
Key Findings of KPMG’s draft forensic audit report 

The report findings reveal that DHFL had disbursed loans and advances to the tune of Rs 

19,753 crores to 40 inter-connected entities/ individuals having commonalities with DHFL 

promoter entities between 2015 and 2019. Of these 40 entities, 25 reported mini mal 

operations, with net worth and profits after tax of less than Rs 1 lakh, as per their filings with 

the corporate affairs ministry. Based on the commonalities, these entities appeared to have 

been working closely with DHFL, but would not qualify as related entities, the report noted. 

DHFL disbursed loans and issued inter-corporate deposits (ICDs) of Rs 14,631 cr to these 25 

entities. 

Further, one Sudhakar Shetty, a real estate developer and owner of Sahana Group, was 

found to be a shareholder in 4 of the 40 entities, with loan disbursements of Rs 2,912 cr & 

ICDs of Rs 1,572 cr. Another 6 entities out of 40 invested Rs 2,885 cr in other entities owned 

by Sudhakar Shetty, with loan disbursements of Rs 3,850 cr & ICDs of Rs 355 cr. The report 

showed that a sample fund flow analysis amounting to Rs 1,014 crores indicated that the 

source of funds disbursed was a redemption of mutual funds amounting to Rs 292 crores.  

KPMG noted that DHFL could not provide a robust and well -defined tracking mechanism for 

end-use monitoring of funds. It found that 12 such entities utilized loan amounts to purchase 

preference shares, debentures amounting to Rs 4,010 cr in other entities having 

commonalities with DHFL. Another 17 entities provided loans amounting to Rs 4128 crore 

after disbursal of loans from DHFL as “advances given for JV under consideration”. Some 7 

entities also invested in preference shares & debentures of Rs 733 crore after disbursal of 

loans from DHFL. 

The report notes that DHFL offered preferential disbursement to 13 entities with 

disbursements of Rs 7491 cr, with 100 percent of the sanctioned amount being disbursed 

within a month. This despite NHB guidelines mandating disbursal based on physical progress 

of report, and no documents to evidence this progress were found in the audit. 

KPMG has found that DHFL offered preferential repayment terms of the principal moratorium 

to 21 entities with disbursements of Rs 11,313 cr, and interest moratorium to 17 entities with 

disbursements of Rs 8,970 cr. Further, the company’s loan statements indicated 15 entities 

with outstanding of Rs 7639 cr were in default of over 90 days- but these assets were 

classified as standard by DHFL as of December 31st, 2018. Another Rs 653 crores of ICDs 

granted to 3 entities were rolled over, without being classified as sub-standard. 

Among other instances, the report also cites the example of DHFL sanctioning loans of Rs 

6,335 cr to 13 Slum Rehabilitation Authority (SRA) entities in FY17, based on 10-17 percent 

property price rise over 5 years in Mumbai. 

 


