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SA-580 

  

 

Q.1. What do you mean by Written 

Representation? 

A Written statement by Management provided to  

 The Auditor to confirm certain matters or  

 To support other Audit Evidence.  

Written representations in this context do not include 

Financial Statements, the assertions therein, or 

supporting books and records. 

Q.2. What is objective of Auditor defined for 

the purpose of this SA? 

According to SA-580, Auditor's objective is: 

 To obtain Written representations from 

Management that Management believes that it has 

fulfilled the fundamental responsibilities that 

SA-580-Written Representations - 

[Effective Date 01.04.2009] 
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constitute the premise on which an Audit is 

conducted; 

 To support other Audit Evidence relevant to the 

Financial Statements or specific assertions in the 

Financial Statements by means of written 

representations, if determined necessary by the 

Auditor or required by other SAs, and   

 To respond appropriately to written 

representations provided by Management or if 

Management does not provide the written 

representations requested by the Auditor. 

Q.3. To What extent an Auditor can use these 

representations as Sufficient and 

Appropriate Audit Evidence? 

According to SA-580, “Written representations 

provide necessary Audit Evidence, they do not provide 

Sufficient and Appropriate Audit Evidence on their 

own about any of the matters with which they deal. 

Furthermore, the fact that Management has provided 

reliable written representations does not affect the 

nature or extent of other Audit Evidence that the 

http://www.cakit.in/


 

    

Order for video lecture  www.cakit.in 
 

 

 

4 | | Author: CA. Aseem Trivedi                                    7566758177 

Auditor obtains fulfilment of Management's 

responsibilities, or about specific assertions. 

Q.4. What considerations are required while 

obtaining written representations from 

Management? 

According to SA-580, following considerations 

required while using written representation: 

 Written representation about Management's 

responsibilities:- Auditor shall obtain WR in 

relation to following from Management that :- 

 It has fulfilled its responsibility for the 

preparation and presentation of the Financial 

Statements as set out in the terms of the Audit 

Engagement and, in particular, by complying 

with the applicable Financial Reporting 

Framework. 

 It has provided the Auditor with all relevant 

information agreed in the terms of the Audit 

Engagement, and that all transactions have 

been recorded and are reflected in the 

Financial Statements. 
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 Written representation in addition to require by 

another SA: - Auditor may obtain, if necessary, 

WR from Management over and above 

requirement of any other SA If, the Auditor 

determines that it is necessary to obtain one or 

more written representations to support other 

Audit Evidence relevant to the Financial 

Statements / one or more specific assertions in the 

Financial Statements. 

 Date of written representation:-The date of the 

written representations shall be as near as the date 

of Audit report but in no case after the date of the 

Auditor's report on the Financial Statements. It 

should be kept in mind that Auditor shall take 

written representations for all Financial Statements 

and period(s) referred to in the Auditor's report. 

 Form of written representation: - The written 

representations shall be in the form of a 

representation letter addressed to the Auditor. If 

law or regulation requires Management to make 

written public statements about its responsibilities, 

and the Auditor determines that such statements 
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fulfils Auditor's requirement he need not required 

to take separate representation letter. 

 Auditor's doubt on Management:- If the Auditor 

has worry about the competence, integrity, ethical 

values or diligence of Management, or about its 

commitment to or enforcement of these, the 

Auditor shall evaluate that such worries may have 

effect on the reliability of representations (oral or 

written) and Audit Evidence in general. 

 Evaluation of written representation with other 

Audit Evidence: - Auditor shall evaluate the WR in 

the light of other Audit Evidence and if written 

representations are inconsistent with other Audit 

Evidence, the Auditor shall perform Audit 

procedures to attempt to resolve the matter. If the 

matter remains unresolved, the Auditor shall 

reconsider the reliability of representations (oral or 

written) and Audit Evidence in general. 

 Written representation found unreliable: - If the 

Auditor concludes that the written representations 

are not reliable, the Auditor shall take appropriate 

actions, including determining the possible effect 
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on the opinion in the Auditor's report appropriate 

opinion (qualified or adverse). 

 Limitation on scope: -If Management does not 

provide one or more of the requested written 

representations, the Auditor shall: 

 Discuss the matter with Management; 

 Re-evaluate the integrity of Management and 

evaluate the effect that this may have on the 

reliability of representations (oral or written) 

and Audit Evidence in general; and 

 Take appropriate actions, including 

determining the possible effect on the opinion 

in the Auditor's report. 

 Auditor's disclaimer: - The Auditor shall disclaim an 

opinion on the Financial Statements if: 

 The Auditor concludes that there is sufficient 

doubt about the integrity of Management and 

that the written representations required are 

not reliable; or 

 Management does not provide the written 

representations. 
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THIS SA IN EXAM 

Q.5. The Auditor of PQR Pvt. Ltd. having 

turnover of Rs. 12 crores, was not able to 

get the confirmation about the existence 

and value of certain stock. However, a 

certificate from the Management has 

been obtained regarding the existence 

and value of the stock at the year end. 

The Auditor relied on the same 

procedure, signed the Audit Report. Is he 

right in his approach?    (Nov 14/ 4 Marks) 

As per SA 501 the physical verification of stock is the 

primary responsibility of the Management. The 

Auditor, however, is required to attend and examine 

the verification by the Management at the yearend to 

obtain sufficient and appropriate Audit Evidence about 

existence and condition of Inventory. In the case of 

PQR Pvt. Ltd., the Auditor has not been able to verify 

the existence and value of certain stock despite the 

verification procedure followed in routine Audit. He 

accepted the certificate given to him by the 
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Management without making any further enquiry. As 

per SA-580 “Written Representations”, when 

representation relate to matters which are material to 

the financial information, then the Auditor should seek 

corroborative Audit Evidence for other sources inside 

or outside the entity. Further it is explained in SA 580 

that written representations are additional Audit 

Evidence and not substituted Audit Evidence. If the 

Auditor is unable to obtain sufficient appropriate Audit 

Evidence that he believes would be available regarding 

a matter, which has or may have a material effect on 

the financial information, this will constitute a 

limitation on the scope of his examination even if he 

has obtained a representation from Management on 

the matter. Therefore, the approach adopted by the 

Auditor is not acceptable on the grounds of SA-501 

and SA-580. 
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Q.6. In the course of Audit of K Ltd., it’s Auditor 

Mr. 'N' observed that there was a special 

Audit conducted at the instance of the 

Management on a possible suspicion of a 

fraud and requested for a copy of the 

report to enable him to report on the 

fraud aspects. Despite many reminders it 

was not provided. In absence of the 

special Audit report, Mr. 'N' insisted that 

he be provided with at least a written 

representation in respect of fraud on/by 

the company. For this request also, the 

Management remained silent. Please 

guide Mr. 'N'             (May 14/ 5 Marks) 

Auditors Responsibilities Relating to Fraud: As per SA 

240, “The Auditor’s Responsibilities relating to Fraud 

in an Audit of Financial Statements”, the primary 

responsibility for the prevention and detection of 

fraud rests with both those charged with Governance 

of the entity and Management. In addition an Auditor 

conducting an Audit in accordance with SAs is 

responsible for obtaining reasonable assurance that the 
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Financial Statements taken as a whole are free from 

material Misstatement, whether caused by fraud or 

error. The risk of not detecting a material 

Misstatement resulting from fraud is higher than the 

risk of not detecting one resulting from error. This is 

because fraud may involve sophisticated and carefully 

organized schemes designed to conceal it, such as 

forgery, deliberate failure to record transactions, or 

intentional misrepresentations being made to the 

Auditor. 

As per SA 580, “Written Representations”, if 

Management modifies or does not provide the 

requested written representations, it may alert the 

Auditor to the possibility that one or more significant 

issues may exist. Further, If Management does not 

provide one or more of the requested written 

representations, the Auditor shall discuss the matter 

with Management; re-evaluate the integrity of 

Management and evaluate the effect that this may 

have on the reliability of representations (oral or 

written) and Audit Evidence in general; and take 

appropriate actions, including determining the possible 

effect on the opinion in the Auditor’s report. 
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The Auditor shall disclaim an opinion on the Financial 

Statements if the Auditor concludes that there is 

sufficient doubt about the integrity of Management 

such that the written representations are not reliable; 

or Management does not provide the written 

representations.  

If at all, Auditor through his other Audit procedures 

able to detect fraud where Management and 

employees are involved he has to report to central 

government under section 143(12) of the companies 

act 2013. 

Q.7. In the course of Audit of ABC Ltd. its 

Management refuses to provide written 

representations. As an Auditor what is 

your duty?             (May 10/ 4 Marks) 

Hint: Duty of an Auditor if Management refuses to 

provide written representations. 

As per SA 580, “Written Representations”, if the 

Management does not provide one or more of the 

requested written representation, the Auditor shall: 

 Discuss the matter with Management. 
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 Re-evaluate the Integrity of the Management and 

evaluate the effect that this may have on the 

reliability of representation (oral or written) and 

Audit Evidence in general and; 

 Take appropriate actions, including determining 

the possible effects on the opinion in the Auditor's 

report. 

The Auditor should disclaim an opinion on the 

Financial Statements if Management does not provide 

written representations. 
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