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!ntroduct:on !

The Central or the State Governments are empawered to grant exemptlons from tax, subject to
the faHawmg conditions:

W Exemption shouId be in pubhc mterest |

Cn) By way of issue of nat:ﬁcat/on

(m) On recommendattan from the Counc:l

(iv) Absolute / candltranal exemptton may be for. any goods and / ¢ or services

(v) Exemptran by way of special order (and not notification) may be granted by citing the

circumstances wh:ch are of exceptfonal nature.

The chapter of f exemption deals with powers to grant exemptran from tax under C6ST/ 165T act

_ and provides a list of services exempt from GST in detail and also a ghmpse of goods exempt

from tax.

2 order to determme the habrhty to pay tax on any suppty_of gaads or serwce._q fallmg uhder thei_

amb:t af chargmg section of GST, it is essential to identify whether such supply of gaods /

services are exempt from tax.

2 "Not all supply of goods / services are taxable thlf is st stated keepmg in mind the exempt-_._

category of goods or services. Exempt supply has been defined as supply of any goods or

services or both which attracts 'Nil rate of tax' or which may be wholly exempt from tax and

includes non-taxable supply.

5 ‘Section 1] of CGST Act and'sectfon 6 of the 165T Act des:gnates the power to grant -

‘exemption from 65T a also the State GST Acts contain i identical | provisions granting power to
exempt SGST. :
:> Unlike the earlier Ihdfrect Tax regrme where Iarger exempt:ons were eryoyed by the taxpayers

~ now as under GST t’ﬁf_exemr_t@!et__rifemz%_f_efsefi_efzci also area based exemptions have

‘been excluded.

= Based on the necessrty and essentfahty certam goods/ services have been exempted ie. as

follows:-

> Pubhc consumptmn prodacts/serwces have been exempted

> Daily needs goods like unbranded atta/maida/besan, milk, curd Iassr fresh vegetables

ete. i e
> Services lfke health care, edacatron etc.
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Qeneral Exemption e PSR
Whete the Governmentiz natintied that \
[t s pegessaty iur.'uspuf,-urmrmvrar.wfmh'. ,
navoon the recommendations of the ounall, by notification, exemptgenerally,
= olther absolutely o cubject to gch eondifforsas may ho spocilied thorain,
= oo 01 senvices or bothrol any gpocitied doseriplion
= (o the whole of any pattol the taxleviable theteon
= wilh effect o such dato agnay be apeciliod insuch nolllication
e , — —
2 Speclal Exemption il g R
e S ——— g 28 P, B IR————— T S LI ST - _‘\
Whete e Government i satisfied that
it i nocessary inthe public interestso o do,
itmav. onthe recommendationg of the Gouncll, by special order
2 i each case,
2 under clrcumstances of an excoplionalnature loboslalodinsuchorder,
2 exempt frompayment ol taxany (oods or sorvicos of holh onwhich lax s leviable.
9 Explanation to Exemption
The Government may, ifit conslders nocossary or expodiontso todo
= for tho purpose of clarlfylng the scopo or applicabllity of any notification issued under sub-section (1)«
order lssued undor sub-soction (2),
5 Insortan oxplanationin such noification or ordor, as the case may be, by notification
= atany time within ono yoar of Issue of th nolification under subsection (1) or order under sub-section tl
and
= ovory such oxplanation shall have effect as if it had always been the part of the first such
notification or ordor, as the case may be.
e
ey
Mandatory Exemption S
| e

Explanation=For tho purposos of this section,

whoro an exemption in rospect of any goods or services or both from the whole or part of the tax fevial

thoreon has boon granted absolutely,

the registored porson supplying such goods or services or both Shall not collect the tax, in excesst

tho offoctive rate, on such supply of goods or services or both.
/




'GOODS EXEMPT FROMTAX =

Alist ofitems have been notified under section 11(1) of the CGSTAct, 2017/section 6(1) of the IGSTAct, 2017. These items have
been exempted from whole of the tax. Since GST is a tax for common man, everyday items used by the common man have been
included in the list of exempted items.

items such as unbranded atta/maida/besan, unpacked food grains, milk, eggs, curd, lassi and fresh vegetables are among the
items exempted from GST.

Some of the examples of the goods exempted from tax have been provided herein:
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Live Fish (0301) Fresh Milk (0401) Potatoes (0701)
} Grapes (0806) Indian National Flag (63) Plastic Bangles (3926)
f
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