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SEC 194LB - INCOME BY WAY OF INTEREST FROM
INFRASTRUCTURE DEBT FUND

Where any income by way of interest is payable to a NR, not being a
co, or to a foreign co, by an infrastructure debt fund referred to in
sec 10(47), the person responsible for making the payment shall, at
the time of credit of such income to the account of the payee or at
the time of payment thereof in cash / issue of a cheque / draft / by
any other mode, whichever is earlier, deduct TDS @ 5%.(between
14.5.20 to 31.3.21- 5%)

exchange located in any IFSC, and”; [FA'20]
to the extent to which such interest does not exceed the amount of
interest calculated at the rate approved by the CG in this behalf, having 
regard to the terms of the loan or the bond and its repayment.

SEC 194LC - INCOME BY WAY OF INTEREST
FROM INDIAN COMPANY

Sec 194LC(1) - Where any income by way of interest referred to in 
sub-section (2) is payable to a non-resident, not being a company or
to a foreign company by a specified company or a business trust, the
person responsible for making the payment, shall at the time of credit
of such income to the account of the payee or at the time of payment
thereof in cash or by issue of a cheque or draft or by any other mode,
whichever is earlier, deduct the income-tax thereon @ 5%. (between
14.5.20 to 31.3.21- 5%)
Provided that in case of income by way of interest referred to clause
(ib) of sub-sec (2), the income-tax shall be deducted @ 4%; [FA'20]

Sec 194LC(2) - The interest referred to in sub-section (1) shall be the
income by way of interest payable by the specified company or the
business trust,—
in respect of monies borrowed by it in foreign currency from a source 
outside India,—
(a) under a loan agreement at any time on or after the 1st day of July,
     2012 but before the 1st day of July, 2020 2023 [FA'20]; or
(b) by way of issue of long-term infrastructure bonds at any time on
     or after the 1st day of July, 2012 but before the 1st day of
     October, 2014; or
(c) by way of issue of any long-term bond including long-term
     infrastructure bond at any time on or after the 1st day of October,
     2014 but before the 1st day of July, 2023 [FA'20], as approved by
     CG in this behalf; or
(ia) in respect of monies borrowed by it from a source outside India
      by way of issue of rupee denominated bond before the 1st day of
      July, 2020, and 2023, or [FA'20]
(ib) in respect of monies borrowed by it from a source outside India
      by way of issue of any long-term bond or rupee denominated
      bond on or after the 1st day of April, 2020 but before the 1st day
              of July, 2023, which is listed only on a recognised stock

SEC 194LD - INCOME BY WAY OF INTEREST ON
CERTAIN BONDS & GOVERNMENT SECURITIES

Sec 194LD(1) - Any person who is responsible for paying to a person
being a Foreign Institutional Investor or a Qualified Foreign Investor,
any income by way of interest referred to in sub-section (2), shall, at
the time of credit of such income to the account of the payee or at the
time of payment of such income in cash or by the issue of a cheque or
draft or by any other mode, whichever is earlier, deduct income-tax
thereon at the rate of 5%.(between 14.5.20 to 31.3.21- 5%)

Sec 194LD(2) - 
The income by way of interest referred to in sub-section (1) shall be
the interest payable,–– 
on or after the 1st day of June, 2013 but before the 1st day of July,
2023 in respect of the investment made by the payee in ––
(i)  a rupee denominated bond of an Indian company; or
(ii) a Government security;
on or after the 1st day of April, 2020 but before the 1st day of July,
2023 in respect of the investment made by the payee in municipal debt
securities:
Provided that the rate of interest in respect of bond referred to in 
sub-clause (i) of clause (a) shall not exceed the rate as the CG may, by 
notification in the Official Gazette, specify.";

SEC 115AB TAX ON INCOME FROM UNITS PURCHASED
IN FOREIGN CURRENCY OR CG FROM THEIR TRANSFER

Income & LTCG to “Overseas Financial Org” on units of Mutual Fund
or UTI acquired in foreign currency shall be taxed @ 10%.

Notes:-
"Overseas Financial Organisation" means any fund, institution,
association or body, whether incorporated or not, established under
the laws of a country outside India and which has entered into an
arrangement for investment in India with any public sector bank or
public financial institution or mutual fund. Such arrangement should
be approved by the SEBI

No deduction shall be allowed under Chapter VI-A in relation to Long
Term Capital Gains referred above.
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The first proviso and the second proviso to section 48 shall not apply
for the computation of Long Term Capital Gains referred above.

Where the Gross total income of the Overseas financial Organisation 
consist of other incomes also, then the deduction under Chapter VI-A
will be available in respect of other incomes. The normal provisions of 
Income-tax Act will apply to the other incomes.

"Units" means unit of a mutual fund or of the Unit Trust of India.

The provisions of Chapter VI i.e., set-off, carry-forward and set-off of
losses are applicable. Therefore, the current year as well as brought
forward losses can be setoff against the incomes referred to in sec
115AB subject to the provisions of chap VI.

It may be noted that long term capital gains on units of equity-oriented 
fund are taxable @ 10% u/s 112A in excess of ₹ 1 lakh provided STT
has been paid on the sale of such units. However, such LTCG also
covered in sec 115AB shall not be taxed u/s 112A since section 115AB
is specific section for Overseas Financial Organisation.

It may be noted that STCG on units of equity oriented fund are taxable
@ 15% u/s 111A provided securities transaction tax has been paid on
the sale of such units.

This section covers units of Equity Oriented Mutual Funds as well as
Debt Oriented Mutual Fund.

SEC 196B - INCOME FROM UNITS
Where any income in respect of units referred to in sec 115AB / by
way of LTCG arising from the transfer of such units is payable to an
Offshore Fund, the person responsible for making the payment shall,
at the time of credit of such income to the account of the payee or at
the time of payment thereof in cash or by the issue of a cheque or
draft or by any other mode, whichever is earlier, deduct tax @ 10%.
(between 14.5.20 to 31.3.21- 10%)

SEC 115AC TAX ON INCOME FROM BONDS OR GDR
PURCHASED IN FOREIGN CURRENCY OR CG ON TRANSFER

Income received by NR on Bonds of Indian Company or GDR acquired
in Foreign currency shall be taxed @ 10%.

Notes :
“Global Depository Receipts” means any instrument in the form of a 
depository receipt or certificate (by whatever name called) created
by the Overseas Depository Bank outside India and issued to
investors against the issue of, ordinary shares of issuing company,
being a company listed on a recognized stock exchange in India.
Therefore, benefit of section 115AC is available only if the GDRs are 
represented by equity shares of an Indian company which is listed on
Stock Exchange in India. If GDRs are represented by equity shares of
a company which is not listed on Stock Exchange in India, then benefit
of sec 115AC is not available.

Special rate of tax is applicable on the above-mentioned incomes only. 
Balance income of the assessee will be chargeable to tax at normal
rates applicable to assessee.

No deduction shall be allowed u/s 28 to 44C / sec 57 / Chap VI- A 
in relation to the above-mentioned incomes.

The first proviso and second proviso to section 48 shall not apply for
the computation of long term capital gains referred to in clause (b)
above.

Where the Gross Total Income of the non-resident consists of other 
incomes also, then the deduction u/c VI-A shall be allowed in respect
of other incomes. The normal provisions of the Income-tax Act will
apply to other income.

It shall not be necessary for the non-resident to furnish the return of 
income if
a) his total income consists of only the interest referred to in this
    section &
b) tax has been deducted on such income.

Where the assessee acquired GDRs or bonds in an amalgamated or
resulting company by virtue of his holding GDRs or bonds in the
amalgamating or demerged company, as the case may be, acquired
in accordance with the provisions of section 115AC, then the
provisions of section 115AC shall also apply to such GDRs or bonds.

To give a further incentive, sec 47 has been amended. Now, if these 
GDRs if represented by equity shares of Company listed in India are 
transferred by a non-resident to another non-resident outside India,
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then as per sec 47, the capital gains will not attract income-tax. In
other words, such transfer is exempt from capital gains tax.
Exemption u/s 47 is also available on transfer of bonds referred to
in section 115AC made by a non-resident to another non-resident
outside India. However, if GDRs are represented by Equity shares of
an Indian company which is not listed in India, then, exemption u/s 47
shall not be available even if these GDRs are transferred by NR to
NR outside India.

The provisions of Chapter VI i.e., set-off, c/f and set-off of 
losses are applicable. Therefore, the current year as well as brought 
forward losses can be setoff against the incomes referred to in sec
115AC subject to the provisions of Chapter VI.

SEC 196C - INCOME FROM FOREIGN
CURRENCY BONDS OR SHARES OF INDIAN COMPANY

Where any income by way of interest or dividends in respect of bonds
or GDRs referred to in sec 115AC or by way of LTCG arising from the
transfer of such bonds/GDRs is payable to NR, the person responsible
for making the payment shall, at the time of credit of such income to
account of the payee or at the time of payment thereof in cash or by
issue of a cheque / draft / by any other mode, whichever is earlier,
deduct income tax thereon at the rate of 10% (between 14.5.20 to
31.3.21- 10%)
Provided that no such deduction shall be made in respect of any 
dividends referred to in section 115-O.

SEC 115AD INCOME OF FTII FROM SECURITY OR CAPITAL
GAINS FROM THE TRANSFER

Income in respect of securities (other than units u/s 115 AB) 
received by a Specified Fund / FII as special by GOVT
a) Income in respect of security (other than units u/s 115AB
b) STCG
c) STCG u/s 111A                                                                   
d) LTCG / LTCG u/s 112A (exceeding 1lakh)

             Type of income                      Rate of tax

FII - 20%
SF - 10%

30%
15%
10%

Normal ratee) Other Income of Specified Fund / FII (Other than specified
   above)

Sec 115AD(1A) - In case of specified fund, this sec shall apply only to
the extent of income that is attributable to units held by NR (not being
PE of a NR in India) calculated in the prescribed manner. [FA'20]

Notes:
Special rate of tax is applicable on above mentioned incomes only. 
Balance income of the assessee will be chargeable to tax at normal
rates applicable to assessee.

No deduction shall be allowed u/s 28 to 44C / sec 57 / Chap VI- A 
in relation to the income referred to in (a) and (b) above.

The first proviso and second proviso to section 48 shall not apply for
computation of capital gains referred to in (b) above i.e. Long Term as
well as short term capital gains.

Where the Gross Total Income of foreign institutional investor consist 
of other incomes also, then the deduction under Chapter VI-A shall be 
allowed in respect of other incomes. The normal provisions of the
Income tax Act will apply to the other incomes.

"Foreign Institutional Investor" means such investor as the CG may
notify in the Official Gazette.

"Securities" means as defined in the securities Contracts (Regulation) 
Act.

The provisions of Chapter VI i.e., set-off, carry-forward & set-off of
losses are applicable. Therefore, the current year as well as brought
forward losses can be setoff against the incomes referred to in sec
115AD subject to the provisions of Chapter VI.

Unabsorbed depreciation of current year as well as brought forward,
cannot be setoff against the income referred to in section 115AD since
the set-off and carry forward of depreciation is governed by sec 32.

SEC 196 INTEREST OR DIVIDEND OR OTHER SUMS PAYABLE
TO GOVERNMENT, RESERVE BANK OR CERTAIN CORPORATIONS
Notwithstanding anything contained in the foregoing provisions of this 
Chapter, no deduction of tax shall be made by any person from any
sums payable to—
the Government, or the Reserve Bank of India, or
a corporation est. by or under a Central Act which is, under any law
for the time being in force, exempt from income-tax on its income, or
a Mutual Fund specified u/s 10(23D),
where such sum is payable to it by way of interest or dividend in
respect of any securities/shares owned by it/ in which it has full
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beneficial interest, or any other income accruing or arising to it.

SEC 196D - INCOME OF FTII FROM SECURITIES

SEC 115ACA TAX ON INCOME FROM GDRs PURCHASED
IN FOREIGN CURRENCY OR CG ARISING FROM TRANSFER

        rate of 10%; and
    iii) the amount of income-tax with which the resident employee
         would have been chargeable had his total income been reduced
         by the amount of income referred to in clauses (a) and (b).

Sec 115ACA(2) - Where the gross total income of resident employee—
a) consists only of income by way of dividends, other than dividends
    referred to in section 115-O dividends [FA'20], in respect of GDRs
    referred to in clause (a) of sub-section (1), no deduction shall be
    allowed to him under any other provision of this Act;
b) includes any income referred to in clause (a) / (b) of sub-section (1), 
    the gross total income shall be reduced by the amount of such
    income and the deduction under any provision of this Act shall be
    allowed as if the gross total income as so reduced were the gross
    total income of the assessee.

Sec 115ACA(3) - Nothing contained in the first and second provisos to 
section 48 shall apply for the computation of long-term capital gains
arising out of the transfer of long-term capital asset, being GDRs
referred to in clause (b) of sub-section (1).

Sec 196D(1) - Where any income in respect of securities referred to in 
section 115AD(1)(a), not being income by way of interest referred to
in sec 194LD, is payable to a FII, person responsible for making the
payment shall, at the time of credit of such income to the account of
the payee or at time of payment thereof by any mode [FA'20],
whichever is earlier, deduct income-tax thereon at the rate of 20%.

Sec 196D(1A) - Where any income in respect of securities referred to
in sec 115AD(1)(a) not being income by way of int. referred to in sec
194LD, is payable to specified fund [ref. to in clause (c) of the Expl.
to sec 10(4D)], the person responsible for making payment shall, at
the time of credit of such income to the account of the payee, or at
the time of payment thereof by any mode, whichever is earlier,
deduct the income-tax thereon @ 10%.[w.e.f 1.11.2020]
Provided that no deduction shall be made in respect of an income
exempt u/s 10(4D).

Sec 115ACA(1) - Where total income of an assessee, being an
individual, who is a resident & an employee of an Indian comengaged
in specified knowledge based industry or service, or an employee of
its subsidiary engaged in specified knowledge based industry/service
(hereafter in this section referred to as resident employee), includes—
a) income by way of dividends, other than dividends referred to in
    section 115-O dividends [FA'20], on GDRs of an Indian company
    engaged in specified knowledge based industry or service, issued in
    accordance with such ESOP as the CG may, by notification in the
    Official Gazette, specify in this behalf and purchased by him in
    foreign currency

b) income by way of long-term capital gains arising from the transfer
    of GDRs referred to in clause (a),
    the income-tax payable shall be the aggregate of -
    i) the amount of income-tax calculated on the income by way of
       dividends, other than dividends referred to in section 115-O
       dividends [FA'20], in respect of GDRs referred to in clause (a), if
       any, included in the total income, at the rate of 10%;
    ii) the amount of income-tax calculated on the income by way of
                long-term capital gains referred to in clause (b), if any, at

SEC 115BB TAX ON WINNINGS FROM LOTTERIES,
CROSSWORD PUZZLES, RACES INCL. HORSE RACES,
CARD GAMES & OTHER GAMES OF ANY SORT OR

GAMBLING OR BETTING OF ANY FORM OR NATURE
WHATSOVER

Where the total income of an assessee includes any income by way of 
winnings from any lottery or crossword puzzle or race including
horse race (not being income from owning and maintaining race
horses) or card game or other game of any sort or from gambling or
betting of any form or nature whatsoever, the income tax payable
shall be the aggregate of -
a) the amount of income-tax calculated on income by way of such
    winnings, at the rate of 30%.
b) the amount of income-tax which the assessee would have been
    chargeable had his total income been reduced by the amount of
    incomes referred to in (a).

Key Notes:-
No deduction of any expenditure or allowance shall be allowed in 
computing the above incomes. (Section 58)
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Where certain percentage of the lottery income is payable to the
Govt or the agency conducting the lotteries, such percentage is
deductible while computing the lotteiy income. (CBDT Circular)

For the purposes of deduction of TDS, the lottery prize shall be
reduced by, where certain percentage of the lottery income is
payable to the Govt or the Agency conducting the lotteries, such
percentage of lottery income.

Losses whether current year or brought forward, cannot be set-off
against the incomes referred to in section 115BB.
Can winnings of prize money on unsold lottery tickets held by the 
distributors lottery tickets be assessed as business income and be
subject to normal rates of tax instead of the rates prescribed u/s
115BB?
CIT v. Manjoo and Co. (Kerala)
On the above issue, the Kerala High Court observed that winnings
from lottery is included in the definition of income by virtue of sec
2(24)(ix). 
Further, in practice, all prizes from unsold tickets of the lotteries shall
be the property of the organizing agent and shall be refunded to the
organizing agent.
The High Court contended that the receipt of winnings from lottery
by the distributor was not on account of any physical or intellectual
effort made by him and therefore cannot be said to be “income
earned” by him in business. 
The said view was taken on the basis that the unsold lottery tickets
cease to be stock-in-trade of the distributor because, after the draw,
those tickets are unsaleable & have no value except waste paper
value and the distributor will get nothing on sale of the same. Hence,
the receipt of the prize money is not in his capacity as a lottery
distributor but as holder of the lottery tickets which won the prizes.

person responsible for paying shall, before releasing the winnings,
ensure that tax has been paid in respect of the winnings.

SEC 194B WINNINGS FROM LOTTERY OR CROSSWORD
PUZZLE

The person responsible for paying to any person any income by way
of winnings from any lottery or crossword puzzle/card game & other 
game of any sort in an amount exceeding ten thousand rupees shall,
at the time of payment thereof, deduct income-tax thereon at the
rates in force :
Provided that in a case where the winnings are wholly in kind/partly in
cash and partly in kind but the part in cash is not sufficient to meet the 
liability of deduction of tax in respect of whole of the winnings, the

SEC 115BBA TAX ON NON RESIDENT SPORTSMEN OR
SPORTS ASSOCIATIONS

Applicable
rate of tax

Where the total income of an assessee -

(a) being a sportsman (including Athelete) who is not a 
    citizen of India and is a non-resident, includes any 
    income received/ receivable by way of -
    > participation in India in any game (other than the 
       games referred to in section 115BB) or sport; or
    > advertisement, or
    > contribution of articles relating to any game or sport 
      in India in newspapers, magazines or journals; or

20% of such
income

20% of such
income

20% of such
income

(b) being a non-resident sports association or institution, 
    includes any amount guaranteed to be paid or payable 
    to such association or institutions in relation to any 
    game (other than the games referred to in sec 115BB) 
    or sport played in India;

(c) being an entertainer, who is not a citizen of India and is 
    a non-resident, includes any income received or 
    receivable from his performance in India.

SEC 194E PAYMENT TO NR SPORTSMEN OR SPORTS
ASSOCIATIONS

Where any income referred to in section 115BBA is payable to a 
non-resident sportsman (including an athlete) or an entertainer who is
not a citizen of India or a non-resident sports association or institution,
the person responsible for making the payment shall, at the time of
credit of such income to the account of the payee or at the time of
payment thereof in cash or by issue of a cheque or draft or by any
other mode, whichever is earlier, deduct income tax - thereon @ 20%.

SEC 195 OTHER SUMS
Any person responsible for paying to a non-resident, not being a
company, or to a foreign company, any interest (not being interest
referred to in sec 194LB / 194LC) or section 194LD or any other sum
chargeable under the provisions of this Act (not being income
chargeable under the head "Salaries") shall, at the time of credit of
such income to the account of payee/at time of payment
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thereof in cash or by the issue of a cheque or draft or by any other
mode, whichever is earlier, deduct income-tax thereon at the rates in
force
Provided that in the case of interest payable by the Government or a
public sector bank within the meaning of clause (23D) of section 10 or
a public financial institution within the meaning of that clause,
deduction of tax shall be made only at the time of payment thereof
in cash or by the issue of a cheque or draft or by any other mode.

Where the person responsible for paying any such sum chargeable
under this Act (other than salary) to a non-resident considers that the
whole of such sum would not be income chargeable in the case of the
recipient, he may make an application in such form and manner to the
Assessing Officer, to determine in such manner, as may be prescribed,
the appropriate proportion of such sum so chargeable, and upon such
determination, tax shall be deducted under sub-section (1) only on that
proportion of the sum which is so chargeable.

Subject to rules made under sub-section (5), any person entitled to
receive any interest or other sum on which income-tax has to be
deducted under sub-section (1) may make an application in the
prescribed form to the Assessing Officer for the grant of a certificate
authorising him to receive such interest or other sum without deduction
of tax under that sub-section, and where any such certificate is
granted, every person responsible for paying such interest or other
sum to the person to whom such certificate is granted shall, so long as
the certificate is in force, make payment of such interest or other sum
without deducting tax thereon under sub-section (1).

A certificate granted under sub-section (3) shall remain in force till the
expiry of the period specified therein or, if it is cancelled by the
Assessing Officer before the expiry of such period, till such
cancellation.

The Board may, having regard to the convenience of assessees and
the interests of revenue, by notification in the Official Gazette, make
rules specifying the cases in which, and the circumstances under
which, an application may be made for the grant of a certificate under
sub-section (3) and the conditions subject to which such certificate
may be granted and providing for all other matters connected
therewith.

The person responsible for paying to a non-resident, not being a
      company, or to a foreign company, any sum, whether or not

chargeable under the provisions of this Act, shall furnish the
information relating to payment of such sum, in such form & manner,
as may be prescribed.

Notwithstanding anything contained in sub-section (1) & (2), the
Board may, by notification in the Official Gazette, specify a class of
persons or cases, where the person responsible for paying to a non-
resident, not being a company, or to a foreign company, any sum,
whether or not chargeable under the provisions of this Act, shall
make an application 72[in such form and manner to the Assessing
Officer, to determine in such manner, as may be prescribed], the
appropriate proportion of sum chargeable, and upon such
determination, tax shall be deducted under sub-section (1) on that
proportion of the sum which is so chargeable.


