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CHAPTER - 1

INTRODUCTION OF GST
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5 |Dual GST Model in India 6 1
6 |Article 279A:- GST Council & its' Recommendations 7 1
7 |Special Category States 7 1
g |Common GST Portal/ Goods & Service Tax Network (GSTN 7 2
g |Credit system under Dual GST Model & Manner of Credit Utilization| g 2
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'S.No. uommrmvmm.ozx

L No:lllus:
[CAI Material Q. 04.01/01.02/01.03/03.05/03.07/03.08/04.10/ 04.14/ 04.15/07.18/ 08.20 1
2 Examination 01 Q. 04.11/ 04.16/09.21/ 09,22 4
3 Rtp & MTP 01 Q. 02.04/03.06/ 04.13/ 06.17 4
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0l. Introduction to Indirect Tax

Tax on commodities

& services

It 1< levied on commodities at the time of “sﬁm
manufacture or purchase or zale or import/espon

CCP.01.01.01.00. : is alzo known as commodity
ereof. Hence, it is alzo kno 5
Differentiate b thereof. Hence, . .
Answer : et et ond lndinc: e [ Stad Motara ] taxation. It is alzo levied on provizion of service;
i re % pal supplier is recovered from by,
?’m«»kin& Direct Taxes Indirect Taxes Shifting of burden Indirect tax gi by ;.t.&u\a\ / \R\ ve = gw
Levied on | It js Jevied on income earned by |1t is levied on product or services by including the tay in the cost o .nssw% ity/
aetivities conducted. service & shifting tax burden in this way.
i i s ge inbuilt in the prig,
is shi f Since, Indirect tax is generally inbui p
Incldence| |, is borne directly by person It is shifted to other person as No perception o : e e e
of tax paying tax to Government. the person paying tax to direct pineh or commodity . 4
Government collects the same pays the same without actually knowsing that he |
from ultimate consumer. paying tax to Government.
Nature |1t is progressive in nature ic. high | It is regressive In nature as all the Inflationary Tax imposed causes an all-round price spiral. Iy

rate of taxes for people with higher |consumers equally bear the burden,

ability to pay. irrespective of their ability to pay.

When it \uw_ﬁ It is paid ofter the income reaches It is paid before goods/services
paid? reaches the tax payer.

short, indirect wnxmgs Swmnw@ &n\mma the prices
of 8§§n§amh b services & leads to inflationary

nwms&

T.s the hands of tax payer.
Collection | Tax ﬁb\\th\QS is Q\.\..\w,ﬁt\m and it is | Tax collection is \m\bw}\m\.Q easler
and collected at the time of sale /
purchase of goods or rendering of

on yearly basis,

a ! services.
! | )
\Exarmples .‘.mm. Income tax, wealth tax, ete.

m B

Eg.Custom Duty, GST, Excise Duty)

Wider tax base

Majority of products or services are subject to
indirect taxes with low thresholds.

_ * Service tax, Sales tax, etc.

Promotes social

welfare

High taxes are imposed on consumption of harmf

: na&\m&\ui m%&m such as aleoholic _van.:n&

Swmmno \So.mnﬁ... etc. This not es@ nrm&& their
Ssm:‘x_w&os wzn &.3 mSBEmh the mgnm to S:ma
substantial revenve.

CCP.01.01.02.00°
Explain the S:ms» features elsns‘mnn taxes. NR\: ,wtic knwm:& u
bnswer ;

'5.No.|

Feature _

-

& major Indirect tax js major source of revenue for all mos.d.

Explanation

I 40 Important &
in the world. In India, it contributes more than
S0% of the total tax revenues am mmsQ& %ﬂ ,mgum
Governments,

\source of revenue

Regressive in nature

The rich & poor have to pay the same rate of
§u.=mmu wnxmu This ?hwmx increases wsm income

a‘aﬁm:w_mn between the rich and the poor.
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CCP 01.01.

-QQ,: A T T h!%ccmﬂ. Mm<m3ﬁ?‘,mn&ml2\m to )3!0\& N&% of the QQEMNR.QW\OS contains three ?.MHME
- v = == - . Q.mﬁ S\v:ﬁxe N.:m QS\QS & W&Q /WH.QHN QO<W\3§W3NNW \Qh:\

Discuss. the deficiencies in the existing indirect taxes which led to the need for which enumerate the matters under which_ ”n
ushering into GST regime. CAl Study Materiald . the authority to §&8 Fs\m as me:ﬁx\.m.\. ..... ..P.w
Answer : VN%Q&SQQM in the erstwhile indirect wsk regime:— s =
Feature Explanation ‘ List-l NC>=02 It contains the matters in respect of which the Vbl\bim‘qﬁ ‘ m
ouble taxation .mm&mmﬁ‘Mw.@mthw“&.myN&WHW.MMWQMWN‘Wowx as goods & ] LIS+ (central | Government) has the exclusive right to make laws. m
| Services that led to double taxation. List-ll (STATE It contains the matters in respect of which the State S
2| No Mm,mﬂekm.: . mym‘tz,m%.q.l%a‘hﬁﬁwm level VAT were value added taxes but P?Wq-b.M ,,,, me<m\3§m3w has the exclusive right to §BFm laws. m
- |eross credit i.e. set-off of those was ot possible as Liet—111 _CCON—| It contains the matters in respect of which both ‘the Central
I o hN(ﬂ\V*ﬂxMMIﬁMMMMMMM@WNWA{ :NﬂM%bWMMH\MMmi%MW blh&.\byﬁm ] WNMMMWZA;MMWW’W\ % State mo<m\3v&m.3w‘.w‘ have power to make laws.
- rm,@.lt L e e AT 7 LR eae
_ | cascading of | CENVAT did not include value addition chain in distributive 02.Introduction to “Goods £ Services Tax I
| Twﬁ%il:ii trade after the stage of production & in state level VAT | | WEEROIORRIRIN oo
m e also, CENVAT load on goods was not removed leading to | | Explain the concept & principle. of GST? . [1CAI Material I .
| cascading of taxes. Answer: The Concept % Principles of 6ST are as under:—
L4 _u&m«mﬁmmmmmmw; For o single transaction, multiple taxes in multiple forms| | | 1 |Value Added GST is a Broad-based value added tax levied on value added
|| subsumed in VAT | were reguired to_be paid like Luxury Tax, Entertainment. Tax to goods &/or services at each stage of supply chain.
L Tox. ete. which were not subsumed in VAT. 5 | Pestination |GST is the revenue of that state which has jurisdiction over
| s| Es\.&&mﬁwﬁkﬁ;@.wmﬁm‘%mu@mﬁ@sﬁm.ﬁ@&.w@mmmmmmw.&a . |Fased waxion | the place of consumption of goods &/or services which is _
| | VAT 2 Service Tax | state level. So, the coscading effect of service tax was consumption |also termed as place of supply.
. ot rernoved. ‘m ﬂb”m&%t&dm%h GST is a tax on the consumption of products/services from
& | Coscoding neture | €ST wos SG!\(&M«.&N«W .Q e. nio. m\mlﬁ was th_‘\,\w\&b and an activity business WQN\an\Dyxb. ‘ot \O‘S\‘VQ.XMOSBMV NQQ.W.GQ “activities.
lor esT ..M\mmm»r\wn(mn zox which hod coscading effect. 4 | Continuous |1t is available from producer's/service provider's point up to
S vren fooronee Lorge waioer oF taver erected bigh complionce cost For || | | Chain of zox the retailer’s/ consumer's level thus taxing only the value
jcost | the toxpoyers in form of more retums, payments, etc. Credits ~ added at each stage of supply chain.
,,,,,,,,, s | Burden borne | Only the final consumer bears the GST charged by the last
02 Various Articles of The Constitution of India I IR RN b/ R GRS at all the previous stages- set
SccEia ez o500 e — ISR USURRURSS USSP o consumer off benefits are available to the suppliers. B
Virite c zhort rote on <nlot.. ft < Vin&mQ ESlww Seventh Schedule to the 6 | No cascading As GST is .an:\%mQ ovi.\.\ on value added at each stage, there
Constitution of India. [ICAI Study Inﬂmehhb Inter Iﬂv\onww, 217 of taxes o is no nsunﬁ&\sm Sn taxes in this system % it n<eiw double
taxation.
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