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Chapter 4 : INSPECTION & INVESTIGATION 
 

1. The ------------- may by written notice call on the company to produce for his inspection books of accounts, 
papers and explanations as he may require, at such place and at such time as he may specify in the notice. 

A. CBDT 

B. Registrar 

C. Director of company 

D. Adjudicating authority 

 

2. The ------------------may, if it is satisfied that the circumstances so warrant, direct inspection of book and 
papers of a company by an inspector appointed by it for such purpose. 

A. State Government 

B. Registrar 

C. CBDT 

D. Central Government 

 

3. Celebrations Company was directed by the Central Government to provide information of some of its sales 
transactions and produce documents related to sales and purchases. Under section 206 of the Companies Act, 
2013 a company is required to furnish information and produce documents as ordered by Central 
Government. But Celebrations Company fails to do so. What is the course of action now? 

A. Every officer of the company who is in default shall be liable with Imprisonment 

B. Every officer of the company and the Company who is in default shall be punishable with Fine 

C. All of the above 

D. None of the above 

 

4. What is the quantum of punishment for the above mentioned case? 

A. Fine upto Rs50000 and additional fine upto Rs.500 per day in the case of continuing failure 

B. Fine upto Rs100000 and additional fine upto Rs.500 per day in the case of continuing failure 

C. Fine upto Rs5000 and additional fine upto Rs.500 per day in the case of continuing failure 

D. Fine upto Rs500000 and additional fine upto Rs.500 per day in the case of continuing failure 

 

5. The Registrar may by a written notice, require a company to furnish in writing such information and 
explanation within such reasonable time as may be specified in the notice. 

A. True B. False 

 

6. Flowers Company deals in Purses Business. During the enquiry it was found that they use duplicate leather 
and sell them in the name of original leather thereby increasing the cost of the products. Thus they do 
fraudulent business. Where the business of a company has been or is being carried on for a fraudulent purpose 
every officer of the company who is in default shall be punishable for fraud in the manner as provided in 
section--- 

A. 477 B. 407 C. 744 D. 447 

 

7. The Central Government may having regard to the circumstances by order authorise any ---------------- to 
carry out the inspection of books of account of a company or class of companies 

A. Regulatory Authority 

B. Adjudicating Authority 

C. Statutory Authority (section 206(6)) 

D. Registrar 

 

8. On the receipt of notice from the registrar requiring furnishing of information or documents, it shall be the 
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duty of the company and its officers to- 

A. furnish such information or explanation 

B. produce the documents to the registrar 

C. All of the above 

D. None of the above 

 

9. Under what circumstances the Registrar shall inform the company of the allegations made against it by a 
written order? 

A. The business of a company is being carried on for a fraudulent or unlawful purpose  

B. The Business of a company is not in compliance with the provisions of this Act 

C. The grievances of investors of the company are not being addressed 

D. All of the above 

 

10. The Registrar or inspector making an inspection or inquiry shall have all the powers as are vested in a civil 
court under the Code of Civil Procedure, 1908. 

A. True B. False  

 

11. During the course of inspection by the Registrar, he wants to place marks of identification in such books in 
token of the inspection having been made. 

A. False B. True 

 

12. The Statutory Authority wants to carry out the inspection of books of account of company. What is the pre 
requisite for such inspection? 

A. Authorisation by Central Government’s order 

B. Statutory Authority can’t do such inspection 

C. Authorisation by Inspector’s order. 

D. None of the above 

 

13. It shall be the duty of every director to render all assistance to the Registrar or inspector in connection with 
inspection of books of account and other books and papers under section 206. 

A. True B. False   

 

14. The Registrar was carrying out the inspection of books of account of ABC Company. During such inspection 
the Registrar wanted to make copies of books of account and other books and papers. The officers of the 
company refused to do so.  Does the action of Officers of ABC Company was correct? 

A. Yes B. No 

 

15. Does the Registrar have the powers to summon and enforce the attendance of persons and examining 
them on oath? 

A. No B. Yes 

 

16. What is the punishment to the director or officer of the company if they disobey the direction issued by the 
Registrar under section 207? 

A. Imprisonment upto 1 year 

B. Fine, which shall not be less than Rs.25000 but which may extend to Rs 100000 

C. A and B 

D. A or B 

 

17. Who is liable for punishment for contravention under section 206? 

A. Company  
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B. Every officer of the company who is in default 

C. A and B 

D. A or B 

 

18. Who is liable for punishment for contravention under section 207? 

A. Company 

B. Every officer of the company who is in default 

C. A and B 

D. Any of the Above 

 

19. Mr. Sinful is a director of Sin Company. During the process of Inspection, it was found out by the Registrar 
that Mr. Sinful has convicted an offence under section 207. What appropriate action is to be taken against 
him? 

A. Vacate his office 

B. Disqualified from holding any office in any company 

C. A and B 

D. A or B  

 

20. ABC Company filed annual return for 2016-2017. On scrutiny of documents filed by ABC Company the 
Registrar is of the opinion that any further information or explanation related to the company is necessary.  By 
a written notice the Registrar required the company to furnish in writing such explanation. The Registrar 
inspected the books of account of ABC company under section 207. What is the duty of Registrar now? 

A. To seize the books of accounts and submit to the Central Government 

B. To submit a report in writing to the Central Government 

C. To submit a report in writing to the Income tax Department 

D. to seize the books and submit report to the Central Government 

 

21. The Registrar submitted a report under section 208. In the report he included recommendation that 
further investigation into the affairs of the company is necessary. Is The Registrar authorised to do so? 

A. Yes B. No 

 

22. The Registrar believes that the books and papers of DAY Company are likely to be destroyed by the 
company. He believes so because he received complaint from a group of creditors of the DAY Company. As 
soon as the Registrar received the complaint, he entered and searched the premises of DAY company. The 
Registrar even seized the books and papers as he considered necessary. Advice. 

A. The Registrar’s action is valid. 

B. The Registrar can do so only after obtaining an order from the Special Court 

C. The Registrar can do so suo moto 

 

23. The Registrar believes that the books and papers of Sunshine Company are likely to be destroyed by the 
company on complaint received by him. The Registrar entered and searched the premises of Sunshine 
company after obtaining an order from the Special Court. The Registrar seized the books and papers as he 
considered necessary on 1 August 2017.  On 5 February 2018, the Sunshine company asked the Registrar to 
return them the books of account back. But the Registrar refused to do so. Advice. 

A. The Registrar shall return seized books of account within 90 days of such seizure 

B. The Registrar shall return seized books of account within 60 days of such seizure 

C.  The Registrar shall return seized books of account within 180 days of such seizure 

D. The Registrar shall return seized books of account within 45 days of such seizure 

 

24. Can Central Government order an investigation into the affairs of the company in public interest? 
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A. Yes B. No 

 

25. In what circumstances can Central Government order an investigation into the affairs of the company? 

A. In public interest 

B. On the receipt of the report from the Registrar under section 208 

C. On intimation of a special resolution passed by a company that the affairs of the company ought to be 
investigated.  

D. All of the above 

 

26. The Central Government shall order an investigation of the affairs of a company if the Tribunal makes an 
order that an investigation into the affairs of the company is required. 

A. True B. False 

 

27.The Serious Fraud Investigation Office shall be headed by a ----------- 

A. Director B. Member C. Inspector D. Central Government 

 

28.The Director shall be an officer not below the rank of a Joint Secretary to the Government of India having 
knowledge and experience in dealing with matters relating to corporate affairs.  

A. Correct B. Incorrect 

 

29. The Central Government shall appoint a Director in the Serious Fraud Investigation Office by issue of a ------
-------- 

A. Circular 

B. Notice 

C. Notification 

D. Order 

 

30. The Registrar received complaint from the shareholders of the company that Bloom Company is trying to 
defraud its creditors. Upon investigation by the Registrar, it was found out that the allegation was true. On 
submitting the report to the Central Government by The Registrar, Central Government is of the opinion that 
the further investigation is to be carried out. Thus, Central Government Orders Serious Fraud Investigation 
Office to investigate into the affairs of the said company. State whether the action of Central Government is 
Correct or not. 

A. Correct B. Incorrect 

 

31. On what grounds, Central Government can order Investigation by SFIO? 

A. In the Public interest 

B. On receipt of a report of the Registrar under section 208 

C. On intimation of a Special Resolution by a company that its affairs are required to be investigated 

D. All of the above 

 

32. Where any case has been assigned by the Central Government to the SFIO for investigation under this Act, 
then other investigating agencies of Central Government shall proceed with the investigation as before. 

A. True B. False 

 

33. Establishment of SFIO by Central Government and Investigation into the affairs of company by SFIO are 
guided by ----------- of the Companies Act, 2013 respectively 

A. Section 211 and Section 212 

B.  Section 201 and Section 202 

C. Section 210 and Section 211 
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D. Section 211 and Section 210 

 

34. The investigation officer of SFIO shall have powers of ------under section 217 

A. Member 

B. Director 

C. Experts 

D. Inspector 

 

35. The special court shall not take cognizance of any offence except upon complaint in writing made by – 

A. The Director 

C. Any officer of the Central Government authorized by general or special order in writing in this behalf 

D. Serious Fraud Investigation office 

E. Any of the Above 

 

36. SFIO will not have power to arrest in respect of certain offences which are punishable for fraud provided in 
section 447 and such person. 

A. True B. False 

 

37. A Company passes ordinary resolution that the affairs of the company ought to be investigated and 
intimates to the Central Government. 

A. True B. False 

 

38. Complaint was received by the Central Government on intimation of a special resolution passed by a 
company that its affairs are required to be investigated. SFIO was authorised by the Central Government to 
investigate into the affairs of the said company. What is the course of action by SFIO?  

A. On completion of the investigation, SFIO will submit report to the Central Government 

B. SFIO will issue arrest order to the officers in default of the company 

C. Both of the above 

D. None of the above 

 

39. Big company deals in manufacturing of Laptops. Complaint was received by the Central Government on 
intimation of a special resolution passed by Big Company that its affairs are required to be investigated. The 
turnover of the company is more than Rs.50 Crore and upto Rs. 200 Crore. Advice 

A. Since the turnover is not so large, Central Government refuses to carry out investigation 

B. Central Government believes that the Laptop Companies require investigation by Cybercrime Department 

C. The Central Government may demand security Rs 15000 for payment of the costs and expenses of the 
investigation.  

D. None of the above 

 

40. Is the security amount demanded by the Central Government refundable? 

A. Yes, if the investigation results in prosecution 

B. No 

 

41. WINNERS Company is owned by two brothers namely, Mr. Rahil and Mr. Sahil. But since last 6 months, 
some of the employees and members have noticed some disputes between the two brothers which is resulting 
in disturbance of the working of company. They have complaint Central Government to investigate on matters 
relating to the company. The Central Government appoints inspectors to investigate and report on matters 
relating to the company---- 

A. who are or have been financially interested in the success or failure, whether real or apparent of the 
company 
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B. who are or have been able to control or materially influence the policy of the company 

C. None of the above 

D. A or B 

 

42. Under section 217(3) the inspector shall not keep in his custody any books and papers produced under the 
provisions of this section for more than------------ days 

A. 30 B. 60 C. 90 D.180 

 

43. Proceeding of investigation is going on against Mr. S who is officer in default of SS Company. An inspector 
appointed by the Central Government is doing investigation. He wants to examine on oath Mr. S under section 
217 of the Companies Act 2013. Comment whether can he do so. 

A. No, examining on oath does not comes under his powers 

B. Yes, with prior approval of the Central Government 

 

44. Proceeding of investigation is going on against Mr. S who is officer in default of SS Company. An inspector 
appointed by the Central Government is doing investigation. He wants to examine on oath Mr. S under section 
212 of the Companies Act 2013. Comment whether can he do so. 

A. No, examining on oath does not comes under his powers 

B. Yes, with prior approval of the Director, Serious Fraud Investigation Officer 

 

45. Proceeding of investigation is going on against Mr. T who is officer in default of TT Company. An inspector 
appointed by the Central Government is doing investigation. He ordered Mr. T to produce such books and 
papers which are relevant for the purposes of his investigation. But Mr. T refuses to do so. 

What action can be taken against Mr.T? 

A. Imprisonment upto 1 year and fine, which shall not be less than Rs. 25000 but which may extend to Rs 1 
Lakh 

B. Imprisonment upto 2 years and fine, which shall not be less than Rs. 25000 but which may extend to Rs 1 
Lakh 

C. Imprisonment upto 1 year and fine, which shall not be less than Rs. 20000 but which may extend to Rs 1 
Lakh 

D. Imprisonment upto 1 year and fine, which shall not be less than Rs. 2500 but which may extend to Rs 1 
Lakh 

 

46. While an inspector was examining Mr. D on oath, the inspector was taking the notes of examination in 
writing to which Mr. D objected. 

Advice whether the objection taken by Mr. D was correct? 

A. Yes B. No 

 

47. Under section 218, if a person fails without reasonable cause or refuses to produce to an inspector he shall 
be punishable with- 

A. Imprisonment upto 6 months, Fine not less than RS 20000 upto RS 1 Lakh, fine upto Rs 2000 for every day 
after the first during which the failure or refusal continues. 

B. Imprisonment upto 6 months, Fine not less than RS 35000 upto RS 1 Lakh, fine upto Rs 2000 for every day 
after the first during which the failure or refusal continues. 

C. Imprisonment upto 6 months, Fine not less than RS 25000 upto RS 1 Lakh, fine upto Rs 200 for every day 
after the first during which the failure or refusal continues. 

D. Imprisonment upto 6 months, Fine not less than RS 25000 upto RS 1 Lakh, fine upto Rs 2000 for every day 
after the first during which the failure or refusal continues. 

 

48. Bee Company deals in manufacturing of Shoes. During the course of investigation of Bee company 
Inspector believes that evidence may be available in a country outside India because Bee company has a 
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manufacturing unit in this country also. Inspector makes an application to the competent court in India that he 
believes that evidence may be available in a country outside India. What will Indian court do? 

A. Issue a letter of request to a court in such country to forward all the evidence collected to the court in India 
which had issued such letter of request. 

B. Issue a letter of request to a court in such country to ban the manufacturing unit 

C. Issue a letter of request to a court in such country to arrest such officer in default of such company within 
prescribed time limit. 

D. None of the above. 

 

49. Laugh Ltd is a company which wants to suspend Mr. Y, the admin manager of the company during the 
pendency of the investigation conducted as per the provisions of the Companies Act, 2013. Can the Company 
do so? 

A. Yes, the company shall make an application to the Tribunal 

B. Yes, no need to make an application to the Tribunal 

C. No 

 

50. Try Ltd is a company which wants to suspend Mr. Y , the admin manager of the company during the 
pendency of the investigation conducted as per the provisions of the Companies Act, 2013. The company 
approached the Tribunal on 1 January 2018 for the proposed action. The company on 13 February 2018 passed 
an order of suspension without waiting for the orders from Tribunal. Comment whether action done by 
company is correct 

A. Correct 

B. Incorrect 

 

51. Fry Ltd is a company which wants to suspend Mr. Y, the admin manager of the company during the 
pendency of the investigation conducted as per the provisions of the Companies Act, 2013. The company 
approached the Tribunal on 30 January 2018 for the proposed action. The company on 13 February 2018 
passed an order of suspension without waiting for the orders from Tribunal. 

Comment whether action done by company is correct. 

A. Correct 

B. Incorrect 

 

52. The Registrar received complaint from the shareholders of the company that R Ltd. is trying to defraud its 
creditors. Upon investigation by the Registrar, it was found out that the allegation was true. On submitting the 
report to the Central Government by The Registrar, Central Government is of the opinion that the further 
investigation is to be carried out. After carrying out Further Investigation, the Inspector considers it necessary 
to investigate the affairs of the R Ltd’s subsidiary company. Does the Inspector have the power to do so? 

A. Yes, after obtaining prior approval of the Central Government 

B. Yes, No need to obtain Prior approval of the Central Government 

C. No 

 

53. The Registrar received complaint from the shareholders of the company that K Ltd. is trying to defraud its 
creditors. Upon investigation by the Registrar, it was found out that the allegation was true. On submitting the 
report to the Central Government by The Registrar, Central Government is of the opinion that the further 
investigation is to be carried out. After carrying out Further Investigation, the Inspector considers it necessary 
to investigate the affairs of the KLtd’sholding company. The Inspector proceeded to investigate the Holding 
Company of K ltd... Does the Inspector have the power to do so under the provisions of the Companies 
Act,2013? 

A. Yes, after obtaining prior approval of the Central Government 

B. Yes, no need to obtain Prior approval of the Central Government 

C. No 
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54. Investigation proceeding under the provisions of the Companies Act, 2013 is being carried out against Fishy 
Ltd. During the investigation, The Tribunal has a reasonable ground to believe that the removal, transfer or 
disposal of funds is likely to take place in a manner that is prejudicial to the interests of the company. So, the 
Tribunal made an order under section 221 of Companies Act,2013 that the removal, transfer or disposal of 
funds shall not take place for some time. For how much maximum period the assets shall be freeze by the 
Tribunal? 

A. 1 Year 

B. 180 days 

C. 6 Months 

D. 3 years 

 

55. In addition to the above case, what if the company transfers funds in contravention of order of the 
Tribunal? What shall be fine to the Company and the officer in default? 

A. Company=Fine not less than Rs.1 Lakh but which may extend to Rs.25 lakh; Officer in default= imprisonment 
upto 2 years, or with fine not less than Rs. 50000 but which may extend to Rs. 5 Lakh , or with both 

B. Company=Fine not less than Rs.1 Lakh but which may extend to Rs.25 lakh; Officer in default= imprisonment 
upto 3 years, or with fine not less than Rs. 50000 but which may extend to Rs. 5 Lakh , or with both 

C. Company=Fine not less than Rs.1 Lakh but which may extend to Rs.25 lakh; Officer in default= imprisonment 
upto2 years, or with fine not less than Rs. 5000 but which may extend to Rs. 5 Lakh , or with both 

D. Company=Fine not less than Rs.1 Lakh but which may extend to Rs.25 lakh; Officer in default= imprisonment 
upto2 years, or with fine not less than Rs. 500 but which may extend to Rs. 5 Lakh , or with both 

 

56. The Tribunal during the course of proceeding of investigation found out that the minority shareholders of 
the Dull Ltd. are being cornered by the Company. It appears to the Tribunal that an order of restrictions upon 
securities is required which may not exceed ---------. The Contravention of the order of the Tribunal attracts-----
------- to the company and ------- to the officers in default. 

A. 3 years; fine; fine and/or imprisonment 

B. 2 years; fine; fine and/or imprisonment 

C. 3 years; fine; fine  

D. 3 years; fine; fine and imprisonment 

 

57. If, from an inspector’s report it appears to the Central Government that any person is guilty of any offence 
for which he is criminally liable, the Central Government may ------- such person for the offence. 

A. suspend 

B. prosecute 

C. impose a fine 

D. None of the above 

 

58. After perusal of the inspector’s report it appears to the Central Government that a company is liable to be 
wound up under this Act, it may cause to be presented to the Tribunal, 

A. A petition for the winding up of the Company on the ground that it Is just and equitable that it should be 
wound up 

B. A petition for the restructuring of the Company on the ground that it Is just and equitable that it should be 
restructured 

C. A petition for the merger of the Company on the ground that it Is just and equitable that it should be 
merged 

D. None of the above 

 

59. Mr G, a director of Good Ltd has taken undue advantage due to a fraud taken place in the company. The 
inspector found out about this during the investigation proceeding carried out by him. The report made by 
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inspector to the Central Government stated this fact. The Central Government files an application to the 
Tribunal for holding Mr. G personally liable without any limitation of liability. Mr. G objects. 

Advice whether Action of Central Government is correct or not. 

A. Correct B. Incorrect 

 

60. Who shall bear the expenses of Investigation under the provisions of the Companies Act, 2013? 

A. Any person who has filed complaint to do the investigation as per the provisions of the Act. 

B. Any person who is convicted on a prosecution instituted, to such extent as may be specified by the court 

C. Central Government out of Investors Education and Protection Fund 

D. None of the above 

 

61. Tubelight ltd. Passed a special resolution for voluntary winding up of the company since they are suffering 
losses for quite some time now. Meanwhile, complaint was made to the Tribunal to carry out proceeding of 
investigation of the company because the affairs of the company are prejudicial to the interest of the 
shareholders. In this situation, advise whether investigation may be initiated against the company under the 
provisions of the Companies Act, 2013. 

A. Central Government may make such an order of Investigation 

B. Central Government cannot make such an order of Investigation 

 

62. Mr. Vakil is a legal advisor of  T Ltd. The Registrar of companies, Bangluru, issues an order to Mr. Vakil to 
disclose and furnish a copy of communication made by him to the T Ltd. Examine whether the Registrar can 
call for the said document from Mr. Vakil. 

A. Yes B. No 

A legal adviser shall not be bound to disclose to the Tribunal, Central government Registrar or Inspector, any 
communication made to him except the name and address of his client. Section 227 

 

63. Are the provisions of the Companies Act, 2013 with respect to inquiry, Inspection and investigation apply 
to foreign companies? 

A. Yes (Section 228) B. No 

 

64. The Board of directors of Party Ltd. have reasons to believe that some of the business activities of the 
company are against the interests of the company and its members. They want the inspection of the affairs of 
the company to be carried out. They filed a complaint to the Tribunal by passing a resolution. Advise which 
resolution is required to be passed by the company? 

A. Ordinary Resolution B. Special Resolution (Section 210) 

 

65. An inspector was appointed under section 210 of the Act to investigate the affairs of the public company. 
Mr W, human resource manager of the company wants to know whether he is entitled to any protection 
against dismissal by the company, if he discloses the misdeeds during the course of examination by the 
inspector. 

A. Entitled to protection under section 218 of the Companies act, 2013 

B. No such protection under section 218 of the Companies act,2013 

 

66. In addition to the above question, what if company is not satisfied with the order of the Tribunal? 

A. It can file appeal to the Appellate Tribunal within 30 days 

B. It has to accept the order as passed. 

C. None of the above 

 

67. A group of creditors of the XYZ Company made a complaint to the Registrar stating that the Directors of the 
company is involved in falsification and destruction of books of account. They demanded to seize the books 
and records of the company. Can the Registrar exercise such powers? 
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68. Where an investigation is ordered by the Central Government in pursuance of clause (b) of sub-section (1) 
of section 210, or in pursuance of an order made by the Tribunal under section 213, the Central Government 
may before appointing an inspector under subsection (3) of section 210 or clause (b) of section 213, require 
the applicant to give such security ------------------as may be prescribed, as it may think fit, for payment of the 
costs and expenses of the investigation and such security shall be refunded to the applicant if the investigation 
results in prosecution 

A. Not exceeding 20000 Rs. 

B. Not less than 25000 Rs. 

C. Not exceeding 25000 Rs. 

D. Not less than 20000 Rs 

 

69. The Serious Fraud Investigation Office shall be headed by a Director and consist of such number of experts 
from the following fields to be appointed by the Central Government from amongst persons of ability, integrity 
and experience in: 

A. Corporate affairs 

B. Taxation 

C. Forensic audit 

D. Any of the above 

 

70. Firm, body corporate or other association shall be appointed as an inspector. 

A. True B. False 

 

71. Some creditors of S. Ltd approached you to guide them to apply to the tribunal for seeking an order for 
conducting an investigation into the affairs of the company due to the fact that the business of the company is 
being with intention to defraud its creditors. How a person not being a member of the company can apply to 
the tribunal to seek an order for conducting an investigation into the affairs of the company? 

A. Filing of an application by any other person 

B. Any other person cannot file application 

 

72. How much deposit amount is to be paid to the Central Government for the company having 
annual turnover more than Rs 50 crore and upto 200 crore?  

A. Rs 25000 

B. Rs.10000 

C. Rs. 15000 

D. None of the above 

 

73. Who are the eligible members who can seek an order of investigation into the affairs of the company 
having share capital? 

A. i)100 members orii)one or more member holding 10% of total voting power,whichever is higher 

B. i)10 members orii)one or more member holding 10% of total voting power, whichever is lower 

C. i)100 members orii)one or more member holding 10% of total voting power, whichever is lower 

 

74. The application to the tribunal for seeking an order of investigation into the affairs of the company need 
not be supported by evidence to show that an investigation is necessary 

A. True B. False 

 

75. Investigation proceeding is going on against Mr. H who is an employee of Horse Ltd. The company wants to 
terminate the employee on the grounds that investigation is going on against him under the provisions of the 
Companies Act, 2013. They have filed an application to the tribunal for approval of termination. Company has 
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not received any reply upto 30 days from the application made. What is the course of action of the Horse Ltd. 
now? 

A. Wait for again 30 days extended 

B. Consider as deemed approval by the Tribunal 

C. Make an application to the Central Government 

 

76. Investigation proceeding is going on against Mr. H who is an employee of Horse Ltd. The company wants to 
terminate the employee on the grounds that investigation is going on against him under the provisions of the 
Companies Act, 2013. They have filed an application to the tribunal for approval of termination. Company has 
received reply within 30 days from the application made. Thus the Company terminated Mr. H. What is the 
remedy available to Mr. H? 

A. Make an application to the Central Government 

B. No remedy available. 

C. Appeal to appellate tribunal within 30 days 

D. File complaint against Horse Limited within 30 days 

 

77. Complaint was filed to the Tribunal against Last Ltd. company having share capital by members of the 
company. The company was carrying out operations with intent to defraud its creditors. Out of total 250 
members of the company 125 members filed the complaint. The total share capital of the company is 
10000000 Rs. State whether the complaint made by the member were eligible to make the complaint.  

A. Yes B. No 

 

78. Where complaint is made by the eligible members to carry out investigation, the Tribunal should be 
satisfied about the circumstances exist--- 

A. That the company was formed for fraudulent or unlawful purpose 

B. That the company was carrying operations to do social service 

C. That the company was doing political publicity 

 

79. Along with eligible member’s criteria which one more criteria is needed to be fulfilled by the members? 

A. The members should be educated 

B. The members should attach relevant a copy of sections of the Companies Act, 2013 with the Application 

C. The application should be enclosed with the details of members like name. Education, address 

D. The application needs to be supported by the evidence  

 

80. Every person who is arrested by the Director, Additional Director of Serious Fraud Investigation Office shall 
within ----- be taken to a Judicial Magistrate having jurisdiction 

A. 12 Hours  

B. 24 Hours 

C. 7 days 

D. immediately 

 

81. How much deposit amount is to be paid with the application to the Central Government for the company 
having turnover upto 50 Crore Rs.? 

A. Rs. 25000  

B. Rs 20000 

C. Rs 10000 

D. Rs 15000 

 

82. A group of Shareholders of Friends Ltd. holding 20 % voting power have filed a complaint to the Tribunal 
for investigation of affairs of the company because they believe that the affairs of the company are being 
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carried out to defraud its creditors. The company is having share capital. The Application is supported by the 
evidence. 

 Out of total 325 members 100 members filed the complaint.  State the validity of the complaint made. 

A. The application fulfils the requirement of section 213 and is therefore valid. 

B. The Application does not fulfil the requirement of section 213 and is therefore invalid 

 

83. A group of Shareholders of Friends Ltd have filed a complaint to the Tribunal for investigation of affairs of 
the company because they believe that the affairs of the company are being carried out to defraud its 
creditors. The company is not having share capital. The Application is supported by the evidence. 

 Out of total 325 members 100 members filed the complaint.  State the validity of the complaint made. 

A. The application fulfils the requirement of section 213 and is therefore valid. 

B. The Application does not fulfil the requirement of section 213 and is therefore invalid 

 

84. A group of Shareholders of Fundays Ltd have filed a complaint to the Tribunal for investigation of affairs of 
the company because they believe that the affairs of the company are being carried out to defraud its 
creditors. The company is not having share capital. The Application is supported by the evidence. 

 Out of total 450 members 85 members filed the complaint.  State the validity of the complaint made. 

A. The application fulfils the requirement of section 213 and is therefore valid. 

B. The Application does not fulfil the requirement of section 213 and is therefore invalid 

 

85. The inspector considers it necessary to investigate any person who has been the company’s managing 
director only after obtaining prior approval of--- 

A. State Government 

B. Central Government 

C. The Registrar 

D. The Tribunal 
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Answer 
 

1. B 2. D 3. B 4. B 5. A 6. D 

7. C 8. C 9. D 10. A 11. B 12. A 

13. A 14. B 15. B 16. C 17. C 18. B 

19. C 20. B 21. A 22. B 23. C 24. A 

25. D 26. A 27. A 28. A 29. C 30. A 

31. D 32. B 33. A 34. D 35. D 36. B 

37. B  
(Special resolution is required(Section 
210)) 

38. A 39. C 40. A 41. D 42. D 

43. B 44. B 45. A 46. B 47. D 48. A 

49. A 50. A 
(If the company does 
not receive any 
objection of the 
Tribunal within 30 
days the company 
may proceed to take 
the proposed action). 

51. B 
(If the company does 
not receive any 
objection of the 
Tribunal within 30 days 
the company may 
proceed to take the 
proposed action). 

52. A 53. A 54. D 

55. B 56. A 57. B 58. A 59. A 60. B 

61. A 62. B 63. A 64. B 65. A (Company should give intimation of 
proposed action to the Tribunal and if no 
reply is received within 30 days proposed 
action can be taken). 

66. A 

67. A 68. C 69. D 70. B 
(Section 
215) 

71. A 72. C 

73. C 74. B 75. B 76. C 77. A 
(The members eligible to make complaint 
are- 
i)100 members or 
ii)one or more member holding 10% of total 
voting power, whichever is lower) 

78. A 

79. D 80. B 81. C 82. A 83. A 
(In case of a company 
having no share capital 
,1/5th of the total 
number of members are 
eligible to make an 
application to the 
Tribunal) 

84. B 
(In case of a company 
having no share capital 
,1/5th of the total number 
of members are eligible to 
make an application to the 
Tribunal). 

 

85. B 

 
 
 
 
 


