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SA - 620 

 

 

Q.1. Who is an Auditor's expert? 

An individual or organization possessing expertise in a 

field other than accounting or Auditing, whose work 

in that field is used by the Auditor to assist the Auditor 

in obtaining sufficient appropriate Audit Evidence. An 

Auditor's expert may be either an Auditor's internal 

expert (who is a partner or staff, including temporary 

staff, of the Auditor's firm or a network firm), or an 

Auditor's external expert. (This SA is only applicable to 

Auditor's Expert.) 

Q.2. Who is management's expert? 

Management's expert – An individual or organization 

possessing expertise in a field other than accounting or 

Auditing, whose work in that field is used by the entity 

to assist the entity in preparing the financial 

statements. (For this See SA-500) 

SA-620 Using the Work of an Auditors Expert 

[Effective Date 01.04.2010] 
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Q.3. When to use expert's work? 

Whether to use expert's services and to what extent to 

be used is to be determined by considering matters 

including: 

 The nature of the matter to which that expert's 

work relates; 

 The risks of material Misstatement in the matter to 

which that expert's work relates; 

 The significance of that expert's work in the 

context of the Audit; 

 The Auditor's knowledge of and experience with 

previous work performed by that expert; and 

 Whether that expert is subject to the Auditor's 

firm's quality control policies and procedures. 

Q.4. Before engaging an expert what 

considerations are required? 

1. The Auditor shall evaluate whether the Auditor's 

expert has the necessary competence, capabilities 

and objectivity for the Auditor's purposes. As well 

as independence of the expert. 
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2. The Auditor shall obtain a sufficient understanding 

of the field of expertise of the Auditor's expert to 

enable the Auditor to: 

 Determine the nature, scope and objectives of 

that expert's work for the Auditor's purposes; 

and 

 Evaluate the adequacy of that work for the 

Auditor's purposes. 

Q.5. While engaging and experts what 

considerations an Auditor should have? 

According to SA-620, The Auditor shall agree, in 

writing when appropriate, on the following matters 

with the Auditor's expert: 

 The nature, scope and objectives of that expert's 

work; 

 The respective roles and responsibilities of the 

Auditor and that expert; 

 The nature, timing and extent of communication 

between the Auditor and that expert, including the 

form of any report to be provided by that expert; 

and 
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 The need for the Auditor's expert to observe 

confidentiality requirements. 

Q.6. How an Auditor shall evaluate the 

adequacy of the Auditor's expert's work? 

The Auditor shall evaluate the adequacy of the 

Auditor's expert's work for the Auditor's purposes, 

including: 

 The relevance and reasonableness of that expert's 

findings or conclusions, and their consistency with 

other Audit Evidence; 

 If that expert's work involves use of significant 

assumptions and methods, the relevance and 

reasonableness of those assumptions and methods 

in the circumstances; and 

 If that expert's work involves the use of source 

data that is significant to that expert's work, the 

relevance, completeness, and accuracy of that 

source data. 
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Q.7. What will be the steps shall be taken by 

the Auditor if experts work is inconstant 

with other Audit Evidence? 

If the Auditor determines that the work of the 

Auditor's expert is not adequate for the Auditor's 

purposes, the Auditor shall: 

 Agree with that expert on the nature and extent of 

further work to be performed by that expert; or 

 Perform further Audit procedures appropriate to 

the circumstances. 

Q.8. Shall Auditor mention name of the expert 

in its Audit report? 

The Auditor shall not refer to the work of an Auditor's 

expert in an Auditor's report containing an unmodified 

opinion unless required by law or regulation to do so. 

If such reference is required by law or regulation, the 

Auditor shall indicate in the Auditor's report that the 

reference does not reduce the Auditor's responsibility 

for the Audit opinion. 

Further, if the Auditor makes reference to the work of 

an Auditor's expert in the Auditor's report because 
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such reference is relevant to an understanding of a 

modification to the Auditor's opinion, the Auditor 

shall indicate in the Auditor's report that such reference 

does not reduce the Auditor's responsibility for that 

opinion. 
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PRACTICE PROBLEMS 

Q.9. The Auditor, in the interest of the users, 

while explaining the nature of his 

reservation, can describe the work of the 

expert with his name, in the Audit report 

without obtaining prior consent of the 

expert. 

False, As per SA-620, “Using the Work of an Expert”, 

if the Auditor, in the interest of the users includes the 

name of the expert in his Audit report, he can do so 

only after obtaining the prior consent of the expert. 

Q.10. The management has obtained the 

certificate from an actuary regarding 

provision of gratuity payable to 

employees? 

SA-620, using the Work of an Auditor's Expert - to be 

verified - data supplied to expert, method and 

assumptions appropriateness, other Audit Evidence 

available. 
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THIS SA IN EXAMS 

Q.11. Mr. Mohan, an Auditor of KTEN Limited 

wants to use the work of an expert. With 

reference to the Standard on Auditing 

state the factors which suggest the need 

for detailed and written agreement 

between the Auditor and the Auditor’s 

expert.           (Nov 16/5 Marks) 

As per SA 620, “Using the work of an Auditor’s 

Expert”, some of the matters may affect the level of 

detail and formality of the agreement between the 

Auditor and the Auditor’s expert, including whether 

it is appropriate that the agreement be in writing. For 

example, the following factors may suggest the need 

for more a detailed agreement than would otherwise 

be the case, or for the agreement to be set out in 

writing: 

 The Auditor’s expert will have access to sensitive 

or confidential entity information. 
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 The respective roles or responsibilities of the 

Auditor and the Auditor’s expert are different 

from those normally expected. 

 Multi-jurisdictional legal or regulatory 

requirements apply. 

 The matter to which the Auditor’s expert’s work 

relates is highly complex. 

 The Auditor has not previously used work 

performed by that expert. 

 The greater the extent of the Auditor’s expert’s 

work, and its significance in the context of the 

Audit. 



http://www.cakit.in/

