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Normally under GST supplier of Goods or services is liable to pay Tax to the Government
and he recover such tax from the recipient of goods and services. It is called as normal
charge. 7

In some cases (notified by the Government under sec 9(3)/ 9(4)/ 9(S)) Payment of
GST to the Government is not by supplier but by recipient of goods or services (Reverse

Charge) or any other person as notified.

Sir, What is reverse charge and whether it
~ cast extra liability of Tax on reciplent?

Beta, reverse charge means tax is payable to the Government directly by

recipient of goods of services.
It is important to note that GST being an indirect tax, burden of the tax
has to be passed on to the recipient. Normally supplier pay the GST to the
~ Govt. and pass on the burden to the recipient.
Under reverse charge also, the burden to pay GST is on the recipient where
" recipient directly pay the tax to the Govt. on his inward supply of goods or
~ services and  supplier don't pay and charged the tax to the recipient.
~ However, the compliance requirements, i.e. to obtain registration under
GST, deposit tax, filing returns with the Government, etc. has been shifted

from supplier to recipient.
Hence, there is no extra burden of GST on the recipient, only compliance

_ reguirement get increased.
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CGST shallbe paid by the recipientof goodsor senvices orboth, onreverse charge basis, inthefollowingcases:

2 Supply of goods or senvices or both, notified by the Government on the recommendations ofthe GST Council (Sec9(3))
2 Supply of taxable goods or services or both by an unregistered suppliertoaregistered person. (Sec9(4))

Allthe provisions of the CGSTAct shall apply to the recipientin the aforesaid cases as ifheis the person liable for paying theay
in relation tothe supply of such goods or services or both.
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Wola* Raverse Gharge also applicable in above cases under [GST and SGSTact, 3

Legal Provision

 Sec9(3): Reverse Charge under notified cases ‘ A L R

The Govemment may, onthe recommendations of the Councll,

2 bynotification, spacify categories of supply of goods or services or both,

2 thetaxonwhichshall be paid on reverse charge basis by the recipient of such goods or services orboth

and 2l the provisions of this Act shall apply to such recipient as if he is the person iable for paying the tax in relation to the
supply of such goods or services or both. |

NIN 412017-CT (Rate)

RCM Notlfled GOOdS NN 13/2017-UTT (Rate) Dated 28th June, 2017

NIN 1012017-IT (Rate)

. Liability under RCM for Supply of Goods o 42017 central Tax(Rate) dated 28 une 17

S. Na.ii Tariff ite'm, | Description of Supplier of Recipient of supply
| sub-heading, | supply of Goods goods (Liable to Pay Tax
heading or Chapter |
(1) 2 | B @ (5
1. 0301 | Cashew nuts,not | Agriculturist Any registered person
| shelled or peeled
5 14049010 | Bidi Wrapper Agriculturist Any registered person
| leaves (tendu) J
Other Examples:- Supplies of goods taxable underreversec rge,leguppjyaftp ( th

Goods like tobacco leaves and raw cotton (when supplied by an agriculturist to any registered person), supply of lottery (when
supplied by State Government, Union Teritory or any local authority to lottery distributor or selling agent), silk yam (when
supplied by manufacturer of silk yam to any registered person), used vehicles, seized and confiscated goods, old and used
goqu, waste and scrap (when supplied by Central Government, State Government, Union Territory or any local authority to any
} registered person), etc. are taxable under reverse charge
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