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SA-299 

 

 

Q.1. Who are Joint Auditors and how they 

Conduct Audit? 

According to SA-299, when more than one Auditors 

are appointed to conduct the Audit of large entities 

such Auditors, known as Joint Auditors, conduct the 

Audit Jointly and report on the Financial Statements of 

the Entity. Where Joint Auditors are appointed, they 

should, by mutual discussion, divide the Audit work 

among themselves. This division may be in terms of 

Audit of identifiable units or specified areas. Certain 

areas of work, owing to their importance or owing to 

the nature of the work involved, would often not be 

divided and would be covered by all the Joint 

Auditors. 

 

 

 

SA-299- Responsibility of Joint Auditors- 

[Effective Date 01.04.1996] 
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Q.2. What is responsibility of Joint Auditors? 

Responsibilities of Joint Auditors may be divided into 

two parts 

1. Individual Responsibilities 

2. Joint and several responsibilities 

 INDIVIDUAL RESPONSIBILITIES 

 If a Joint Auditor comes across matters which are 

significant and relevant to the other Joint Auditors 

and which deserve other Joint Auditor's attention, 

he should communicate the same to all the other 

Joint Auditors in writing. This should be done by 

the submission of a report or note prior to the 

finalization of the Audit. 

 In respect of Audit work divided among the Joint 

Auditors, each Joint Auditor is responsible only for 

the work allocated to him, whether or not he has 

prepared a separate report on the work performed 

by him. 

 It is the responsibility of each Joint Auditor to: 

 Determine the nature, timing and extent of 

Audit procedures to be applied in relation to 

the area of work allocated to him. 
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 Determine appropriateness of using test checks 

or sampling 

 To study and evaluate the prevailing system of 

internal control relating to the work allocated 

to him. 

 Review the Audit reports/returns of the 

divisions/branches allocated to him and to 

ensure that they are properly incorporated into 

the accounts of the entity. 

 Exercise his judgement with regard to the 

necessity of visiting such divisions/branches in 

respect of which the work is allocated to him. 

 To obtain appropriate information and 

explanations from the management in respect 

of such divisions/zones/units. 

 And to evaluate the information and 

explanations so obtained by him. 
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 JOINT RESPONSIBILITIES (and several) 

All the Joint Auditors are jointly and severally 

responsible for following matters: 

 In respect of the Audit work which is not divided 

among the Joint Auditors and is carried out by all 

of them; 

 In respect of decisions taken by all the Joint 

Auditors concerning the nature, timing or extent of 

the Audit procedures to be performed by any of 

the Joint Auditors; 

 In respect of matters which are brought to the 

notice of the Joint Auditors by any one of them 

and on which there is an agreement among the 

Joint Auditors; 

 For examining that the Financial Statements of the 

entity comply with the disclosure requirements of 

the relevant statute; 

 For ensuring that the Audit report complies with 

the requirements of the relevant statute. 
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Q.3. What is right of a Joint Auditor? 

According to SA-299, each Joint Auditor is entitled to 

assume that the other Joint Auditors have carried out 

their part of the Audit work in accordance with the 

generally accepted Audit procedures. It is not 

necessary for a Joint Auditor to review the work 

performed by other Joint Auditors or perform any 

tests in order to ascertain whether the work has 

actually been performed in such a manner. Each Joint 

Auditor is entitled to rely upon the other Joint 

Auditors for bringing to his notice any departure from 

generally accepted accounting principles or any 

material error noticed in the course of the Audit. 

Q.4. What are reporting responsibilities of Joint 

Auditors? Or One of the three Joint 

Auditors of a Company differs from the 

views of the other two Auditors with 

regard to certain matters to be covered 

by the report. Discuss his rights and duties 

in this regard? 

According to SA-299, usually all the Joint Auditors are 

able to arrive at an agreed report. 
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However, where the Joint Auditors are in 

disagreement over any matters to be covered by the 

report, each one of them shall have a right to express 

his own opinion through a separate report. Hence, we 

can say that, a Joint Auditor is not bound by the views 

of the majority of the Joint Auditors. 

For Example: - One of the three Joint Auditors of a 

Company differs from the views of the other two 

Auditors with regard to certain matters to be covered 

by the report. In this situation diverge views are to be 

reported separately by differing Joint Auditors and no 

majority rule will be applicable. 
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CASE STUDY 

Q.5. You have been appointed as one of the 

Joint Auditor of X Ltd. While dividing work 

it was decided that compliance with the 

Financial Reporting Framework shall be 

reviewed by your firm on behalf of all. 

Further it had been agreed among the 

Joint Auditors that they should exchange 

information to each other including 

documentary evidences without taking 

any permission from the client in this 

regard. It is also agreed that Y & 

Company one of the Joint Auditors firm of 

Chartered Accountants will look after 

statutory compliance relating to 

presentation and disclosure and statutory 

dues on behalf of all. Further it is agreed 

that looking to the seniority of Z & 

Company another firm of Joint Auditors. 
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The opinion found by Z & Company over the 

Financial Statement will always prevail on any other 

opinion. Comment. 

According to SA-299, “Responsibility of Joint Auditor 

“Joint Auditor should divide their work at initial stage 

of Audit and it is a Joint responsibility for which they 

are jointly and severally responsible. 

According to SA 299, All the Joint Auditors are jointly 

and severally responsible – 

 In respect of the Audit work which is not divided 

among the Joint Auditors and is carried out by all 

of them; 

 In respect of decisions taken by all the Joint 

Auditors concerning the nature, timing or extent of 

the Audit procedures to be performed by any of 

the Joint Auditors 

 In respect of matters which are brought to the 

notice of the Joint Auditors by any one of them 

and on which there is an agreement among the 

Joint Auditors; 

 For examining that the Financial Statements of the 

entity comply with the disclosure requirements of 

the relevant statute; and 
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 For ensuring that the Audit report complies with 

the requirements of the relevant statute 

In the given situation above, it was decided by all 

Joint Auditors that the compliance of Financial 

Reporting Framework shall be reviewed by our firm 

on the behalf of all which is inappropriate and it is 

duty of all Joint Auditors to follow the SA-299 and 

also review the compliance of Financial Reporting 

Framework Jointly and severally and not by any 

individual Auditor. It was also agreed that Y & 

Company firm of Chartered Accountants will look 

after statutory compliance on behalf of all, which is an 

inappropriate planning, they need to rectify this 

because in accordance with SA -250 it is duty of an 

Auditor while discharging his function as an Auditor he 

should consider while planning and performing that 

there may be some instances which may indicate him 

about the laws and regulations. 

Hence when the work among the Joint Auditor will be 

divided, each Joint Auditor should consider the non-

compliance of laws and regulation. And it is individual 

and Joint and several responsibility of the Joint 

Auditor to consider laws and regulation. 
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It was further agreed that Joint Auditor should 

exchange information with each other, which is a 

normal practice, here there is no need to take 

confirmation from client for exchange of information 

as they are discussing between them and not with any 

third party. 

And at last it was decided that looking at the seniority 

of Z & Company their opinion over Financial 

Statement would always prevail on any other Joint 

Auditor's opinion that is not in accordance with SA-

299, because according to SA-299 it is a right of each 

Joint Auditor to express an opinion. Usually Joint 

Auditors are agreed on opinion. Exceptionally, they 

may disagree on some matters and no majority rule 

will prevail any opinion, in case of disagreement on 

certain matters each Joint Auditor who has different 

opinion may give a separate report on disagreed 

matters. 
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PRACTICE PROBLEMS 

Q.6. A Joint Auditor is not bound by the views 

of the majority of the Joint Auditors 

regarding matters to be covered in the 

report.' Justify this statement in the light of 

responsibilities of Joint Auditors under SA-

299. 

According to SA-299 on “Responsibility of Joint 

Auditors” Normally, the Joint Auditors are able to 

arrive at an agreed report. However, where the Joint 

Auditors are in disagreement with regard to any 

matters to be covered by the report, each one of them 

should express his opinion through a separate report. 

A Joint Auditor is not bound by the views of majority 

of Joint Auditors regarding matters to be covered in 

the report and should express his opinion in a separate 

report in case of a disagreement. 
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THIS SA IN EXAM 

Q.7. D Limited is a Listed Company and its 

Business Activities are divided into three 

regions. The Company appointed FG & 

Co, MC & Co, and KK & Co. Chartered 

Accountants to conduct a Joint Audit and 

report on the Financial Statements for the 

Financial Year 2014 2015. Explain the 

relationship among the Joint Auditors for 

the Audit of the Financial Statements for 

the year 2014–2015.      (Nov 15/ 4 Marks) 

Depending on the size, nature and complexity of any 

business, there comes a requirement to appoint more 

than one auditor to conduct the audit of that business. 

The auditors so appointed are called, Joint auditors. 

As per SA 299, “Responsibilities of Joint Auditors”, 

where Joint auditors are appointed, they by mutual 

discussion divide, the audit work amongst themselves. 

The division is generally in terms of identifiable units 

or specified areas. Some aspects of the audit owing to 

the importance and nature of work involved are not 
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divided; all the auditors are collectively responsible for 

those areas. Each Joint auditor has the right to assume 

that the audit work carried out by other Joint auditor 

is in accordance with the generally accepted auditing 

principles, without a need to review his work. The 

responsibility of this Joint arrangement is classified in 

two categories: 

a.  Individual Responsibility; and                                        

b.  Joint and several responsibilities 

 INDIVIDUAL RESPONSIBILITIES 

 The matters, which are significant and relevant to 

the other Joint auditor, is communicated to that 

Joint auditor by way of note or report prior to 

that Finalization of Audit. 

 Every Joint auditor is responsible for the work 

allocated to him, notwithstanding the fact whether 

a separate report is prepared or not. 

 Each Joint auditor is responsible to: 

 Determine the nature, timing & extent of the 

audit procedures to be applied to the area 

allocate to him 
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 Determine appropriateness of using test checks 

or sampling. 

 Study and evaluate the prevailing system of 

internal control relating to the work allocated 

to him. 

 Review the audit reports / returns of the 

divisions / branches allocated to him and to 

ensure that they are properly incorporated in 

the accounts of the entity. 

 Exercise his judgment with regard to the 

necessity of visiting the divisions/branches 

allocated to him. 

 To obtain appropriate information and 

explanations from the management in respect 

of Divisions/branches/zones/units allocated to 

him and evaluate information and explanation 

obtained by him. 

 JOINT RESPONSIBILITIES 

All the Joint auditors are jointly and severally 

responsible for: 

 The undivided audit work carried out by all of 

them. 
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 Decisions taken by all the Joint auditors in respect 

of the nature, timing and extent of the audit 

procedures to be performed by any of the Joint 

auditors. 

 Matters brought to their notice by any one of 

them on which there is an agreement among all 

the Joint auditors. 

 Examining the compliance by the financial 

statements of the entity of the disclosure 

requirements of the relevant statue. 

 Ensuring that the auditor's report comply with the 

requirements of relevant auditing standards. 
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Q.8. ABC & Co. and DEF & Co, Chartered 

Accountants firms were appointed as 

Joint Auditors of Good Health Care Ltd. 

for 2009-10. A special Audit was 

conducted U/s 233A of the Companies 

Act 1956 during March 2011 and 

observed gross understatement of 

Revenue. The revenue aspects were 

looked after by DEF & Co, but there was 

no documentation for the division of work 

between the Joint Auditors.     

            (Nov 11/4 Marks) 

As per SA – 299, ”Responsibility of Joint Auditor”, 

where Joint Auditors are appointed, they should, by 

mutual discussion, divide the Audit work among 

themselves. 

The division of work among Joint Auditors as well as 

the areas of work to be covered by of them should be 

adequately documented and preferably communicated 

to the entity. 

Further, each Joint Auditor is entitled to rely upon the 

other Joint Auditors for bringing to his notice any 
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departure from generally accepted accounting 

principles or any material error noticed in the course 

of the Audit. 

In the present case, there is a violation of SA – 299, as 

the division of work has not been documented for 

which all the Joint Auditors are jointly and severally 

liable. As far as the carelessness for allotted work is 

concerned DEF & Co. will be liable for negligence. If 

DEF & Co. refuses to accept sole responsibility for the 

fault, ABC & Co. have to prove that the particular area 

of Audit was exclusively domain of DEF & Co. only. 
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