalyan Jewellers 

i.e., Chennai, Tamilnadu 

(ii) As per section 12(7)(a)(ii) of IGST Act, 2017, when service by way of 

organization of an event is provided to an unregistered person, the 

place of supply is the location where the event is actually held and if 

the event is held outside India, the place of supply is the location of 

recipient.   

Since, in the given case, the service recipient [Dr. Kelvin] is 

unregistered and event is held in India, place of supply is the location 

where the event is actually held i.e., Mumbai, Maharashtra. 

However, if the wedding is to take place outside India [Malaysia], the 

place of supply is the location of recipient, i.e. Kochi, Kerala. 

🔒9 Raman Row, a registered supplier under GST in Mumbai, Maharashtra 

is directed by Nero Enterprises, Kolkata, West Bengal to deliver goods 

valued at ` 12,00,000 to Fabricana of Aurangabad in Maharashtra. 

Raman Row makes out an invoice at 9% tax rate under CGST and SGST 

respectively (scheduled rate) and delivers it locally in Maharashtra.  
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 Discuss and comment on the above levy of tax and determine the tax 

liability of goods in the above circumstances. 

🔑 The supply between Raman Row (Mumbai, Maharashtra) and Nero 

Enterprises (Kolkata, West Bengal) is a bill to ship to supply where the goods 

are delivered by the supplier [Raman Row] to a recipient [Fabricana 

(Aurangabad, Maharashtra)] or any other person on the direction of a third 

person [Nero Enterprises].  In such a case, it is deemed that the said third 

person has received the goods and the place of supply of such goods is the 

principal place of business of such person [Section 10(1)(b) of IGST Act, 

2017].   

 Accordingly, the place of supply between Raman Row (Mumbai, 

Maharashtra) and Nero Enterprises (Kolkata, West Bengal) will be Kolkata 

and thus, it will be an inter-State supply liable to IGST.  Hence, Raman Row 

should charge 18% IGST on ` 12,00,000, which comes out to ` 2,16,000.  

 This situation involves another supply between Nero Enterprises (Kolkata, 

West Bengal) and Fabricana (Aurangabad, Maharashtra). The place of supply 

in this case will be the location of the goods at the time when the movement 

of goods terminates for delivery to the recipient i.e., Aurangabad, 

Maharashtra in terms of section 10(1)(a) of IGST Act, 2017.  Thus, being an 

inter-State supply, the same will also be chargeable to IGST. 
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