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Chapter 10 : WINDING UP 
 

1.  Mr. Anup has been listed in B list contributories during the winding up proceedings and order is passed 
by the court to recover amount payable by him on unpaid calls. Mr. Anup’s shares were forfeited 
earlier. Whether company can demand money and add his name in B List Contributories even after his 
shares are forfeited before winding up procedure started? 

 A. A. No the company cannot demand 
from Mr. Anup as he is no more a 
member of the company.   

B. B. Yes Mr. Anup will be liable to pay if the winding up 
took place before expiry of 1 year from the order of 
forfeiture of shares. 

 C. C. Yes Mr. Anup will be liable to pay of List A 
contributories are unable to meet the debts. 

D. Both (b) & (c). 

 

2. JAZ Ltd had two group of shareholders holding 40% each and the rest were held by a trust in which 
these two groups had equal members as trustees. Dispute arose between the two groups with regard to 
management of the affairs of the company and since the dispute could not be settled amicably, one of 
the groups filed a petition for winding up on two grounds i.e. unable to pay the debts and it was just 
and equitable to wind up the company. There were over 1000 workers employed in the company on the 
date of winding up. The workers being members of the union made an application to set aside the 
winding up petition. Will an application of workers be considered by the court to decide whether to 
wind up or not? 

 A. Yes it is the duty of the court 
to consider interest of 
workers while deciding on 
winding up. 

B. No the section in the act provides only creditors and 
contributories to oppose the petition so workers union cannot 
be allowed to file an application to set aside the winding up 
order. 

 C. No the duty of the court to consider the interest of workers would 
not create a right of workers to intervene the proceedings in the 
absence of provisions in the act. 

D. Both (b) & (c) 

 

3. A past member is not liable to contribute 

 A.   In respect of any liability contracted after he ceased to be 
member of the company. 

B. One year passed since he ceased 
to be a member 

 C.  In case of company limited by shares, no liability arises if 
shares are fully paid up 

D. All of the above 

 

4. Which of the following statement is true: 

 A. Preference share capital together with 
any arrears of dividend will have priority 
for payment over equity capital. 

B. The holders of cumulative preference shares are 
entitled to arrears of dividend if there is a surplus 
after return of equity capital. 

 C. Preference shares are treated 
as fully secured creditors. 

D.  If articles provides for payment of arrear of dividend, then it 
must be paid even by contributories if shares are partly paid 

 

5. After appointment of Company Liquidator, a report is to be submitted within 

 A. 30 days B. 60 days 

 C. 90 days D. 45 days 

 

6. The report to be submitted by the liquidator shall include : 

 A. Details of trademarks 

 B. The manner in which company was incorporated 

 C. Viability of Business 

 D. All of Above 
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7. Can creditors and contributories make application to tribunal to revise the time limit within which the 
entire proceedings be completed?   

 A. Yes B. No 

 

8. In case of Prayag Private Limited, the tribunal after hearing from the liquidator, creditors and 
contributories decided to sell the company as going concern and hence did not order winding up of the 
company. Can a tribunal pass such order? 

 A. Yes the tribunal can pass an order in the interest of company 
and public at large 

B. No the tribunal cannot pass 
order for sale of company 

 C. No power of the tribunal under the section restricted to decide 
whether the company should be wound up or not. 

D. Both (b) & (c). 

 

9. Dissolution of a company is synonymous to winding up 

 A. In winding up the assets and liabilities are settled 
by the liquidator and Dissolution is a process after 
the proceedings of winding up are over. 

B. Dissolution of company means the existence 
of the company comes to a end, while in 
winding up the company still exists. 

 C. The company can be dissolved without winding up. D. All of above. 

 

10. The provisional liquidator appointed by the tribunal shall be from 

 A. Panel maintained by Central Government B. Registered insolvency professionals 

 C. Panel maintained by ROC D. Registered chartered accounts 

 

11.   The liquidator appointed is required to give a declaration disclosing their interest or lack of 
independence if any, within 

 A. 10 days B. 15 days C. 7 days D. 30 days 

 

12. The winding up committee constituted by the tribunal shall consist of 

 A. Official liquidator B. Nominee of secured creditor 

 C. A professional nominated by tribunal D. All of above. 

 

13. The advisory committee is same as winding up committee 

 A. Yes B. No the winding up committee is formed to look into the process of winding up and 
advisory committee is formed to advise the liquidator and report to the tribunal. 

 

14.   Maximum number of members of advisory committee shall be 

 A. 12 B. 4 

 C. 5 D. 15 

 

15. Members of the advisory committee shall be decided by the tribunal among the existing: 

 A. Statutory auditors of the company B. Creditors and contributories 

 C. Shareholders D. Banks 

 

16.   In case of Maz Limited, the directors were held liable by the tribunal to contribute towards payment of 
debts and liabilities of the company beyond contributions made by them as ordinary members. When is 
the director not liable to pay? 

 A. a person who has been a director or manager 
shall not be liable to make such further 
contribution, if he has ceased to hold office for a 
year or upwards before the commencement of 
the winding up 

B. a person who has been a director or 
manager shall not be liable to make such 
further contribution in respect of any debt 
or liability of the company contracted after 
he ceased to hold office 

 C. Subject to the articles of the company, a director or manager shall not be liable to D. All of 
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make such further contribution unless the Tribunal deems it necessary to require the 
contribution in order to satisfy the debts and liabilities of the company, and the 
costs, charges and expenses of the winding up. 

above 

 

17 Who can file a petition for winding up under section 272? 

 A. The company B. Prospective creditors 

 C. The registrar D. All of above 

 

18 Circumstances under which a company may not be wound up by the tribunal 

 A. If company is unable to pay its debts B. If the tribunal has ordered winding up 

 

19 Jay Prakash Private limited has failed to pay a debt of Rs 25,00,000 of Mr. Deepak for a period 
exceeding six months. Mr. Deepak has send a written notice for deanding payment of such sum on 14th 
November 2018. The Company has failed to make payment or even create security or re-structure the 
debt till January 2019. Shall Jay Prakash Private Limited be deemed to be unable to pay debts?   

 A. Yes the company is deemed to be unable to pay its 
debt since it has elapsed a period of 21 days from 
the receipt of notice to take reasonable steps for 
satisfaction of creditor 

B. No only after the tribunal determines 
through investigations , it can be said 
that the company is unable to pay the 
debt 

 C. No the company cannot be deemed to be unable to pay its debt 
only on the grounds of default in payment of a single creditor.   

D. Both (b) & (c). 

 

20 Pratik Hydro Power Limited has resolved by passing a special resolution to wind up the company by 
tribunal and has made a petition for the same. The company has not filed statement of affairs along 
with the petition to the tribunal since they were not audited. 
Will the petition be admitted in the tribunal? 

 A. Yes it can file unaudited statement 
of affairs with the petition 

B. No Petition has to be accompanied with the statement of 
affairs 

 

21 What are the powers of the tribunal on receipt of petition for winding up? 

 A. To dismiss it with or without cost B. To make interim orders 

 C. To appoint provisional liquidator D) All of above 

 

22 A Company was incorporated in July 2015 with main object of providing services of merchant banking 
and other ancillary services. But it could not get approval of RBI and hence the business could not be 
started. The company has no assets. Petition has been filed by the company under section 272 for 
winding up. Keeping in view the powers of the tribunal, will winding up be passed for such a company 
having no assets? 

 A. Yes tribunal can make an order for 
winding up even if the company has 
no assets 

B. No the tribunal will refuse to pass an order for winding up 
since there is no security in the form of assets for 
discharge of creditors.    

 C. Yes the tribunal will make an order for winding up since the 
company has not started business. 

D. Both (a) & (c) 

 

23 Creditors have filed a petition for winding up before the tribunal and have deposited security amount. 
The tribunal has directed the company to file its objections along with statement of affairs within 30 
days. The Company files its objections but fails to provide the statement of affairs. Does a company 
have a right to file objections without statement of affairs? What are the consequences of such failure? 

 A. Yes the company can file 
statement of affairs within 30 
days of filing objections 

B. No the company’s right to oppose the petition is forfeited and 
directors responsible for such non-compliance are punishable 
with imprisonment for a term upto 6 months or fine or both. 

 C. Yes the company can file statement of affairs within such extended D. None of the above. 
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period as directed by the tribunal 

 

24 Winding Up order has been passed by the tribunal for Helix Limited. The tribunal has received an 
application for seeking leave under section 279 for a suit pending before the high court. Does this 
section apply to proceedings pending before the high court?       

 A. Yes a leave can be granted by the tribunal for all 
proceedings in any judicial bodies. 

B. No this section does not apply to 
proceedings in the high court 

 C. Yes the section applies to proceedings in the high court 
but not Supreme Court. 

D. Both (a) & (c) 

 

25 Company passes Special Resolution for winding up by the 

 A. High court B. ROC 

 C. Tribunal D. MCA 

 

26 Tribunal has ordered winding up of the company under 

 A. Chapter XIX B. Chapter XXI 

 C. Chapter XIV D. Chapter XXX 

 

27 Tribunal winds up company when company has made default in filing its financial statements or annual 
returns with ROC for immediately preceding 

 A.  5 Years B.   2 years 

 C. 3 Years D. 1 year 

 

28 Company shall be deemed to be unable to pay its debts when company fails to pay within 21 days after 
receipt of notice of creditor or failed to provide adequate security if the amount of such debt is more 
than 

 A. 1 lakh B. 5 lakhs 

 C. 2 Lakhs D. 10 lakhs 

 

29 Company should pay debt of creditor within……..days of receipt of notice of demand 

 A. 21 days B. 45 days 

 C. 30 days D.   60 days 

 

30 Which of the following are not permitted to present the petition for winding up? 

 A. Company B. Contributories 

 C. Creditors D. Related Party 

 

31  Which of the following are permitted to present the petition for winding up? 

 A. Creditors B. Contributories 

 C. Company D. All of the above 

 

32 Shareholder can act as contributory only when he has held share for        by him immediately before 
winding up 

 A. atleast 6 months during 18 months   B. atleast 3 months during 12 months 

 C. atleast  9 months during 15 months D. atleast 12 months during 18 months 

 

33 Registrar shall be entitled to present petition for winding up   

 A. u/s 271   B. u/s 272 



Chapter 10 WINDING UP 

 

 

  1.5 

© CA Darshan D. Khare 

10.5 

 C. u/s 274 D. u/s 276 

 

34 Registrar can present a petition when company is unable to pay its debts only when 

 A. The financial condition is reflected in its balance sheet B. from report of an inspector appointed 

 C. Both A or B D. company is in no mood to pay debts 

 

35 Copy of petition filed under sec 272 based on which registrar shall submit his views to tribunal within a 
period of 

 A. 60 days B. 30 days C. 45 days D. 90 days 

 

36 The tribunal has a power to refuse from making winding up order when the company has no assets or 
the existing assets are mortgaged for an amount equal to or in excess of those assets. 
Is the above statement true? 

 A. True B. False 

 

37 The company can file its objectives along with statement of affairs only when the petitioner is 

 A. other than an Individual B. other than a LLP 

 C.  Bother than a Company D. other than a Firm 

 

38 Compliant u/s 274 to be filed by registrar before 

 A. NCLT B. Central Government 

 C. High court D. Special Court 

 

39 Official Liquidator can be appointed by way from amongst 

 A. Insolvency professional under IBC, 2016 B. By way of passing SR 

 C. By way of Board Resolution D. By way of a contract 

 

40 Mr. B was appointed as official liquidator of Z ltd. During the course of winding up he realized one 
creditor to be his immediate relative result of which he settled their debts on priority. Later he got 
penalized heavily. What he should have done ideally according to law? 

 A.  File a declaration within 7 days regarding conflict of interest and lack of independence 

 B. Enter into a NDA with such creditor 

 C. File a declaration with 7 days 

 D. None of the above 

 

41 When is the “Notice of Discharge” not applicable under the winding up process? 

 A. When business is not continued B. When business is making less profits 

 C. When business is continued D. When the business is under inspection 

 

42 Winding up committee should be constituted within 

 A. 30 days of BM B. 3 weeks from order 

 C. 15 days of Special Resolution D. 45 days of Notice 

 

43 Winding up committee shall consist of.. 

 A. Auditor B. Independent Director 

 C. Professional nominated by Tribunal D. Nominee of directors 

 

44 Company tribunal shall place before tribunal report along with minutes of committee on basis 

 A. Monthly B. Quarterly 
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 C. Fortnightly D. Weekly 

 

45 Draft Final report of winding up committee after approval shall be placed before tribunal for passing 

 A. Winding up order B. . Dissolution order 

 C. Disclaimer Order D. Stay order 

 

46 Pending litigation on existing suits is not allowed to be continued except cases with 

 A. SAT B. NCLT 

 C. ITAT D. HS & SC  

 

47 Existing suits or new suits against company can be proceeded during winding up only if permission by 
tribunal is given within 

 A. 60 days B. 30 days 

 C. 90days D. 100 days 

 

48 If directors, promoters, officers or employees fails to extend full cooperation to company liquidator, he 
shall be penalized by 

 A. Imprisonment upto 6 months or, 
Fine upto Rs.50000 

B.  Imprisonment upto 3 months  or, Fine upto Rs.100000 

 C. Imprisonment upto 10 months  or, 
Fine upto Rs.50000 

D. Imprisonment upto 12 months  or, Fine upto Rs.50000 

 

49 .In which of the following cases the “Person who has been a member” is NOT liable to contribute while 
winding up 

 A. When current members are able to 
pay 

B. When such member is ceased to be a member for 1 year 
or more before commencement of winding up 

 C. Debt is contracted after his cessation D. All of the above 

 

50 Company Liquidator is compulsorily required to make         on progress. 

 A. Quarter end report   B. Month end report 

 C. Half year end report D. Year-end report 

 

 

51 Company Liquidator shall give receipt and payment account in duplicate at least 

 A. Once a year of tenure B. Twice a year of tenure   

 C. Thrice a year of tenure D. 4 times in a year of tenure 

 

52 Company owing any amount to contributory can set off in case of unlimited company for any 
independent deal or contract except amount owed as 

 A. Dividend B. Insurance 

 C. Interest D. Others 

 

53 Examination on oath is by 

 A. Word by mouth B. Written interrogatories 

 C. On affidavit D. Any of the above 

 

54 Mr. A was a person having property, accounts & papers of company in his possession and was about to 
leave India for evading payment of calls or of avoiding examination affairs of company. The tribunal has 
the power to detain him and seize his property under section 
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 A. Sec 300 B. Sec 304 

 C. Sec 302 D. Sec 301 

 

55 Workmen’s dues payable for a period of preceding the winding up order or such period as may be 
prescribed shall be paid first 

 A. 4 years B. 6 months 

 C. 1 year D. 2 years 

 

56 Which of the following is correct priority for payment of debts under 327 

 1.  all accrued holiday remuneration 
becoming payable to any employee: 

2. all revenues, taxes, cesses and rates due from the 
company to CG or SG within 12 months preceding that 
date 

 3. all wages or salary including wages 
payable 

4. all employers contribution payable during 12 months’ 
under ESIA 

 A. 2,3,4,1 B. 1,2,4,3, 

 C. 3,2,4,1, D. 4,3,2,1 

 

57 Affidavit can be sworn only in India 

 A. True B. False   

 

58 If the tribunal is satisfied that the company does fraudulent preference. The tribunal may 
declare such transaction as 

 A. Cancelled B. Invalid   

 C. Illegal D. Valid 

 

59 Any transfer or assignment by a company of its properties to trustees for the benefits of all its directors 
shall be 

 A. Valid B. Illegal 

 C. VOID   D. Legal 

 

60 If 12 months before commencement of winding order a floating charge was created shall be invalid 
unless proved that after creation of charge the company is 

 A. Under winding up B. Under insolvency 

 C. Solvent   D. Financially weak 

 

61 If property of company consist of onerous property the CL may with the permission of tribunal at any 
time within 12 months after commencement of winding up 

 A. sell the property B. surrender the property 

 C. Disclaim the property   D. Mortgage the property 

 

62 If existence of onerous property was not known to company liquidator within     …month of 
commencement of the time of 12 months shall be calculated after he becomes aware 

 A. 3 months B. 2 months C. 1 month D. 6 months 

 

63 Offences by officers of companies in liquidation shall be 

 A. Imprisonment for 3-5 years B. Both   

 C. Fine 1 to 3 lakhs D. None 

 

64 Every invoice, order of goods or letter head of company after being wound u shall contain a statement 
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that the co is being wound up. If not, penalty 
 

 A. 50000 to 3 lakhs   B. 10000 to 2 lakhs 

 C. 10000 to 4 lakhs D. 20000 to 5 lakhs 

 

65 After the dissolution of company and after its winding up books and papers should be disposed as 

 A. ROC Directs B. MCA directs 

 C. Tribunal directs   D. Official liquidator Directs 

 

66 The Company Liquidator shall file audited form within prescribed details about proceeding within       of 
commencement. 

 A. 2 YR B. 3 YR 

 C. 1 YR D. 5 YR 

 

67 No audit  of proceedings of winding up is required if provisions of sec       are applicable 

 A. 290 B. 292 C. 294 D. 299 

 

68 If Official Liquidator receives money by way of an official liquidator of any company he shall pay the 
money to 

 A.  Tribunal B. RBI   . 

 C. CG D. SBI 

 

69 Every CL shall deposit monies received by him in his capacity to 

 A. Scheduled Bank B. ITAT 

 C. CG D. RBI 

 

70 Neither OL nor CL shall deposit any money received by him in that capacity to Private Banking account. 
Is the above statement true? 

 A. True   B. FALSE 

 

71 The CL shall deposit into “Company Liquidation Dividend and Undistributed Asset account” any money 
representing 

 A. Dividend payable to any creditor 
but unpaid since 6 months 

B. On dissolution of company, unpaid dividend and 
undistributed assets 

 C. Assets refundable remain undistributed for 6 month D. All of the above   

 

72 Failing to deposit any amount in “Company Liquidation Dividend and Undistributed Asset account” will 
have to pay interest 

 A. 10 B. 8 

 C. 12   D. 15 

 

73 Amount remained unclaimed in “Company Liquidation Dividend and Undistributed Asset account” shall 
be transferred to general revenue account of CG after 

 A. 10 Yr. B. 12 Yr. 

 C. 15 Yr.   D. 20 Yr. 
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Answer 
 

1. D 2. D 3. D 4. C 5. B 6. D 

7. A 8. A 9. D 10. B 11. C 12. D 

13. B 14. A 15. C 16. D 17. D 18. D 

19. A 20. B 21. D 22. A 23. B 24. B 

25. C 26. A 27. A 28. A 29. A 30. C 

31. D 32. A 33.  A 34.  C 35. A 36. C 

37. C 38. D 39. A 40. A 41. A 42. C 

43. C 44. A 45. B 46. D 47. A 48. A 

49. D 50. A 51. B 52. A 53. D 

54. D 55. D 56. A 57. B 58. B 59. C 

60. C 61. C 62. C 63. B 64. A 65. C 

66. C 67. C 68. B 69. A 70. A 71. D 

72. C 73. C 

 
 
 
 
 
 
 
 
 
 


