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StartUp Finance 

1. Pitch  deck  presentation  is  a  short  and  brief  presentation  (not  more  than  20  minutes)  to 
investors explaining about the prospects of the company and why they should invest into the 
startup business.

2. Some of the methods have been highlighted below as how to approach a pitch presentation:

Introduction Business 
Model

SolutionTeam Projections 
or Milestone Competition Problem Marketing Financing

Pitch 
Presentation

1. Invest in small startups or entrepreneurs.

2. One-time  investment  or  an  ongoing 
injection of money

3. More favourable terms

4. Focused on startups take their first steps. 
Also  called  as  informal  investors,  angel 

funders, private investors, seed investors or 
business angels.

5. Crowdfunding  p lat forms  onl ine  or 
networks.

6. Use  their  own  money,  unlike  venture 
capitalist

Angel 
Investors

Incorporated as 
either a Private 
Limited Company 
or a Registered 
Partnership Firm 
or a Limited 
Liability 
Partnership

Working towards 
innovation, development or 
improvement of products 
or processes or services, or 
if it is a scalable business 
model with a high potential 
of employment generation 
or wealth creation

Turnover 
for  any 
fiscal year 
ha s  not 
exceeded 
I N R  2 5 
crore

Entity should 
not have been 
formed by 
splitting up or 
reconstructio
n a business 
already in 
existence

Up to 7 years 
from its date 
of 
incorporation 
/ registration 
(10 years for 
biotechnology 
startup)

Startup means an entity, incorporated or registered in IndiaStartup India 
"  Initiative

1. An individual  is  said to be boot strapping when he or she attempts to found and build a 
company from personal finances or from the operating revenues of the new company.

2. Professionals who engage in bootstrapping are known as bootstrappers.

3. Compared to using venture capital, boot strapping can be beneficial, as the entrepreneur is 
able to maintain control over all decisions.

4. Methods of BootStrapping 

Trade 
Credit

State Tax 
Credit 

Program 
Factoring Leasing

Free & 
Discounted 
Resources

Bootstrapping

1. Initial infusion of Money

2. Banks are not interested

3. Use savings, loan from family and friends

4. Take  some  r isk  &  speed  up  init ia l 
operations

5. Bootstrap- Without any help of investors

6. Strong Business Plan

7. Seek advice from experienced people
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Deciding what not to do is as important as deciding what to do.|“If You Are Working On Something That You Really Care About, You Don’t Have To Be Pushed. The Vision Pulls You.”- Steve Jobs |But innovation comes from people meeting up in the hallways or calling each other at 10:30 at night with a new idea, or because they realized 
something that shoots holes in how we’ve been thinking about a problem.
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Small and Medium Enterprises 
9

Purpose of MSMED Act
1. Remove impediments due to multiple laws

2. Introduce  statutory  consultative  and 
recommendator y  bodies  in  MSME 
policies

3.  Statutory  registration  procedures  of 
MSMEs

4. Statutory  basis  for  purchase  preference 
and credit policies

5. Improve  realization  of  payments  of 
MSMEs

Sources of Finance

Commercial/
Regional Rural/
Co-operative 
Banks.

SIDBI 

Small Industries 
Deve lopment 
Bank  of  India 
(refinance  and 
direct lending)

SFCs/SIDCs 

State Financial 
Corporations (e.g. 
Delhi Financial 
Corporation)/State 
Industrial 
Development 

Role of World Bank

A key area of the World Bank Group’s work is to 
improve SMEs’ access to finance

Lending Operations and Policy Work:

1) SME Lines of Credit provide dedicated bank 
financing 

2) Partial Credit Guarantee Schemes (PCGs) 

3) Early Stage Innovation Finance 

4) Policy work, analytical work, and other 
Advisory Services can also be provided in support 
of SME finance activities.

Export Promotion Strategy
India’s export promotion strategy includes

- simplification of procedures,

- incentives for higher production of exports,

- preferential treatments to MSMEs in the 
market development fund,

- simplification of duty drawback rules, etc.

- Products of MSME exporters are displayed 
in international exhibitions free of cost under 
SIDO Umbrella abroad.

Benefits available to MSMEs
1. Helps in generating employment 

2. SEZ’s are required to allocate 10% space for small 
scale units.

3. Protections in relation to timely payment by buyers to 
MSME’s.

4. Assistance is also available in obtaining finance; help 
in marketing; technical guidance; training and 
technology upgradation, etc.

5. Certain exemptions from the eligibility requirements 
under the ICDR Regulation if turnover is less than 25 
crores

SME Exchange 

An SME Exchange is a stock exchange dedicated for trading the shares / 
securities of SMEs who otherwise find it difficult to get listed on the Main 
Board. The concept originated from the difficulties faced by SMEs in 
gaining visibility and attracting sufficient trading volumes when listed along 
with other stocks on the Main Board of stock exchanges.

1. Easy access to Capital

2. Enhanced Visibility and 
Prestige

3. Encourages Growth of SMEs

4. Ensures Tax Benefits

5. Enables Liquidity for 
Shareholders

6. Equity financing through 
Venture Capital

7. Efficient Risk Distribution

8. Employee Incentives

Benefits of 
listing on 

SME 
Exchange

Criteria for 
SME Listing

Incorporation 

Financials

Other

Disclosure 

Capital 

The Company shall be incorporated under the 
Companies Act, 2013.

Post Issue Paid up Capital: shall be at least Rs. 3 crore.

Net worth: (excluding revaluation reserves) of at least 
Rs.3 crore as per the latest audited financial results.

 Net Tangible Assets: At least Rs.3 crore as per the latest 
audited financial results.

Track Record: Distributable profits for at least two years 
out of immediately preceding three financial years 
Extraordinary income will not be considered

Or, the net worth shall be at least Rs.5 crores.

- website is mandatory 

- mandatory to facilitate trading in demat securities and 
enter into an agreement with both the depositories.

- There should not be any change in the promoters of 
the company in preceding one year from date of filing 
the application to BSE for listing under SME segment.

A certificate from the applicant company / promoting 
companies stating the following:

“The Company has not been referred to the Board for 
Industrial and Financial Reconstruction (BIFR)."

 There is no winding up petition against the company, 
which has been admitted by the court or a liquidator has 
not been appointed.

The post issue face value capital should not exceed Rs. 
Twenty-five crores.

The minimum application and trading lot size shall not 
be less than Rs. 1,00,000/-.

The minimum depth shall be Rs 1,00,000/- and at any 
point of time it shall not be less than Rs 1,00,000/-.

The investors holding with less than Rs 1,00,000/- shall 
be allowed to offer their holding to the Market Maker in 
one lot.

The existing Members of the Exchange shall be eligible 
to participate in SME Platform.

The issues shall be 100% underwritten and Merchant 
Bankers shall underwrite 15% in their own account.

Participants 

Underwriting 

Trading Lot Size

1. Balance Sheet and Profit Loss Statement 
for last three consecutive years of firms

2. Income Tax Assessment Certificates of 
Partners/Directors

3. Proof of Possession of Land/Building

4. Architect’s estimate for construction cost

5. Partnership deed/Memorandum and 
Articles of Associations of Company

6. Project Report

7. Budgetary Quotations of Plant and 
Machinery

Documents for Loan

Export Growth Schemes
Apart from the number of incentives and 
facilities to small-scale exporters, the following 
plan schemes are in operation for achieving 
growth in exports:

1. Participation in the International 
Exhibitions/ Fairs.

2. Training Programmes on Packaging for 
Exports

3. Marketing Development Assistance 
Scheme for MSME exporters (MSME- 
MDA)

4. National Award for Quality Products

MeaningEnterprises Manufacturing 
Sector

Service Sector

Investment in 
Plant & Machinery

Investment in 
Equipment

Micro 0 - 25 lakh 0 - 10 lakhs

Small 25 lakhs -  5 crores 10 lakhs - 2 crores

Medium 5 - 10 crores 2 - 5 crores

These limits are subject to change with any amendment. Check updates at http://dcmsme.gov.in

Purpose of MSMED Act

Check the latest definition at https://www.startupindia.gov.in/content/sih/en/startup-scheme.html

New 
Syllabus

https://www.startupindia.gov.in/content/sih/en/startup-scheme.html
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