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SUPPLY UNDER GST 

 
🔒🔒1 Diligent Force, a professional training institute, gets its training 

material of ‘Aptitute Quotient’ printed from ‘Durga Printing House’ - 
a printing press.  The content of the material is provided by the 
Diligent Force who owns the usage rights of the same while the 
physical inputs including paper used for printing belong to the Durga 
Printing House.   

 Ascertain whether supply of training material by the Durga Printing 
House constitutes supply of goods or supply of services. 

🔑🔑 Circular No. 11/11/2017 GST dated 20.10.2017 has clarified that supply of 
books printed with contents supplied by the recipient of such printed 
goods, is composite supply and the question, whether such supplies 
constitute supply of goods or services would be determined on the basis 
of what constitutes the principal supply.  

 Principal supply has been defined in section 2(90) of the CGST Act, 2017 as 
supply of goods or services which constitutes the predominant element of 
a composite supply and to which any other supply forming part of that 
composite supply is ancillary.  

 In the case of printing of books where content is supplied by the publisher 
or the person who owns the usage rights to the intangible inputs while the 
physical inputs including paper used for printing belong to the printer, 
supply of printing [of the content supplied by the recipient of supply] is 
the principal supply and therefore, such supplies would constitute supply 
of service. 

 Thus, in view of the above-mentioned provisions, the supply of training 
material by the Durga Printing House would constitute supply of services. 

 

🔒🔒2 Agrawal Carriers is a Goods Transport Agency (GTA) which is engaged 
in transportation of goods by road. As per the general business 
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practice, Agrawal Carriers also provides intermediary and ancillary 
services like loading/ unloading, packing/ unpacking, transhipment 
and temporary warehousing, in relation to transportation of goods by 
road.  

 With reference to the provisions of GST law, analyse whether such 
services are to be treated as part of the GTA service, being a 
composite supply, or as separate supplies. 

🔑🔑 Composite supply means a supply made by a taxable person to a recipient 
consisting of two or more taxable supplies of goods or services or both, or 
any combination thereof, which are naturally bundled and supplied in 
conjunction with each other in the ordinary course of business, one of 
which is a principal supply [Section 2(30) of the CGST Act, 2017].    

 Mixed supply means two or more individual supplies of goods or services, 
or any combination thereof, made in conjunction with each other by a 
taxable per son for a single price where such supply does not constitute a 
composite supply [Section 2(74) of the CGST Act, 2017]. 

 The various intermediary and ancillary services provided by GTA are not 
provided as independent services, but as ancillary to the principal service, 
namely, transportation of goods by road. The invoice issued by the GTA 
for providing the said service includes the value of intermediary and 
ancillary services. In view of this, if any intermediary and ancillary service is 
provided in relation to transportation of goods by road, and charges, if 
any, for such services are included in the invoice issued by Aggarwal 
Carriers, such service would form part of the GTA service, and thus will be 
composite supply, and not a mixed supply even though a single price is 
charged for the supply. 

 Further, if such incidental services are provided as separate services and 
are billed separately, whether in the same invoice or separate invoices, 
they will be treated as separate supply and not composite supply and 
there being no single price, the supply will also not be treated as mixed 
supply – in terms of Q. 6 of the CBIC FAQs on Transport & Logistics1. 

 

                                                 
1In case where incidental services are provided as separate services and are billed 
separately, whether in the same invoice or separate invoices, it is also possible to take a 
view that they need not be treated as separate supply, but part of composite supply.  
Further, there being no single price, the supply will not be treated as mixed supply. 
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🔒🔒 Mrs. Kajal, a registered supplier of Jaipur (Rajasthan), has made the 
following supplies in the month of January, 20XX: 

(i)  Supply of a laptop bag along with the laptop to a customer of 
Mumbai for ` 55,000 (exclusive of GST). 

(ii)  Supply of 10,000 kits (at ` 50 each) amounting to ` 5,00,000 
(exclusive of GST) to Ram Fancy Store in Kota (Rajasthan). Each 
kit consists of 1 hair oil, 1 beauty soap and 1 hair comb.  

(iii) 100 kits are given as free gift to Jaipur customers on the 
occasion of Mrs. Kajal's birthday.  Each kit consists of 1 hair oil 
and 1 beauty soap.  Cost of each kit is ` 35, but the open 
market value of such kit of goods and of goods of like kind and 
quality is not available. Input tax credit has not been taken on 
the goods contained in the kit. 

(iv)  Event management services provided free of cost to her 
brother for his son’s marriage function in Indore (Madhya 
Pradesh).  Cost of providing said services is ` 80,000, but the 
open market value of such services and of services of like kind 
and quality is not available.  

(v)  1,400 chairs and 100 coolers hired out to Function Garden, 
Ajmer (Rajasthan) for ` 3,30,000 (exclusive of GST) including 
cost of transporting the chairs and coolers from Mrs. Kajal's 
godown at Jaipur to the Function Garden, Ajmer.   

 Mrs. Kajal has paid the cost of transportation of chairs and 
coolers to an unregistered Goods Transport Agency (GTA) 
[located in the State of Rajasthan] @ ` 20 (exclusive of GST) for 
each chair and each cooler and in turn, has charged ` 20 only 
for each chair and each cooler from Function Garden for 
transportation of the same.   

 Interest of ` 6,400 (inclusive of GST) was collected by Mrs. Kajal in 
January from Ram Fancy Store, Kota for the payment received with a 
delay of 30 days.  
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 Assume rates of GST to be as under:- 

S. No. Particulars Rate 
of 

CGST 
(%) 

Rate 
of 

SGST 
(%) 

Rate of 
IGST (%) 

1. Laptop  9 9 18 

2. Laptop bag  14 14 28 

3. Hair oil  9 9 18 

4. Beauty soap  14 14 28 

5. Hair comb  6 6 12 

6. Event management service  2.5 2.5 5 

7. Service of renting of chairs 
and coolers 

6 6 12 

8. Transportation service 2.5 2.5 5 

 From the above information, compute the GST liability (CGST and 
SGST and/ or IGST, as the case may be) of Mrs. Kajal for the month of 
January, 20XX.   

🔑🔑 Computation of GST liability of Mrs. Kajal for the month of January, 
20XX 

S. 
No. 

Particulars Amount 
(`) 

CGST 
(`) 

SGST 
(`) 

IGST 
(`) 

(i) Supply of laptop bag 
along with laptop to 
Mumbai customer  
[Being naturally bundled, 
supply of laptop bag 
along with the laptop is a 
composite supply which 
is treated as the supply of 

55,000   9,900  
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the principal supply [viz. 
laptop] in terms of 
section 8(a) of the CGST 
Act, 2017 and is an inter-
State supply. Accordingly, 
IGST @ 18% will be 
charged] 
 

(ii) Supply of kits to Ram 
Fancy Store 
[It is a mixed supply and 
is treated as supply of 
that particular supply 
which attracts highest tax 
rate [viz. beauty soap] in 
terms of section 8(b) of 
the CGST Act, 2017. Also, 
it’s an intra-State supply. 
Accordingly, CGST and 
SGST @ 14% each will be 
charged.] 
Further, interest of ` 
6,400 charged for delayed 
payment as collected 
from Ram Fancy Store will 
be included in the value 
of supply in terms of 
section 15(2) of the CGST 
Act, 2017. 
Therefore, total value of 
supply =  
` 5,05,000 [` 5,00,000 + 
(` 6,400 × 100/128)] 

5,05,000 70,700  70,700   

(iii) Free gifts to customers 
[Cannot be considered as 
supply under section 7 

 Nil Nil Nil 
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read with Schedule I of 
the CGST Act as the gifts 
are given to unrelated 
customers without 
consideration] 

(iv) Event management 
services provided free of 
cost to brother for his 
son’s marriage 
[Cannot be considered as 
supply under section 7 
read with Schedule I of 
the CGST Act as the 
service is provided to 
unrelated person without 
consideration.] [Note-1] 

 Nil Nil Nil 

(v) Chairs and coolers hired 
out to Function Garden 
[Since Mrs. Kajal is not a 
GTA, transportation 
services provided by her 
are exempt [Notification 
No. 12/2017 CT(R) dated 
28.06.2017]. However, 
since chairs and coolers 
are hired out along with 
their transportation, it is a 
case of composite supply 
wherein the principal 
supply is hiring out of 
chairs and coolers.  Also, 
it’s an intra-State supply. 
Accordingly, 
transportation service will 
also be taxed at the rate 
applicable for renting of 

3,30,000 19,800  19,800   
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chairs and coolers, viz. 
CGST and SGST @ 6% 
each.] [Note-2]  

(vi) Transportation of chairs 
and coolers by GTA [GST 
on GTA services availed is 
payable under reverse 
charge mechanism since 
GST is payable @ 5%. 
Being an intra-State 
supply, CGST and SGST 
will be chargeable @ 
2.5% each.] 

30,000  
(` 20 
×1,500) 

750 
 

750 
 

 

 Total GST liability   91,250 91,250 9,900 

Note: As per section 2(30) of the CGST Act, 2017, composite supply means a supply 
made by a taxable person to a recipient consisting of two or more taxable supplies. 
Since in point (v), service of hiring out of chairs & coolers is taxable while 
transportation service is exempt (being provided by a person other than a GTA), it is 
possible to take a view that this is not a case of composite supply. In that case, the two 
services will be treated as independent services and taxed accordingly. 
 

🔒🔒3 Mr. Zombi, a supplier registered in Hyderabad (Telangana), procures 
goods from China and directly supplies the same to a customer in US.  
With reference to the provisions of GST law, examine whether the 
said activity of supply of goods by Mr. Zombi to customer in US is 
taxable under GST.  If yes, determine the place of supply of the same. 

🔑🔑 Schedule III to the CGST Act specifies transactions/ activities which shall be 
neither treated as supply of goods nor supply of services.  One of such 
activity/transaction is supply of goods from a place in the non-taxable 
territory to another place in the non-taxable territory without such goods 
entering into India.  Thus, it seeks to exclude from the tax net such 
transactions which involve movement of goods, caused by a registered 
person, from one non-taxable territory to another non-taxable territory.  
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Therefore, in view of the above-mentioned provisions, the said activity is not 
a supply.  Hence, it is not leviable to GST since “supply” is the taxable event 
for chargeability of GST. Therefore, since the transaction is not leviable to 
GST, the question of place of supply does not arise in the given case. 
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